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Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSEVESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


Seminar  Five:  Water  Supply  Improvement  Program 
Review  of  Key  Policy  Areas 

I.  Introduction 

II.  Key  Policy  Areas 

a.  Seismic 

b.  Delivery  Reliability 

c.  Water  Quality 

d.  Water  Supply 

III.  Preview  of  January  13,  2005  Workshop  (City  Hall,  Room  408,  9  am-4  pm) 

IV.  Discussion  and  Feedback 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomiation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:       11:54  A.M. 
Vice  President  Sklar  called  the  meeting  to  order  at  1 1 :54  A.M. 

2.  Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner 
Adam  Werbach,  Commissioner  Ryan  L.  Brooks 

President  Normandy  arrived  at  1 1 :57  A.M. 

3.  Public  Comments  on  matters  not  on  today's  agenda. 

There  were  none. 

Seminar  Five:  Water  Supply  Improvement  Program 
Review  of  Key  Policy  Areas 

■  I.       Introduction  '  - 

II.  Key  Policy  Areas 

a.  Seismic 

b.  Delivery  Reliability  *     .i  t 

c.  Water  Quality 

d.  Water  Supply 

III.  Preview  of  January  13,  2005  Workshop  (City  Hall,  Room  408,  9  am-4  pm) 

IV.  Discussion  and  Feedback 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  announced  this  was  the  last 
workshop  and  that  the  purpose  of  this  workshop  was  to  gather  feedback  from  the 
Commissioners,  stakeholders,  and  the  public. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and  Operations,  reviewed  the 
key  questions  from  the  previous  workshops:  (1)  What  level  of  service  does  the  SFPUC 
wish  to  achieve  following  a  major  earthquake  event?  (2)  What  level  of  water  delivery 
reliability  does  the  SFPUC  wish  to  achieve?  (3)  Does  the  SFPUC  wish  to  meet  all 
federal,  state  and  local  water  quality  requirements?  (4)  Can  the  SFPUC  meet  he 
purchase  request  of  its  customers?  What  alternative  water  supply  options  does  the 
SFPUC  wish  to  pursue  to  provide  greater  availability  of  water  supply  and  storage? 
(5)  What  shortages  are  acceptable  during  the  designed  drought?  and  (6)  Stewardship. 
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Commissioner  Werbach  remarked  that  on  question  (3),  SFPUC  does  not  have  a  choice; 
on  question  (4),  "can"  should  be  "should";  and  on  question  (6),  noted  fish  as  a  customer 
base  was  a  budget  buster  and  asked  if  fish  should  have  it's  own  question. 

Mr.  Irons  stated  the  purpose  of  the  decisions  to  be  made  by  the  Commission  would  (1) 
Establish  the  goals  and  objectives  for  the  WSIP,  (2)  Focus  the  CEQA  review  process, 
(3)  Establish  a  project  list,  (4)  Establish  cost  parameters  for  the  program,  (5)  Establish  a 
criticality-based  schedule,  (6)  Provide  the  design  basis  for  system  engineering,  and  (7) 
Produce  a  long-term  operation  plan. 

Mr.  Irons  reviewed  the  Baseline  Assumptions  which  were  based  on  system-wide 
delivery:  .  ^ 

1.  Seismic:  (a)  Earthquake  Magnitudes  are  the  maximum  credible  earthquake 
provided  by  the  United  States  Geological  Survey;  (b)  Level  of  service  is  defined 
as  a  volume  of  water  within  the  SFPUC  system  24-hours  after  a  major  event. 

2.  Delivery  Reliability:  (a)  One  unplanned  outage  concurrent  with  one  planned 
outage;  (b)  Critical  projects  required  are:  Calaveras  Reservoir,  Irvington  Tunnel, 
Harry  Tracy  Water  Treatment  Plant  Long  Term  Improvements,  Bay  Division 
Pipeline  Hydraulic  upgrade,  and  San  Joaquin  Pipeline  #4  (various  engineering 
options). 

3.  Water  Quality:  SFPUC  to  provide  high  quality  water  meeting  existing  and 
anticipated  local,  state  and  federal  requirements. 

4.  Water  Supply:  (a)  SFPUC  will  meet  purchase  requests;  (b)  Designed  drought 
of  8  year  duration;  and  (c)  SFPUC  will  meet  existing  agreements  regarding  fish 
flow. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA),  stated  under  Seismic  Reliability,  there  would  be  environmental  benefits 
associated  with  improving  water  system  reliability.  For  example,  SFPUC  was  prohibited 
from  discharging  drinking  water  through  the  environment  -  whether  it  was  through 
flushing  hydrants,  construction  projects,  or  pipeline  breaks.  He  stated  drinking  water 
released  to  the  creeks  during  an  emergency  might  not  require  a  permit  or  result  in  a  fine 
if  the  fish  were  hurt. 

Ms.  Jenna  Olsen,  Bay  Area  Water  Stewards  (BAWS),  stated  emphasis  on  projects  were 
inappropriate  right  now  and  BAWS  was  advocating  use  of  cross  connections  to  increase 
capacity  of  the  system.  She  described  the  projects  listed  under  Delivery  Reliability  as 
the  most  contentious  projects  and  were  not  the  projects  that  could  most  quickly  increase 
and  improve  water  delivery.  Ms.  Olsen  also  stated  it  was  inappropriate  to  meet 
purchase  requests  assumed  under  Water  Supply  (a)  until  after  the  Programmatic 
Environmental  Impact  Review  (PEIR). 
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Commissioner  Werbach  stated  he  wanted  the  Commission  to  make  the  policy  decisions 
before  the  CEQA  process  and  remarl<ed  there  was  no  flexibility  under  Water  Supply  (  c 
)  for  fish  flow. 

Commissioner  Caen  stated  she  thought  the  Commissioners  would  want  everything  - 
the  optimum  in  every  category.  She  remarked  the  main  question  would  be  funding  and 
asked  if  Thursday's  workshop  would  include  this  information.  Mr.  Irons  answered  in  the 
affirmative. 

Commissioner  Brooks  noted  the  program  could  change  because  of  the  results  of  the 
PEIR. 

Mr.  Jensen  stated  he  didn't  assume  the  SFPUC  would  supply  what  BAWSCA  was 
asking  for  because  the  Commission  would  not  be  making  a  decision  until  the  PEIR  was 
completed.  He  noted  for  that  reason,  it  was  appropriate  that  this  was  the  number  used. 

Ms.  Olsen  reported  Mr.  Michael  Carlin,  SFPUC  Planning  Bureau  Director,  presented  an 
excellent  scenario  on  a  worst-case  drought  and  asked  if  the  Commissioners  would  be 
receiving  the  same  information.  Mr.  Irons  replied  Mr.  Carlin  would  be  addressing  a 
drought  scenario  at  the  next  workshop. 

Mr.  Irons  concluded  his  presentation  with  a  description  of  the  decision  process  and  an 
example  of  a  scenario  for  the  Commissioners  to  review  at  the  January  13*^  workshop. 
Ms.  Leal  stated  staff  was  looking  for  direction  on  Thursday  and  expected  to  answer 
questions  from  the  Commissioners,  stakeholders,  and  members  of  the  public. 

Vice  President  Sklar  replied  to  a  general  comment  during  the  process  of  the  workshops 
about  whether  this  process  should  have  been  done  4-5  years  ago  and  if  the  SFPUC 
wasted  a  lot  of  time  in  the  interim.  He  replied  that  the  answer  to  the  first  part  of  the 
question  might  be  "yes,"  but  the  PEIR  had  to  be  done  now.  In  answer  to  the  second 
part  of  the  question,  he  stated  the  program  was  well  thought  out,  but  anticipated  some 
changes. 

Public  Comments: 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  asked  the  Commissioners  to: 
(1)  Pay  attention  to  the  Phase  I,  II,  III,  and  IV  documents  provided  by  the  Budget 
Analyst;  (2)  Pay  attention  to  the  Grand  Jury  reports;  (3)  Remember  that  Proposition  A 
didn't  give  carte  blanche  to  the  Commission  and  SFPUC  needed  to  focus  on  the 
reliability  of  the  water  system  in  the  event  of  a  major  earthquake;  (4)  Keep  on  top  of  the 
mandated  timelines  for  the  WSIP  and  focus  on  repercussions  from  earthquakes  on 
Calaveras  Dam  and  Irvington  Tunnel;  and  (5)  Be  aware  that  the  voters  might  go  back  to 
the  ballot  with  a  proposition  to  mandate  exactly  how  the  money  for  Proposition  A  would 
be  spent  and  to  place  a  cap  on  it. 
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Ms.  Olsen  stated  the  workshop  series  should  have  been  entitled,  "Water  Supply 
Reliability."  She  restated  her  original  question,  "What  policies  and  resources  would 
allow  the  SFPUC  to  continue  to  provide  water  to  customers  -  both  wholesale  and  retail 
-  in  a  way  that  would  ensure  public  health,  safety,  a  thriving  economy,  and  a  healthy 
environment?"  She  answered,  "By  diversifying  supply  options  and  applying  demand- 
side  measures  while  providing  fresh  water  flow  through  healthy  rivers  and  wildlife 
ecosystems."  She  expressed  disappointment  that  stewardship  was  not  a  topic  at  the 
same  level  as  Water  Supply  and  Reliability  and  felt  that  the  environmental  community 
was  not  being  heard. 

Vice  President  Sklar  replied  the  issue  of  stewardship  was  not  being  ignored  and 
attention  was  being  paid  to  it.  Commissioner  Werbach  stated  he  didn't  want 
stewardship  talked  about  separately  and  that  he  believed  the  question  of  stewardship 
was  being  integrated  into  all  the  other  discussions. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 :19  P.M. 


Mary  Y.  Jung 
Secretary 
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COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 
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Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org  .  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  December  14,  2004  Special  Meeting 


b) 


Minutes  of  the  December  14,  2004  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Environmental  Defense  Presentation 

b)  Employee  Recognition  Program 

c)  Storm  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  ll'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-3 1 8,  Tara 

and  Tingley  Streets  Sewer  Replacement;  approve 
Modification  No.  1  (Final)  decreasing  the  contract  by 
$39,054.24,  for  a  total  contract  amount  of  $200,825.76, 
and  authorize  final  payment  of  $28,362.58  to  Harty 
Pipelines,  Inc. 

b)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-338,  Energy 

Management  and  Monitoring  System;  approve 
Modification  No.  2  (Final)  increasing  the  contract  by 
$16,860,  for  a  total  contract  amount  of  $557,955,  and  with 
a  time  extension  of  23  consecutive  calendar  days  for  a  total 
of  263  consecutive  calendar  days;  and  authorize  final 
payment  of  $57,689.75  to  HSQ  Technology  Corp. 

c)  Staff  Recommendation:       Ratify  the  Declaration  of  Emergency  made  by  the  General 

Manager  of  Public  Utilities,  dated  December  3,  2004,  and 
approved  by  the  President  of  the  Commission;  and 
authorize  the  General  Manager  to  instruct  Catellus  Land 
and  Development  Corporation  to  immediately  proceed 
with  slip  lining  repair  of  the  16-inch  low  pressure  water 
main  at  16*  and  7*  Streets,  per  the  Memorandum  of 
Understanding. 


REGULAR  BUSINESS 


11.    Public  Hearing  -  To  consider  amending  the  Rules  of  Order  of  the  San  Francisco  Public 
Utilities  Commission.  (Jung) 

Staff  Recommendation:  Amend  the  Rules  of  Order  to  add  "Commission  Business"  to 

the  official  order  of  business  and  move  "Public  Comments" 
up  towards  the  beginning  of  the  regular  meetings. 
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12.  Discussion  and  possible  action  related  to  modifying  Contract  No.  WP-23,  O'Shaughnessy 
Domestic  Water  System  Improvements,  and  transferring  funds  between  Project  CUH941, 
Hetch  Hetchy  Security  and  Control  -  East,  and  Project  CUH383,  O'Shaughnessy  Domestic 
Water  System  Renovations.  (Larramendy) 

Staff  Recommendation:  Approve  a  transfer  of  funds  of  $26,820.36  from  Project 

CUH941  to  Project  CUH383  and  approve  Modification  No. 
3  (Final)  to  Contract  No.  WP-23,  for  a  final  contract  amount 
of  $559,513.36,  and  authorize  final  payment  of  $37,124.51 
to  Mitchell  Engineering.  The  remaining  funds  in  CUH383 
include  an  encumbered  contract  balance  of  $8,942.15  and  a 
remaining  project  balance  of  $1,362.00  for  a  total  of 
$10,304.15.  The  transfer  of  funds  from  CUH941  combined 
with  the  remaining  funds  for  CUH383  will  be  sufficient  to 
cover  the  final  contract  payment. 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  die  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

15.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67 . 1 0(a) .  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9  and 
Administrative  Code  Section  67 . 1 0(d) :  (Milstein) 

Existing  Litigation:  Abbushi,  et  al.,  v.  City  and  County  of  San  Francisco,  San 

Francisco  Superior  Court  Case  No.  CGC-04.436545. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 

17.  Announcement  following  Closed  Session. 

18.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
Page  5 


January  11,2005 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll""  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 


January  11,2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  conteet  the  Commission  Secretary  at  554-3165.      janiiarv  11  ^flflfi 
Minutes  and  other  information  awavailable  on  the  SFPUC  web  site;  www.sfwdtei'.lAy."'  Y  '  '  >  ^^^^ 


ORDER  OF  BUSINESS:  ^ 

1.  Call  to  Order:       1:38  P.M.  ^  .  '  -  " 

2.  Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President  Richard 

Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  and  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Sklar,  to  adopt  the 
Minutes  of  the  December  14,  2004,  Special  Meeting  and  the  December  14,  2004, 
Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

Mr.  Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Supply  and  Conservation 
Agency  (BAWSCA),  announced  the  former  Mayor  of  Hillsborough  and  former 
Director  of  BAWSCA  passed  away  recently.  President  Normandy  conveyed  the 
Commission's  condolences  to  the  family  and  asked  the  Commission  Secretary  to 
follow  up  with  an  appropriate  memorial. 

Ms.  Joan  Girardot,  San  Francisco  resident,  asked  the  Commission  to  note  that  San 
Francisco  was  surrounded  by  seawater  and  more  could  be  done  to  fight  fires  with 
this  resource.  She  asked  the  Commission  to  convey  these  thoughts  to  the  San 
Francisco  Fire  Commission. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  stated  the  SFPUC  was  mandated  to 
provide  information  to  the  public  in  a  timely  manner  and  must  accept  public  input. 
He  noted  having  two  meetings  on  one  day  created  unreasonable  pressure  on  the 
public  to  read  and  analyze  the  information  created  for  the  meetings. 

5.  Communications 

Commissioner  Werbach  commented  on  a  memorandum  received  regarding  Mr. 
Peter  Gleick's  study  about  California's  use  of  water.  He  stated  the  report  concluded 
that  the  California  economy  had  tripled  in  size,  the  state  population  had  increased 
by  75%,  and  total  water  use  had  declined,  with  per  person  water  use  declining  even 
more.  He  stated  the  results  show  that  the  assumption  of  ever-increasing  water 
demand  had  been  wrong  for  30  years. 

Commissioner  Werbach  asked  for  a  report  on  the  Management  Audit  ofHetch 
Hetchy  from  the  Budget  Analyst.  Ms.  Susan  Leal,  General  Manager  of  Public 
Utilities,  replied  staff  would  make  a  presentation  as  soon  as  the  Management  Audit 
was  completed.  Commissioner  Caen  remarked  her  copy  of  the  audit  was  missing 
the  General  Manager's  response  and  asked  for  the  missing  pages. 
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President  Normandy  commented  on  correspondence  received  from  Mr.  Brian 
Browne  regarding  tlie  Water  System  Improvement  Program  (WSIP)  and  asl<ed  Mr 
Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and  Operations,  to  factor  in 
some  of  the  issues  raised. 

6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  reminded  staff  he  requested  a  list  of  the  local  business 
enterprises  -  program  management  consultants  -  qualified  to  v\/ork  on  WSIP.  Ms. 
Leal  agreed  to  provide  this. 

7.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Brooks  stated  Ms.  Girardot's  comments  regarding  seawater  and 
firefighting  should  be  taken  seriously  and  asked  staff  to  consider  how  using  San 
Francisco's  biggest  resource  (seawater)  could  save  other  water  resources. 

8.  Commission  Business  •  ' 

Vice  President  Sklar  reported  he  had  received  numerous  phone  calls  from  firms 
interested  in  giving  the  Commissioners  advice  and  in  working  with  the  SFPUC.  He 
announced  he  would  not  be  seeing  anyone  regarding  this  for  the  next  60  days,  and 
that  when  he  did  eventually  have  contact,  he  would  make  note  of  it  in  his  records, 
noting  when  and  where. 

Commissioner  Brooks  stated  he  also  had  a  policy,  but  it  was  an  open  door  policy 
and  the  public  was  advised  -  especially  small  businesses  -  he  would  be  available  to 
listen  to  their  concerns. 

President  Normandy  remarked  it  was  important  for  each  Commissioner  to  decide  for 
themselves  how  to  handle  contact  with  the  public  and  the  private  sector. 

President  Normandy  raised  the  issue  of  the  Request  for  Proposals  (RFP)  for  the 
WSIP  and  asked  for  continual  updates  from  staff  regarding  this. 

-  •■  ■■     -i. '  •  *. 

9.  Report  of  the  General  Manager 

a)  Environmental  Defense  Presentation 

Ms.  Leal  announced  this  report  would  be  given  in  February  when  the  WSIP 
workshops  are  over  and  more  time  could  be  devoted  to  it. 

b)  Employee  Recognition  Program  '3  .  ' 

Ms.  Leal  presented  the  new  Employee  Recognition  Program,  stating  it  was 
designed  by  the  employees  and  was  a  two-year  pilot  program  for  2005  and 
2006.  She  stated  there  would  be  individual  awards  to  be  awarded 
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quarterly,  annual  teamwork  awards,  and  service  awards  to  honor  long-term 
employees. 

Ms.  Leal  announced  a  former  SFPUC  employee,  Ms.  Linda  Denari,  passed 
away  recently. 

c)         Storm  Update 

Ms.  Leal  reported  the  proactive  efforts  of  staff  before  and  during  the 
rainstorms  generated  positive  press.  She  stated  staff  provided  information 
to  flood-prone  communities  and  had  an  aggressive  team  cleaning  the  catch 
basins  and  other  sewer  areas.  She  remarked  San  Francisco  had  been 
lucky  the  rain  was  not  as  intense  as  it  had  been  in  past  years. 

President  Normandy  reminded  Ms.  Leal  the  Commission  would  like  to  see 
consistent  reports  as  part  of  the  General  Manager's  reports. 

Vice  President  Sklar  asked  for  an  update  on  the  Treasure  Island  power 
generators. 

Ms.  Leal  announced  a  roof  collapsed  on  a  500,000  gallon  reservoir  located 
on  Treasure  Island. 


CONSENT  CALENDAR 


10.  Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Brooks,  to  adopt  items 
(a),  (b),  and  (c)  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  05-0001 :  Accept  work  performed  for  Contract  No.  CW-318, 

Tara  and  Tingley  Streets  Sewer  Replacement; 
approve  Modification  No.  1  (Final)  decreasing  the 
contract  by  $39,054.24,  for  a  total  contract  amount  of 
$200,825.76,  and  authorize  final  payment  of 
$28,362.58  to  Harty  Pipelines,  Inc. 

b)  Resolution  No.  05-0002:  Accept  work  performed  for  Contract  No.  CW-338, 

Energy  Management  and  Monitoring  System; 
approve  Modification  No.  2  (Final)  increasing  the 
contract  by  $16,860,  for  a  total  contract  amount  of 
$557,955,  and  with  a  time  extension  of  23 
consecutive  calendar  days  for  a  total  of  263 
consecutive  calendar  days;  and  authorize  final 
payment  of  $57,689.75  to  HSQ  Technology  Corp. 

c)  Resolution  No.  05-0003:  Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  Public  Utilities,  dated  December 
3,  2004,  and  approved  by  the  President  of  the 
Commission;  and  authorize  the  General  Manager  to 
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instruct  Catellus  Land  and  Development  Corporation 
to  immediately  proceed  with  slip  lining  repair  of  the 
16-inch  low  pressure  water  main  at  16'^^  and  7'" 
Streets,  per  the  Memorandum  of  Understanding. 

REGULAR  BUSINESS  ^ 

1 1 .  Public  Hearing  -  To  consider  amending  the  Rules  of  Order  of  the  San  Francisco 
Public  Utilities  Commission. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0004:      Amend  the  Rules  of  Order  to  add  "Commission 

Business"  to  the  official  order  of  business  and  move 
"Public  Comments"  up  towards  the  beginning  of  the 
regular  meetings. 

12.  Discussion  and  possible  action  related  to  modifying  Contract  No.  WP-23, 
O'Shaughnessy  Domestic  Water  System  Improvements,  and  transferring  funds 
between  Project  CUH941,  Hetch  Hetchy  Security  and  Control  -  East,  and  Project 
CUH383,  O'Shaughnessy  Domestic  Water  System  Renovations. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Werbach  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  050-0005:    Approve  a  transfer  of  funds  of  $26,820.36  from  Project 

CUH941  to  Project  CUH383  and  approve  Modification 
No.  3  (Final)  to  Contract  No.  WP-23,  for  a  final  contract 
amount  of  $559,513.36,  and  authorize  final  payment  of 
$37,124.51  to  Mitchell  Engineering.  The  remaining 
funds  in  CUH383  include  an  encumbered  contract 
balance  of  $8,942.15  and  a  remaining  project  balance 
of  $1 ,362.00  for  a  total  of  $10,304.15.  The  transfer  of 
funds  from  CUH941  combined  with  the  remaining  funds 
for  CUH383  will  be  sufficient  to  cover  the  final  contract 
payment. 

A  member  of  the  public  asked  if  he  could  make  general  Public  Comment.  President 
Normandy  stated  that  even  though  this  was  out  of  order,  he  would  bend  the  rules  to 
accommodate  the  request. 

Public  Comment: 

Mr.  Jesse  Mason,  Community  Window  on  Shipyard,  stated  he  wanted  to  congratulate  the 
SFPUC  on  the  new  program  to  help  community-based  organizations  put  people  to  work, 
and  he  wanted  to  scold  some  of  the  contractors  for  not  complying  with  the  program  and 
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for  bringing  in  out-of-town  people.  He  urged  tlie  Commission  to  continue  witli  the 
program  and  its  enforcement.  ,^  , 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:10  P.M. 

1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  Administrative  Code  67.10(a).  (Clayton) 

Present  were  President  Normandy,  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  SFPUC 
Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Jung. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

No  action  was  taken. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9 
and  Administrative  Code  Section  67.10(d):  (Milstein) 

Present  were  President  Normandy,  Vice  President  Sklar,  Commissioner  Caen, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  SFPUC 
Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Abbushi,  et  al.,  v.  City  and  County  of  San  Francisco,  San 

Francisco  Superior  Court  Case  No.  CGC-04.436545. 

No  action  was  taken. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:17  P.M. 

17.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed  Session. 
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1 8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Sklar,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:18  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0001 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-318,  Tara  and 
Tingley  Streets  Sewer  Replacement,  by  the  contractor,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  On  June  22,  2004,  by  Resolution  No.  04-0098,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-318,  Tara  and  Tingley  Streets  Sewer  Replacement,  in 
the  amount  of  S239,880.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty 
Pipelines,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  26,  2004, 
with  an  original  schedule  of  65  consecutive  calendar  days  and  the  contract  work  was  completed 
in  26  consecutive  calendar  days  on  August  20,  2004;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  -$39,054.24,  and  decreases  the 
final  contract  amount  to  $200,825.76  for  adjustments  to  final  quantities  actually  used,  for  a  total 
contract  duration  of  26  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  complied  with  the  MBEAVBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 14840;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-318,  Tara  and  Tingley  Streets  Sewer  Replacement,  approves  Modification  No.  1  (Final), 
decreasing  the  contract  by  $39,054.24,  for  a  total  contract  amount  of  $200,825.76;  and  authorizes 
final  payment,  in  the  amount  of  $28,362.58,  to  the  contractor,  Harty  Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2005   . 


Secretary,  Pbblid^tilllies  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.        05  -  0002 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-338,  Energy 
Management  and  Monitoring  System,  by  the  contractor,  HSQ  Technology  Corp.;  and 

WHEREAS,  On  May  13  2003,  by  Resolution  No.  03-0089,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-338,  Energy  Management  and  Monitoring  System,  in 
the  amount  of  $510,000.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  HSQ 
Technology  Corp.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  16,  2003, 
with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was  completed 
in  263  consecutive  calendar  days  on  March  4,  2004;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $31,095,  for  additional  work  due  to 
unforeseen  site  conditions  and  owner-requested  modifications,  and  increased  the  contract  amount 
to  $541,095;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  $16,860,  to  procure  Foxboro 
Gateway  equipment,  increasing  the  final  contract  amount  to  $557,955  and  extends  the  contract 
duration  by  23  days,  for  a  total  contract  duration  of  263  days;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRS 1 1 840;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a  good  faith  effort  to  comply 
with  its  subcontracting  requirements;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-338,  Energy  Management  and  Monitoring  System,  to  be  statutorily 
exempt  from  environmental  review  under  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  on  Contract  No. 
CW-338,  Energy  Management  and  Monitoring  System;  approves  Modification  No.  2  (Final)  in 
the  amount  of  in  the  amount  of  $16,860,  for  a  final  contract  amount  of  $557,955,  and  with  a  time 
extension  of  23  consecutive  calendar  days  for  a  total  contract  durafion  of  263  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $57,689.75  to  the  contractor,  HSQ 
Technology  Corp. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         05  -  0003 


WHEREAS,  The  16-inch  water  hne  for  Mission  Bay  Project  at  the  16  "  and  7  Streets 
intersection  under  JPB  railroad  tracks  was  broken  in  1994,  and  the  two  ends  of  the  line  were 
capped  until  2001 ;  and 

WHEREAS,  On  March  1,  2001,  the  City  Distribution  Division  inserted  a  temporary  12" 
hose  in  the  16"  pipe  to  provide  water  for  UCSF  and  the  Mission  Bay  Project;  and 

WHEREAS,  This  temporary  hose  has  an  expected  service  life  of  no  more  than  ten  years, 
given  optimum  conditions.  The  hose,  however,  is  being  subjected  to  continued  salt  water 
intrusion  into  its  exterior  surface  which  may  adversely  affect  its  expected  service  life;  and 

WHEREAS,  The  16"  main,  with  the  insertion  of  the  12"  temporary  hose,  permits  a 
residual  pressure  of  no  more  than  20psi  which  is  insufficient  to  meet  the  fire  demand  and  poses  a 
potential  risk  to  the  integrity  of  the  rail  tracks;  and 

WHEREAS,  The  Mission  Bay  developer,  Catellus  Land  and  Development  Corporation 
(Catellus),  under  a  permit  issued  by  JPB  in  the  execution  of  other  related  and  adjacent  projects, 
has  exposed  the  water  main  and  removed  various  contaminated  soils  nearby;  and 

WHEREAS,  Catellus  can,  through  its  subcontractor,  affect  a  permanent  slip  lining  repair 
to  this  main  in  the  course  of  their  other  related  construction  activities.  Were  the  SFPUC  to  allow 
the  construction  to  proceed  without  affecting  these  immediate  repairs,  it  would  be  required  to 
resubmit  in  the  fUture  for  construction  permits  from  the  railroad  and  begin  a  fiill  construction 
project  related  to  the  slip  lining  of  this  pipe.  The  length  of  time  involved  in  the  City  contracting 
process  may  exceed  the  service  life  of  this  hose;  and 

WHEREAS,  Because  there  is  an  immediate  concern  relating  to  the  necessary  water 
delivery  for  fire  demand,  SFPUC  staff  request  this  emergency  declaration  in  order  to  instruct 
Catellus  to  immediately  proceed  with  this  work;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  A  Memorandum  of  Understanding  regarding  this  work  has  been  signed 
between  the  SFPUC  and  Catellus;  and 

WHEREAS,  The  HRC  has  granted  an  emergency  waiver  of  the  subcontracting  goals 
pursuant  to  Chapter  12D.A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
confirmed  this  emergency  work  to  be  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW850  -  Construct  New  Feeder 
Mains;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  December  3, 
2004,  and  approved  by  the  President  of  the  Commission,  and  authorizes  the  General  Manager  to 
instruct  Catellus  Land  and  Development  Corporation  (Catellus)  to  immediately  proceed  with  slip 
lining  repair  of  the  16-inch  low  pressure  water  main  at  16""  and  7""  Streets,  per  the  Memorandum 
of  Understanding. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0004 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  wishes  to  enhance 
public  participation  during  Commission  meetings;  and 

WHEREAS,  The  SFPUC  wishes  to  inform  the  public  on  the  status  of  projects  the 
Commissioners  are  involved  with  on  a  regular  basis;  therefore  be  it 

RESOLVED,  That  the  SFPUC  authorizes  amending  Rule  16,  Order  of  Business,  in  the 
SFPUC  Rules  of  Order,  to  add  "Commission  Business"  to  the  official  order  of  business  and 
move  up  "Public  Comments." 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2005  .  

Secretary,  Public  ^^tHti^^  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05  -  0005 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WP-23,  O'Shaughnessy 
Domestic  Water  System  Improvements  by  the  contractor,  Mitchell  Engineering;  and 

WHEREAS,  On  July  14,  2003,  by  Resolution  No.  03-0139,  the  Public  Utilities 
Commission  awarded  Contract  No.  WP-23,  O'Shaughnessy  Domestic  Water  System 
Improvements,  in  the  amount  of  $499,223  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Mitchell  Engineering  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  11, 
2003,  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  236  consecutive  calendar  days  on  April  2,  2004;  and 

WHEREAS,  The  original  contract  amount  was  for  $499,223  and  the  original  contract 
duration  was  120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $25,870  on  October  28,  2003,  and 
increased  the  contract  amount  to  $525,093  and  a  time  extension  for  109  consecutive  calendar 
days  was  approved  on  January  13,  2004  as  per  Resolution  Number  04-0003;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $1 1,230  on  April  27,  2004,  and  increased 
the  contract  amount  to  $536,323;  and 

WHEREAS,  Modification  No.  3  (Final)  was  issued  for  an  increase  of  $23,190.36  and 
increases  the  contract  amount  to  $559,513.36  and  increases  the  contract  duration  by  seven 
consecutive  calendar  days,  and; 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUH383  -  O'Shaughnessy  Water 
System  Renovation  and  a  transfer  of  funds  from  CUH941,  Hetch  Hetchy  Security  and  Control 
East  in  the  amount  of  $26,820.36;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WP-23,  O'Shaughnessy  Domestic  Water  System  Improvements,  approving  Modification  No.  3 
(final),  for  a  final  contract  amount  of  $559,513.36,  and  with  a  time  extension  of  seven 
consecutive  calendar  days  for  a  total  contract  duration  of  236  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $37,124.41,  to  the  contractor,  Mitchell  Engineering, 
Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  11,  2005  


Secretary.  PubUt 

w 

'^<Commission 

SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


WATER 
HETCH  HETCHY 

water  &  power 
Clean  water 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

January  13  &  14,  2005 

9  A.M. 
City  Hall,  Room  408 

1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  ttie  Commission  Secretary  at  554-31 65. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  408,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11"^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415) 554-3424. 

Seminar  Six:  Water  Supply  Improvement  Program 

Preferred  Goals  for  the  Programmatic  Environmental 
Impact  Report 

I.  Introduction 

II.  Key  Policy  Areas  - 

a.  Seismic  Reliability  -  Presentation  and  discussion  to  establish  a  preferred  goal  for 
the  level  of  service  after  an  earthquake. 

b.  Delivery  and  Transmission  Reliability  -  Presentation  and  discussion  to  establish  a 
preferred  goal  for  the  level  of  delivery  during  outages  for  maintenance,  plarmed 
repairs  and  emergency  repairs. 

c.  Water  Quality  -  Presentation  and  discussion  of  guiding  principle/policy  for  water 
quality  and  projects  related  to  Federal,  State  and  Local  requirements. 

d.  Water  Supply  -  Presentation  and  discussion  to  establish  a  preferred  goal  for  the 
level  of  delivery  during  a  drought. 

III.  Discussion  and  Feedback 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 

1.    Call  to  Order:       9:10  A.M. 


2.  Roll  Call  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

Commissioner  Brooks  arrived  at  9:12  A.M. 

3.  Public  Comments 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency  (BAWSCA),  asked  that  Public  Comment  regarding  the  workshops  take 
place  before  noon  to  accommodate  some  of  the  BAWSCA  members.  The 
Commission  agreed  to  this. 

President  Normandy  asked  Mr.  Steve  Lawrence,  a  San  Francisco  resident,  to  give 
Public  Comment  based  upon  a  letter  he  sent  to  the  Commission. 

Mr.  Lawrence  stated  it  was  an  important  day  for  all  the  counties  because  the 
stakeholders  were  being  asked  to  give  guidance  that  could  impact  the  scope  of  the 
Water  Supply  Improvement  Program  (WSIP).  Mr.  Lawrence  noted  goals  were 
never  established  and  basic  questions  about  the  amount  of  water  needed  for  the 
long  term  and  during  a  drought  were  never  addressed.  He  reported  the  program 
was  behind  schedule  and  the  four  biggest  projects,  in  which  the  2002  WSIP  called 
the  first  three  "critical  high  priority  for  immediate  implementation"  were  being 
reconsidered.  He  urged  the  Commission  to  move  forward  and  to  give  a  full 
explanation  if  any  of  the  major  projects  were  cut. 

Seminar  Six:  Water  Supply  Improvement  Program 

Preferred  Goals  for  the  Programmatic  Environmental 
Impact  Report 

I.  Introduction 

II.  Key  Policy  Areas - 

a.  Seismic  Reliability  -  Presentation  and  discussion  to  establish  a  preferred 
goal  for  the  level  of  service  after  an  earthquake. 

b.  Delivery  and  Transmission  Reliability  -  Presentation  and  discussion  to 
establish  a  preferred  goal  for  the  level  of  delivery  during  outages  for 
maintenance,  planned  repairs  and  emergency  repairs. 
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c.  Water  Quality  -  Presentation  and  discussion  of  guiding  principle/policy  for 
water  quality  and  projects  related  to  Federal,  State  and  Local 
requirements. 

d.  Water  Supply  -  Presentation  and  discussion  to  establish  a  preferred  goal 
for  the  level  of  delivery  during  a  drought. 

III.      Discussion  and  Feedback 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and  Operations,  reviewed  the 
objectives  for  the  workshop  and  stated  SFPUC  staff  expected  to  receive  policy  direction 
from  the  Commissioners. 

Mr.  Michael  Carlin,  Planning  Bureau  Director,  addressed  the  key  questions  of 

(1)  stewardship  and  a  sustainability  plan,  (2)  seismic  delivery,  (3)  delivery  reliability, 

(4)  water  quality,  (5)  water  supply,  and  (6)  water  supply  options. 

Questions  were  raised  regarding  basic  service  after  an  earthquake.  Mr.  Irons  was 
asked  to  indicate  the  primary  and  secondary  components  of  the  system  that  would 
address  seismic  issues.  Mr.  Irons  stated  Mr.  Carlin  would  return  with  this  information. 

Mr.  Irons  asked  Ms.  Simin  Naaseh,  SFPUC  seismic  consultant,  to  give  an  overview  on 
how  earthquake  analysis  was  done.  Ms.  Naaseh  stated  the  SFPUC  earthquake  issues 
were  difficult  because  the  project  spanned  165  miles  and  included  variable  geotechnical 
and  seismological  conditions,  such  as  crossing  over  three  major  fault  lines  and  many 
other  less  significant  ones,  and  the  diversity  of  the  structures  in  the  projects,  such  as 
underground  structures  and  above  ground  structures.  Ms.  Naaseh  reported  bringing  all 
the  components  together  at  the  early  planning  stage  was  challenging  and  staff  must  rely 
on  existing  data  from  reliable  and  established  sources.  She  gave  an  example  as  to  how 
information  from  the  U.S.  Geological  Survey,  consisting  of  shaking  and  scenario  maps 
for  specific  areas,  would  be  superimposed  upon  SFPUC  facility  maps.  She  also  gave 
examples  about  how  information  from  the  Federal  Emergency  Regulatory  Agency  and 
Multi-Disciplinary  Center  for  Earthquake  Engineering  Research  were  used. 

Mr.  Irons  reported  two  seismic  projects  were  added  to  the  WSIP:  (1)  Slipline  BDPL4 
PCCP  Sections  and  (2)  Baden  and  San  Pedro  VL's  Improvements. 

In  answer  to  the  question,  "What  level  of  day-to-day  water  delivery  reliability  does  the 
SFPUC  wish  to  achieve,"  Mr.  Irons  responded  the  SFPUC  (1)  must  have  a  maintenance 
program  so  that  a  CIP  was  not  needed  every  few  years,  (2)  redundancy  was  needed  so 
that  outages  could  be  scheduled,  and  (3)  must  be  consistent  with  stewardship  policies. 
Vice  President  Sklar  stated  there  needed  to  be  a  commitment  to  a  maintenance 
program  and  annual  funding.  He  suggested  staff  explore  a  bond  covenant  (used  in 
1976  and  1981)  to  help  with  funding. 

The  Commission  recessed  at  10:41  A.M.  and  resumed  meeting  at  10:48  A.M. 
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Questions  were  raised  regarding  the  use  of  bond  dollars.  Ms.  Vicki  Clayton,  SFPUC 
General  Counsel,  stated  bond  dollars  could  be  used  for  formally  adopted  projects  and 
could  not  be  used  for  non-WSIP  projects.  She  also  agreed  to  provide  a  City  Attorney 
opinion  on  what  could  be  used  through  revenue  bonds  by  February  8,  2005. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  announced  staff  would  come  back 
before  the  Commission  to  answer  their  questions  on  January  25,  2005,  and  would 
return  again  on  February  8,  2005,  with  an  action  item  regarding  the  CIP. 

Mr.  Carlin  addressed  the  Water  Supply  issue  and  noted  that  although  the  chart 
presented  showed  three  options,  there  easily  could  have  been  three  more.  He  stated 
the  figures  included  conservation  efforts  and  other  enhancements.  Questions  were 
raised  about  how  water  supply  cuts  of  10  -  20  -  30  percent  would  affect  customers.  He 
replied  there  were  only  shortages  during  droughts  and  rationing  would  not  start  until 
there  was  a  10  percent  cut.  Mr.  Josh  Milstein,  Deputy  City  Attorney,  stated  there  would 
not  be  any  economic  dislocation  until  there  was  a  20  percent  shortage  and  it  would  take 
a  40  percent  cut  to  yield  an  economic  impact. 

Public  Comment: 

Mr.  Jensen  introduced  the  members  of  BAWSCA  who  were  present:  Bern  Beecham, 
Council  Member  -  City  of  Palo  Alto;  Randy  Breault,  Director  of  Public  Works  -  City  of 
Brisbane;  Mike  Kasparzak,  Council  Member  -  City  of  Mountain  View;  Chuck  Kinney, 
Former  Council  Member  -  City  of  Menio  Park;  Chris  Reynolds,  Director  -  Skyline 
County  Water  District;  John  Weed,  Director  -  Alameda  County  Water  District;  Rosalie 
O'Mohoney,  Mayor  -  City  of  Burlingame;  Kent  Steffens  -  City  of  MenIo  Park;  Robin 
Saunders  -  City  of  Santa  Clara;  Amy  Fowler  -  Santa  Clara  Valley  Water  District 
(SCVWD);  and  Patrick  Sweetland  -  City  of  Daly  City. 

Ms.  Rosalie  O'Mohoney  encouraged  the  Commission  to  pursue  the  bond  covenant  and 
urged  the  Commission  to  attend  immediately  to  the  seismic  needs  of  the  region.  She 
stated  she  preferred  Option  A,  under  Water  Supply. 

President  Normandy  summarized  the  main  task  of  the  day  was  to  establish  prioritized 
goals  of  where  to  take  the  process  and  was  heartened  to  find  staff  and  the  Commission 
taking  a  defensible  approach,  noting  none  of  the  work  on  the  WSIP  from  the  past  few 
years  had  gone  to  waste. 

At  1 1:47  A.M.,  the  meeting  was  recessed  for  a  lunch  break. 
The  meeting  resumed  at  1:01  P.M. 

President  Normandy  stated  the  Commission  would  review  the  key  questions;  review  the 
scenarios;  and  establish  the  next  steps,  including  the  timetables,  costs,  assumptions 
and  goals.  He  asked  Ms.  Amy  Fowler  to  address  the  Commission. 
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Ms.  Fowler  reported  the  SCVWD  and  SFPUC  shared  eight  customers  and  all  the 
SFPUC  decisions  would  affect  their  customers.  She  stated  the  SCVWD  recently 
completed  their  own  resource  plan  and  assumed  they  would  not  be  getting  less  water 
from  SFPUC  and  asked  that  their  needs  not  be  trivialized.  She  reminded  the 
Commissioners  of  the  past  work  between  the  two  agencies  on  water  supply  planning 
and  stated  she  looked  forward  to  more  joint  planning  on  conservation  issues. 

Mr.  Art  Jensen  stated  BAWSCA  was  concerned  with  how  the  SFPUC  was  moving 
forward  and  the  importance  of  getting  the  job  done.  He  remarked  that  with  seven 
General  Managers  in  the  last  five  years  and  changes  in  the  Mayor  and  members  of  the 
Board  of  Supervisors,  it  appeared  that  the  WSIP  was  under  continual  reinvention  as 
determined  by  who  was  in  power  at  the  time.  He  urged  the  Commissioners  to  make  this 
review  the  last  major  program  refinement.  He  reported  the  Commission  was  in  receipt 
of  BAWSCA's  Water  Supply  Master  Plan  and  asked  the  Commission  not  to  go  below  15 
percent  system-wide  because  there  would  be  growth  in  the  areas  covered  by  BAWSCA. 

Ms.  Jenna  Olsen,  Executive  Director  of  Bay  Area  Water  Stewards  (BAWS),  announced 
she  would  not  be  reviewing  their  power  point  presentation,  but  would  instead  read  their 
mission  statement.  She  delivered  more  petitions  regarding  protecting  and  restoring  the 
Tuolumne  River,  noting  the  total  delivered  to  the  SFPUC  was  now  at  over  2,300.  She 
encouraged  the  Commissioners  to  explore  a  bond  covenant.  She  also  stated  the 
morning's  assumptions  seemed  reasonable,  that  the  seismic  projects  caused  them  the 
least  amount  of  concern,  and  the  projects  that  expanded  the  capacity  of  the  system  was 
the  most  worrisome  to  their  organization.  Ms.  Olsen  passed  out  BAWS' 
"Recommendations  for  Stewardship  and  Environmental  Justice  Policies  as  it 
Implements  its  Capital  Improvement  Program." 

Mr.  Spreck  Rosekrans,  Environmental  Defense,  stated  he  looked  at  water  supply  in 
terms  of  how  an  agency  could  get  water  to  people  and  farms.  He  reviewed  quickly  the 
options  of  inflow  on  Calaveras  Dam,  junior  water  rights  to  the  Tuolumne  River,  the  need 
for  desalinization  and  reclamation  and  the  necessity  of  groundwater  exchange  and 
transfers.  He  noted  the  limitations  of  the  SFPUC  water  system  and  suggested  SFPUC 
connect  directly  to  the  California  aqueduct  at  the  point  where  the  pipelines  cross,  but 
before  the  pipelines  enter  the  coastal  range  tunnel. 

A  discussion  continued  regarding  Water  Supply.  Mr.  Carlin  stated  SFPUC  will  examine 
the  alternatives  as  the  Programmatic  Environmental  Impact  Review  (PEIR)  progressed, 
as  a  lot  of  the  issues  were  contract  questions.  Mr.  Milstein  reported  the  BAWSCA 
contract  would  expire  on  June  30,  2009,  and  costs  would  need  to  be  known  before 
changes  could  be  made.  Mr.  Jensen  interjected  the  negotiations  could  begin,  even 
though  the  issues  could  not  be  resolved  yet. 

President  Normandy  summarized  there  were  three  overarching  principles:  (1)  Speed  of 
action,  (2)  Obligation  of  the  City  and  SFPUC  to  sustain  survivability  and  quality  of  life, 
and  (3)  Seismic  recovery  was  a  driving  force.  He  asked  the  Commissioners  for  their 
input  regarding  the  options  before  them.  -r 
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Commissioner  Caen  addressed  the  Seismic  issue  and  chose  Option  B.  The  other 
Commissioners  concurred.  President  Normandy  stated  that  Option  B  "Basic  Service" 
would  be  the  starting  point  for  addressing  seismic  issues. 

Vice  President  Sklar  opened  the  discussion  on  Delivery  Reliability,  noting  water  was 
most  critical  during  the  summer  and  recommended  Option  A.  Commissioner  Brooks 
agreed  with  Vice  President  Sklar.  Commissioner  Werbach  chose  Option  A,  but  asked 
for  more  information  on  the  Sunol  Valley  Water  Treatment  Plant.  President  Normandy 
and  Commissioner  Caen  chose  Option  B.  President  Normandy  announced  Option  A 
received  three  votes  and  Option  B  received  two  votes  and  asked  staff  to  supply 
information  on  a  possible  Option  C,  as  suggested  by  Vice  President  Sklar,  and 
described  as  "an  unplanned  outage  with  the  deficit  covered  by  an  intertie." 

Vice  President  Sklar  proposed  Option  A  under  Water  Quality,  with  agreement  from  all 
the  Commissioners. 

Commission  Werbach,  under  Water  Supply,  suggested  a  15  percent  reduction,  a  cross 
between  Options  B  and  C,  but  also  wanted  to  see  other  options  up  to  25  percent. 
Commissioner  Werbach  wanted  additional  information  on  the  regional  economic  effects 
of  going  down  to  25  percent. 

Mr.  Jensen  interjected  the  Commission  had  adopted  a  policy  in  terms  of  the  Planning 
Department's  work  in  the  past  for  100  percent  reliability.  He  asked  if  this  was  a  conflict. 
Commissioner  Brooks  replied  the  Commission  was  giving  direction  and  the  goals  would 
still  be  100  percent.  ,,  . 

President  Normandy  polled  the  Commissioners  on  Water  Supply.  Commissioner 
Brooks  voted  on  Option  C,  and  asked  for  possible  Options  D  and  E  scenarios. 
Commissioner  Caen  voted  for  Option  C.  Vice  President  Sklar  voted  for  Option  B,  with  a 
provision  that  anything  above  270  mgd  be  paid  by  those  who  needed  it  and  not  use 
Tuolumne  River  water.  Commissioner  Werbach  voted  for  Option  C,  but  questioned  the 
mix  of  projects  and  asked  staff  to  explore  conservation  possibilities.  President 
Normandy  also  voted  for  Option  C  and  announced  Option  C  was  the  first  choice  of  the 
Commissioners.  ^. 

Public  Comments: 

Mr.  Bern  Beecham  stated  BAWSCA  was  created  to  help  and  ensure  the  reliable 
upgrade  of  the  water  system.  He  stated  he  was  surprised  by  the  actions  taken  and  felt 
the  Commissioners  beggared  the  system  by  voting  for  the  least  expensive,  least  reliable 
options  available.  He  urged  the  Commissioners  to  continue  to  work  to  ensure  the 
stability  of  the  system,  remarking  that  the  system  needed  redundancy  and  the 
Commission  voted  against  it. 
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Vice  President  Sklar  replied  the  Commissioners  choices  were  between  "reliable"  and 
"more  reliable"  and  were  not  voting  on  anything  deemed  unreliable.  He  also  stated  the 
number  of  projects  was  not  reduced. 

Mr.  Jensen  stated  the  City  and  the  region  served  by  BAWSCA  were  expected  to  grow 
and  did  not  think  SFPUC  should  be  limiting  water  supplies.  He  asked  for  the  following: 
(1)  Would  the  SFPUC  report  on  securing  more  water  during  dry  years  to  meet  the 
February  1 ,  2005  deadline?  (2)  Would  the  Commission  reply  to  a  letter  from  San  Mateo 
County  asking  for  ample  access  and  time  to  review  any  changes  to  the  WSIP?  (  3)  A 
report  on  the  projects,  schedules,  cash  flows  and  total  costs  on  the  revised  WSIP. 
(4)  The  PEIR  objectives  and  any  scoping  on  the  PEIR  request.  He  stated  the 
Commission  was  taking  the  important  step  of  redefining  the  WSIP  and  setting  the 
course  for  2005-2030.  BAWSCA's  position  was  there  should  be  no  increase  in  costs 
and  no  reduction  in  service  without  a  compelling  reason.  Finally,  he  asked  when 
BAWSCA  would  see  the  revised  projects  and  schedules,  reminding  the  Commission 
that  there  needed  to  be  30  days  noticing  before  adopting  any  changes. 

Commissioner  Brooks  was  excused  from  the  meeting  at  3:48  P.M. 

Ms.  Leal  stated  the  workshops  were  about  ensuring  reliability  and  the  SFPUC's  mission 
was  to  deliver  a  reliable  system  at  a  defensible,  reasonable  cost.  She  announced  the 
February  8,  2005,  meeting  would  complete  the  work  of  the  Commission  during  the 
workshops  and  provide  program  goals  so  they  could  be  submitted  to  the  Planning 
Department,  with  the  hope  of  pushing  out  the  seismic  projects  and  moving  ahead  with 
them. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:51  P.M. 


Mary  Y.  Jung 
Secretary 
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AGENDA 
REGULAR  MEETING 

Tuesday,  January  25,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  otiier  information  are  available  on  tfie  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  I  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


Page  2 


January  25,  2005 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice  President. 

4.  Approval  of  Minutes 

a)  Minutes  of  the  January  11,  2005  Special  Meeting 

b)  Minutes  of  the  January  1 1 ,  2005  Regular  Meeting 

c)  Minutes  of  the  January  13,  2005  Special  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

7.  Old/Ongoing  Business  by  Commissioners 

8.  Introduction  of  New  Business  by  Commissioners 

9.  Commission  Business 

10.  Report  of  the  General  Manager 

a)  SFPUC  Reorganization 

b)  Southeast  Community  Issues 

c)  Water  System  Improvement  Program  Update  (Irons/Kelly) 

d)  Water  System  Improvement  Program  Request  for  Proposals  Update 
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1 1 .    Bay  Area  Water  Supply  &  Conservation  Agency  (B AWSCA)  General  Manager's  Report 
a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11'*'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


12.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-382,  Russia 

Avenue  Sewer  Replacement;  approve  Modification  No.  1 
(Final)  decreasing  the  contract  by  $44,799.05,  for  a  total 
contract  amount  of  $193,040.95,  and  with  a  time  extension 
of  2  calendar  days,  for  a  total  contract  duration  of  30 
consecutive  calendar  days;  and  authorize  final  payment  of 
$27,921.55  to  Harty  Pipelines,  hic. 


PUBLIC  HEARING 


13.    Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  ll"'  Floor,  San  Francisco,  CA  94103.) 
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Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  January  27,  2005,  at  12  Noon,  in  Room  402,  1 155  Market 
Street;  January  28,  at  1:30  P.M.,  in  Room  402,  1155  Market 
Street;  February  8,  2005,  at  1:30  P.M,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place;  and  February  22,  2005,  at  1:30 
P.M.,  in  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place. 


REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

14.    Discussion  and  possible  action  related  to  property  located  at  425  Mason  Street,  San 
Francisco.  (Dowd) 

Staff  Recommendation:  Declare  property  as  surplus  and  authorize  the  Director  of 

Property  to  advertise  the  property  for  sale,  hold  a  public 
auction  and  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  to  accommodate  the  sale  of  property  located  at 
425  Mason  Street,  San  Francisco,  California. 


CONSTRUCTION  CONTRACTS 

Advertise 

15.    Discussion  and  possible  action  related  to  Contract  No.  DB-104,  Solar  Photovoltaic 
Installation  at  Moscone  West.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

proposals  for  Contract  No.  DB-104,  a  design-build 
agreement  (DBA)  to  construct  a  300  kilowatt  solar  electric 
system  (AC  at  the  meter)  on  the  roof  of  Moscone  West  for 
an  amount  not  to  exceed  $2.4  million  over  the  life  of  the 
project;  receive  and  evaluate  proposals,  and  return  to  the 
Commission  for  award;  and  notify  the  Board  of  Supervisors 
of  this  DBA. 
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Amend 


16.    Discussion  and  possible  action  related  to  Contract  No.  HH-907,  Holm  Powerhouse 
Generators  1  &  2  Rehabilitation.  (Larramendy) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Contract  No.  HH-907, 

increasing  the  duration  by  235  consecutive  calendar  days  for 
a  total  contract  duration  of  900  consecutive  calendar  days; 
decrease  the  total  contract  amount  by  $360,000,  from 
$4,808,465  to  $  4,448,465;  change  the  milestone  dates  for 
the  supply  of  material  and  on-site  construction;  increase  the 
warranty  on  the  installed  generator  windings  from  5  to  10 
years;  and  clarify  some  technical  and  commercial 
requirements  of  the  contract. 


CLOSED  SESSION 


17.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


18.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


19.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67. 1 0(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Yellow  Cab  Co-op,  Claim  No.  05-01093 


2 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Kemper  Insurance  Co.  v.  City  &  County  of  San  Francisco; 

San  Francisco  Superior  Court  No.  437-338 
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22.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
(Clayton) 

Existing  Litigation:  Liberty  Mutual  Insurance  Company 

Unlitigated  Claim  No.  04-02628 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  18*  &  Arkansas  Homeowners  Association  v.  City  &  County  of 

San  Francisco;  San  Francisco  Superior  Court  No.  424-484. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 


24.    Announcement  following  Closed  Session. 


25.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1*  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  Cdunty  of  San  Franciscd 


Water 

Hetch  Hetchy 
WATER  &  Power 

CLEAN  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 

January  25,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomnation  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .    Call  to  Order: 


1:33  P.M. 


2. 


Roll  Call: 


Present  -  President  E.  Dennis  Normandy,  Vice  President 
Richard  Sklar,  Commissioner  Ann  Moller  Caen,  Commissioner 
Ryan  L.  Brooks 


Commissioner  Werbach  arrived  at  1:35  P.M. 


President  Normandy  took  the  agenda  out  of  order,  and  proceeded  with  Items  4  and  5. 

4.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  Minutes  of  the  January  11,  2005,  Special  Meeting;  the  January  11,  2005, 
Regular  Meeting;  and  the  January  13,  2005,  Special  Meeting;  passed  (5-0) 
unanimously. 

5.  Public  Comments 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  asked  the  Commission 
to  work  closer  with  the  San  Francisco  Planning  Commission  because  they  are 
building  thousands  of  new  units  and  need  to  coordinate  the  use  of  utilities  better. 
He  reported  poor  planning  by  the  San  Francisco  Planning  Department  led  to  the 
flooding  at  the  Embarcadero.  President  Normandy  directed  tlie  General  Manager 
to  initiate  a  conversation  with  the  Planning  Department  regarding  utilities  and 
infrastructure. 

President  Normandy  then  proceeded  with  the  rest  of  the  agenda,  starting  with  Item 
No.  3. 

3.     Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice 
President. 

President  Normandy  thanked  the  public  for  their  patience  and  support,  the 
stakeholders  (such  as  BAWSCA  and  the  environmental  community),  SFPUC  staff, 
the  Commission  Secretary,  the  General  Manager  of  Public  Utilities  for  moving  in 
quantum  leaps  to  reorganize  the  SFPUC  along  business  lines,  and  his  fellow 
Commissioners  for  their  support  and  cooperation.  He  nominated  Vice  President 
Sklar  to  serve  in  the  position  of  President  and  Commissioner  Caen  to  serve  in  the 
position  of  Vice  President,  citing  the  need  for  institutional  memory. 

Vice  President  Sklar  seconded  Commissioner  Caen's  nomination.  Commissioner 
Caen  seconded  Vice  President  Skiar's  nomination. 


Commissioner  Werbach  nominated  Commissioner  Brool<s  to  serve  in  tlie  position 
of  Vice  President.  Vice  President  Sklar  also  seconded  Commissioner  Brooks' 
nomination. 

Commissioner  Werbach  asked  Vice  President  Sklar  how  he  envisioned  running  the 
Commission  and  asked  Commissioners  Brooks  and  Caen  for  their  vision  for  the 
upcoming  budget  process. 

Vice  President  Sklar  stated  he  expected  to  spend  most  of  his  efforts  on  the  Water 
Supply  Improvement  Program  (WSIP).  He  shared  his  views  that  most  institutions 
were  similar  to  a  solar  system,  where  all  entities  must  be  kept  in  balance  (the 
SFPUC,  stakeholders,  and  ratepayers).  He  considered  his  role  to  be  that  of 
protector  and  sustainer. 

Commissioner  Caen  recounted  her  history  with  the  SFPUC  and  stated  she  would 
be  a  strong  advocate  for  the  success  of  the  WSIP. 

Commissioner  Brooks  stated  he  believed  the  SFPUC  needed  new  focus,  new 
ideas,  and  new  leadership,  reminding  the  Commissioners  that  the  Commission 
made  no  cuts  during  the  budget  process  the  previous  year.  He  advocated 
focusing  on  local  and  small  businesses  and  working  cooperatively  with  the  labor 
unions. 

President  Normandy  thanked  the  Commissioners  for  their  comments  and 
proceeded  to  call  for  a  vote  on  the  office  of  President.  Vice  President  Sklar  was 
elected  unanimously  (5-0). 

President  Normandy  called  for  a  vote  on  the  office  of  Vice  President,  taking  the 
vote  for  Commissioner  Caen  first,  citing  her  seniority  on  the  Commission. 
Commissioner  Caen  was  elected  Vice  President  (3-2,  Commissioners  Brooks  and 
Werbach  voted  no). 

President  Normandy  then  called  for  a  vote  on  electing  Commissioner  Brooks  for 
the  office  of  Vice  President.  This  motion  failed  (2-3,  President  Normandy,  Vice 
President  Sklar,  and  Commissioner  Caen  voted  no). 

Commissioner  Werbach  stated  he  wanted  a  polled  vote,  thereby  eliminating  the 
need  to  vote  for  the  candidates  one  at  a  time  and  allowing  the  Commissioners  not 
to  have  to  vote  against  a  colleague. 

Commissioner  Normandy  ceded  the  gavel  to  newly  elected  President  Sklar. 

President  Sklar  thanked  the  Commissioners  for  entrusting  him  with  the 
responsibility  of  President  of  the  Commission.  He  thanked  Commissioner 
Normandy  for  his  service  to  the  City. 
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Communications 


Commissioner  Normandy  asl<ed  Ms.  Susan  Leal,  General  Manager  of  Public 
Utilities,  to  respond  to  a  letter  from  the  San  Mateo  Board  of  Supervisors  and  to  the 
many  chloramination  letters  received  by  the  Commission.  Ms.  Leal  stated  staff 
was  worl<ing  on  the  responses  to  the  letters. 

Old/Ongoing  Business  by  Commissioners  .  : 

Commissioner  Werbach  referred  to  Item  3,  the  Strategic  Business  Plan,  scheduled 
for  presentation  on  February  8,  2005,  and  stated  his  unhappiness  with  the  zeroing 
out  of  the  Mayor's  Energy  Conservation  Account  (MECA),  noting  it  funded  solar 
work. 

Ms.  Leal  responded  the  Commissioners  would  receive  more  than  a  draft  plan  and 
that  she  expected  the  issues  regarding  the  MECA  account  would  be  addressed 
before  the  budget  was  finalized  by  the  Commission. 

Commissioner  Werbach  stated  he  would  like  to  see  a  draft  now,  and  Ms.  Leal 
replied  it  could  be  sent  out  within  the  next  week. 

Commissioner  Normandy  asked  for  an  update  on  the  Treasure  Island  payments 
within  the  next  30  -  60  days.  Ms.  Leal  assured  the  Commissioners  that  staff  was 
taking  a  hard  line  and  would  push  for  the  monies  owed.  Commissioner  Normandy 
responded  any  adjustments  that  would  have  to  be  made  in  the  budget  because  of 
non-payment  should  be  red-flagged. 

President  Sklar  added  the  issues  surrounding  Treasure  Island  also  concerned 
power,  water,  and  sewage  and  asked  what  the  agreement  with  them  was.  Ms. 
Leal  replied  a  full  report  on  Treasure  Island  issues  would  be  provided  in  the  near 
future.  President  Sklar  also  asked  for  information  on  SFPUC's  status  on  alternate 
replacement  power  sources  on  equipment  that  was  transferred  to  the  SFPUC. 

President  Sklar  asked  about  the  status  of  the  Clean  Water  Master  Plan  (CWMP). 
Ms.  Leal  replied  it  would  be  addressed  during  the  budget. 

Introduction  of  New  Business  by  Commissioners  .     .  1=  . 

Commissioner  Brooks  asked  for  a  presentation  on  the  Communications  Plan  as  it 
related  to  outreach,  public  relations,  and  the  new  Program  Managers  Contract. 

President  Sklar  voiced  the  Commission's  role  should  be  more  than  voting 
resolutions  up  or  down,  and  that  staff  should  bring  issues  to  the  fore  and  the 
Commission  could  offer  their  opinions  as  issues  developed. 
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Commissioner  Werbach  stated  the  slow  progress  of  solar  work  in  the  City  was 
scandalous.  Ms.  Leal  agreed  and  stated  It  would  be  addressed. 

Commissioner  Brool<s  asked  for  a  workshop  or  informal  meeting  where  the 
Commissioners  could  listen  to  the  local  small  disadvantaged  businesses  and 
obtain  information  on  their  concerns  and  needs. 

9.  Commission  Business 

Commissioner  Normandy  asked  for  a  regular  format  on  the  General  Manager's 
Report  where  key  issues  would  be  addressed  on  a  regular  schedule. 

1 0.  Report  of  the  General  Manager 

a)  SFPUC  Reorganization 

Ms.  Leal  reported  she  had  used  the  direction  and  comments  of  the 
Commission  in  reorganizing  the  SFPUC.  She  stated  there  would  be  six 
lines  of  activities:  Water,  Clean  Water,  Power,  Business  Services, 
External  Affairs,  and  Infrastructure.  Each  activity  would  have  an  Assistant 
General  Manager  reporting  to  the  General  Manager.  She  continued  there 
would  still  be  a  Deputy  General  Manager  of  Infrastructure  and  Operations. 
She  noted  the  reorganization  should  not  increase  the  budget. 

President  Sklar  asked  for  the  Organization  Chart  in  visual  form. 

Commissioner  Normandy  reminded  the  Commission  that  this  business 
reorganization  had  been  requested  five  years  ago  and  applauded  the 
General  Manager  for  being  able  to  see  it  through. 

President  Sklar  defined  water  as  "first  time  use"  and  clean  water  as  "waste 
water."  He  requested  that  clean  water  now  be  referred  to  as  waste  water. 

President  Sklar  asked  if  there  were  going  to  be  more  full-time  employees 
(PTE).  Ms.  Leal  responded  in  the  affirmative,  as  additional  hiring  would 
reflect  the  projects  from  the  WSIP,  CWMP,  and  sewer  repair  program 
progressing. 

Ms.  Leal  reported  SFPUC  needed  "asset  management,"  noting  SFPUC 
was  charged  with  managing  billions  of  dollars  in  assets.  She  noted  that 
while  more  PTEs  would  be  hired  for  this,  it  would  save  money  later  on. 

b)  Southeast  Community  Issues 

Ms.  Leal  reported  Communications  staff  presented  a  workshop  for  local 
contractors  and  small  businesses  to  learn  more  about  SFPUC  contracting 
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opportunities  and  that  over  60  businesses  and  individuals  participated. 
She  gave  a  special  thanks  to  Mr.  Sam  Murray  and  Ms.  Catania  Galvan 
from  the  Communications  Division. 

Ms.  Leal  asked  Mr.  Tony  Irons,  Deputy  General  Manager  of  Infrastructure  and 
Operations,  to  address  Item  10  (d)  before  10  (c ). 

d)        Water  System  Improvement  Program  Request  for  Proposals  Update 

Mr.  Tony  Irons  reported  the  Request  for  Proposals  (RFP)  for  the  WSIP 
was  out  in  draft  form.  He  stated  the  RFP  was  put  together  as  a  balance 
between  SFPUC's  work  with  the  unions  and  still  allowed  the  business 
community  to  participate  in  the  program.  He  reported  the  RFP  would  be 
executed  by  SFPUC  staff  and  any  consulting  staff  would  assist  in  a  team 
manner  with  SFPUC  staff.  Mr.  Irons  stated  the  RFP  also  laid  out  the  issue 
of  conflicts  of  interest  relative  to  participation. 

Mr.  Irons  reported  the  major  WSIP  projects  were  in  the  planning  phase 
and  staff  hoped  to  go  forward  with  design  on  them  shortly.  He  noted  this 
was  important  so  that  SFPUC  would  be  able  to  adequately  answer 
questions  that  arose  during  the  environmental  review  process. 

He  stated  that  as  the  projects  evolved  into  the  construction  phase,  SFPUC 
would  need  assistance  from  the  construction  management  area,  as  many 
of  the  projects  were  short-term  projects. 

Commissioner  Brooks  asked  that  Item  No.  2  on  page  24  be  clarified.  The 
item  now  reads:  Any  entity  that  is  awarded  a  contract  for  management  is 
not  eligible  to  bid  for  the  subsequent  design  or  construction  contracts  of 
the  Water  System  Improvement  Program.  He  asked  that  this  sentence  be 
clarified  that  it  means  the  prime  only. 

Commissioner  Normandy  asked  for  the  opportunity  to  provide  input. 
President  Sklar  replied  that  input  would  be  accepted  until  January  28, 
2005,  at  12  Noon. 

Public  Comment:  I 

Mr.  Vitus  Leung,  Local  21  Representative,  reviewed  the  history  of  the  WSIP 
program  and  their  involvement.  He  stated  most  of  the  problems  were  worked  out 
with  this  RFP,  and  expected  that  the  few  remaining  issues  would  be  resolved. 

c)         Water  System  Improvement  Program  Update 
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construction  and  that  there  were  concerns  about  reductions  during  a 
drought. 

President  Sklar  continued  with  the  meeting,  proceeding  with  Item  10  (e). 

1 0.  Report  of  the  General  Manager  « '  .v 

e)        Environmental  Defense  Presentation  , 

Mr.  Spreck  Rosekrans,  Environmental  Defense  (ED),  presented  their 
report.  Paradise  Regained:  Solutions  for  Restoring  Yosemite's  l-letcti 
l-letcliy  Valley.  He  stated  ED  agreed  that  clean,  reliable  water  needed  to 
be  delivered  to  the  ratepayers  in  San  Francisco  and  served  by  BAWSCA 
and  was  prepared  to  offer  solutions  for  restoring  the  Hetch  Hetchy  Valley 
and  answer  any  questions.  He  stated  expert  assistance  was  provided  by 
the  firms  of  Schlumberger  Water  Services,  Inc.;  EOA,  Inc.;  and  Somach, 
Simmons  &  Dunn  for  engineering,  water  quality,  and  legal  issues 
respectively. 

His  presentation  provided  maps  of  the  current  water  system  and 
addressed  questions  regarding  timing,  technical  feasibility, 
legal/institutional  barriers,  and  cost.  He  reviewed  how  water  supply  needs 
could  be  met  without  using  the  Hetch  Hetchy  Reservoir  by  constructing 
new  interties  from  the  Don  Pedro  Reservoir  and  the  California  Aqueduct. 
His  report  also  touched  on  new  dry  year  supply  sources,  maintaining  high 
water  quality,  and  power  alternatives.  He  stated  ED  expects  their  plan  to 
cost  $.5  -  $1.6  billion. 

Public  Comment: 

Mr.  George  Broder,  representing  the  Bay  Area  Council  (BAC),  stated  this  was  a 
bad  idea  in  the  1980's  and  continued  as  such.  He  stated  the  BAC  opposed  this 
effort  and  urged  the  SFPUC  to  oppose  it,  too.  He  gave  three  issues  to  illustrate  it 
was  a  bad  plan:  (1)  San  Francisco  was  under  a  federal  power  generation 
mandate.  (2)  This  would  place  additional  burden  on  an  ovenworked  power  grid  and 
would  negatively  impact  clean  air.  (3)  The  ED  plan  would  destroy  the  high  quality 
water  and  force  San  Francisco  to  build  new  filtration  plants.  He  reported  the  BAC 
is  joined  by  U.S.  Senator  Dianne  Feinstein,  Mayor  Gavin  Newsom,  and  a  growing 
group  of  business,  labor  and  environmental  leaders  in  opposing  this  plan.  He 
provided  a  letter  from  BAC  to  the  Commission  expressing  their  views. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  commented  on  Item  10  (a)  and  asked 
why  $45  million  was  needed  for  five  years  of  work  for  assisting  the  General 
Manager.  He  also  stated  the  SFPUC  did  need  an  asset  management  program  and 
was  distressed  there  was  no  annual  or  month-by-month  inspection  of 
infrastructure. 


Ms.  Leal  announced  the  discussion  would  revolve  around  the  questions 
raised  at  the  January  13,  2005,  workshop  and  expected  to  provide  further 
detail  at  the  February  8,  2005,  meeting. 

Mr.  Irons  reviewed  the  four  questions  asked  and  answered  them:  (1) 
What  is  the  economic  effect  on  specific  communities  relative  to  reductions 
in  water  delivery  during  a  drought?  Mr.  Irons  passed  out  a  1993  Federal 
Energy  Regulatory  Commission  report  that  specifically  addressed  this 
issue.  (2)  What  is  the  cost  of  repair  and  replacement  projects  over  the 
ensuing  years?  Mr.  Irons  stated  this  question  would  be  answered  on 
February  8,  2005.  (3)  What  was  the  bond  fundability  of  watershed 
improvements?  He  reported  the  City  Attorney's  Office  was  working  on  this 
and  would  provide  the  answer  as  soon  as  it  was  available.  (4)  What  is  the 
amount  of  water  relative  to  our  necessity  to  have  a  greater  water  storage 
capacity  for  fish?  Again,  he  stated  he  was  waiting  for  information  from  the 
City  Attorney's  Office  regarding  SFPUC's  legal  obligations. 

Commissioner  Brool<s  asl<ed  that  the  Commission  be  provided  with 
information  regarding  how  cutbacl<s  on  water  availability  would  affect  the 
business  community.  Ms.  Leal  replied  more  information  would  be 
provided  at  a  later  date. 

The  Commission  recessed  at  3:23  P.M. 

The  Commission  resumed  meeting  at  3:30  P.M. 

President  Sklar  took  the  agenda  out  of  order  and  proceeded  with  Item  11. 

1 1 .  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        BAWSCA  Update  ^  ■ 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  brought  up  two  issues: 

(1)  WSIP  RFP.  BAWSCA  would  provide  comments  in  writing  regarding 
the  WSIP  RFP.  He  pointed  out  page  34  of  the  RFP  should  add  the 
Mayor  of  San  Francisco  to  the  paragraph  which  referred  to  oversight. 
He  viewed  favorably  the  description  of  how  consulting  team  members 
could  relate  to  members  of  the  SFPUC  team.  He  asked  for  more 
clarification  for  the  specific  purposes  of  the  people  being  hired. 

(2)  He  stated  work  was  continuing  as  a  result  of  the  workshops  and  was 
seeking  additional  information  regarding  24-hour  system-wide  and 
individual  agency  performance  levels.  He  noted  questions  were  raised 
from  his  Board  regarding  the  reliability  of  the  system  during 
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CONSENT  CALENDAR 


12.  Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
tiie  following  resolution  listed  under  the  Consent  Calendar;  passed  (5-0) 
unanimously. 

a)  Resolution  No. 05-0006:     Accept  work  performed  for  Contract  No.  CW-382, 

Russia  Avenue  Sewer  Replacement;  approve 
Modification  No.  1  (Final)  decreasing  the  contract  by 
$44,799.05,  for  a  total  contract  amount  of 
$193,040.95,  and  with  a  time  extension  of  2 
calendar  days,  for  a  total  contract  duration  of  30 
consecutive  calendar  days;  and  authorize  final 
payment  of  $27,921 .55  to  Harty  Pipelines,  Inc. 

1 3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
Budgets  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San 
Francisco  Public  Utilities  Commission  for  Fiscal  Year  1005-2006. 

Staff  Recommendation:       For  discussion  only.  This  item  is  proposed  for 

continuance  to  January  27,  2005,  at  12  Noon,  in 
Room  402,  1155  Market  Street;  January  28,  at  1:30 
P.M.,  in  Room  402,  1 155  Market  Street;  February  8, 
2005,  at  1:30  P.M,  in  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place;  and  February  22,  2005,  at  1:30  P.M., 
in  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place. 

Commissioner  Normandy  asked  that  this  item  be  continued  to  the  Special  Meeting  of 
January  27-28,  2005. 

President  Sklar  asked  that  all  Commissioners  should  be  polled  for  availability  when 
scheduling  Special  Meetings.  He  also  asked  staff  to  relay  how  the  budget  they 
presented  would  accomplish  their  goals  and  objectives,  and  to  consider  alternatives 
for  producing  the  same  goals. 

REGULAR  BUSINESS 

14.  Discussion  and  possible  action  related  to  property  located  at  425  Mason  Street, 
San  Francisco. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0007:      Declare  property  as  surplus  and  authorize  the 

Director  of  Property  to  advertise  the  property  for  sale. 
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hold  a  public  auction  and  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to 
accommodate  the  sale  of  property  located  at  425 
Mason  Street,  San  Francisco,  California. 

CONSTRUCTION  CONTRACTS 

Advertise 

15.  Discussion  and  possible  action  related  to  Contract  No.  DB-104,  Solar  Photovoltaic 
Installation  at  Moscone  West. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0008:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  proposals  for  Contract  No.  DB-104,  a  design- 
build  agreement  (DBA)  to  construct  a  300  kilowatt 
solar  electric  system  (AC  at  the  meter)  on  the  roof  of 
Moscone  West  for  an  amount  not  to  exceed  $2.4 
million  over  the  life  of  the  project;  receive  and 
evaluate  proposals,  and  return  to  the  Commission  for 
award;  and  notify  the  Board  of  Supervisors  of  this 
DBA. 

Amend 

16.  Discussion  and  possible  action  related  to  Contract  No.  HH-907,  Holm  Powerhouse 
Generators  1  &  2  Rehabilitation. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0009:      Approve  Amendment  No.  1  to  Contract  No.  HH-907, 

increasing  the  duration  by  235  consecutive  calendar 
days  for  a  total  contract  duration  of  900  consecutive 
calendar  days;  decrease  the  total  contract  amount  by 
$360,000,  from  $4,808,465  to  $  4,448,465;  change 
the  milestone  dates  for  the  supply  of  material  and  on- 
site  construction;  increase  the  warranty  on  the 
installed  generator  windings  from  5  to  10  years;  and 
clarify  some  technical  and  commercial  requirements 
of  the  contract. 
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CLOSED  SESSION  y/^ 

17.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  were  none.  '  ' 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:43  P.M.  to  discuss  the 
following  matters: 

1 9.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  Administrative  Code  67.10(a). 

Consultation  with:      Agency  counsel  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

There  was  no  discussion.  ^  '  ..; 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a):  >. 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  SFPUC  General  Manager  Leal, 
SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach;  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Existing  Litgation:  Yellow  Cab  Co-op,  Claim  No.  05-01093 

Resolution  No.  05-0010  ' 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  SFPUC  General  Manager  Leal, 
SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 
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Existing  Litigation:         Kemper  Insurance  Co.  v.  City  &  County  of  San 

Francisco; 

San  Francisco  Superior  Court  No.  437-338 

Resolution  No.  05-0011 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  SFPUC  General  Manager  Leal, 
SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:         Liberty  Mutual  Insurance  Company 

Unlitigated  Claim  No.  04-02628 

Resolution  No.  05-0012 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  SFPUC  General  Manager  Leal, 
SFPUC  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:  18*^  &  Arkansas  Homeowners  Association  v.  City  & 

County  of  San  Francisco;  San  Francisco  Superior  Court 
No.  424-484. 

Resolution  No.  05-0013 

Following  the  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:48 
P.M. 

24.  Announcement  following  Closed  Session.  -  ,  . 
President  Sklar  announced  the  actions  taken  during  Closed  Session. 
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25.  Motion  regarding  wlietlier  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:49  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05  -  0006 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-382,  Russia  Avenue 
Sewer  Replacement,  by  the  contractor,  Harty  Pipelines,  Inc.;  and 

WHEREAS,  On  July  21,  2004,  by  Resolution  No.  04-0120,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-382,  Russia  Avenue  Sewer  Replacement,  in  the  amount 
of  $237,840.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipelines,  Inc.; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  30, 
2004,  with  an  original  schedule  of  28  consecutive  calendar  days  and  the  contract  work  was 
completed  in  30  consecutive  calendar  days  on  September  28,  2004;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  -$44,799.05,  and  decreases  the 
final  contract  amount  to  $193,040.95  for  adjustments  to  final  quantities  actually  used,  with  a  2 
calendar  day  extension,  for  a  total  contract  duration  of  30  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a  good  faith  effort  to  comply 
with  the  MBEAVBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 18440;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-382,  Russia  Avenue  Sewer  Replacement,  approves  Modification  No.  1  (Final),  decreasing 
the  contract  by  $44,799.05,  for  a  total  contract  amount  of  $193,040.95,  and  with  an  extension  of 
2  calendar  days,  for  a  total  contract  duration  of  30  days;  and  authorizes  final  payment,  in  the 
amount  of  $27,921.55,  to  the  contractor,  Harty  Pipelines,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  25,  2005  


Secfetary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0007 


WHEREAS,  The  City  and  County  owns  certain  real  property  under  the  jurisdiction  of  the 
San  Francisco  PubHc  UtiHties  Commission  (SFPUC),  located  at  425  Mason  Street,  San 
Francisco,  California  (aka  Block  0306  Lot  002);  and 

WHEREAS,  The  SFPUC  has  determined  that  the  property  is  no  longer  required  for  its 
operating  needs;  now,  therefore  be  it 

RESOLVED,  That  the  SFPUC  hereby  declares  425  Mason  Street  as  surplus  property;  and 

be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  the  SFPUC  shall  request  the  Director  of  Property  to  advertise  the  property  for  sale,  hold  a 
public  auction  and  prepare  and  submit  legislation  to  the  Board  of  Supervisors  for  the  final 
disposition  of  the  property. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  25,  2005  


cretary,  PutHc  U^liti^sjOommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        05  -  0008 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City's  reliance  on  energy  created  by  fossil  fuels;  and 

WHEREAS,  the  City  of  San  Francisco  greets  visitors  from  throughout  the  world  at  its 
Moscone  Convention  Facilities;  and 

WHEREAS,  the  location  of  Moscone  West  would  show  the  public  a  working  solar 
electric  system;  and 

WHEREAS,  Moscone  West  has  a  seven  day  operation  and  is  willing  to  pay  an  electric 
rate  that  would  reflect  SFPUC's  cost  of  the  investment  in  solar  energy;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design  build  agreement  shall  not  exceed  $2.4  million  over 
the  life  of  the  project;  and 

WHEREAS,  The  estimated  contract  duration  is  one  year  from  NTP  to  completion;  and 

WHEREAS,  SFPUC's  Bureau  of  Environmental  Management  is  working  with  the 
Planning  Department's  Major  Environmental  Analysis  Section  to  have  Contract  No.  DB-I04, 
Solar  Photovoltaic  Installation  at  Moscone  West,  be  statutorily  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act,  and 

WHEREAS,  An  HRC  subcontracting  goal  of  6%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  I2B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Mayor's  Energy  Conservation 
Account  (MECA),  Project  No.  CUH960  -  MECA/Solar  Power  Project,  Index  Number;  now 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  PubHc  Utilities  Commission  to  request  proposals  for  Contract  No.  DB-104,  Solar 
Photovoltaic  Installation  at  Moscone  West,  a  design-build  agreement  (DBA)  to  construct  a  300 
kilowatt  solar  electric  system  on  the  roof  of  Moscone  West  for  an  amount  not  to  exceed  $2.4 
million  over  the  life  of  the  project;  receive  proposals  for  said  design  build  agreement;  conduct  a 
selection  process  to  identify  the  best  qualified  firm  to  provide  design  build  services;  negotiate  a 
design  build  agreement;  return  to  the  Commission  for  award;  and  notify  the  Board  of  Supervisors 
of  this  design-build  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  25,  2005  


Secretary,  Public  Qzilitl^  (iQ^mission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         05  -  0009 


WHEREAS,  On  July  14,  2003,  per  Resolution  No.  03-0138,  the  Public  Utilities 
Commission  approved  the  award  of  Contract  No.  HH-907,  Holm  Powerhouse  Generators  1  &  2 
Rehabilitation,  located  at  the  Hetch  Hetchy  Holm  Powerhouse  facility,  approximately  15  miles 
off  Highway  120  in  Tuolumne  County,  to  GE  Hydropower,  Inc.;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUH851  Turbine  Generator  Renovation  and  Replacement,  to  be 
statutorily  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  17,  2003; 

and 

WHEREAS,  The  original  contract  amount  was  for  $4,808,465  and  the  original  contract 
duration  was  665  consecutive  calendar  days;  and 

WHEREAS,  Contract  amendment  #1  being  approved  for  a  time  extension  of  235 
consecutive  calendar  days  increasing  the  contract  duration  to  900  consecutive  calendar  days;  and 

WHEREAS,  reduced  the  original  contract  amount  by  ($360,000)  with  a  revised  contract 
amount  of  $4,448,465  in  exchange  for  extension  of  contract  duration  as  agreed  in  contract 
amendment  #1. 

WHEREAS,  An  HRC  subcontracting  goals  were  waived;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH851  -  Turbine  Generator 
Renovation  and  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  #1  Contract  No.  HH- 
907  Holm  Powerhouse  Generators  1  &  2  Rehabilitation,  increasing  the  contract  duration  by  235 
consecutive  calendar  days  for  a  total  contract  duration  of  900  consecutive  calendar  days  and 
accepts  a  reduction  in  the  final  contract  amount. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  25,  2005  


Secretary,  l^ublicO^tilfSes^^bfnmission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


WATER 
HETCH  HETCHY 

WATER  &  Power 

CLEAN  WATER 


Gavin  Newsom 
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AGENDA 
SPECIAL  MEETING 

January  27,  2005  -  12  NOON 
January  28,  2005  -  1:30  P.M. 
1 155  Market  Street,  Room  402 
San  Francisco,  CA 


COMMISSIONERS 

The  Honorable  E.  Dennis  Normandy,  President 
The  Honorable  Richard  Sklar,  Vice  President 
The  Honorable  Ann  MoUer  Caen 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  II 55  Market  Street,  San  Francisco, 
CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is 
the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this 
location  are:  F  Line  to  Market  and  the  K,  L,  M,  and  N  Lines  at  Civic  Center.  For  information  about 
MUNI  accessible  services  call  (415)  923-6142.  . 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155 
Market   Street,  1 1*  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  meeting  of 
January  25,  2005.) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  February  8,  2005,  at  1:30  P.M,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place;  and  February  22,  2005,  at  1:30 
P.M.,  in  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place. 


ADJOURNMENT 


City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1*  Floor 
San  Francisco,  C A  94103 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

CLEAN  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Special  Meeting 

January  27,  2005  -  12:00  P.M. 

January  28,  2005  -  1:30  P.M. 
1 155  Market  Street,  Room  402 
San  Francisco,  CA 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS  -  January  27,  2005: 

1.     Call  to  Order:       12:10  P.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

3.  Public  Comments  .  . 
There  were  none. 

PUBLIC  HEARING  ^1 

4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2005-2006.  (Continued  from  the  meeting  of  January 
25,  2005) 

Staff  Recommendation:       For  discussion  only.  This  item  is  proposed  for 

continuance  to  February  8,  2005,  at  1:30  P.M,  in 
Room  400,  1  Dr.  Carlton  B.  Goodlett  Place;  and 
February  22,  2005,  at  1 :30  P.M.,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place. 

President  Sklar  announced  Vice  President  Caen  would  preside  over  the  budget 
hearings  for  FY  2005-2006  and  handed  her  the  gavel. 

Commissioner  Normandy  reminded  the  Commissioners  and  audience  that  the 
budget  was  driven  by  the  City  Charter  and  staff  and  that  staff  was  given  direction 
by  the  Commissioners  as  they  worked  through  the  budget  policies  presented  to 
them  over  the  past  several  months.  These  policies  were  formulated  based  on  a 
request  from  the  Commissioners  during  the  budget  cycle  for  FY  2004-2005. 

Commissioner  Brooks  stated  the  budget  was  a  process  that  needed  to  be 
improved.  He  noted  no  cuts  were  made  in  the  previous  budget.  Vice  President 
Caen  offered  Commissioner  Brooks  the  gavel  so  he  could  chair  the  budget 
meetings.  President  Sklar  emphasized  it  was  his  prerogative  as  President  to 
choose  who  would  chair  the  budget  hearings  and  added  that  cutting  or  adding  to 
the  budget  was  not  a  measure  of  the  job  being  done;  but  rather,  the  question 
should  be  whether  the  Commissioners  were  giving  staff  the  resources  necessary 
to  achieve  the  goals  of  the  SFPUC.  Commissioner  Werbach  opined  he  was  the 
unhappy  person  last  year  who  did  not  vote  for  the  operating  budget. 

Ms.  Jean  Mariani,  Finance  Director,  remarked  on  the  complexity  of  the  SFPUC 
budget  and  reported  the  outline  for  the  afternoon  would  consist  of  an  overview  of 
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the  entire  operating  budget,  an  explanation  of  how  the  budget  was  put  together, 
and  highlights  of  new  project  requests  from  the  enterprises  and  bureaus.  She 
noted  the  budget  did  not  address  the  reorganization. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  asked  staff  to  look  more 
thoroughly  at  the  programs  for  more  efficiencies. 

Ms.  Mariani  stated  there  were  three  budget  themes  for  the  Wastewater,  Water,  and 
Power  Enterprises:  (1)  asset  management,  (2)  cost  recovery  encouraging 
conservation,  and  (3)  progressive  rates.  She  continued  that  the  Commission  gave 
direction  to  set  up  an  asset  management  system  and  that  Mr.  Kevin  Lyons,  the 
new  Asset  Manager,  would  eventually  oversee  twelve  positions  throughout  the 
SFPUC.  Commissioner  Brooks  stated  tie  ttiought  Asset  Management  stiould  be  a 
separate  entity  and  Commissioner  Werbacti  asked  that  the  organization  chart  be 
drawn  out.  Ms.  Leal  replied  Asset  Management  would  be  under  Business 
Services. 

Ms.  Mariani  addressed  the  three  enterprises,  focusing  on  key  service  level  issues, 
operations  and  maintenance,  and  capital  investment  for  each  of  them. 

Under  the  Wastewater  Enterprise,  Commissioner  Normandy  asked  the 
Communications  Division  to  publicize  the  word  of  "wastewater"  instead  of  "clean 
water"  to  the  public.  Ms.  Mariani  stated  that  sewer  rates  were  the  only  rates  that 
could  be  restructured  and  that  SFPUC  was  moving  toward  a  3-tiered  rate  structure. 
She  continued  that  capacity  fees  for  new  developments  would  be  instituted. 

Ms.  Mariani,  in  reviewing  the  Water  Enterprise,  stated  the  suburbs  overpaid  $27 
million  the  previous  year  in  water  charges  and  needed  to  be  repaid.  Commissioner 
Brooks  asked  for  more  incentives  to  encourage  commercial  and  residential 
ratepayers  to  start  using  water  saving  devices.  President  Sklar  stated  others 
should  pay  for  their  own  capital  projects. 

Under  the  Power  Enterprise,  Ms.  Mariani  was  asked  about  the  status  of  the  Hetch 
Hetchy  Business  Plan.  She  replied  she  stopped  the  Plan  because  of  the  difficulty 
in  obtaining  consistent  information  from  staff. 

Ms.  Mariani  wrapped  up  her  presentation  by  listing  the  steps  needed  to  go  forward: 
(1)  clearly  define  service  level  goals,  (2)  structure  budget  to  reflect  reorganization, 
(3)  track  and  report  operations  and  maintenance  costs,  (4)  develop  clear  repair 
and  replacement  programs,  (5)  rigorously  vet  capital  projects,  (6)  benchmark 
financial  performance  to  other  utilities,  and  (7)  review  cost  of  service  rates, 
affordability,  and  conservation. 

President  Sklar  stated  his  focus  was  on  reliability,  not  on  whether  or  not  the  rates 
were  low.  Commissioner  Werbach  stated  he  wanted  to  prove  to  the  ratepayers  the 
worth  of  the  service  being  provided.  President  Sklar  stated  there  was  at  least  10 
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percent  of  the  budget  that  could  be  reduced  by  eliminating  unnecessary  tasks.  He 
challenged  staff  to  identify  reductions  equivalent  to  one  percent  of  the  SFPUC 
operating  budget. 

Mr.  Eric  Sandler,  Director  of  Financial  Planning,  presented  the  Financial  Forecast, 
explaining  the  uses  and  sources  of  funds,  key  bond  covenants.  Commission  rate 
covenant,  and  the  operating  reserve  for  the  three  enterprises. 

Mr.  Alan  Gibson,  Board  of  Supervisors  Budget  Analysts  Office,  stated  his  Office 
had  concerns  about  the  SFPUC's  overall  strategic  plan  and  were  particularly 
concerned  about  the  inability  of  the  SFPUC  to  develop  business  plans  for  the  three 
enterprises  and  articulate  how  the  SFPUC  planned  to  meet  future  commitments. 
He  stated  their  reviews  did  not  find  substantial  areas  of  waste. 

Commissioner  Werbach  addressed  rate  hikes  in  wastewater,  relaying  he  preferred 
a  one-time  rate  increase  for  seven  to  nine  years.  Ms.  Mariani  replied  rating 
agencies  preferred  small  increases  over  a  period  of  time.  She  reminded  the 
Commissioners  that  the  consultants  originally  suggested  a  one-time  rate  hike  of  30 
percent  and  the  Rate  Fairness  Board  suggested  three  rate  hikes  at  11  percent 
each. 

The  Commission  recessed  at  2:00  P.M. 

The  Commission  resumed  meeting  at  2:17  P.M. 

Mr.  Tony  Winnicker,  Communications  Director,  gave  a  brief  report  on  the  public 
outreach  being  conducted  with  the  Rate  Fairness  Board. 

There  was  considerable  discussion  about  the  Hetch  Hetchy  Enterprise. 
Commissioner  Werbach  questioned  paying  for  the  Peaker  Plants  at  $11.6  million 
instead  of  financing  it.  Mr.  Sandler  replied  financing  costs  could  be  recovered. 
Commissioner  Werbach  stated  he  was  upset  that  the  Mayor's  Energy 
Conservation  Account  (MECA)  had  no  funding.  Ms.  Mariani  replied  there  was  $18 
million  in  the  fund  for  current  projects;  therefore,  additional  monies  were  not 
allocated  for  FY2005-2006.  Ms.  Barbara  Hale,  Assistant  General  Manager  of 
Power,  stated  it  took  18  months  for  design  and  permitting  of  a  solar  project.  She 
reported  there  were  $12.4  million  in  renewable  projects  geared  for  January  2006 
and  that  there  was  no  gap  in  funding. 

Ms.  Mariani  stated  the  reserves  in  Hetch  Hetchy  were  dangerously  low. 

Commissioner  Werbach  noted  SFPUC  was  cutting  the  solar  budget  to  build  power 
plants  in  the  Southeast  sector  and  felt  it  was  bad  public  policy  and  bad  public 
relations.  He  asked  that  money  be  found  from  the  Peaker  Project  and  given  to 
MECA. 
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Ms.  Leal  replied  SFPUC  had  to  be  realistic  about  the  costs  associated  with  the 
solar  projects  and  announced  there  had  been  no  payments  from  the  Moscone 
Center  for  the  completed  solar  project.  President  Sklar  remarked  he  was  in  favor 
of  the  Moscone  Solar  Project,  but  was  perplexed  that  the  Moscone  Center  was 
paying  a  preferred  City  Department  rate  rather  than  a  private  sector  rate  since  they 
served  private,  for-profit  businesses  that  should  be  expected  to  pay  full  commercial 
rates  for  electricity.  He  asked  that  staff  look  for  additional  funding,  so  funding  for 
MECA  was  seamless  or  that  certain  projects  be  delayed  so  solar  projects  could  be 
funded.  Ms.  Hale  agreed  to  look  for  ways  to  fund  the  projects.  There  was 
discussion  about  developing  contracts  with  City  Departments  to  pay  for  power 
costs. 

Public  Comments:  ^ 

Mr.  J.  P.  Ross,  Vote  Solar  Project,  stated  the  SFPUC  had  moved  admirably 
forward,  but  was  not  fulfilling  the  voters  mandate  and  felt  it  was  disturbing  that 
projects  were  taking  such  a  long  time  to  get  on-line.  He  stated  it  was  difficult  to 
look  for  other  funding  and  projects  as  the  money  on-hand  was  already  targeted. 

Mr.  John  Ummel,  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA), 
stated  BAWSCA  had  already  met  with  staff  and  thought  the  budget  documents 
were  much  better  than  the  previous  year  and  that  many  of  BAWSCA's  suggestions 
were  incorporated.  He  thought  the  Executive  Summary  was  not  a  stand-alone 
document  and  should  be  graded  a  "C",  but  remarked  the  budget  presentation  was 
the  best  he  had  heard  in  eight  years.  Mr.  Ummel  continued  BAWSCA  was 
concerned  about  performance  measures  and  was  disturbed  the  Red  Oak  contract 
had  been  terminated.  He  also  was  enthusiastic  about  the  newly  created  Asset 
Management  Division  and  the  Long-Term  Maintenance  Plan.  Mr.  Ummel 
expressed  concern  that  the  Water  Repair  and  Replacement  Program  was 
significantly  reduced  as  compared  to  previous  years. 

Commissioner  Normandy  requested  information  about  the  Solar  Bond  Program 
from  Proposition  B.  Mr.  Sandler  replied  the  Proposition  called  for  revenue  bonds 
for  renewable  and  energy  efficiency  projects  and  stated  it  was  difficult  to  find  the 
right  mix  of  projects  that  would  allow  the  bonds  to  be  repaid  by  project  revenue. 
He  continued  the  proposition,  as  written,  was  difficult  to  implement. 

Ms.  Leal  asked  what  was  needed  to  move  ahead  to  implement  Proposition  B.  Mr. 
Sandler  replied  Hetch  Hetchy  needed  to  be  credit-worthy  and  listed  the  criteria 
needed.  He  suggested  using  "Certificates  of  Participation."  Commissioner 
Werbach  stated  SFPUC  needed  a  plan  to  go  before  the  Board  of  Supervisors. 
President  Sklar  asked  the  Commissioners  to  step  forward  to  work  on  this. 
Commissioners  Werbach  and  Normandy  both  volunteered  to  work  with  Ms.  Leal 
and  Ms.  Vicki  Clayton,  SFPUC  General  Counsel. 
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Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  for  more  information  about  the 
Asset  Management  Program  and  about  increasing  the  10  percent  reduction 
President  Sklar  talked  about.  He  stated  SFPUC  could  not  continually  go  before 
the  ratepayers  for  additional  rate  hikes. 

President  Sklar  asked  that  the  major  Capital  Improvement  Program  questions  and 
other  questions  be  answered  by  the  February  8,  2005,  Regular  Meeting  and 
reminded  everyone  that  the  budget  must  be  wrapped  up  by  February  22,  2005. 

Lastly,  Ms.  Mariani  reviewed  the  New  Proposal  Summary  for  the  three  enterprises 
and  the  bureaus,  summarizing  the  past  years  accomplishments  and  the  new 
proposals  for  each  enterprise.  The  Wastewater  Enterprise  asked  for  $3  million  for 
three  new  projects,  the  Water  Enterprise  asked  for  $1 ,663,065  for  six  new  projects, 
and  the  Bureaus  asked  for  $4,780,713  for  thirteen  new  projects.  The  Hetch 
Hetchy  Enterprise  had  no  requests  for  new  projects. 

Public  Comments: 

Mr.  David  Pilpel,  San  Francisco  resident,  stated  he  read  through  the  budget  books 
and  made  several  requests  and  points,  including  the  following:  (1)  bureau  cost 
allocation  plan,  (2)  truth  in  budgeting  in  terms  of  eliminating  vacant  positions  and 
reducing  salary  savings,  (3)  transfer  sewer  maintenance  function  and  personnel 
from  the  Department  of  Public  Works  (DPW)  to  the  SFPUC,  (4)  Hetch  Hetchy  rates 
for  City  departments;  (5)  reverse  classification  creep,  (6)  detailed  budget  and  plan 
from  Southeast  Community  Facility  Commission,  (7)  detail  work  orders  in  writing 
with  performance  standards,  (8)  information  on  off-budget  positions,  (9)  study  or 
demonstration  of  increased  permeable  surfaces,  and  (10)  detailed  senior 
managers  list  with  functions  performed. 

At  4:24  P.M.,  Vice  President  Caen  continued  Item  No.  4  to  January  28,  2005,  at  1:30 
P.M. 


ORDER  OF  BUSINESS  -  January  28,  2005: 


1.     Call  to  Order: 


1:40  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 
Caen,  Commissioner  Adam  Werbach,  and  Commissioner  Ryan 
L.  Brooks 


Commissioner  E.  Dennis  Normandy  was  excused. 
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3.    Public  Comments 
There  were  none. 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2005-2006.  (Continued  from  the  meeting  of  January 
25,  2005.) 

Staff  Recommendation:       For  discussion  only.  This  item  is  proposed  for 

continuance  to  February  8,  2005,  at  1:30  P.M,  in 
Room  400,  1  Dr.  Carlton  B.  Goodlett  Place;  and 
February  22,  2005,  at  1:30  P.M.,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place. 

Vice  President  Caen  continued  to  preside  over  the  budget  hearing. 

Ms.  Mariani  started  the  hearing  by  providing  answers  to  the  questions  raised  at  the 
meeting  on  January  27,  2005.  She  addressed  the  issue  of  a  Hetch  Hetchy 
Business  Plan  and  offered  to  have  a  draft  of  it  available  before  the  Commission 
took  final  action  on  the  budget.  President  Sklar  asked  for  a  one  percent  reduction 
of  tine  overall  budget. 

President  Sklar  had  a  few  general  questions: 

(1)  Referencing  that  nine  percent  of  the  budget  went  to  General  Fund  departments, 
he  asked  if  staff  could  analyze  any  line  item  over  $1  million  for  a  necessary 
service  that  might  be  had  at  lower  costs  by  the  SFPUC  performing  the  sen/ice 
itself  or  by  contracting  it  out.  Commissioner  Brooks  asked  that  staff  tag  the 
items  that  could  not  legally  be  contracted  out. 

(2)  In  examining  the  Full-Time  Employee  chart.  President  Sklar  noted  there  were 
350  employees  in  the  Bureaus  that  were  charged  to  project  areas.  He 
remarked  that  the  payment  for  these  salaries  were  soft  costs  in  the  project  cost 
matrix.  He  stated  these  costs  seemed  high  and  asked  that  prior  to  approval  of 
the  Budget,  that  a  relationship  be  established  between  these  soft  costs  and 
construction  work  actually  put  in  the  ground. 

(3)  President  Sklar  asked  whether  Human  Resource  Sen/ices  (HRS)  had  been 
able  to  streamline  the  hiring  process. 

Vice  President  Caen  proceeded  to  review  the  Operating  Budget  binder  in  order 
and  asked  staff  to  present  their  budget. 


PUBLIC  HEARING  ' 
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Mr.  Bill  Keaney,  Water  Pollution  Control  Manager,  introduced  his  budget. 
President  Sklar  asked  him  to  continually  look  at  the  soft  costs  for  trimming,  not  at 
the  maintenance  costs.  Mr.  Keaney  replied  labor  costs  were  the  only  place  that 
was  flexible.  Mr.  Keaney  was  asked  if  the  Division  bought  in  bulk  and  he 
answered  in  the  affirmative.  Commissioner  Brooks  asked  when  was  the  last  time 
chemical  contracts  were  put  out  to  bid.  Mr.  Keaney  replied  this  varied  and  was 
done  with  the  purchaser  and  agreed  to  supply  the  information  to  the  Commission. 

Ms.  Maria  Jurosek,  Hetch  Hetchy  Water  &  Power  Manager,  was  asked  by 
Commissioner  Werbach  how  power  rates  were  set.  She  replied  that  enterprise 
rates  were  given;  however,  San  Francisco  International  Airport  received  a  discount 
over  Water  Pollution  Rates.  President  Sklar  remarked  discounting  any  rates  to  the 
Airport  hurt  the  SFPUC,  and  while  the  tenants  paid  PG&E  rates,  the  airlines  were 
still  subsidized.  He  noted  it  was  part  of  a  1981  agreement  and  needed  to  be 
looked  into.  Ms.  Leal  agreed  to  have  the  finance  staff  study  this. 

Commissioner  Brooks  asked  that  contracts  for  sen/ices  costing  $300,000  or  more 
be  reviewed.  Ms.  Mariani  agreed  to  come  back  with  a  list. 

Commissioner  Werbach  asked  what  percentage  of  the  $3  million  SFPUC 
transferred  to  Department  of  Public  Works  (DPW)  for  services  was  critical.  Ms. 
Mariani  answered  "zero."  This  was  duly  noted  by  Ms.  Leal. 

Mr.  Kevin  Barry,  City  Distribution  Division  Manager,  presented  information  on  the 
amount  of  service  the  division  supplied  such  as  clean-up  and  landscaping.  He 
cited  the  example  of  the  SFPUC  Laguna  Honda  property  at  22  acres  which  the 
SFPUC  maintained. 

Ms.  Leal  was  asked  about  property  around  the  watersheds  and  stated  the  money 
would  come  out  of  the  Infrastructure  Project.  There  was  discussion  about  SFPUC 
transferring  money  to  General  Fund  departments  and  how  stopping  the  transfers 
would  be  a  drain  on  the  General  Fund.  It  was  discussed  that  services  SFPUC  paid 
for,  such  as  street  cleaning,  did  benefit  the  SFPUC  because  debris  from  uncleaned 
streets  landed  in  the  sewers. 

President  Sklar  asked  Mr.  Barry  about  the  $2.7  million  transferred  to  DPW  for 
construction  management.  Mr.  Barry  replied  it  was  a  paving  contract  which  did  not 
need  permit  fees.  He  promised  an  overview  of  the  contracts.  .  ^ 

Ms.  Cheryl  Davis,  Water  Supply  and  Treatment  Division  Manager,  was  asked  by 
Vice  President  Caen  why  Maintenance  Services  for  Buildings  and  Structures  was 
so  high.  Ms.  Davis  replied  the  Division  was  under  budget  the  previous  year  and 
this  year's  increase  brought  the  budget  in  line. 

. :  -  .'I 

.  ■:-  .■  *  '  '  • '  " 
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During  discussion  of  the  Water  Enterprise  budget,  Vice  President  Caen  asked  for  a 
definition  of  "premium  pay."  Ms.  Mariani  answered  it  included  the  following: 
longevity,  work  processing,  stand  by,  pager,  and  shift  differential. 

President  Sklar  asked  that  membership  fees  be  studied  as  a  whole  for  the  SFPUC. 
Ms.  Mariani  stated  an  analysis  was  taking  place.  Ms.  Leal  added  memberships 
should  be  for  the  SFPUC  as  an  organization  only  and  that  travel  expenses  would 
also  be  reduced. 

Ms.  Leal  addressed  the  General  Manager's  budget,  stating  staff  was  currently 
looking  for  more  savings  and  efficiencies.  She  stressed  the  importance  of  the 
Assistant  General  Manager  of  External  Affairs  position,  held  by  Ms.  Laura 
Spanjian.  Commissioner  Brooks  asked  about  the  contracts  under  the 
Communications  Division.  Ms.  Spanjian  replied  the  contract  enabled  better 
outreach  and  integration  of  SFPUC  activities.  Mr.  Winnicker  addressed  the  issue, 
stating  his  commitment  was  to  bring  the  contracts  in  under  the  direction  of  staff, 
such  as  the  Integrated  Water  Resource  Plan  and  the  Clean  Water  Master  Plan. 
He  stated  he  was  requesting  more  positions. 

Commissioner  Brooks  asked  if  Communications  staff  billed  their  time  to  projects. 
Mr.  Winnicker  replied  that  while  staff  had  studied  "project  charging,"  it  became  an 
accounting  issue  and  was  not  instituted.  President  Sklar  suggested  using  the 
system  instituted  by  Mr.  Harlan  Kelly,  Jr.,  the  Assistant  General  Manager  of 
Infrastructure. 

Commissioner  Werbach  asked  for  information  regarding  Community  Choice 
Aggregation  and  a  Sustainability  Plan.  Ms.  Leal  responded  more  information 
would  be  provided  at  the  February  2,  2005,  Special  Meeting. 

Commissioner  Werbach  reminded  the  Commission  he  had  asked  for  a  redesign  of 
the  bills  sent  to  ratepayers  the  previous  year,  stating  it  was  the  major 
communication  tool  of  the  SFPUC,  and  asked  about  the  status  of  this.  Mr. 
Winnicker  replied  the  redesign  was  almost  done  and  was  planned  to  dovetail  with 
the  restructuring  of  rates. 

Under  the  Business  Services  and  Financial  Services  budget.  Commissioner 
Brooks  questioned  the  $100,000  spent  on  internal  audits.  Ms.  Mariani  replied  this 
was  a  routine  expenditure. 

Mr.  Hans  Loffeld,  Information  Technology  Services  (ITS)  Manager,  reported  ITS 
had  a  five-year  strategic  plan  which  was  already  being  implemented. 
Commissioner  Brooks  stated  there  should  be  one  Asset  Management  division. 
President  Sklar  asked  for  information  about  the  document  control  system. 
Commissioner  Brooks  asked  how  the  overhead  rate  was  calculated.  Mr.  Kelly 
replied  the  indirect  cost  plan  was  similar  to  that  of  private  firms,  stating 
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engineering,  contracting,  and  Human  Rights  Commission  (HRC)  were  self- 
sufficient. 

There  were  no  Planning  Bureau  issues  discussed. 

Ms.  Therese  Madden,  Human  Resources  Services  (HRS)  Manager,  reported  HRS 
was  in  the  process  of  streamlining  the  hiring  process,  but  the  work  was  unfinished. 
She  informed  the  Commission  the  human  resources  process  was  slower  because 
of  the  lay-offs  and  approvals  for  new  hires  was  taking  about  nine  weeks. 

Commissioner  Brooks  stated  it  would  be  wise  to  have  the  City's  Department  of 
Human  Resources  (DHR),  HRC,  and  SFPUC  contracting  staff  work  at  the  SFPUC. 
Ms.  Mariani  stated  this  was  already  being  done.  Ms.  Madden  stated  DHR  had 
reorganized  and  there  was  one  person  in-house  at  the  SFPUC.  Mr.  Tony  Irons, 
Deputy  General  Manager  of  Infrastructure  and  Operations,  stated  SFPUC  had  an 
agreement  with  DHR  that  if  a  vacancy  took  more  than  three  months  to  fill,  SFPUC 
could  contract  that  work  out. 

Ms.  Madden  stated  the  SFPUC  HR  system  was  on-line  through  ITS  and  had 
reminders  built  into  the  system  every  step  along  the  way. 

President  Sklar,  under  the  Real  Estate  Services  Bureau  budget,  asked  what  the 
$300,000  in  professional  services  fees  were  for.  Ms.  Mariani  replied  they  were  for 
appraisal  fees.  Commissioner  Brooks  asked  what  the  process  was  for  surplus 
property.  Mr.  Gary  Dowd,  Real  Estate  Services  Manager,  stated  the  sale  could  be 
done  by  the  SFPUC  or  through  the  City's  Real  Estate  Department  (RED). 
Commissioner  Brooks  asked  if  there  were  any  Administrative  Code  provisions 
mandating  SFPUC  had  to  go  through  the  City's  RED?  Ms.  Vicki  Clayton  agreed  to 
respond  formally  to  this  request. 

Ms.  Marge  Vizcarra,  Customer  Services  Manager,  stated  the  redesigned  ratepayer 
bill  could  be  presented  at  any  time.  Commissioner  Werbach  asked  where  the 
Department  was  in  terms  of  the  customer  service  survey  he  asked  for  the  previous 
year.  Ms.  Vizcarra  replied  this  was  in  the  budget  and  a  comprehensive  survey  was 
expected  to  proceed  in  the  next  few  months.  Commissioner  Werbach  stated  it  was 
important  that  a  new  bill  not  be  released  until  it  was  tested  on  people.  Ms.  Leal 
stated  the  new  bill  would  not  be  released  until  after  the  rate  hearings. 
Commissioner  Werbacli  asl<ed  that  survey  worl<  also  be  done  with  BAWSCA 
members  and  to  include  Commissioners  in  focus  groups. 

Mr.  Steven  Medbery,  Bureau  of  Environmental  Regulation  and  Management 
Manager,  reported  Health  and  Safety  Training  was  being  centralized.  There  were 
no  questions  for  him. 

Mr.  Andrew  DeGraca,  Acting  Assistant  General  Manager  of  Operations,  reported 
the  Bureau  had  seven  new  proposals.  He  stated  he  was  trying  to  hire  a  security 
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manager.  Commissioner  Brooks  asked  if  he  liad  identified  any  homeland  security 
grants.  Mr.  DeGraca  replied  there  was  $100,000  budgeted  for  training  and  there 
would  be  a  terrorist  training  in  March.  He  informed  the  Commission  that 
Government  Affairs  was  looking  for  additional  funding.  Ms.  Leal  reported  the  City 
did  ask  for  $60  million  and  was  granted  $20  million.  She  stated  that  in  general, 
safety  departments  such  as  the  Police  and  Fire  Departments  received  money  first. 
Commissioner  Brooks  stated  that  as  an  enterprise  agency,  SFPUC  should  be 
allowed  to  go  directly  to  Congress. 

President  Sklar  asked  staff  to  review  and  report  on  tfie  need  for  all  the  professional 
sen/ices  contracts  as  they  were  a  big  non-staff  cost  area. 

Vice  President  Caen  referred  the  Commissioners  to  the  FY  2005-2006  Project 
Budget  Request  binder,  which  was  briefly  reviewed  by  Ms.  Mariani.  Ms.  Mariani 
also  reviewed  the  list  of  follow-up  items  requested  for  at  the  January  27,  2005, 
Special  Meeting. 

Public  Comments:  .  , 

Mr.  John  Ummel  made  a  few  remarks  on  the  operating  budgets  for  the  bureaus, 
noting  the  Commission  was  in  a  budget-cutting  mode.  He  stated  the  suburban 
customers  were  concerned  about  the  new  projects  and  the  maintenance  down- 
side. 

President  Sklar  asked  that  money  be  moved  out  of  nonessential  functions  and 
placed  into  Asset  Management  and  maintenance. 

Mr.  Emeric  Kalman  raised  again  the  issue  of  having  staff  trim  the  budget  by  an 
additional  10  percent.  He  stated  the  word  "leaks"  was  coming  up  often  and  asked 
the  Commission  to  aggressively  pursue  leaks  by  surveying  what  was  underground. 
Vice  President  Caen  agreed  with  his  statements  and  President  Sklar  stated  staff 
should  look  at  10  percent  every  year. 

Vice  President  Caen  continued  Item  No.  4  to  Wednesday,  February  2,  2005,  at  10:30 
A.M.  and  adjourned  the  meeting  at  4:02  P.M. 


Mary  Y.  Jung 
Secretary 
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AGENDA 
Notice  of  Continuance  of 
SPECIAL  MEETING 

The  Special  Meeting  of  January  27-28,  2005 
has  been  continued  to 
Wednesday,  February  2,  2005  -  10:30  A.M. 
1 155  Market  Street,  Room  402 
San  Francisco,  CA 

COMMISSIONERS 
The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San  Francisco, 
CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is 
the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this 
location  are:  F  Line  to  Market  and  the  K,  L,  M,  and  N  Lines  at  Civic  Center.  For  information  about 
MUNI  accessible  services  call  (415)  923-6142. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  tlie  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11'*'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  11 55 
Market  Street,  1 1''^  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  meetings  of 
January  25  and  January  27-28,  2005.) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  February  8,  2005,  at  1:30  P.M,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place;  and  February  22,  2005,  at  1:30 
P.M.,  in  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place. 


This  Special  Meeting  has  been  continued  to  Wednesday,  February  2, 2005, 
at  10:30  A.M. 


ADJOURNMENT 
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Financial  Services 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:       10:39  A.M 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  and 
Commissioner  Ryan  L.  Brooks  , 

•     vf : 

Commissioner  Adam  Werbach  was  excused.  " 

3.  Public  Comments  '  v 

Ms.  Stephanie  Allan,  Business  Representative  for  Stationary  Engineers  -  Local  39, 
read  a  letter  addressed  to  the  Commissioners  thanking  the  Commission  for  their 
support  and  funding  of  an  ergonomic  study  and  implementation  of  the  9910 
program.  She  also  expressed  concerns  about  staffing  issues  at  Water  Pollution 
Control  and  odor  issues. 

Vice  President  Caen,  presiding  over  the  budget  hearings,  asked  Ms.  Susan  Leal, 
General  Manager  of  Public  Utilities,  to  coordinate  with  Local  39  regarding  the 
staffing  and  odor  control  issues  in  order  to  solve  the  problems. 

President  Sklar  stated  Ms.  Allan's  concern  about  temporary  staff  was  reasonable 
and  that  using  temporary  staff  as  a  cost-saving  measure  was  a  disagreeable  way 
to  save  money. 

PUBLIC  HEARING 

4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2005-2006  (Continued  from  the  meeting  of  January  25, 
2005.) 

Staff  Recommendation:       For  discussion  only.  This  item  is  proposed  for 

continuance  to  February  8,  2005,  at  1:30  P.M,  in 
Room  400,  1  Dr.  Carlton  B.  Goodlett  Place;  and 
February  22,  2005,  at  1:30  P.M.,  in  Room  400,  1  Dr. 
Carlton  B.  Goodlett  Place. 

Ms.  Leal  provided  the  outline  for  the  morning  meeting,  stating  Ms.  Jean  Mariani, 
Finance  Director,  would  begin  with  information  about  the  revenue-funded  capital 
projects.  Ms.  Leal  stated  she  would  follow  with  information  regarding  the  SFPUC 
reorganization  and  budget  reduction  plans. 

President  Sklar  voiced  his  concern  that  the  budget  was  not  detailed  enough  to 
make  judgments  about  the  projects,  citing  the  possibility  that  soft  costs  of  25-30 


05-45 


February  2,  2005  Special  Meeting 


percent  could  be  part  of  the  costs  and  therefore,  would  be  far  in  excess  of  what 
they  should  be.  Ms.  Marian!  replied  the  information  provided  was  part  of  the  start 
of  the  budget  process  and  the  Commission  could  give  policy  direction  over  the  next 
few  weeks  regarding  how  the  work  would  be  allocated.  She  indicated  the  projects 
needed  to  be  authorized  to  move  them  to  the  Mayor's  Office.  She  stated  staff 
would  need  three  to  four  weeks  to  come  up  with  in-depth  project  descriptions.  She 
allowed  changes  could  always  be  made  later  with  the  Mayor's  Office. 

President  Sklar  asked  if  staff  could  come  back  with  a  plan  on  tiow  to  reduce  soft 
costs  so  that  there  would  be  more  project  dollars  available;  but  in  the  meantime, 
the  Commission  could  authorize  the  list  of  projects,  while  not  finalizing  the  costs. 
Ms.  Mariani  agreed  to  come  back  to  the  Commission  on  February  22,  2005,  with  a 
framework  on  the  projects.  President  Sklar  asked  that  the  report  also  include  what 
the  project  goals  were  (e.g.,  reduced  costs,  greater  capacity).  Ms.  Mariani  replied 
each  project  had  goals  and  objectives. 

Vice  President  Caen  asked  for  public  comment.  Seeing  none,  she  announced  the 
discussion  on  the  capital  projects  was  completed. 

Ms.  Leal  introduced  the  new  Organization  Chart,  noting  there  would  be  six 
Assistant  General  Managers  (External  Affairs,  Business  Services,  San  Francisco 
Power,  Water,  Wastewater,  and  Infrastructure)  and  one  Deputy  General  Manager 
of  Capital  Programs. 

She  explained  the  Asset  Manager  would  report  to  Financial  Services  and  Real 
Estate  would  be  moved  to  External  Affairs. 

President  Sklar  asked  for  a  visual  chart  and  asked  Mr  Tony  Irons,  Deputy  General 
Manager  of  Capital  Programs,  to  go  into  more  detail  about  the  divisions  reporting 
to  him. 

Mr.  David  Pilpel,  San  Francisco  resident,  remarked  that  San  Francisco  Power  did 
not  have  many  responsibilities.  He  questioned  where  retail  sales  and  energy 
services  were  located  in  the  organization  chart. 

Ms.  Leal  stated  a  more  comprehensive  organization  chart  would  be  presented  at 
the  February  22,  2005,  Regular  Meeting  and  all  the  Commissioner's  comments 
would  be  taken  into  consideration.  Mr.  Irons  stated  a  detailed  organization  chart 
for  Capital  Programs  would  be  available  at  the  February  8,  2005,  Regular  Meeting. 

Ms.  Mariani  brought  forward  answers  to  the  questions  the  Commissioners  raised  at 
the  January  27  and  28,  2005,  Special  Meeting.  Ms.  Leal  reported  $1.5  -  $2.5 
million  would  be  put  back  into  the  Mayor's  Energy  Conservation  Account  (MECA). 
President  Sklar  asked  if  the  MECA  account  was  the  primary  funding  source  for 
solar  projects.  Ms.  Leal  responded  "primarily."  President  Sklar  remarked  that 
power  should  not  be  supplied  to  the  Moscone  Center  since  they  were  not  paying 
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their  utility  bills.  Ms.  Barbara  Hale,  Assistant  General  Manager  of  San  Francisco 
Power,  replied  SFPUC  was  in  negotiations  with  the  Moscone  Center.  She 
continued  the  Moscone  Center  had  not  yet  signed  a  Memorandum  of 
Understanding  and  stated  she  appreciated  the  leverage  the  Commission's  stance 
provided  her. 

Ms.  Mariani  reviewed  how  the  SFPUC  could  trim  costs  by  one  percent  by  reducing 
the  number  of  SFPUC  memberships,  reducing  the  travel  and  training  expenditure 
levels,  revising  the  Communications  Clean  Water  Master  Plan  new  position 
request,  and  establishing  Asset  Management  as  a  separate  entity  under  Business 
Services. 

President  Sklar  stated  that  at  one  percent,  the  SFPUC's  workers  compensation 
costs  were  high.  Ms.  Mariani  replied  Red  Oak  Consultants  attributed  this  to  the 
SFPUC's  aging  workforce. 

Commissioner  Brooks  repeated  tie  still  wanted  an  answer  to  his  question  regarding 
when  SFPUC  was  legally  mandated  to  use  City  Department  sen/ices  instead  of 
contracting  outside  the  City,  including  real  estate  issues.  Ms.  Vicki  Clayton, 
SFPUC  General  Counsel,  replied  she  was  working  on  an  official  response. 

The  issue  regarding  buying  chemicals  in  bulk  and  storing  them  was  raised  again. 
President  Sklar  suggested  SFPUC  buy  and  store  chemicals  or  purchase  them  on 
the  spot  market  -  whichever  was  less  expensive. 

Commissioner  Brooks  asked  about  the  status  of  the  Owner-Controlled  Insurance 
Program  (OCIP).  Ms.  Leal  replied  SFPUC  was  planning  on  changing  direction  on 
OCIP  and  would  report  back  to  the  Commission  soon. 

President  Sklar  asked  about  the  interrelationship  between  the  peaker  and  solar 
programs  and  asked  staff  to  demonstrate  how  both  programs  could  move  forward. 

Vice  President  Caen  asked  Ms.  Mary  Jung,  Commission  Secretary,  to  set  up  an 
additional  Special  Meeting  for  considering  the  budget.  She  agreed  to  poll  the 
Commissioners  and  set  up  one  more  meeting  to  be  held  between  February  8, 
2005,  and  February  22,  2005. 

Public  Comments: 

Mr.  John  Ummel,  Bay  Area  Water  Supply  and  Conservation  Agency,  commented 
on  the  positive  contributions  arising  from  the  budget  hearings,  including:  (1)  The 
General  Manager's  commitment  to  provide  a  draft  business  plan  within  30  days 
which  would  help  set  the  direction  for  the  enterprise;  (2)  The  much  improved 
budget  documents  which  were  user  friendly;  (3)  Representation  and  participation 
by  staff  from  the  Board  of  Supervisors  and  the  Mayor's  Office;  (4)  The  Asset 
Management  program  which  would  take  a  long-term  approach  to  maintenance;  (5) 
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Commission  support  for  a  number  of  issues  relating  to  other  City  departments, 
such  as  recovering  money  owed  by  others,  overhead,  internal  procedures,  and  full 
cost  recovery  of  current  services  or  goods  that  were  subsidized;  and  (6)  The 
logical  and  insightful  questions  and  comments  made  by  the  Commissioners. 

Mr.  David  Pilpel  reported  he  recently  saw  two  employees  from  the  Department  of 
Public  Works  and  they  both  said  they  would  "love  to  be  part  of  the  SFPUC."  He 
asked  about  the  Hetch  Hetchy  rates  in  City  Departments  and  stated  he  thought 
SFPUC  should  institute  an  aggressive  operating  efficiency  plan  in  each  City 
department  and  provide  discounts  to  the  departments  that  complied. 

President  Sklar  asked  for  a  report  on  how  City  departments  could  institute  water 
conservation  methods  in  their  buildings,  such  as  the  low-flow  toilets. 

Vice  President  Caen  continued  Item  No.  4  to  the  meeting  of  February  8,  2005,  and 
adjourned  the  meeting  at  12:32  P.M. 


Mary  Y.  Jung 
Secretary 
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AGENDA 
REGULAR  MEETING 

Tuesday,  February  8,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Waste  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  January  25,  2005  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  hitroduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Revenue  Bond  Oversight  Committee  Report  (Sweetland) 

b)  Reorganization  (Leal) 

c)  Water  Supply  Improvement  Program  Request  for  Proposals  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


(Irons) 
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Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11*  Floor,  San  Francisco,  CA  94103.  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


PUBLIC  HEARING 


10.    Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  1 1'*"  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  meetings  of  January  25, 
January  27-28,  and  February  2,  2005.)  (Mariani) 

Staff  Recommendations:         For  discussion  only.  This  item  is  proposed  for  continuance 

to  February  18,  2005,  at  1 155  Market  Street,  Room  402  at 
10:30  A.M.;  and  February  22,  2005,  at  1  Dr.  Carlton  B. 
Goodlett  Place,  Room  400  at  1:30  P.M.) 


REGULAR  BUSINESS 


1 1 .  Discussion  and  possible  action  related  to  the  Regional  Water  System  Improvement  Program 
-  Programmatic  Environmental  Impact  Report.  (Irons) 

Staff  Recommendation:  Motion  to  direct  the  General  Manager  of  Public  Utilities  to 

submit  an  application  and  all  necessary  documents  to  the 
City's  Plaiming  Department  to  begin  the  programmatic 
environmental  review  process. 

12.  Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  with  the  North 
San  Mateo  County  Sanitation  District  relating  to  the  Vista  Grande  Canal.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  Memorandum  of  Understanding  with  the  North  San  Mateo 
County  Sanitation  District,  a  subsidiary  of  the  City  of  Daly 
City  (Daly  City),  to  provide  up  to  $250,000  to  Daly  City  for 
the  purpose  of  hiring  a  consultant  to  develop  project 
alternatives,  conceptual  designs  and  cost  estimates  for 
managing  storm  water  overflows  from  the  Vista  Grande 
Canal. 
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REAL  PROPERTY  TRANSACTIONS 


13.    Discussion  and  possible  action  related  to  a  lease  with  Decorative  Plant  Service,  Inc. 
(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  lease  with  Decorative  Plant  Service,  Inc.  to  use 
approximately  128,740  square  feet  of  the  greenhouse  at  1150 
Phelps  Avenue,  at  the  Southeast  Community  Facility  / 
Treatment  Plant  in  San  Francisco,  CA  for  a  greenhouse, 
offices,  and  warehouse  for  a  plant  rental  business. 


CONSTRUCTION  CONTRACTS 


Award 

14.    Discussion  and  possible  action  related  to  Contract  No.  CW-348,  Sewer  Replacement. 
(J.  Wong) 

Staff  Recommendation:  Award  Contract  No.  CW-348,  3  lst/37th/42nd/45th  Avenues 

Sewer  Replacement,  in  the  amount  of  $944,000,  to  K.J. 
Woods  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

15.    Discussion  and  possible  action  related  to  Agreement  No.  CS-764,  Environmental  Review 
Services,  for  Lower  Crystal  Springs  Dam  Improvements.        (Carlin)  (Continued 
from  the  meeting  of  January  11,  2005) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-764  to 

Entrix/MSE  Joint  Venture;  authorize  the  General  Manager  of 
Public  Utilities  to  negotiate  and  execute  said  agreement 
consisting  of  two  phases  with  Entrix/MSE  Joint  Venture  for 
a  total  amount  not  to  exceed  $2.2  million,  and  with  a 
duration  of  48  months;  and  authorize  the  General  Manager  to 
corrmience  work  on  Phase  I  while  requiring  that  the  General 
Manager  return  to  the  Commission  for  approval  to 
commence  work  on  Phase  II. 
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16.    Discussion  and  possible  action  related  to  Agreement  No.  CS-777,  As-Needed  Engineering 
Design  Services.  (Kelly) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-777  to  URS 

Corporation  and  MWH  Americas,  Inc.  to  provide  as-needed 
specialized  engineering  design  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
agreements  with  each  of  these  firms  for  an  amount  not  to 
exceed  $4,500,000  (and  a  total  budgeted  amount  not  to 
exceed  $9,000,000),  and  with  a  duration  not  to  exceed  3 
years. 


Amend 

17.    Discussion  and  possible  action  related  to  Amendment  No.  1  to  Agreement  No.  CS-723, 
Legislative  Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-723  with 

Edelstein  and  Gilbert  and  authorize  the  General  Manager  of 
PubUc  Utilities  to  exercise  the  option  to  extend  the 
agreement  by  365  consecutive  calendar  days  for  a  total 
duration  of  730  consecutive  calendar  days;  and  for  an 
amount  not  to  exceed  $150,000,  with  a  total  agreement 
amount  not  to  exceed  $300,000. 


18.    Discussion  and  possible  action  related  to  Amendment  No.  1  to  Agreement  No.  CS-721, 
Legislative  Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-721  with 

Daryl  Owen  Associates,  Inc.  and  authorize  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  60  consecutive  calendar  days  for  a  total 
duration  of  425  consecutive  calendar  days.  This  amendment 
does  not  add  any  additional  funding. 


CLOSED  SESSION 


19.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


20.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


21.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:  Paul  McAleese 

Claim  No.  05-01487 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  PUBLIC  SESSION. 


23.    Announcement  following  Closed  Session. 


24.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


CONSTRUCTION  CONTRACTS 


Rescind 

25.    Discussion  and  possible  action  related  to  Contract  No.  WD-2370,  36-inch  Sutro  Pipeline 
from  Central  Pump  Station  to  Dewey  Boulevard/Laguna  Honda  Boulevard.  (Irons) 

Staff  Recommendation:  Rescind  Resolution  No.  04-0185,  adopted  by  the  SFPUC  on 

November  9,  2004,  which  approved  closeout  for  Contract 
No.  WD-2370  to  the  contractor,  Mitchell  Engineering,  Inc. 


ADJOURNMENT 
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1 155  Market  Street,  1 1"'  Floor 
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MINUTES 
Special  Meeting 

February  8,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomiatlon  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.     Call  to  Order:  1:31P.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner  Adam 
Werbach,  and  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

a)    Minutes  of  the  January  25,  2005,  Regular  Meeting 

The  minutes  of  the  January  25,  2005,  meeting  were  continued  to  the  February  22, 
2005,  meeting  at  the  request  of  Commissioner  Normandy. 

4.  Public  Comments 
There  were  none. 

5.  Communications 

President  Sklar  brought  up  the  memorandum  from  Ms.  Dana  Haasz,  Water 
Conservation  Administrator,  regarding  the  success  of  the  SFPUC  fixture 
replacement  program  for  residential  customers  and  asked  that  an  incentive  and 
penalty  program  for  commercial  customers  to  install  these  devices  be  developed. 
Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  agreed  to  have  staff  provide  a 
report  with  suggestions. 

6.  Old/Ongoing  Business  By  Commissioners 

Vice  President  Caen  inquired  about  the  lead  found  in  Lake  Merced.  Ms.  Leal 
replied  the  SFPUC  was  taking  a  proactive  approach  to  the  negative  conditions 
caused  by  the  gun  club.  She  reported  SFPUC  was  gathering  information  on  the 
costs  for  mitigating  the  problem  and  the  continued  goal  of  the  SFPUC  was  to  raise 
the  water  level  of  Lake  Merced. 

Commissioner  Brooks  asked  for  a  forum  involving  a  two-way  exchange  with  local 
and  small  businesses  so  the  SFPUC  could  learn  from  them  and  asked  that  this  be 
part  of  a  proposal  for  the  Fiscal  Year  2005-2006  budget.  Ms.  Leal  replied  a 
workshop  was  held  and  reported  on  at  the  January  25,  2005,  meeting  and  it  was 
attended  by  about  a  dozen  businesses.  She  stated  she  would  come  back  to  the 
Commission  with  a  proposal  for  consideration. 

7.  Introduction  of  New  Business  by  Commissioners 
Nothing  was  discussed. 
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8.  Commission  Business  by  Commissioners 

Nothing  was  discussed.  . 

9.  Report  of  the  General  IVIanager 

a)  Revenue  Bond  Oversight  Committee  Report 

Mr.  Patricl<  Sweetland,  Revenue  Bond  Oversight  Committee  (RBOC), 
reported  on  their  first  annual  report  for  2004.  He  summarized  the  history  of  the 
creation  of  the  RBOC,  its  goals,  and  the  composition  of  the  Committee.  He 
announced  the  next  meeting  of  the  RBOC  would  be  on  April  4,  2005,  at  1155 
Market  Street,  in  the  4*^  floor  conference  room. 

b)  Reorganization 

Ms.  Leal  asked  that  this  item  be  continued  to  the  meeting  of  February  22, 
2005.  The  Commission  concurred  with  this  request. 

Ms.  Leal  stated  it  would  make  sense  to  hear  items  9(c)  and  1 1  before  hearing  the 
Budget  presentation. 

c)  Water  Supply  Improvement  Program  Request  for  Proposals  Update 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Programs,  reported 
staff  worked  with  many  City  departments  on  the  draft  Request  for  Proposals  and  it 
was  about  to  go  into  a  final  review  with  several  departments 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  the  Regional  Water  System  Improvement 
Program  -  Programmatic  Environmental  Impact  Report. 

Ms.  Leal  reviewed  the  efforts  of  staff  on  the  Water  System  Improvement 
Program  (WSIP)  the  last  120  days,  noting  how  remarkable  the  collective  effort  was 
between  the  different  SFPUC  divisions.  She  stated  20  individuals  representing 
various  divisions  in  the  SFPUC  signed  a  letter  of  participation  and  their  concurrence 
with  and  commitment  to  the  plan  as  presented.  Ms.  Leal  planned  to  present  a 
program  to  the  Commission,  and  depending  upon  Commission  direction,  would 
foHA/ard  it  to  the  City  Planning  Department  (CPD)  to  begin  the  30-day  review 
process.  She  continued  that  BAWSCA  and  other  stakeholders  would  also  be  invited 
to  review  and  comment  on  the  program  before  it  was  revised  and  submitted  to  the 
State. 

Ms.  Leal  asked  the  City  Attorney  if  the  Commission  could  take  action  on  the 
program  at  this  meeting  since  it  involved  changes  in  the  scope,  schedules,  and 
costs  of  the  program.  Ms.  Vicki  Clayton,  SFPUC  General  Counsel,  replied  there 
were  two  separate  actions  with  two  separate  noticing  periods:  (1)  The  Commission 
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could  take  action  to  send  the  WSIP  to  CPD  be  begin  their  review,  and  (2)  There  was 
a  30-day  noticing  requirement  for  the  wholesale  customers  to  allow  them  to 
comment  before  the  revised  program  was  sent  to  the  State. 

Ms.  Leal  stated  the  WSIP  was  no  longer  a  string  of  projects,  but  a  program  that 
would  provide  for  reliable,  high  quality  water.  She  addressed  the  issues  around 
supply  and  demand.  She  reported  the  cost  of  the  WSIP  did  rise  by  $717  million 
because  of  changes  to  the  Program.  She  reported  the  five  projects  that  caused  the 
cost  increases  were:  (1)  Bay  Division  Pipeline  changed  from  a  caisson  to  a  tunnel 
($230  million),  (2)  Water  delivery  increase  to  the  Northern  Peninsula  and  San 
Francisco  to  ensure  reliability  in  case  of  a  major  seismic  event  ($250  million), 
(3)  Add  Programmatic  Environmental  Impact  Review  (PEIR)  to  the  WSIP  ($145 
million),  (4)  Increase  alternative  drought  supply  by  increasing  groundwater  ($39 
million),  and  (5)  Changed  scope  of  several  projects  to  meet  certain  levels  of  service 
based  upon  recent  direction  by  the  Commission  ($53  million). 

Mr.  Irons  explained  the  process  used  for  determining  the  changes  in  the  WSIP  was 
derived  from  the  decisions  made  by  the  Commission  during  the  workshops  that 
started  in  October  2004  and  ended  in  January  2005.  After  the  January  13,  2005, 
workshop,  staff  reviewed  all  the  projects  in  relation  to  Commission  direction  and 
changed  or  added  projects  to  fulfill  the  ultimate  goals  of  the  WSIP.  He  stated  the 
program  included  a  level  of  service  description,  an  operations  plan,  rescoped 
projects,  a  program  budget,  and  a  description  of  the  entire  WSIP  that  could  be 
forwarded  to  the  CPD  so  they  could  begin  the  environmental  process. 

Mr.  Irons  stated  all  the  projects  were  subject  to  scrutiny  and  review  during  the  PEIR; 
therefore,  projects  could  still  be  changed  along  with  the  resulting  schedules  and 
costs.  There  was  some  discussion  about  the  goals  and  whether  or  not  they  could 
be  changed  to  comply  more  with  the  cost  of  the  overall  project.  Mr.  Irons  stated  the 
goals  could  be  changed  by  the  Commission 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  &  Conservation 
Agency  (BAWSCA),  presented  a  letter  to  the  Commission  regarding  "Comments 
Regarding  WSIP  Matrix."  He  stated  the  Water  Supply  Matrix  used  during  the 
workshops  was  inaccurate  and  led  to  the  Commission  making  the  wrong  decisions. 
He  asked  the  Commission  to  consider  an  additional  option  before  adopting  the 
WSIP  revisions  or  provide  final  direction  on  the  objectives  for  the  PEIR. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  referred  to  a  letter  sent  to  the  Commission 
earlier  in  the  week,  and  urged  the  Commission  in  their  decision-making  to  separate 
the  drought  delivery  goal  from  water  supply  options.  She  asked  the  Commission  to 
consider,  as  a  matter  of  policy,  the  pro's  and  con's,  costs,  and  benefits  at  the 
different  levels  of  service.  She  pointed  out  that  the  third  goal  for  increasing  reliability 
inappropriately  presupposed  the  preferred  mode  for  increasing  reliability  as 
"improving  redundancy."  She  asked  the  Commission  to  remove  the  phrase  "by 
improving  redundancy"  from  the  third  goal  because  it  precluded  consideration  of 
other  means  of  increasing  reliability.  The  Commission  requested  the  opinion  of  the 
Deputy  City  Attorney  on  whether  including  this  phrase  would  limit  the  PEIR  to 
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considering  only  redundancy  as  a  method  of  improving  reliability.  Ms.  Kate  Stacey, 
Deputy  City  Attorney,  responded  that  CEQA  required  the  consideration  of  all 
methods  of  achieving  a  goal  and  that  including  the  phrase  "by  increasing 
redundancy"  in  the  goal  would  not  preclude  consideration  of  other  methods  of 
improving  reliability.  In  regards  to  the  Delivery  Reliability  goal,  Ms.  Olsen  requested 
that  qualifying  language  be  added  to  say  that  the  demand  figure  of  300  mgd  was 
subject  to  revision  as  further  analysis  was  completed.  She  then  urged  the 
Commission  to  set  measurable  levels  of  service  for  the  sustainability  goal  and  tated 
their  lack  made  it  appear  the  Commission  did  not  treat  this  goal  with  the  same 
priority  as  it  did  the  other  goals.  She  urged  the  Commission  to  make  a  Watershed 
Improvement  Fund  an  explicit  goal  of  the  WSIP  so  that  such  projects  would  be 
eligible  for  bond  funding. 

President  Sklar  and  Mr.  Irons  replied  that  redundancy  was  not  an  objectionable 
word  and  was  referred  to  from  an  operational  and  maintenance  point  of  view. 
President  Sklar  said  it  should  not  be  considered  a  word  that  described  expansion  of 
supply  projects,  but  simply  as  a  word  to  describe  projects  needed  for  reliability. 
President  Sklar  stated  the  PEIR  and  CEQA  process  would  review  the  projects  and 
also  explore  alternatives  to  the  projects. 

Vice  President  Caen  requested  a  discussion  on  costs.  President  Sklar  stated  this 
discussion  could  take  place  after  a  short  break. 

The  Commission  recessed  at  3:29  P.M. 

The  Commission  resumed  meeting  at  3:47  P.M. 

President  Sklar  announced  the  Commission  would  take  Item  10  to  allow  for  public 
comment  regarding  the  budget  and  would  consider  continuing  the  item. 

PUBLIC  HEARING 

10.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2005-2006.  (Continued  from  the  meetings  of  January 
25,  January  27-28,  and  February  2,  2005.) 

Public  Comments: 

Mr.  David  Hochschild,  member  of  the  SFPUC  Citizens  Advisory  Committee  (CAC), 
asked  the  Commission  to  fund  the  Mayor's  Energy  Conservation  Account  (MECA)  at 
$15  million.  He  stated  San  Francisco  needed  to  be  a  showcase  for  solar  work  as 
the  City  was  the  host  city  of  World  Environment  Day,  and  environmental  leaders 
from  around  the  world  would  be  at  this  conference. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  asked  the  Commission  to 
pay  attention  to  the  pollution  in  the  Southeast  sector  from  the  two  power  plants 
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located  there.  He  stated  it  was  critical  to  put  a  renewable  energy  program  in  place 
and  work  closely  with  the  PG&E  transmission  line. 

Mr.  Alex  Lantsberg,  member  of  the  SFPUC  CAC,  asked  the  Commission  to  fund 
MECA  at  $15  million. 

Mr.  James  Morrison,  San  Francisco  resident,  passed  out  a  brochure  from 
Generation  Solar.  He  thanked  the  SFPUC  for  their  help  on  solar  issues  and  asked 
that  the  work  be  continued,  citing  the  importance  of  the  jobs  created  from  the 
industry,  cleaner  air,  and  how  solar  would  help  obviate  the  use  of  power  plants. 

Ms.  Barbara  George,  Women's  Energy  Matters,  stated  the  Hunter's  Point 
community  was  concerned  about  the  pollution  in  the  neighborhood  and  asked  that 
energy  efficiency  projects  be  prioritized  to  provide  for  cheap  and  clean  energy  and 
job  creation. 

Mr.  Charles  Kalish,  San  Francisco  Green  Party,  echoed  Ms.  George's  remarks  and 
urged  San  Francisco  to  make  solar  power  happen  in  the  City. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  continue 
the  Item  to  the  February  18,  2005,  special  meeting;  passed  (5-0)  unanimously. 

Staff  Recommendations:      For  discussion  only.  This  item  is  proposed  for 

continuance  to  February  18,  2005,  at  1155  Market 
Street,  Room  402  at  10:30  A.M.;  and  February  22, 
2005,  at  1  Dr.  Carlton  B.  Goodlett  Place,  Room  400  at 
1:30  P.M.) 

President  Sklar  announced  the  discussion  on  Item  11  would  continue. 

Mr.  Irons  addressed  Vice  President  Caen's  question  regarding  the  five  areas  of  the 
WSIP  that  caused  the  $717  million  increase  and  described  each  project  in  more 
detail.  President  Sklar  questioned  the  $145  million  budgeted  for  the  PEIR,  stating 
he  thought  it  could  be  done  for  far  less.  He  said  he  understood  that  mitigation 
measures  that  came  out  of  the  process  might  cost  this  sum,  but  that  this  sum  would 
pay  for  700  FTE  years  of  work  which  seemed  most  excessive.  Mr.  Irons  offered  to 
return  to  the  Commission  with  a  complete  breakdown  of  the  cost  and  why  it  was 
appropriate. 

Vice  President  Caen  asked  if  the  Bay  Division  Pipeline  changes  were  necessary. 
Mr.  Irons  replied  in  the  negative,  but  explained  the  alternative  might  possibly  not 
survive  the  PEIR  intact.  He  further  explained  it  was  important  to  have  a  program  go 
forward  that  laid  out  the  broad  framework  of  the  goals  of  the  Commission,  noting  the 
CPD  and  the  CEQA  process  could  not  change  the  goals. 

Ms.  Stacey,  addressed  the  CEQA  process,  stating  the  process  would  look  at 
alternatives  and  mitigation  measures  to  address  environmental  impact. 
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Commissioner  Normandy  stated  the  input  from  the  stakeholders  was  valid  and 
should  be  factored  in.  He  further  stated  there  was  nothing  ovenwhelming  said 
duhng  the  meeting  to  prevent  the  Commission  from  moving  fonward  and  proposed 
the  Commission  do  so. 

President  Sklar  reiterated  his  commitment  to  the  environment.  He  stated  he  wanted 
to  see  a  dramatic  reduction  in  the  soft  cost  component  of  the  projects  and  these  be 
expressed  as  a  percentage  of  Construction  rather  than  project  costs.  Commissioner 
Brooks  asked  that  the  soft  costs  not  exceed  25%,  and  he  asked  staff  to  explore 
large-volume  purchases  for  cost  efficiency. 

Commissioner  Brooks  expressed  his  discomfort  with  the  fact  that  raising  or  lowering 
the  Calaveras  Dam  was  not  addressed.  President  Sklar  replied  there  was  still  time 
to  make  changes  before  the  process  was  too  far  underway.  He  stated  that  the 
storage  and  treatment  connected  with  this  component  group  really  was  the  major 
difference  between  the  BAWSCA  requested  lower  drought  impact  plan  and  the 
adopted  plan.  He  asked  Mr  Irons  to  have  the  CPD  and  the  Environmental 
Consultant  return  to  the  Commission  with  a  work  plan  and  schedule.  Commissioner 
Brooks  also  questioned  the  2  percent  reduction  during  a  drought  in  the  worst  year. 

Public  Comment: 

Jennifer  Clary,  Clean  Water  Action  and  District  1 1  resident,  reminded  the 
Commission  that  votes  could  not  take  place  until  public  comment  was  heard.  She 
recommended  the  Commission  not  move  forward  with  the  staff  recommendation 
because  she  did  not  receive  it  until  6:03  P.M.  on  Monday  night.  She  took  issue  with 
an  item  on  page  43  about  the  Tuolumne  River,  raised  questions  regarding  reliability 
vs.  redundancy  and  the  diversity  of  the  water  supply.  She  asked  that  the  SFPUC 
CAC  meetings  not  be  the  only  avenue  for  public  input. 

Mrs.  Heather  Dempsey,  Tuolumne  River  Trust,  referred  to  a  letter  distributed  before 
the  meeting  from  20  environmental  organizations,  stating  they  had  four  main 
recommendations:  (1)  ensure  seismic  reliability,  (2)  don't  expand  the  capacity  of  the 
system,  (3)  build  on  adopted  stewardship  policy,  and  (4)  adopt  a  policy  directive  for 
environmental  justice. 

Mr.  Stan  Gage,  President  of  Los  Trancos  Water,  stated  the  numbers  for  the  WSIP 
were  out-of-control  in  respect  to  cost,  reminding  the  Commission  there  was  already 
a  $200  million  increase  projected  in  September  2004.  He  noted  six  or  seven 
projects  were  deleted  from  the  program  and  asked  how  much  was  saved  from  this. 
He  asked  the  Commission  to  consider  the  economic  impact  of  the  rise  in  the 
wholesale  cost  of  water,  suggesting  it  could  drive  businesses  out  of  the  Bay  Area. 

Mr.  Jensen  stated  he  disagreed  with  the  staff  recommendation  to  move  the 
document  fonward  to  the  CPD.  He  stated  he  disagreed  with  the  reliability  goals,  was 
astonished  he  was  only  given  19  hours  to  review  the  document,  and  that  the 
document  deviated  from  the  goals  that  were  agreed  to  at  the  January  13,  2005, 
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workshop.  He  reported  the  economic  impacts  would  be  considerable  and  agreed 
with  the  concerns  raised  by  Commissioner  Brooks. 

President  Sklar  responded  most  of  the  information  was  not  new  and  was  a 
summation  of  five  months  of  work.  He  noted  decisions  could  still  be  changed  later  if 
necessary.  He  stated  it  was  a  living  document  that  would  be  coming  back  again  for 
discussion  as  issues  arose,  but  it  was  time  to  move  forward  or  face  further  criticism 
for  delaying  the  program. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  motion;  passed  (4-1,  Brooks). 

Staff  Recommendation:       Motion  to  direct  the  General  Manager  of  Public  Utilities 

to  submit  an  application  and  all  necessary  documents 
to  the  City's  Planning  Department  to  begin  the 
programmatic  environmental  review  process. 

REGULAR  BUSINESS 

12.  Discussion  and  possible  action  related  to  a  Memorandum  of  Understanding  with  the 
North  San  Mateo  County  Sanitation  District  relating  to  the  Vista  Grande  Canal. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0014:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
North  San  Mateo  County  Sanitation  District,  a 
subsidiary  of  the  City  of  Daly  City  (Daly  City),  to  provide 
up  to  $250,000  to  Daly  City  for  the  purpose  of  hiring  a 
consultant  to  develop  project  alternatives,  conceptual 
designs  and  cost  estimates  for  managing  storm  water 
overflows  from  the  Vista  Grande  Canal. 

President  Sklar  took  Items  18  and  25  out  of  order. 

PROFESSIONAL  SERVICE  CONTRACTS 

18.  Discussion  and  possible  action  related  to  Amendment  No.  1  to  Agreement  No.  CS- 
721,  Legislative  Representation  and  Advocacy  Services. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0015:      Approve  Amendment  No.  1  to  Agreement  No.  CS-721 

with  Daryl  Owen  Associates,  Inc.  and  authorize  the 
General  Manager  of  Public  Utilities  to  exercise  the 
option  to  extend  the  agreement  by  60  consecutive 
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calendar  days  for  a  total  duration  of  425  consecutive 
calendar  days.  This  amendment  does  not  add  any 
additional  funding. 

CONSTRUCTION  CONTRACTS  * 

Rescind 

25.  Discussion  and  possible  action  related  to  Contract  No.  WD-2370,  36-inch  Sutro 
Pipeline  from  Central  Pump  Station  to  Dewey  Boulevard/Laguna  Honda  Boulevard. 

Ms.  Leal  reported  approximately  620  feet  of  Dewey  Boulevard  was  caving  in  and 
needed  to  be  addressed  before  closing  out  the  contract.  She  stated  the  contractor 
would  need  to  redo  the  project  and  needed  to  be  held  accountable  for 
nonconforming  work.  Commissioner  Normandy  requested  that  Ms.  Leal  go  beyond 
rescinding  tlie  contract  and  as/c  for  liquidated  damages  and  that  an  investigation  be 
conducted. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0016:      Rescind  Resolution  No.  04-0185,  adopted  by  the 

SFPUC  on  November  9,  2004,  which  approved 
closeout  for  Contract  No.  WD-2370  to  the  contractor, 
Mitchell  Engineering,  Inc. 

President  Sklar  continued  the  meeting  in  order,  starting  with  Item  13. 

REAL  PROPERTY  TRANSACTIONS 

13.  Discussion  and  possible  action  related  to  a  lease  with  Decorative  Plant  Service,  Inc. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0017:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Decorative  Plant  Service,  Inc.  to 
use  approximately  128,740  square  feet  of  the 
greenhouse  at  1 150  Phelps  Avenue,  at  the  Southeast 
Community  Facility  /  Treatment  Plant  in  San  Francisco, 
CA  for  a  greenhouse,  offices,  and  warehouse  for  a 
plant  rental  business. 

Commissioner  Werbach  was  excused  at  5:05  P.M.  - 
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CONSTRUCTION  CONTRACTS 


Award 

14.  Discussion  and  possible  action  related  to  Contract  No.  CW-348,  Sewer 
Replacement. 

President  Sklar  stated  this  contract  was  appearing  before  the  Commission  after 
discussions  regarding  change  orders.  He  stated  he  hoped  the  Commission  would 
not  find  out  later  that  the  amount  needed  had  grown  because  staff  had  given 
erroneous  design  or  specification  information. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0018:      Award  Contract  No.  CW-348,  31st/37th/42nd/45th 

Avenues  Sewer  Replacement,  in  the  amount  of 
$944,000,  to  K.J.  Woods  Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

15.  Discussion  and  possible  action  related  to  Agreement  No.  CS-764,  Environmental 
Review  Services,  for  Lower  Crystal  Springs  Dam  Improvements.  (Continued 
from  the  meeting  of  January  1 1 ,  2005) 

President  Sklar  asked  Mr  Michael  Carlin,  Assistant  General  Manager  of  Water,  to 
provide  the  Commissioners  with  a  cost  breakdown  between  Phases  I  and  II.  Mr. 
Carlin  agreed  to  provide  this. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0019:      Award  Professional  Services  Agreement  No.  CS-764  to 

Entrix/MSE  Joint  Venture;  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreement  consisting  of  two  phases  with 
Entrix/MSE  Joint  Venture  for  a  total  amount  not  to 
exceed  $2.2  million,  and  with  a  duration  of  48  months; 
and  authorize  the  General  Manager  to  commence  work 
on  Phase  I  while  requiring  that  the  General  Manager 
return  to  the  Commission  for  approval  to  commence 
work  on  Phase  II. 
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16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-777,  As-Needed 
Engineering  Design  Services. 

Public  Comment:  •  ^      >     '  ^ 

Ms.  Olivia  Chen,  President  of  Olivia  Chen  Consultants,  protested  the  staff 
recommendation  and  asked  the  Commission  to  reject  it,  based  upon  irregularities  in 
the  bid  process.  She  presented  each  Commissioner  with  a  notebook  containing 
materials  related  to  the  bid. 

Commissioner  Normandy,  noting  the  long  history  and  record  of  performance  of 
Olivia  Chen  Consultants  with  the  SFPUC,  asked  that  the  item  be  continued  to  the 
regular  meeting  of  February  22,  2005,  to  review  her  comments  and  allow  time  to 
consult  with  the  General  Manager  and  staff. 

President  Sklar  stated  he  found  as-needed  contracts  anathema  to  him  when 
SFPUC  had  engineers  on  staff  and  had  project  specific  consultants.  He  questioned 
why  SFPUC  ever  used  as-needed  contracts.  He  further  stated  that  he  would  not 
approve  further  design/engineering  contracts  on  the  WSIP  until  an  engineering  plan 
had  been  presented  and  approved.  Ms.  Clayton  was  asked  to  respond  to  questions 
raised  by  the  Commissioners  regarding  the  bid  process  and  potential  conflicts  with 
the  bidders  and  future  contracts. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  continue 
the  item  to  the  Call  of  the  Chair;  passed  (4-0)  unanimously. 

Staff  Recommendation:       Award  Professional  Services  Agreement  No.  CS-777  to 

URS  Corporation  and  MWH  Americas,  Inc.  to  provide 
as-needed  specialized  engineering  design  services; 
and  authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  agreements  with  each  of  these  firms  for 
an  amount  not  to  exceed  $4,500,000  (and  a  total 
budgeted  amount  not  to  exceed  $9,000,000),  and  with 
a  duration  not  to  exceed  3  years. 

Amend 

17.  Discussion  and  possible  action  related  to  Amendment  No.  1  to  Agreement  No.  CS- 
723,  Legislative  Representation  and  Advocacy  Services. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0020:      Approve  Amendment  No.  1  to  Agreement  No.  CS-723 

with  Edelstein  and  Gilbert  and  authorize  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to 
extend  the  agreement  by  365  consecutive  calendar 
days  for  a  total  duration  of  730  consecutive  calendar 


05-59 


February  8,  2005 


.1 


days;  and  for  an  amount  not  to  exceed  $150,000,  with 
a  total  agreement  amount  not  to  exceed  $300,000. 


CLOSED  SESSION 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  continue  the 
entire  Closed  Session,  Items  19-24,  to  the  next  regular  Commission  meeting  on  February 
22,  2005;  passed  (4-0)  unanimously. 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session.  ' 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  Administrative  Code  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:  Paul  McAleese 

Claim  No.  05-01487 

23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
There  being  no  further  business  to  discuss,  the  Commission  adjourned  at  5:21  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0014 


The  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  North  San  Mateo 
County  Sanitation  District,  a  subsidiary  of  the  City  of  Daly  City  (Daly  City)  have 
cooperated  for  several  years  on  resolving  issues  related  to  the  overflow  of 
stormwater  from  the  Vista  Grande  Canal  into  Lake  Merced  and  have  conducted 
several  studies  exploring  the  feasibility  of  diverting  excess  stormwater  to  recharge 
Lake  Merced  or  to  the  ocean  through  San  Francisco's  nearby  outfall  tunnel;  and 

WHEREAS,  the  parties  desire  to  study  alternative  projects  to  reduce  flooding, 
facilitate  groundwater  recharge,  and  maintain  Lake  Merced  water  levels  using 
stormwater  from  the  Vista  Grande  Canal;  and 

WHEREAS,  the  parties  have  agreed  on  a  term  sheet  setting  forth  the  goals 
and  objectives  governing  development  of  a  project  description  for  management  of 
stormwater  flows  from  the  Vista  Grande  Canal;  and 

WHEREAS,  the  parties  now  wish  to  jointly  fund  a  consultant  to  be  hired  by 
Daly  City  for  a  study  that  will  result  in  the  development  of  project  alternatives, 
conceptual  designs  and  cost  estimates  consistent  with  the  goals  and  objectives  set 
forth  in  this  MOU; 

NOW,  THEREFORE,  be  it  resolved  that  the  San  Francisco  Public  Utilities  Commission 
authorizes  the  General  Manager  of  Public  Utilities  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a  Memorandum  of  Understanding  (MOU)  with  the  City 
of  Daly  City  which  will  allow  Daly  City  to  accept  and  expend  funds  provided  by  the 
SFPUC  to  expedite  a  feasibility  study  and  preliminary  design  to  reduce  or  eliminate 
flooding  from  the  Vista  Grande  Canal;  and  be  it 

FURTHER  RESOLVED,  that  the  General  Manager  is  authorized  to  deliver  up  to 
$250,000  to  Daly  City  for  the  purpose  of  hiring  a  consultant  to  develop  project 
alternatives,  conceptual  designs  and  cost  estimates  for  managing  stormwater 
overflows  from  the  Vista  Grande  Canal,  with  the  recommended  project(s)  subject  to 
review  under  the  California  Environmental  Quality  Act  prior  to  approval  of  project 
funding  or  implementation. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8 ,  2005 

Secretary,  Public  Lltilit^s  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05  -  0015 


WHEREAS,  On  December  15,  2003,  per  Resolution  No.  03-0254,  the  Public 
Utilities  Commission  awarded  Agreement  No.  CS-721,  Legislative  Representation  and 
Advocacy  Services,  to  Daryl  Owen  Associates,  Inc.  and  authorized  the  General  Manager 
of  the  San  Francisco  PubUc  Utilities  Commission  to  execute  a  professional  services 
agreement,  in  the  amount  of  $275,000,  and  with  a  term  of  1  year  concluding  on  February 
5,  2005,  with  options  to  renew  the  contract  with  Commission  approval;  and 

WHEREAS,  HRC  subcontracting  goals  of  a  combined  13%  MBE  and  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC; 

WHEREAS,  Funds  for  this  project  are  available  fi-om  the  Hetch  Hetchy  Operating 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-721,  Legislative  Representation  and  Advocacy  Services,  with  Daryl 
Owen  Associates,  Inc  authorizing  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  exercise  the  option  to  extend  the  agreement  by  60  consecutive 
calendar  days  for  a  total  duration  of  425  consecutive  calendar  days  with  a  total  agreement 
amount  not  to  exceed  $275,000. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  8,  2005  


Secretary,  PublidAJtilfQ^s  (Qgmmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         05  -  0016 


WHEREAS,  Construction  was  to  have  been  completed  for  Contract  No.  WD-2370,  36- 
inch  Sutro  Pipeline  from  Central  Pump  Station  to  Dewey  Blvd./Laguna  Honda  Blvd.,  by  the 
contractor,  Mitchell  Engineering;  and 

WHEREAS,  On  February  12,  2002,  by  Resolution  No.  02-0033,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2370,  36-inch  Sutro  Pipeline  from  Central  Pump  Station 
to  Dewey  Blvd./Laguna  Honda  Blvd.,  in  the  amount  of  $5,478,472,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  Mitchell  Engineering  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  25, 
2002,  with  an  original  schedule  of  540  consecutive  calendar  days  and  the  contract  work  was 
completed  in  655  consecutive  calendar  days  on  January  8,  2004;  and 

WHEREAS,  The  original  contract  amount  was  for  $5,478,472  and  the  original  contract 
duration  was  540  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $309,603  on  August  18,  2003,  and 
increased  the  contract  amount  to  $5,788,074;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $222,966  on  October  13,  2003,  and 
increased  the  contract  amount  to  $6,01 1,040;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $686.25  on  April  1 ,  2004,  and  increased 
the  contract  amount  to  $6,01 1,727;  and 

WHEREAS,  Modification  No.  4  (Final)  was  issued  for  increasing  the  contract  duration 
by  1 1 6  consecutive  calendar  days,  and; 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW632  -  Modify  Sutro  Reservoir 
Inlet  and  Outlet;  and 

WHEREAS,  on  November  9,  2004,  this  Commission  approved  Resolution  #04-0185, 
accepting  work  performed  for  Contract  No.  WD-2370,  36-inch  Sutro  Pipeline  from  Central 
Pump  Station  to  Dewey  Blvd./Laguna  Honda  Blvd.,  approving  Modification  No.  4  (final),  for  a 
final  contract  amount  of  $6,01 1,727,  and  with  a  time  extension  of  1 16  consecutive  calendar  days 
for  a  total  contract  duration  of  656  consecutive  calendar  days;  and  authorized  final  payment,  in 
the  amount  of  $200.18,  to  the  contractor,  Mitchell  Engineering,  Inc. 

WHEREAS,  subsequent  to  Commission  approval  of  Resolution  #04-0185,  non- 
conforming work  was  discovered  on  the  roadway  on  Dewey  Boulevard, 


RESOLVED,  That  this  Commission  Rescind  SFPUC  Resolution  #04-0185,  approving 
closeout  to  Mitchell  Engineering,  Inc.  for  Contract  No.  WD-2370,  36-inch  Sutro  Pipeline  from 
Central  Pump  Station  to  Dewey  Blvd./Laguna  Honda  Blvd. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FebruaruM,  2005 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0017 


WHEREAS,  the  Southeast  Community  Facihty  (SECF)  at  1 150  Phelps  Avenue,  San 
Francisco  was  built  circa  1986  as  required  mitigation  for  the  legally  mandated  expansion  of  the 
Southeast  Water  Pollution  Control  Plant  which  is  under  the  jurisdiction  of  the  San  Francisco 
PubUc  Utilities  Commission  (SFPUC)  in  San  Francisco  County;  and 

WHEREAS,  The  City  is  required  by  funding  agreement  with  the  California  State  Water 
Resources  Control  Board  (Order  #WQG  81.1)  and  the  U.S.  Environmental  Protection  Agency 
(C-06- 1099-1 14:  Special  Condition  #1 1)  to  operate  the  mitigation  "greenhouse"  at  1 150  Phelps 
Avenue  regardless  of  revenues  generated  or  expenses  incurred  for  the  benefit  of  the  surrounding 
community;  and 

WHEREAS,  Decorative  Plant  Service  (DPS),  Inc.  has  requested  to  enter  into  a  lease 
agreement  for  maintaining  a  greenhouse,  offices,  and  warehouse  space  on  approximately  128,740 
square  feet  at  the  Southeast  Community  Facility  at  1 150  Phelps  Avenue,  San  Francisco;  and 

WHEREAS,  The  Southeast  Community  Facihty  Commission  (SECFC),  (established  by 
Ordinance  438-87  to  oversee  the  facility)  unanimously  recommends  approval  of  the  proposed 
renewal  lease  and  related  documents  with  Decorative  Plant;  and 

WHEREAS,  the  proposed  renewal  lease  requires  City's  consent  to  any  subleases  of  space; 

and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project  described 
by  the  proposed  agreement  is  categorically  exempt  fi-om  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  lease  of  approximately  128,740  square  feet  at  the  Southeast  Community 
Facility  to  Decorative  Plant  Service  (DPS)  as  Lessee,  for  the  purpose  of  maintaining  a  greenhouse, 
offices,  and  warehouse  space,  commencing  on  January  1,2005  and  terminating  December  3 1 , 20 1 1 ; 
and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  approves  the  existing  subtenants  of 
Decorative  Plant  Service:  SF  Foliage  and  Sunbome  Nursery;  and  be  it 
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FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager,  or  her  designee, 
to  enter  into  any  amendments  or  modifications  to  the  Lease  (including,  without  limitation,  the 
exhibits  and  subleases)  that  the  Southeast  Community  Facility  Commission  recommends  and  the 
General  Manager  determines,  in  consultation  with  the  City  Attorney,  are  in  the  best  interest  of  the 
City,  do  not  decrease  the  rent  or  otherwise  materially  increase  the  obligations  or  liabilities  of  the 
City,  are  necessary  or  advisable  to  effectuate  the  purposes  of  the  Lease  or  this  resolution,  and  are  in 
compliance  with  all  laws,  including  City's  Charter;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of  Public 
Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8,  2005 


Secretary,  Public 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0018 


WHEREAS,  Contract  No.  CW-348  31st/37th/42nd/45th  Avenues  Sewer  Replacement 
was  advertised  on  December  4,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  is  $985,950  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  31st  Avenue  (from  Clement  Street  to  Geary  Blvd.),  37th  Avenue 
(from  Geary  Blvd.  to  Shore  View  Avenue  and  Cabrillo  Street  to  Fulton  Street),  42nd  Avenue 
(from  Cabrillo  Street  to  Balboa  Street),  and  45th  Avenue  (from  Anza  Street  to  Balboa  Street),  as 
well  as  traffic  and  roadway  work  such  as  traffic  control  and  the  demolition  and  restoration  of 
street  pavement;  and 

WHEREAS,  The  contract  duration  is  128  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  December  30,  2004;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  K.J.  Woods 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  a  HRC  subcontracting  goals  of  14%  DBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  K.J.  Woods  Construction  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid 
which  meet  or  exceed  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 16940;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-348  31st/37th/42nd/45th  Avenues  Sewer  Replacement, 
in  the  amount  of  $944,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  K.J. 
Woods  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8,  2005  


Secretary,  Publi&' 

Jtil 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.        05  -  0019 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Lower  Crystal  Springs  Dam 
Improvements  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional  services  firm  to 
provide  specialized  environmental  consulting  resources  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,200,000;  and 

WHEREAS,  The  proposal  was  advertised  on  July  9,  2004;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2005  and  end  in  April  2009  and  the 
duration  of  this  agreement  is  48  months  (1460  consecutive  calendar  days);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment  of 
Entrix/MSE  Joint  Venture  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  HRC  subcontracting  goals  of  8%  MBE  and  9%  WBE  participation  have  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Entrix/MSE  Joint  Venture  is  committed  to  meet  the  MBEAVBE  goals  submitted  in  its 
bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within 
30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest 
ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with 
the  Equal  Benefits  Provisions  of  Chapter  1 2B  of  the  City's  Administrative  Code  either  at  the  time  of 
the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  from  HRC  may  result  in  award  of  the  agreement  to  the  next  highest  ranked 
proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $200,000  will  be  available  at  the  time  of  award  from 
Project  No.  CUW354.  Additional  task  orders  not  to  exceed  $800,000  will  be  awarded  during  Phase 
I.  Phase  I  is  estimated  to  cost  $1  million  and  Phase  II  is  estimated  to  cost  $1 .2  million.  Contract 
funds  will  be  encumbered  in  increments  commencing  with  FY  2005-2006  until  FY  2008-2009  for  an 
amount  not  to  exceed  $2.2  million  for  both  phases.  Contract  encumbrance  will  depend  on  the  amount 
of  the  project's  annual  expenditures.  The  first  Task  Order  will  not  exceed  $200,000;  now,  therefore, 
be  it 
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RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Entrix/MSE  Joint 
Venture;  awards  Agreement  No.  CS-764,  Environmental  Analysis  Services,  Lower  Crystal  Springs 
Dam  Improvements,  to  provide  environmental  review  services  for  the  San  Francisco  Public  Utilities 
Commission  (SFPUC);  authorizes  the  General  Manager  of  the  SFPUC  to  negotiate  and  execute  a 
professional  services  agreement  that  will  consist  of  two  phases  with  Entrix/MSE  Joint  Venture  for  an 
amount  not  to  exceed  $2.2  million,  and  with  a  duration  of  48  months;  and  authorizes  the  General 
Manager  to  commence  work  on  Phase  I  of  the  professional  services  agreement  while  requiring  that 
the  General  Manager  return  to  the  Commission  for  approval  to  commence  work  on  Phase  IL 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  8,  2005    


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05  -  0020 


WHEREAS,  On  December  15,  2003,  per  Resolution  No.  03-0255,  the  Public 
Utilities  Commission  awarded  Agreement  No.  CS  723,  Legislative  Representation  and 
Advocacy  Services,  to  Edelstein  and  Gilbert  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  execute  a  professional  services  agreement,  in 
the  amount  of  $150,000,  and  with  a  term  of  1  year,  concluding  on  March  4,  2005  with 
options  to  renew  the  contract  for  two  additional  years  with  Commission  approval. 

WHEREAS,  Amendment  No.  1  is  being  issued  to  extend  the  contract  for  one 
additional  year  at  a  cost  not  to  exceed  $  1 50,000;  and 

WHEREAS,  HRC  subcontracting  goals  were  waived  for  this  agreement;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  General  Manager's 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-723,  Legislative  Representation  and  Advocacy  Services,  with 
Edelstein  and  Gilbert,  to  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  exercise  the  option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  730  consecutive  calendar  days,  and  for  an  amount 
not  to  exceed  $150,000,  with  a  total  agreement  amount  not  to  exceed  $300,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  8,  2005  
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For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402  at  11 55  Market  Street ,  San 
Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART 
station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  F  Line  to  Market  and  the  K,  L,  M,  and  N  Lines  at  Civic  Center.  For  more 
information  about  MUNI  routes  and  accessible  services,  call  (415)  923-6142. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3 165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

hi  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  I  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

PUBLIC  HEARING 


4.     Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to: 
Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market   Street,  1 1"'  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  meetings  of 
January  25,  January  27-28,  February  2,  and  February  8,  2005.) 

Staff  Recommendations:         a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2005-2006. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  &  Power,  Water,  and  Waste  Water 
Enterprise  for  Fiscal  Year  2005-2006. 

c)  Continue  the  Public  Hearing  to  the  Regular  Meeting  of 
February  22,  2005. 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 

1.     Call  to  Order:       10:40  A.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

President  Sklar  announced  Vice  President  Caen  would  be  chairing  Item  4. 

3.  Public  Comments 

Ms.  Jane  Bark,  Fremont  resident,  addressed  the  location  of  the  Fremont  Valve 
House  and  asked  the  Commission  to  consider  a  different  site. 

Commissioner  Brooks  arrived  at  10:45  A.M. 

Ms.  Mary  Jane  Shiu,  Fremont  resident,  asked  the  Commission  to  consider 
relocating  the  site  of  the  Fremont  Valve  House.  She  stated  she  came  to  address 
the  Commission  because  the  Mayor  of  Fremont  directed  her  to.  She  complained 
about  the  public  process  for  public  participation. 

Vice  President  Caen  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to 
assign  a  staff  person  to  work  with  the  Fremont  residents  attending  the  meeting. 

President  Sklar  asked  Mr.  Tony  Winnicker,  Communications  Director,  to  meet  with 
the  Fremont  residents  in  a  separate  meeting  room  during  the  budget  hearings. 

Ms.  Leal  reported  the  Fremont  Valve  House  was  reduced  in  size  by  two-thirds,  that 
two  public  hearings  were  held,  and  much  public  outreach  had  occurred  prior  to  the 
decision  being  made. 

Commissioner  Normandy  stated  he  found  the  allegations  of  back-room  dealing 
troubling  and  asked  Mr.  Winnicker  to  advise  the  Commission  on  these  issues. 
Commissioner  Normandy  acknowledged  the  work  done  with  the  City  of  Fremont 
and  stated  the  SFPUC  could  not  be  held  responsible  for  the  actions  of  the  City  of 
Fremont.  He  stated  he  was  comfortable  with  how  San  Francisco  carried  out  the 
open  government  and  sunshine  regulations,  but  could  not  speak  on  behalf  of 
Fremont. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  stated  he  attended 
every  budget  workshop  and  asked  the  Commission  to  consider  the  needs  of  the 
most  vulnerable  residents  while  deliberating  on  the  budget. 
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Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2005-2006. 

Ms.  Jean  Mariani,  Director  of  Finance,  reported  $2.5  million  was  added  to  the 
Mayor's  Energy  Conservation  Account  (MECA).  She  asked  the  Commission  if 
there  was  further  direction,  as  the  budget  needed  to  be  at  the  Controller's  Office  on 
February  22,  2005. 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  referred  to  a 
memorandum  submitted  to  the  Commissioners  regarding  the  MECA  account, 
adding  more  staff  was  being  allocated  to  MECA  to  do  the  necessary  work. 

President  Sklar  noted  there  were  a  series  of  renewable  projects  underway  for 
12-16  months  and  asked  if  the  present  budget  provided  enough  funding  for  the 
combustion  turbine  project.  Ms.  Hale  replied  in  the  affirmative,  but  stated  the  goals 
of  the  Electricity  Reliability  Plan  were  not  being  met  and  that  funding  was  not  the 
issue  in  meeting  the  goals. 

Commissioner  Brooks  asked  about  the  SFPUC's  tasks  for  the  ISO  Action  Plan. 
Ms.  Karen  Kubick,  Project  Manager  of  the  Combustion  Turbine  Project,  stated 
SFPUC  was  in  charge  of  siting.  Ms.  Leal  reported  SFPUC  recently  signed  a 
Memorandum  of  Understanding  with  MUNI  regarding  the  site. 

Public  Comment: 

Mr.  David  Hochschild,  Vote  Solar  Project,  stated  the  SFPUC  pace  on  solar  projects 
was  inappropriate  and  asked  for  increased  funding,  relaying  that  projects  could  not 
start  unless  funding  was  already  allocated. 

Mr.  David  Pascal,  Chair  of  the  SFPUC's  Citizens  Advisory  Committee  (CAC), 
asked  for  assurance  there  would  be  enough  money  to  implement  the  Electricity 
Reliability  Plan. 

Mr.  Peter  Vaernet,  San  Francisco  resident,  reported  the  United  Nations  invited  150 
Mayors  to  San  Francisco  in  June  for  World  Environment  Day  and  stated  it  would 
be  embarrassing  for  the  City  not  to  have  a  solar  program.  He  asked  that  MECA  be 
restored  to  $15  million. 

Mr.  Greg  Karras,  San  Francisco  resident,  asked  the  Commission  to  look  at  the  big 
picture  on  solar  energy,  relaying  that  $5-$10  million  of  funding  would  buy  5  mgw  of 
electricity. 

Commissioner  Brooks  asked  why  the  $100  million  from  Proposition  B  had  not  been 
spent.  Ms.  Mariani  replied  the  proposition  stipulated  the  projects  had  to  be  cost 
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effective  and  repaid  over  time.  She  explained  the  cost  of  solar  projects 
were  still  too  high  and  made  utilizing  the  bond  difficult. 

Mr.  Alex  Lantzberg,  SFPUC  CAC  member,  asked  the  Commission 
to  look  for  additional  money  for  MECA. 

Vice  President  Caen  asked  Ms.  Mariani  to  address  the  question  of  charging  City 
Department's  the  full  service  rate.  Ms.  Mariani  replied  the  SFPUC  could  charge 
$17  million  for  full  service  rates,  but  the  money  would  most  likely  not  be  paid  given 
the  projected  deficit  in  the  City's  FY  2005-2006  budget. 

Commissioner  Werbach  stated  it  was  clear  the  Commissioners  all  wanted  MECA 
restored  in  the  budget  and  asked  for  an  increase  to  $8.5  million.  Commissioner 
Normandy  seconded  the  motion,  but  noted  this  was  not  on  the  agenda;  therefore, 
the  Commission  could  only  give  direction  to  staff. 

President  Sklar  agreed  with  the  motion,  but  only  if  the  funding  could  be  found 
without  damaging  other  SFPUC  programs.  He  proposed  an  alternative  -  that  if 
revenue  levels  were  higher  or  external  funding  sources  could  be  found,  the  first  $5 
million  be  dedicated  to  MECA.  Ms.  Mariani  replied  the  budget  already 
included  the  $2.5  million  and  a  projected  additional  $3.6  million  in  revenue.  She 
agreed  to  look  for  an  additional  $2.4  million  in  funding  in  the  budget. 

The  Commission  recessed  at  12:05  P.M. 

The  Commission  resumed  meeting  at  12:19  P.M. 

Ms.  Mariani  availed  herself  for  questions  from  the  Commission  regarding  the 
additional  budget  materials  handed  out. 

President  Sklar  expressed  deep  concerns  regarding  the  high  amount  of  the  soft 
costs  of  the  projects.  He  stated  soft  costs  should  be  23  percent  of  construction 
dollars  and  asked  staff  to  look  for  dramatic  reductions  in  their  proposed  amounts. 
Mr.  Irons  responded  SFPUC's  soft  costs  were  at  24  percent  and  pointed  out  the 
City  had  a  number  of  social  contracts  which  caused  higher  soft  costs.  Mr.  Irons 
stated  the  percentage  should  be  consistent  with  other  successful  City  programs 
and  those  should  be  used  as  a  benchmark.  He  offered  to  come  back  to  the 
Commission  with  a  responsible  benchmark  and  stated  he  would  work  with  the 
General  Manager  on  when  to  report  back  to  the  Commission. 

The  Commissioners  thanked  Ms.  Mariani  and  staff  for  the  excellent  work  on  the 
budget  and  Vice  President  Caen  for  chairing  the  hearings. 

President  Sklar  asked  the  General  Manager  to  institute  performance  monitoring  so 
that  goals  could  be  measured  for  the  Enterprises.  Ms.  Mariani  stated  updating  the 
budget  process  was  a  three-year  process  and  the  SFPUC  was  at  year  one.  She 
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suggested  the  budget  could  be  adopted  at  the  meeting,  noting  the  resolutions  were 
written  so  that  changes  could  be  incorporated  into  the  final  document.  Ms.  Leal 
stated  the  budget  could  be  approved  at  the  meeting  and  that  the  revisions  to  the 
budget,  including  the  MECA  changes,  could  be  provided  at  the  March  8,  2005, 
meeting. 

Mr.  David  Pilpel,  San  Francisco  resident,  remarked  on  the  excellent  work  done 
during  the  SFPUC  FY  2005-2006  budget. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
items  (a-b)  listed  under  Item  4;  passed  (5-0)  unanimously. 

Resolution  No.  0500-21 :      a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2005-2006. 

Resolution  No.  0500-22:      b)  Adopt  the  proposed  Capital  Improvement  Program 

for  Hetch  Hetchy  Water  &  Power,  Water,  and 
Waste  Water  Enterprise  for  Fiscal  Year  2005- 
2006. 

Vice  President  Caen  announced  Item  4(c)  would  not  be  considered  as  the  Budget 
for  FY  2005-06  was  adopted. 

c)  Continue  the  Public  Hearing  to  the  Regular 
Meeting  of  February  22,  2005. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  12:46  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0021 


WHEREAS,  The  SFPUC  has  considered  the  proposed  FY  05-06  Operating  Budget  for  the 
Hetch  Hetchy,  Water  and  Clean  Water  Enterprises  which  cumulatively  total  $436,305,463;  now,  be  it 

RESOLVED,  The  following  budget  amounts  for  each  enterprise  are  hereby  approved  as 
follows: 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  make 
further  technical  adjustments  to  these  approved  amounts  as  may  be  necessary;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  adjust 
salaries  in  accordance  with  amendments  to  the  Annual  Salary  Ordinance  and  mandatory  fringe  benefits 
in  accordance  with  the  Controller's  instructions;  and,  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200.  Copies  of  the  approved  budget  are  on  file  in 
the  office  of  the  Commission  Secretary. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  18,  2005  ._ 


Clean  Water  Enterprise 
Hetch  Hetchy 
Water  Enterprise 
Public  Utilities  Bureaus 
Less:  Inter  Depts.  Transfers 


$145,849,861 
$107,270,012 
$183,185,590 
$78,639,623 
($78,639,623) 


Total  PUC  Dents. 


$436.305.463 


and,  be  it 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0022 


WHEREAS,  The  SFPUC  has  considered  the  proposed  FY  05-06  Capital  Improvement 
Program  and  Budget  for  the  Hetch  Hetchy,  Water  and  Clean  Water  Enterprises  which 
cumulatively  total  $1 15,655,000;  now,  be  it 

RESOLVED,  The  following  budget  amounts  for  each  enterprise  are  hereby  approved  as 
follows: 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  make  further 
technical  adjustments  to  these  approved  amounts  as  may  be  necessary;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  adopts  the  proposed  FY  05-06  SFPUC  Capital 
Improvement  Program  for  the  Hetch  Hetchy,  Water,  and  Clean  Water  Enterprises.  Copies  of  the 
approved  budget  and  Capital  Improvement  Program  are  on  file  in  the  office  of  the  Commission 
Secretary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  18,  2005  . 


Hetch  Hetchy 
Water  Enterprise 
Clean  Water  Enterprise 


Revenue/Other 
$23,500,000 
$31,255,000 
$60,900,000 


Total 


$115.655.000 


and,  be  it 


Secretary,  Public/0:ili^fes 


mission 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Hetch  HETCHY 
WATER  &  Power 

CLEAN  WATER 


Gavin  Newsom 
MAYOR 

AGENDA 


REGULAR  MEETING 

Tuesday,  February  22,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Waste  Water  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  25,  2005,  Regular  Meeting 
(Continued  from  the  meeting  of  February  8,  2005) 

b)  Minutes  of  the  January  27-28,  2005,  Special  Meeting 

c)  Minutes  of  the  February  2,  2005,  Special  Meeting 

d)  Minutes  of  the  February  8,  2005,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Sewer  Flooding  Project  (A.  Lee) 

b)  Community  Choice  Aggregation  Implementation  Plan  (Hale) 

c)  Water  System  Improvement  Program  Request  for  Proposals  Update 
(Kelly/Irons) 
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d)         Reorganization  (Leal) 
(Continued  from  the  meeting  of  February  8,  2005) 


10.    Bay  Area  Water  Supply  &  Conservation  Agency  General  Manager's  Report 
a)  Water  System  Improvement  Program  Issues  (Jensen) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  m  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  11*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


PUBLIC  HEARING 


11.    Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2005-2006.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  1 1*  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  meetings  of  January  25, 
January  27-28,  February  2,  February  8,  and  Febmary  18,  2005.) 

Staff  Recommendations:         a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2005-2006. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  &  Power,  Water,  and  Waste  Water 
Enterprises  for  Fiscal  Year  2005-2006. 
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CONSENT  CALENDAR 


12.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


Commemorate  Mr.  Leland  B.  Ling,  Jr.  for  his  36  years  of 
service  to  the  San  Francisco  Public  Utilities  Commission 
upon  his  retirement. 


b)    Staff  Recommendation: 


Award  Professional  Services  Agreement  No.  CS-758, 
Substitute  Letter  of  Credit  Services,  Tax-Exempt 
Commercial  Paper  Program,  to  provide  a  substitute 
irrevocable  letter  of  credit,  to  Bank  of  America  N.A.;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
negotiate  and  execute  a  letter  of  credit  and  reimbursement 
agreement  with  Bank  of  America  N.A.  for  an  amount  not 
to  exceed  $1,125,000,  and  with  a  duration  of  three  years, 
with  an  option  to  extend. 


c)    Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  WD-2452,  Tesla 
Portal  Roadway  Improvement,  for  a  total  contract  amount 
of  $253,314,  and  authorize  final  payment  of  $31,182  to 
Esquival  Grading  and  Paving. 


REGULAR  BUSINESS 


13.    Discussion  and  possible  action  related  to  adopting  a  "Code  of  Conduct."  (Sklar) 

Staff  Recommendation:  Adopt  a  "Code  of  Conduct"  governing  Commissioners, 

SFPUC  staff  and  selection  committee  members  and  their 
behavior  regarding  the  awarding  of  contracts. 


14.    Discussion  and  possible  action  related  to  supplemental  appropriation  request  for  the  Water 
Enterprise.  (Carlin) 

Staff  Recommendation:  Approve  a  supplemental  appropriation  request  in  the  amount 

of  $2,725,935  to  fund  salaries  and  related  fringe  benefits  for 
the  Water  Enterprise. 
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15.    Discussion  and  possible  action  related  to  Contract  No.  CW-353,  Oceanside  Water  Pollution 
Control  Plant  Digester  Overflow  Sludge  Hoppers,  New  Protective  Coating.  (Franza) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-353,  for  a  total 

contract  amount  of  $  1 1 1,894.25;  approve  Modification  No. 
3,  for  a  time  extension  of  35  consecutive  calendar  days  and  a 
total  contract  duration  of  310  consecutive  calendar  days;  and 
authorize  final  payment  of  $1 1,782.27  to  Redwood  Painting 
Co.,  Inc. 


16.    Discussion  and  possible  action  related  to  extending  the  term  of  the  Letter  Agreement  with 
the  Turlock  Irrigation  District.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  amendment  to  extend  the  term  of  the  Letter  Agreement 
with  Turlock  Irrigation  District,  dated  September  28,  2004, 
as  amended  on  December  15,  2004,  to  purchase  and  sell  firm 
energy  until  implementation  of  an  Amended  and  Restated 
Long  Term  Power  Sales  Agreement,  or  March  25,  2005, 
whichever  is  earlier. 


REAL  PROPERTY  TRANSACTIONS 


17.    Discussion  and  possible  action  related  to  a  revocable  permit  with  the  City  of  Milpitas. 
(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  revocable  permit  with  the  City  of  Milpitas  to  use 
approximately  five  acres  of  SFPUC  land  (portion  of  Bay 
Division  Pipeline  Nos.  3  and  4  right  of  way  owned  in  fee) 
located  near  Abel  and  South  Main  Streets  in  Milpitas,  CA  for 
public  parks  and  recreational  uses  for  a  new  housing  and 
commercial  development  near  the  Elmwood  Rehabilitation 
Center,  known  as  Terra  Serena. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

18.    Discussion  and  possible  action  related  to  Agreement  No.  CS-771,  As-Needed  Environmental 
Services  for  the  SFPUC  Water  System  Improvement  Program.  (Carlin) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-771,  to 

ESA  -I-  Orion  Joint  Venture,  CH2MHill,  URS/Avila  Joint 
Venture,  Tetra  Tech  /  Water  Resource  Engineering  Joint 
Venture  and  Baseline;  to  provide  as-needed  environmental 
services  through  five  professional  services  agreements,  for 
contract  amounts  not  to  exceed  $950,000  each  (and  a  total 
budgeted  amount  not  to  exceed  $4,750,000),  and  with  a 
contract  duration  not  to  exceed  three  years  for  each 
agreement;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreements. 

CLOSED  SESSION 


19.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

21.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  Section  67.10(a).       (Clayton)  (Continued  from  the  meeting  of 
February  8,  2005) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Govenmient  Code  Section  54956.9(a)  and 
Administrative  Code  Section  67. 10(d):      (Clayton)  (Continued  from  the  meeting  of 
February  8,  2005) 

Existing  Litigation:  Paul  McAleese 

Claim  No.  05-01487 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:35  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

President  Sklar  announced  Item  1 1 ,  SFPUC  FY  2005-2006  Budget,  would  not  be  heard 
because  the  budget  passed  at  the  February  18,  2005,  Special  Meeting.  He  also 
announced  Item  25,  a  professional  services  contract,  would  be  heard  after  Item  18. 

Commissioner  Normandy  asked  that  Item  12(a)  be  taken  out  of  the  Consent  Calendar  in 
order  to  properly  recognize  a  retiring  employee,  Mr.  Leiand  Ling,  Jr.  President  Sklar 
agreed  to  this. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  Minutes  of  the  January  25,  2005,  Regular  Meeting;  the  January  27-28, 
2005,  Special  Meeting;  and  the  February  2,  2005  Special  Meeting;  and  continue 
the  Minutes  of  the  February  8,  2005,  Regular  Meeting  to  February  22,  2005; 
passed  (5-0)  unanimously. 

a)  Minutes  of  the  January  25,  2005,  Regular  Meeting 
(Continued  from  the  meeting  of  February  8,  2005) 

b)  Minutes  of  the  January  27-28,  2005,  Special  Meeting 

c)  Minutes  of  the  February  2,  2005,  Special  Meeting 

d)  Minutes  of  the  February  8,  2005,  Regular  Meeting 

4.  Public  Comment 

Ms.  Lillian  Jang,  Fremont  resident,  asked  the  Commission  to  provide  an  analysis  of 
the  visual  impact  of  the  proposed  site  for  the  Fremont  Valve  House,  along  with 
traffic,  environmental,  safety,  operational,  and  technical  reports.  She  stated  there 
were  two  sites  considered  and  the  Mayor  of  Fremont  suggested  his  staff  might 
have  encouraged  the  SFPUC  to  choose  the  Cayuga  site  despite  citizen  protest. 
She  presented  Ms.  Mary  Jung,  Commission  Secretary,  with  a  notebook  comprised 
of  information  on  the  Fremont  Valve  House.  Commissioner  Normandy  asked  Ms. 
Jung  to  make  copies  for  eacli  of  the  Commissioners. 

Ms.  Espanola  Jackson,  San  Francisco  resident,  presented  information  to  the 
Commission  regarding  the  Southeast  sector  of  the  City.  She  asked  the 
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Commission  to  rescind  a  vote  made  the  previous  week  on  the  peaker  plants.  She 
spoke  about  the  uncleanliness  of  the  air  and  rain  and  the  cancer  it  caused. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  stated  it  was  wrong  for 
the  SFPUC  to  continue  using  fossil  fuels  through  the  combustion  turbines  and  that 
siting  the  turbines  was  wrong  without  an  open  process. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  stated  she  had  comments  on  the 
February  8,  2005,  minutes  and  would  submit  them  in  writing. 

Ms.  Helga  Hussong,  Cayuga  Community  member,  stated  the  project  is  close  to  her 
home  and  was  very  noisy.  She  described  the  Fremont  Valve  House  as  unsightly 
and  asked  the  Commission  to  consider  moving  it  to  another  site. 

Commissioner  Normandy  requested  that  Item  12(a)  be  heard  before  commencing  with 
the  remainder  of  the  agenda. 

12.  President  Sklar  read  the  resolution  honoring  Mr.  Leland  Ling,  Jr.  to  the  audience 
and  commented  on  the  importance  of  the  work  Mr.  Ling  provided  during  his  years 
at  the  San  Francisco  Port  and  the  SFPUC. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  item  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)    Resolution  No.  05-0023:  Commemorate  Mr.  Leland  B.  Ling,  Jr.  for  his  36 

years  of  service  to  the  San  Francisco  Public  Utilities 
Commission  upon  his  retirement. 

Commissioner  Normandy  asked  Ms.  Leal  to  address  ttie  issues  raised  by  the  Fremont 
residents  in  the  General  Managers  Report  and  to  provide  an  update  on  the  Combustion 
Turbine  Project.  Ms.  Leal  agreed  to  address  the  Fremont  issue  under  the  General 
Managers  Report  and  report  on  the  Combustion  Turbine  Project  at  the  March  8,  2005, 
Regular  Meeting. 

Commissioner  Normandy  addressed  Ms.  Jackson  to  advise  her  that  the  Commission 
had  increased  the  Mayor's  Energy  Conservation  Account  (MECA)  to  $8.5  million  in  the 
FY  2005-2006  budget.  President  Sklar  stated  Mr.  Tony  Winnicker,  Communications 
Director,  met  with  Fremont  residents  on  February  18,  2005,  at  the  SFPUC  Office. 

President  Sklar  continued  with  the  meeting  in  order,  starting  with  Item  5. 

5.  Communications 

There  was  no  discussion.  - 
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6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  asl<ed  the  General  Manager  to  move  up  the  Owner 
Controlled  Insurance  Program  (DC IP)  report  so  it  could  be  heard  soon. 

Commissioner  Werbach  asked  that  the  draft  of  the  revised  water  bill  be  presented 
to  the  Commission  soon  to  allow  Commissioner  input  and  asked  about  the 
progress  of  the  Customer  Sen/ice  Satisfaction  Sun/ey. 

President  Sklar  reminded  staff  that  a  report  on  Treasure  Island  was  due  at  the 
March  8,  2005,  meeting.  Commissioner  Brooks  asked  for  a  progress  report  on 
activities  surrounding  the  move  to  restore  Hetch  Hetchy.  Ms.  Leal  replied  an 
update  would  be  provided  in  terms  of  the  various  forms  of  outreach  at  the  State 
and  Local  government  level. 

7.  Introduction  of  New  Business  by  Commissioners 
There  was  no  discussion. 

8.  Commission  Business 

Commissioner  Normandy  announced  he  would  be  attending  the  American  Water 
Works  Association  conference  to  participate  in  a  panel  discussion  at  the  end  of 
February. 

9.  Report  of  the  General  Manager 

a)        Sewer  Flooding  Project 

Mr.  Andrew  Lee,  Project  Manager,  presented  a  PowerPoint  presentation 
on  the  5-Year  Wastewater  Capital  Improvement  Program  Update  and  the  Alemany 
Sewer  Project.  He  reviewed  the  capital  projects  for  2005  and  the  aged 
infrastructure/odor  capital  projects  for  2005-2006.  He  also  reviewed  the  finances, 
projecting  the  program  increased  from  $150  million  to  $240  million  over  the  course 
of  five  years. 

Mr.  Lee  described  the  Alemany  Sewer  Project  and  recommended  it  be  funded 
immediately  to  begin  the  environmental  review  process. 

President  Sklar  asked  if  the  $90  million  increase  was  the  result  of  adding  projects 
to  the  project  list  or  because  of  increased  costs  to  the  existing  identified  projects. 
Mr.  Lee  answered  the  increase  was  a  result  of  the  former. 

There  was  discussion  about  the  high  cost  of  the  project  relative  to  the  small 
number  of  homes  affected.  Mr.  Lee  stated  that  the  Alemany  Project  needed  to  be 
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built  regardless  of  the  number  of  homes  because  without  it,  sewage  would  flow  into 
the  streets. 

Ms.  Leal  asked  Mr.  Lee  to  return  to  the  Commission  with  information  on  the  value 
of  the  project  and  how  it  would  fit  into  the  Wastewater  Master  Plan  by  the  March  8, 
2005,  meeting. 

Ms.  Leal  asked  Mr.  Winnicker  and  Ms.  Betsy  Lauppe,  Communications 
Coordinator,  to  come  forward  and  address  the  questions  raised  by  the  Fremont 
residents  who  spoke  during  Public  Comment. 

Mr.  Winnicker  and  Ms.  Lauppe  explained  there  would  be  many  projects  similar  to 
this  arising  over  the  next  few  years,  and  not  every  constituent  group  would  be 
pleased  by  the  results.  They  pointed  out  the  project  was  cut  from  75  feet  long  to 
20  feet  long.  They  stated  that  despite  health  objections  by  the  neighbors,  there 
were  no  carcinogens  created  from  this  project. 

President  Normandy  asked  to  see  any  available  graptiics  so  the  Commission  could 
determine  the  visual  impact  and  perhaps  minimize  any  problems.  He  noted  the 
photos  provided  by  the  Fremont  residents  appeared  to  have  a  significant  negative 
impact.  President  Sklar  asked  that  the  visuals  include  photos  of  all  sides  of  the 
Valve  House  and  provide  alternatives  such  as  what  the  view  would  be  like  with 
trees  at  various  elevations.  Ms.  Leal  agreed  to  provide  this  information  at  the 
March  8,  2005,  meeting.  President  Sklar  replied  he  expected  to  see  photos, 
elevation  views,  and  a  resolution  to  the  issue  soon.  President  Sklar  remarked  it 
was  his  understanding  that  the  right  of  way  was  in  place  before  any  of  the  homes 
adjacent  to  it  were  built  and  the  residents  were  both  aware  of  this  when  they 
bought  their  homes  and  had  the  benefit  of  a  protected  area  without  structures  or 
other  homes  built  on  it  for  many  years. 

b)        Community  Choice  Aggregation  Implementation  Plan 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  informed  the 
Commission  the  SFPUC  was  presenting  a  draft  implementation  plan  for 
Community  Choice  Aggregation  during  March  throughout  the  City.  She  gave  a 
brief  overview,  informing  the  Commission  the  plan  would  include  a  draft  request  for 
bid  and  a  request  for  proposal  (RFP)  of  process  for  signing  up. 

Ms.  Hale  indicated  there  were  a  number  of  potential  bidders  and  that  the  criteria 
placed  in  the  RFP  would  eventually  influence  who  the  final  bidders  would  be. 
President  Sklar  suggested  SFPUC  needed  to  purchase  consulting  services  to 
negotiate  with  potential  suppliers  to  develop  an  advantageous  program.  He 
remarked  SFPUC  needed  to  ensure  it  didn't  repeat  the  mistakes  made  during  the 
energy  crisis  several  years  ago. 
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Ms.  Hale  stated  the  plan  would  be  revised  and  presented  to  the  Commission  for 
action  before  the  April  27,  2005,  deadline. 

Ms.  Leal  asked  Ms.  Hale  to  address  a  situation  regarding  Yerba  Buena  Island.  Ms. 
Hale  reported  SFPUC  had  been  asked  to  put  together  a  work  plan  for  creating  a 
public  power  utility  to  provide  electric  services  for  Treasure  Island  and  Yerba 
Buena  Island.  She  stated  the  report  would  be  due  on  March  5,  2005,  and  planned 
to  present  it  to  the  Commission  before  moving  it  forward  to  the  Board  of 
Supervisors. 

Ms.  Leal  reported  briefly  on  a  memorandum  from  Ms.  Hale  regarding  an  initial 
outline  of  a  business  plan  for  Hetch  Hetchy.  Ms.  Leal  stated  Ms.  Hale  would  be 
returning  to  the  Commission  in  late  March  with  a  working  draft  of  the  business  plan 
that  could  be  commented  on  at  the  April  12,  2005,  Regular  Meeting. 

c)        Water  System  Improvement  Program  (WSIP)  Request  for  Proposals 
(RFP)  Update 

Mr.  Harlan  Kelly,  Jr.,  Assistant  General  Manager  of  Infrastructure, 
reported  the  Program  Management/Construction  Management  RFP  was 
distributed  on  February  17,  2005.  Mr.  Kelly  announced  the  SFPUC  planned  to 
appear  before  the  Civil  Service  Commission  on  Feb  25,  2005.  He  announced 
there  would  be  a  pre-proposal  conference  held  on  February  24,  2005,  and  written 
questions  needed  to  be  received  by  March  3,  2005.  He  reported  the  proposals 
would  be  due  on  March  17,  2005,  and  expected  the  selection  process  to  last  four 
months.  He  planned  to  award  the  contract  around  July  15,  2005. 

President  Sklar  asked  staff  to  explore  ways  to  compress  the  timeline  so  that  the 
Water  System  Improvement  Program  (WSIP)  contract,  which  expires  on  June  30, 
2005,  did  not  need  to  be  extended.  He  also  announced  a  letter  went  out  over  his 
and  the  General  Manager's  signature  to  the  fifty  largest  construction  firms  in 
America  announcing  the  proposal  and  urged  their  Chief  Executive  Officers  to 
review  the  RFP  and  consider  applying.  Commissioner  Normandy  asl<ed  to  see  a 
copy  of  ttie  letter.  .  . 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  there  were  six 
or  seven  clusters  of  major  project  areas,  grouped  geographically.  President  Sklar 
stated  he  hoped  a  summary  could  be  presented  as  to  where  each  of  the  project 
groups  were  in  terms  of  lead  design  firms  selected,  environmental  firms  selected, 
how  the  designs  were  being  organized,  and  then  a  brief  on  where  each  of  these 
design  groups  were  so  we  could  move  toward  a  monitoring  mode.  President  Sklar 
stated  he  spoke  to  Ms.  Leal  about  using  every  fifth  Commission  meeting  as  a 
workshop  to  provide  updates  as  to  the  progress  made  against  the  standards  set  in 
each  of  the  project  areas. 
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Mr.  Irons  stated  staff  could  present  quarterly  updates  with  complete  status  reports 
on  the  projects,  how  consultants  were  performing,  and  what  requisitions  were 
necessary. 

Commissioner  Werbach  asl<ed  that  reports  be  given  on  the  physical  representation 
of  what  the  actual  work  was  on  the  ground. 

d)        Reorganization       (Continued  from  the  meeting  of  February  8,  2005) 

Ms.  Leal  presented  an  updated  organization  chart  that  included  input  from 
the  Assistant  General  Managers  (AGM)  and  Deputy  General  Manager.  She  noted 
there  would  be  further  restructuring  of  staff  below  the  AGM  level.  She  pointed  out 
that  Contracts  was  set  off  separately  because  it  was  in  flux  and  was  being 
revamped.  She  stated  the  organization  chart  was  subject  to  change  as  it  was  a 
work  in  progress. 

President  Sklar  asked  that  the  detailed  organization  chart  for  the  Infrastructure 
Division  sent  with  the  RFP  also  be  used  in  describing  the  General  Manager's 
reorganization  plan. 

Public  Comment: 

Mr.  Emeric  Kalman,  San  Francisco  resident,  stated  he  was  surprised  at  the  high 
cost  of  a  bottle  of  Hetch  Hetchy  water.  President  Sklar  reminded  speakers  that 
they  should  use  the  time  at  the  beginning  of  the  session  when  comments  are 
solicited  on  subjects  not  on  the  Agenda  for  remarks  such  as  this  and  reserve 
comments  during  agenda  items  for  the  items  being  discussed. 

The  Commission  recessed  at  3:31  P.M.  ■■ 

The  Commission  resumed  meeting  at  3:44  P.M. 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)        Water  System  Improvement  Program  Issues 

Mr.  Art  Jensen,  BAWSCA  General  Manager,  first  remarked  on  the 
Fremont  Valve  House  issue,  noting  there  would  be  many  such  projects  and  that  it 
was  important  for  SFPUC  engineers  to  work  with  the  local  agencies  at  the 
beginning  of  the  process  to  ensure  some  of  the  neighborhood  issues  were 
identified  early.  He  offered  BAWSCA's  help  in  these  situations  as  information 
needed  to  be  communicated  and  organizations  needed  to  be  identified 

Mr.  Jensen  then  stated  BAWSCA  members  had  several  concerns.  He  stated  it 
was  disheartening  to  the  BAWSCA  members  that  the  WSIP  had  to  be  delayed  with 
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the  reprogramming  and  that  costs  continued  to  rise  and  were  expected  to  rise  even 
more.  He  added  that  the  underlying  problems  appeared  to  be  institutional  in 
nature.  He  stated  BAWSCA  members  wanted  San  Francisco  to  succeed  and 
continued  to  want  to  work  collaboratively  with  the  SFPUC.  In  response  to  a 
comment,  he  stated  BAWSCA  never  said  the  cost  was  too  high.  He  stated 
BAWSCA  always  said  they  would  pay  their  fair  share;  however,  BAWSCA 
members  did  not  like  the  uncertainty  of  the  numbers. 

CONSENT  CALENDAR 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
items  (b)  and  (c)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

b)  Resolution  No.  05-0024:  Award  Professional  Services  Agreement  No.  CS- 

758,  Substitute  Letter  of  Credit  Services,  Tax- 
Exempt  Commercial  Paper  Program,  to  provide  a 
substitute  irrevocable  letter  of  credit,  to  Bank  of 
America  N.A.;  and  authorize  the  General  Manager 
of  Public  Utilities  to  negotiate  and  execute  a  letter  of 
credit  and  reimbursement  agreement  with  Bank  of 
America  N.A.  for  an  amount  not  to  exceed 
$1,125,000,  and  with  a  duration  of  three  years,  with 
an  option  to  extend. 

c)  Resolution  No.  05-0025:  Accept  work  performed  for  Contract  No.  WD-2452, 

Tesia  Portal  Roadway  Improvement,  for  a  total 
contract  amount  of  $253,314,  and  authorize  final 
payment  of  $31,182  to  Esquival  Grading  and 
Paving. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  adopting  a  "Code  of  Conduct." 

President  Sklar  handed  Vice  President  Caen  the  gavel  as  he  was  going  to  present 
this  item. 

President  Sklar  explained  that  contract  awards  were  very  sensitive  areas  of 
government.  He  stated  he  spoke  with  Ms.  Vicki  Clayton,  SFPUC  General  Counsel, 
and  she  produced  a  resolution  delineating  the  responsibilities  of  staff  and  the 
Commission.  Ms.  Clayton  also  outlined  steps  Commissioners  and  staff  could  take 
to  show  transparency  in  the  selection  process  by  recording  when  staff  and 
Commissioners  were  being  lobbied. 
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Commissioner  Werbach  stated  lie  supported  a  Code  of  Conduct  and  asked  that 
the  log  be  kept  simple  and  list  who  made  the  contact  and  when.  He  also  asked 
that  the  fifth  paragraph  be  amended  to  add  the  word  "undisclosed"  before  the  word 
"dictation." 

Commissioner  Normandy,  in  voicing  his  support  for  the  Code  of  Conduct,  asked 
that  a  paragraph  be  added  to  reflect  there  was  no  indication  of  previous  problems 
with  this  issue,  that  this  Code  of  Conduct  simply  built  upon  what  was  already  in  the 
Charter  and  Sunshine  regulations,  and  that  the  Commission  take  caution  as  to  not 
do  anything  that  would  in  any  way  diminish  or  abdicate  the  Commission's 
responsibility  in  awarding  contracts. 

Commissioner  Brooks  stated  he  was  also  in  support  of  a  Code  of  Conduct,  but 
thought  the  Charter  already  addressed  this  issue  and  he  did  not  want  to 
discourage  people  from  calling  the  Commissioners. 

Commissioner  Caen  stated  she  thought  the  resolution  was  a  wonderful  affirmation 
of  how  the  Commissioners  should  conduct  themselves. 

Commissioner  Normandy  asked  if  the  changes  requested  could  be  factored  into  a 
new  resolution  and  be  brought  back  to  the  Commission  at  the  March  8  meeting. 

President  Skiar  reported  he  kept  logs  when  he  worked  for  the  State  Department 
and  found  it  did  not  stop  people  from  calling  him.  He  also  stated  he  agreed  with 
Commissioners  Normandy  and  Brooks  that  the  list  should  be  "as  practicable"  as 
possible  since  it  would  be  impossible  to  maintain  perfect  records. 

Public  Comment: 

Mr.  Kalman  stated  he  thought  that  any  professional  coming  to  the  Commission  or 
staff  was  breaking  the  Code  of  Conduct  and  should  not  be  allowed  to  bid. 

President  Normandy  stated  he  was  concerned  with  (  c )  on  the  last  paragraph  of 
page  1  of  the  resolution,  "developing  and  implementing  a  process  for  selection  of 
the  consultant." 

President  Sklar  summed  up  the  changes  for  the  City  Attorney  to  include:  (1)  a 
whereas  as  to  where  it  builds  on  existing  law;  and  (2)  language  that  the  listing  be 
practicable  and  have  no  penalty  or  pejorative  effect. 

Moved  by  Vice  President  Caen,  seconded  by  President  Sklar,  to  continue  the  item 
to  the  March  8,  2005,  Regular  Meeting;  passed  (5-0)  unanimously. 

Staff  Recommendation:       Adopt  a  "Code  of  Conduct"  governing 

Commissioners,  SFPUC  staff  and  selection 
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committee  members  and  their  behavior  regarding  the 
awarding  of  contracts. 

14.  Discussion  and  possible  action  related  to  supplemental  appropriation  request  for 
the  Water  Enterprise. 

Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  reported  the  SFPUC 
asked  for  the  appropriate  amount  of  funding  in  the  Fiscal  Year  2004-2005  budget, 
but  the  Board  of  Supervisors  cut  the  budget. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0026:      Approve  a  supplemental  appropriation  request  in  the 

amount  of  $2,725,935  to  fund  salaries  and  related 
fringe  benefits  for  the  Water  Enterprise. 

15.  Discussion  and  possible  action  related  to  Contract  No.  CW-353,  Oceanside  Water 
Pollution  Control  Plant  Digester  Overflow  Sludge  Hoppers,  New  Protective 
Coating. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0027:      Accept  work  performed  for  Contract  No.  CW-353,  for 

a  total  contract  amount  of  $1 1 1 ,894.25;  approve 
Modification  No.  3,  for  a  time  extension  of  35 
consecutive  calendar  days  and  a  total  contract 
duration  of  310  consecutive  calendar  days;  and 
authorize  final  payment  of  $1 1 ,782.27  to  Redwood 
Painting  Co.,  Inc. 

16.  Discussion  and  possible  action  related  to  extending  the  term  of  the  Letter 
Agreement  with  the  Turlock  Irrigation  District. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0028:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  amendment  to  extend  the  term  of  the 
Letter  Agreement  with  Turlock  Irrigation  District,  dated 
September  28,  2004,  as  amended  on  December  15, 
2004,  to  purchase  and  sell  firm  energy  until 
implementation  of  an  Amended  and  Restated  Long 
Term  Power  Sales  Agreement,  or  March  25, 2005, 
whichever  is  earlier. 
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REAL  PROPERTY  TRANSACTIONS 


17.  Discussion  and  possible  action  related  to  a  revocable  permit  with  the  City  of 
Milpitas. 

President  Sklar  continued  Item  17  to  the  March  8,  2005,  Regular  Meeting. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  the  City  of  Milpitas  to 
use  approximately  five  acres  of  SFPUC  land  (portion 
of  Bay  Division  Pipeline  Nos.  3  and  4  right  of  way 
owned  in  fee)  located  near  Abel  and  South  Main 
Streets  in  Milpitas,  CA  for  public  parks  and 
recreational  uses  for  a  new  housing  and  commercial 
development  near  the  Elmwood  Rehabilitation  Center, 
known  as  Terra  Serena. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771 ,  As-Needed 
Environmental  Services  for  the  SFPUC  Water  System  Improvement  Program. 

President  Sklar  asked  that  as-needed  contracts  be  deferred  until  an  engineering 
and  design  program  was  developed  showing  needs  and  resources  program  and 
project-wide.  This  referred  back  to  an  earlier  discussion  about  getting  a  design 
and  environmental  management  program  in  place  so  the  SFPUC  would  know  what 
was  needed  in  consultant  and  staff  resources. 

Moved  by  President  Sklar,  seconded  by  Commissioner  Normandy  to  continue  the 
item  to  the  Call  of  the  Chair;  passed  (5-0)  unanimously. 

Staff  Recommendation:       Award  Professional  Services  Agreement  No.  CS-771 , 

to  ESA  +  Orion  Joint  Venture,  CH2MHill,  URS/Avila 
Joint  Venture,  Tetra  Tech  /  Water  Resource 
Engineering  Joint  Venture  and  Baseline;  to  provide 
as-needed  environmental  services  through  five 
professional  services  agreements,  for  contract 
amounts  not  to  exceed  $950,000  each  (and  a  total 
budgeted  amount  not  to  exceed  $4,750,000),  and  with 
a  contract  duration  not  to  exceed  three  years  for  each 
agreement;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreements. 
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President  Sklar  took  the  agenda  out  of  order  so  that  Item  25  could  be  heard  under  the 
Professional  Service  Contracts  category. 

Amend 

25.    Discussion  and  possible  action  related  to  Agreement  No.  CS-674,  Brokerage 
Services,  Owner-Controlled  Insurance  Program. 

Ms.  Leal  asked  the  Commission  to  approve  this  contract  as  two  of  the  policies 
were  expiring  effective  February  1,  2005.  She  stated  she  planned  to  return  with  a 
report  on  the  entire  OCIP  process. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No:  05-0029      Approve  Amendment  No.  3  to  Agreement  No.  CS- 
674,  with  AON  Risk  Services,  Inc.,  of  Northern 
California  Insurance  Services,  to  extend  the  Owner- 
Controlled  Insurance  Program  Professional  Liability 
and  Builders'  Risk  Insurance  coverages  for  an 
additional  year;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  this  amendment,  increasing 
the  agreement  by  $1,256,845.00,  for  a  total 
agreement  amount  of  $7,178,933.87,  and  extend 
insurance  coverages  to  coincide  with  expiration  of 
other  insurances. 

CLOSED  SESSION 

President  Sklar  continued  the  entire  Closed  Session,  Items  19-24,  to  the  March  8,  2005, 
Regular  Meeting. 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
Items  19-24  continued  to  the  March  8,  2005,  Regular  Meeting. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  Administrative  Code  Section  67.10(a).  (Continued  from  the  meeting  of 
February  8,  2005) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


05-77 


February  22,  2005 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a)  and  Administrative  Code  Section  67. 1 0(d):   (Continued  from  the 
meeting  of  February  8,  2005) 

Existing  Litigation:         Paul  McAleese 

Claim  No.  05-01487 

23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:07  P.M. 

Mary  Y.  Jung 
Secretary 


05-78 


February  22,  2005 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0023 


WHEREAS,  Leland  B.  Ling  has  worked  for  the  San  Francisco  Public  Utilities 
Commission  since  September  1968  for  a  total  of  thirty-six  and  a  half  years;  and 

WHEREAS,  Throughout  the  Port  of  San  Francisco,  Mr.  Leland  B.  Ling  is  known  as 
Mr.  Water  Department;  and 

WHEREAS,  During  this  extraordmar^  span  of  time  he  has  constantly  carried  out  the 
Waterfront  functions  of  supplying  potable  water  to  ships  in  port,  reading  water  and  electric 
metcK,  and  performing  bspections  in  response  to  high  bill  and  other  water  supply  concerns; 
and 

WHEREAS,  During  the  annual  "Fleet  Week"  his  servicbg  of  ships,  including  the 
United  States  Navy,  went  on  each  year  without  incident;  and 

WHEREAS,  During  his  tenure  Mr.  Leland  B.  Ling  has  serviced  all  manner  of  ships 
from  junks  to  submarines,  to  foreign  training  schooners  and  navel  vessels  to  research 
vessels;  and 

WHEREAS,  Mr.  Leland  B.  Lmg  also  performed  field  mspection  duties  in  other 
districts  throughout  the  Gty  with  equal  enthusiasm  and  aplomb;  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  sincere  thanks  and  gratitude  to 
Mr.  Leland  B.  Ling  for  thirty-six  and  a  half  years  of  exceptional  service;  and  be  it  further 

RESOLVED,  That  this  Commission  wishes  Mr.  Leland  B.  Lmg  a  long  and 
prosperous  retirement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  Febniary  22,  2005 


Secretary,  Public  tftiliti^  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0024 


WHEREAS  The  Water  Enterprise's  commercial  paper  program  provides  flexible  and 
interim  financing  for  the  capital  improvement  program.  Investors  and  credit  rating  agencies 
including  Moody's  and  Standard  &  Poors,  require  commercial  paper  programs  to  be  supported 
by  a  credit  and  liquidity  facility  provided  by  a  highly  rated  bank.  The  commercial  paper 
program  was  first  established  in  1998,  at  which  time  a  consortium  of  banks  headed  by 
Bayerische  Landesbank  was  selected  via  a  competitive  bid  process  to  provide  the  letter  of  credit. 
The  letter  of  credit  was  re-bid  to  take  advantage  of  the  changed  market  conditions  for  these 
facilities  and  to  fulfill  the  Commission  and  City  goal  of  periodic  re-bidding  of  professional 
services;  and 

WHEREAS  It  is  necessary  to  procure  the  services  of  a  highly  rated  bank  to  provide  an 
irrevocable  letter  of  credit  to  support  the  Water  Enterprise's  commercial  paper  program;  and 

WHEREAS,  The  estimated  cost  of  services  is  $285,000  per  year,  with  a  maximum  of 
$375,000  per  year  not  to  exceed  $1,125,000  for  a  three-year  period;  and 

WHEREAS,  The  proposal  was  advertised  on  December  2,  2004;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2005  and  end  in  May  2008,  unless 
otherwise  extended;  and 

WHEREAS  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Bank  of  America  as  the  bank  providing  the  most  beneficial  terms  and  lowest  pnce;  and 

WHEREAS,  HRC  has  waived  the  subcontracting  goals;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  terms  and  conditions  within  90 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest 
ranked  bank,  or  re-advertising  and  re-selecting  banks  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  weeks  of  the  date  of  the  Commission  award;  f^il"''^  f  ^e 
bidder  to  obtain  compliance  certification  firom  HRC  may  result  in  award  of  the  agreement  to  the 
next  highest  ranked  bank,  or  re-advertising  and  re-selecting  bank(s)  at  the  discretion  of  the  City, 
and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW300  -  Bond/Commercial  Paper  Expense;  now,  therefore,  be  it 


RESOLVED  That  this  Commission  hereby  approves  the  selection  of  Bank  of  Amenca 
N  A  awards  a  professional  services  agreement  to  provide  to  provide  a  letter  of  credit  for 
Agreement  No  CS-758,  Substitute  Letter  of  Credit  Services,  Tax-Exempt  Commercial  Paper 
Program  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  negotiate  and  execute  a  letter  of  credit  and  reimbursement  agreement  with  Bank  of  Amenca 
N  A  for  an  amount  not  to  exceed  $1,125,000,  and  with  a  duration  of  three  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
-Commission  at  its  meeting  of  February  22,  2005  


Secrpt^r 


tillNSs  Psfnmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0025 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2452,  Tesla  Portal 
Roadway  Improvement,  in  San  Joaquin  County  by  the  contractor,  Esquival  Grading  and  Paving; 
and 

WHEREAS,  On  February  24,  2004,  by  Resolution  No.  04-0019,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2452,  Tesla  Portal  Roadway  Improvement,  in  the 
amount  of  $244,131,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Esquival 
Grading  and  Paving;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  March  29, 
2004,  with  an  original  schedule  of  75  consecutive  calendar  days  and  the  contract  work  was 
substantially  completed  in  123  consecutive  calendar  days  on  July  29,  2004;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $3,838,  and  increased  the  contract 
amount  to  $247,969;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $7,188,  increased  the  contract  amount  to 
$255,157,  and  extended  the  contract  duration  by  48  days. 

WHEREAS,  The  time  extension  for  Modification  No.  2  was  approved  by  the 
Commission  on  August  10,  2004  by  Resolution  No.  04-0136  and  extended  the  contract  duration 
of  75  days  by  an  additional  48  days  to  a  total  of  123  consecutive  calendar  days  to  Substantial 
Completion;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $8,218,  and  increased  the  contract 
amount  to  $263,375;  and 

WHEREAS,  Modification  No.  4  was  issued  for  -$1,092,  and  reduced  the  contract  amount 
to  $262,283;  and 

WHEREAS,  Modification  No.  5  (Final)  is  requested  for  -$8,969,  and  would  reduce  the 
final  contract  amount  to  $253,314  for  adjustment  to  actual  bid  quantities  used  during 
construction;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW161.15  -  Tesla  Portal  Roadway; 
now,  therefore,  be  it 


} 


RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2452,  Tesla  Portal  Roadway  Improvement,  approves  Modification  No.  5  (Final)  which 
decreases  the  contract  by  $8,969,  for  a  total  contract  amount  of  $253,314,  and  authorizes  final 
payment,  in  the  amount  of  $31,182,  to  the  contractor,  Esquival  Grading  and  Paving. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  22.  2005 


Secretary, 


mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0026 


WHEREAS,  Spending  projections  based  on  actual  spending  through  January  2005,  show 
the  Water  Enterprise  will  end  the  fiscal  year  $2,306,896  over  its  salaries  appropriation  with  an 
associated  deficit  in  fringe  benefits  of  $419,039;  and 

WHEREAS,  There  are  several  factors  contributing  to  this  overspending  including  the 
filling  of  vacant  positions  over  the  budgeted  salary  savings,  under  funding  in  premium  pay  and 
required  overtime  for  emergency,  safety  and  health  related  responses;  and 

WHEREAS,  The  Enterprise  has  developed  and  will  implement  spending  plans  for  the 
remainder  of  the  fiscal  year  to  remain  within  the  proposed  spending  authority;  and 

WHEREAS,  The  Enterprise's  FY05-06  budget  request  includes  adjustments  in  all  the 
salaries  to  reflect  current  spending;  Now  Therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the 
Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  request  in  the 
amount  of  $2,725,935  to  fund  the  Water  Enterprise  salaries  appropriation  for  the  remainder  of 
the  fiscal  year. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilise: 


mmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0027 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-353,  Oceanside 
Water  Pollution  Control  Plant  Digester  Overflow  Sludge  Hoppers  New  Protective  Coating,  by 
the  contractor,  Redwood  Painting  Co.;  Inc.  and 

WHEREAS,  On  September  20,  2003,  by  Resolution  No.03-0I96,  the  PubHc  Utilities 
Commission  awarded  Contract  No.  CW-353,  Oceanside  Water  Pollution  Control  Plant  Digester 
Overflow  Sludge  Hoppers,  New  Protective  Coating,  in  the  amount  of  $108,800,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  Redwood  Painting  Co.;  Inc.  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  29, 
2003,  with  an  original  schedule  of  275  consecutive  calendar  days  and  the  contract  work  was 
completed  in  310  consecutive  calendar  days  on  November  16,  2004;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $2,435.53  to  facihtate  purchase  of  two 
four-gas  gas  monitors  for  confined  space  entry,  and  increased  the  contract  amount  to 
$111,235.53;  and 

WHEREAS,  Modificafion  No.  2  was  issued  for  $658.72  to  provide  Time  and  Material 
compensation  for  accumulated  materials  remediation  within  the  Overflow  Sludge  Hopper  No.  1 ; 
and  increased  the  contract  amount  to  $1 1 1,894.25;  and 

WHEREAS,  Modification  No.  3  is  being  requested  for  a  contract  time  extension  of  35 
consecutive  calendar  days  to  allow  for  WPCD  Maintenance  to  perform  modifications  to  the  No. 
1  Digester  prior  to  being  placed  back  online  and  for  the  contractor  to  complete  final  work  and 
submit  the  closeout  documents;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBEAVBE 
subcontractor  participation  goal  of  15%  combined  MBE/WBE  participation;  and 

WHEREAS,  Funds  are  available  fi-om  Famis  Project  No.  CENRNRS 17640  -  Oceanside 
Water  Pollution  Control  Plant  Digester  Overflow  Sludge  Hoppers  New  Protective  Coating;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-353  Oceanside  Water  Pollution  Control  Plant  Digester  Overflow  Sludge  Hoppers,  New 
Protective  Coating,  for  a  total  contract  amount  of  $111,894.25;  approves  Modification  No.  3,  for 
a  time  extension  of  35  consecutive  calendar  days  and  a  total  contract  duration  of  310  consecutive 
calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $11,782.27,  to  the  contractor, 
Redwood  Painting  Co.,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     February  22.  2005  


Secrets^,  Public 


ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0028 


WHEREAS,  The  City  and  County  of  San  Francisco  and  Turlock  Irrigation  District  have 
negotiated  an  agreement  to  implement  and  a  term  sheet  to  resolve  all  disputes  related  to  (1)  the 
Long  Term  Power  Sales  Agreement  dated  April  1,  1988,  which  was  terminated  by  San  Francisco 
on  February  13,  2004,  and  (2)  sales  of  energy  between  February  14,  2004  and  June  30,  2004;  and 

WHEREAS,  on  September  28,  2004  PubHc  Utilities  Commission  Resolution  No  04-0159 
approved  an  interim  purchase  agreement  with  Turlock  Irrigation  District  while  formal  approval  is 
sought  by  each  party  from  their  respective  governing  bodies;  and 

WHEREAS,  on  December  14,  2004  Public  Utilities  Commission  Resolution  No 
approved  an  amendment  to  the  interim  purchase  agreement  to  extend  the  term  to  the  earlier  of, 
the  completion  and  adoption  of  Amended  and  Restated  Long  Term  Power  Sales  Agreement  or 
February  28,  2005,  subject  to  certain  terms  and  conditions;  and 

WHEREAS,  amendment  of  the  interim  purchase  agreement  will  allow  the  Parties  to 
develop  and  negotiate  a  definitive  amendment  to  and  restatement  of  the  LTPSA. 

RESOLVED,  that  the  General  Manager  of  the  Public  Utilities  Commission  is  authorized 
to  execute  an  amendment  to  the  hiterim  Purchase  Agreement  with  Turlock  hrigation  District  to 
extend  the  term  of  the  interim  purchase  agreement  from  February  28,  2005  to,  the  earlier  of,  the 
completion  and  adoption  of  Amended  and  Restated  Long  Term  Power  Sales  Agreement,  or 
March  25,  2005. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  February  22,  2005 


Secretary,  Public  W^liti^i-fommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0029 


WHEREAS,  On  January  8,  2002  the  Public  Utilities  Commission  awarded 
Agreement  No.  Cs'674,  Brokerage  Services,  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement, 
in  the  amount  of  $704,000.00,  and  with  a  term  of  three  years,  concluding  on  January  7, 
2005,  with  AON  Risk  Services,  Inc.  of  Northern  California  Insurance  Services;  and 

WHEREAS,  On  March  14,  2002,  the  Public  Utilities  Commission  approved 
Amendment  No.  l'  to  Agreement  No.  CS-674  to  procure  the  workers  compensation, 
general  liability,  builders'  risk  and  professional  liability  insurance  for  all  contractors  and 
subcontractors  working  under  the  OCIP  program  for  a  cost  of  $4,946,088.87,  increasing 
the  original  amount  to  $5,650,088.87;  and 

WHEREAS,  On  November  30,  2004,  per  Resolution  No.  04-0196,  the  PubUc 
Utilities  Commission  approved  Amendment  No.  2  to  Agreement  No.  CS-674  to  extend 
brokerage  services  provided  for  an  additional  year  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  amendment  increasing  the 
original  agreement  amount  for  the  brokerage  services  portion  by  $272,000.00,  increasmg 
the  original  amount  from  $5,650,088.87  to  $5,922,088.87;  and 

WHEREAS,  The  Public  Utilities  Commission  reserves  the  right  to  cancel  this 
contract  with  AON  Risk  Services,  Inc.,  pursuant  to  the  contract  terms.  Staff  should  use 
best  efforts  to  provide  60  days  notice  of  cancellation  to  covered  construction  contractors 
in  order  to  provide  them  with  sufficient  time  to  obtain  alternate  insurance;  and 

WHEREAS,  HRC  subcontracting  goals  of  14%  MBE  and  20%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Amendment  No.  3  is  being  requested  to  increase  the  agreement 
amount  of  $5,922,088.87  by  $1,256,845.00  for  a  total  amount  of  $7,178,933.87,  for 
premium  costs  to  extend  the  Professional  Liability  and  Builder's  Risk  hisurance 
coverages  by  one  year  to  February  1,  2006  in  order  to  maintain  continuity  of  the  OCIP; 
and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW224  -  WIP  Program 
Management  and  Project  No.  CUW710  -  Owner  Controlled  Insurance  Program;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  recommends  that  Amendment  No.3  be  approved;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3  to 
Agreement  No.  CS-674,  Brokerage  Services,  Owner-Controlled  Insurance  Program,  with 
AON  Risk  Services,  Inc.,  of  Northern  California  Insurance  Services  to  extend  the  Owner 
Controlled  kisurance  Program  Professional  Liability  and  Builders'  Risk  Insurance 
coverages  for  an  additional  year;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $1,256,845.00,  for  a  total  agreement  amount  of  $7,178,933.87,  and  extend 
insurance  coverages  to  coincide  with  expiration  of  other  insurances. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   February  22,  2005  

Secretary,  Public  'Utilit(es  ^h(vmission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
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AGENDA 
REGULAR  MEETING 

Tuesday,  March  8,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  February  8,  2005  Regular  Meeting 
(Continued  from  the  meeting  of  February  22,  2005) 


b) 


Minutes  of  the  February  18,  2005,  Special  Meeting 


c) 


Minutes  of  the  February  22,  2005,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  As-Needed  Contracts  Report  (Irons) 

b)  Fremont  Valve  House  Visuals  (Irons) 

c)  Combustion  Turbine  Update  (Hale/Kubick) 

d)  Treasure  IslandA' erba  Buena  Island  Report  (Hale/Larano) 
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e)  Wastewater/Alemany  Update  (Leal) 

f)  Rate  Structure  Changes  Update  (SandlerAVinnicker) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1155  Market  Street,  ll""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Agreement  No.  CS-772A,  Environmental  Services, 

San  Andreas  Pipeline  No.  3  Installation,  to  Tetra  Tech, 
Inc.AVater  Resources  Engineering,  Inc.  Joint  Venture;  to 
provide  specialized  environmental  analysis  services  in  two 
phases  for  an  amount  not  to  exceed  $425,000,  and  with  a 
duration  of  36  months;  and  authorize  the  General  Manager 
of  Public  Utilities  to  execute  said  agreement  and 
commence  work  on  Phase  I  and  require  the  General 
Manager  to  return  to  the  Commission  for  approval  to 
commence  work  on  Phase  II. 

b)  Staff  Recommendation:       Award  Agreement  No.  CS-772B,  Environmental  Services, 

Crystal  Springs  Pipeline  No.  2  Replacement,  to  Ecology 
and  Environment,  Inc.AVard  Planning  &  Environmental 
LLC/BMS  Design  Group  Joint  Venture;  to  provide 
specialized  environmental  analysis  services  in  two  phases 
for  an  amount  not  to  exceed  $425,000,  and  with  a  duration 
of  36  months;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  and  commence  work  on 
Phase  I  and  require  the  General  Manager  to  return  to  the 
Commission  for  approval  to  commence  work  on  Phase  II. 
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REGULAR  BUSINESS 


11.  Discussion  and  possible  action  related  to  adopting  a  Code  of  Conduct.  (Sklar) 
(Continued  from  the  meeting  of  February  22,  2005) 

Staff  Recommendation:  Adopt  a  Code  of  Conduct  governing  Commissioners, 

SFPUC  staff,  and  selection  committee  members  and  their 
behavior  regarding  the  awarding  of  contracts. 

12.  Discussion  and  possible  action  related  to  appropriation  for  Water  System  Improvement 
Program.  (Irons) 

S  taf f  Recommendation:  Authorize  appropriation  of$153,981 ,000  from  the  2002 

Proposition  A  Bond  Fund  for  projects  in  the  Water  System 
Improvement  Program.  This  appropriation  will  be 
incorporated  in  the  SFPUC  FY  2005-2006  Capital  Project 
Budget  request  approved  by  the  Commission  on  February 
18,  2005. 


13.    Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoing  Road  Overlay 
Phase  1.  (Kelly) 

Staff  Recommendation:  Approve  transfer  of  $350,000  from  Project  No.  CUW232  - 

San  Mateo  Creek  Impact  Mitigation,  to  Project  No. 
CUW228  -  Watershed  Roadway  Program;  and  award 
Contract  No.  WD-2472  in  the  amount  of  $869,200  to  HSR 
Inc. 


14.    Discussion  and  possible  action  related  to  Contract  No.  DB-102A,  Solar  Photovoltaic 
Installation,  Phase  1.  (Hale) 

Staff  Recommendation:  Award  Contract  No.  DB-102A,  a  design-build  agreement 

(DBA)  for  turnkey  design  and  construction  at  four 
community  sites  to  MC  Solar,  for  an  amount  not  to  exceed 
$100,000  over  the  life  of  the  project;  and  authorize  the 
General  Manager  of  Public  Utilities  to  request  approval  from 
the  Board  of  Supervisors  for  this  DBA,  and  negotiate  and 
execute  said  agreement. 
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15.  Discussion  and  possible  action  related  to  a  broadband  communication  system. 
(Loffeld/Lyons) 

Staff  Recommendation:  Urge  the  Board  of  Supervisors  to  release  the  reserved  funds 

in  the  amount  of  $300,000  for  a  feasibility  study  of  a  City 
broadband  communication  system. 

16.  Discussion  and  possible  action  related  to  Letter  of  Credit  for  the  commercial  paper  program. 
(Ostberg) 

Staff  Recommendation:  Urge  the  Board  of  Supervisors  to  approve  the  substitution  of 

the  letter  of  credit  for  the  commercial  paper  program, 
approve  the  Letter  of  Credit  and  Reimbursement  Agreement 
with  Bank  of  America  N.A.,  and  approve  the  form  of  the 
Offering  Memorandum. 


REAL  PROPERTY  TRANSACTIONS 


17.  Discussion  and  possible  action  related  to  a  revocable  permit  with  the  City  of  Milpitas. 
(Dowd)  (Contmued  from  the  meeting  of  February  22,  2005) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  revocable  permit  with  the  City  of  Milpitas  to  use 
approximately  five  acres  of  SFPUC  land  (portion  of  Bay 
Division  Pipeline  Nos.  3  and  4  right  of  way  owned  in  fee) 
located  near  Abel  and  South  Main  Streets  in  Milpitas,  CA  for 
public  parks  and  recreational  uses  for  a  new  housing  and 
commercial  development  near  the  Elmwood  Rehabilitation 
Center  known  as  Terra  Serena. 

18.  Discussion  and  possible  action  related  to  access  in  Lincoln  Park  for  a  replacement  pump 
station  and  a  replacement  tank.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  Memorandum  of  Understanding  with  the  San  Francisco 
Recreation  and  Park  Commission  to  allow  the  San  Francisco 
Public  Utilities  Commission  access  to  the  southern  slope  of 
Lincoln  Park  to  construct,  install,  operate,  repair,  and 
maintain  a  Replacement  Pump  Station  and  a  Replacement 
Tank  in  Lincoln  Park. 
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CONSTRUCTION  CONTRACTS 


Award 

19.    Discussion  and  possible  action  related  to  Contract  No.  WD-2397,  Sunset  Reservoir  North 
Basin  -  Embankment  Stabilization.  (Kelly) 

Staff  Recommendation:  Award  Contract  No.  WD-2397,  in  the  amount  of  $6,799,376, 

to  Gordon  N.  Ball  /  Yerba  Buena  Engineering  & 
Construction,  Inc.,  for  a  term  of  425  consecutive  calendar 
days. 

PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

20.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-724,  Architect- 
Engineering  Services,  San  Francisco  Electrical  Reliability.  (Kubick) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-724,  with 

PB  Power  hic,  to  provide  specialized  consulting  and  power 
plant  engineering  and  oversight  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  said  amendment, 
increasing  the  agreement  by  $2,970,758,  for  a  total  amount 
of  $3,720,758,  and  with  a  time  extension  of  730  consecutive 
calendar  days,  for  a  total  duration  of  1,825  consecutive 
calendar  days. 

21.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-725,  Environmental 
Services,  San  Francisco  Electrical  Reliability.  (Kubick) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-725  with 

CH2MHill,  to  provide  specialized  environmental,  consulting 
and  power  plant  licensing  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment  increasing  the  agreement  by  $1,735,100,  for  a 
total  amount  of  $3,235,100,  with  no  time  extension. 


CLOSED  SESSION 


22.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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23.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


24.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
Administrative  Code  Section  67.10(a).      (Clayton)  (Continued  from  the  meetings  of 
February  8  and  22,  2005) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a)  and 
Administrative  Code  Section  67.10(d):      (Clayton)  (Continued  from  the  meetings  of 
February  8  and  22,  2005) 

Existing  Litigation:  Paul  McAleese 

Claim  No.  05-01487 


26.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a)  and 
Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Paul  Boschetti 

Claim  No.  05-00405 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


27.    Announcement  following  Closed  Session. 


28.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
water  &  power 

Clean  water 


Gavin  Newsom 
MAYOR 


MINUTES 

March  8,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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ORDER  OF  BUSINESS: 

1.     Call  to  Order:       1:34  P.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan  L. 
Brooks 

Excused  -  Commissioner  E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  Minutes  of  the  February  8,  2005,  Regular  Meeting;  the  February  18,  2005, 
Special  Meeting;  and  the  February  22,  2005,  Regular  Meeting;  passed  (4-0) 
unanimously. 

4.  Public  Comments 

Ms.  Jenna  Olsen,  Bay  Area  Water  Stewards  (BAWS)  and  Tuolumne  River  Trust 
(TRT),  submitted  a  letter  from  eight  environmental  organizations  regarding  the 
Water  System  Improvement  Program  (WSIP)  program  description  and  informed 
the  Commission  that  an  unclear  communication  led  the  organizations  to  believe 
the  Commission  would  be  taking  final  action  on  the  program  goals  description  at 
the  meeting.  She  allowed  that  although  the  WSIP  document  was  already  sent  to 
the  City  Planning  Department  (CPD),  the  organizations  still  wanted  the 
Commission  to  hear  their  concerns.  She  stated  her  colleagues  planned  to  address 
issues  regarding  protecting  the  Tuolumne  River,  stewardship,  planning,  and 
cooperation.  She  relayed  their  concerns  about  SFPUC  taking  more  water  out  of 
the  Tuolumne  River  than  the  amount  taken  out  at  present  and  expressed  fear  that 
while  the  WSIP  document  says  nothing  about  taking  more  water  out  of  the 
Tuolumne  River,  and  individual  Commissioner's  have  indicated  their  support  of  not 
taking  more  water  out,  the  document  did  not  address  the  issue  of  taking  more 
water  out  of  the  Tuolumne  River.  She  continued  the  WSIP  proposes  several 
projects  that  expand  the  capacity  of  the  water  system. 

Ms.  Heather  Dempsey,  TRT,  stated  TRT  was  pleased  the  WSIP  program 
description  included  stewardship  and  that  it  would  be  integrated  into  all  SFPUC 
activities.  She  requested,  on  behalf  of  TRT,  that  SFPUC  adopt  specific  levels  of 
service  for  stewardship  similar  to  the  levels  of  service  adopted  for  the  other 
SFPUC  goals.  She  asked  the  SFPUC  to  create  a  watershed  environmental 
improvement  program  as  part  of  the  WSIP  so  that  such  projects  would  be  eligible 
for  bond  funding. 

Ms.  Jennifer  Clary,  BAWS  and  Clean  Water  Action  (CWA),  emphasized  the 
importance  of  cooperation  in  working  with  the  region  and  stated  her  concern  that 
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the  WSIP  was  moving  ahead  without  finalized  numbers.  She  suggested  SFPUC 
mitigate  the  costs  with  public  funding  by  partnering  with  other  water  systems  to 
carry  out  joint  improvements. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  requested  the 
Commission  conduct  outreach  with  the  Miwok  Indians.  He  also  asked  the 
Commission  to  study  the  pollution  and  PM-10's  emitted  from  the  Southeast 
Treatment  Plant  and  how  the  secondary  effluents  affect  the  Bay  near  Pier  80. 

Ms.  Cathleen  Sullivan,  Sierra  Club  -  San  Francisco  Bay  Chapter,  expressed 
reservation  about  expanded  capacity,  noting  this  would  not  increase  water 
reliability.  She  stated  the  Sierra  Club  was  requesting  diversification  of  water 
sources  through  water  efficiency  and  conservation  efforts  and  they  had  concerns 
that  many  of  the  WSIP  projects  would  negatively  affect  the  wild  areas.  She  urged 
the  Commission  to  make  stewardship  a  top  priority  as  the  program  progressed. 

Ms.  Eugenia  Payne,  San  Francisco  resident  (Haight),  stated  she  was  concerned 
that  the  WSIP  would  divert  water  from  the  Tuolumne  River  and  cause  harm  to 
critical  wildlife  in  the  area. 

Ms.  Yvette  Simpson,  San  Francisco  resident  (Sunset),  asked  the  Commission  to 
lead  the  State  and  nation  in  implementing  a  more  sustainable  water  system  while 
containing  sprawl  by  increasing  utilization  of  water  conservation  and  efficiency 
methods.  She  stated,  as  a  senior  citizen,  she  was  concerned  about  higher  water 
and  sewage  bills  as  a  result  of  the  retrofit. 

Mr.  Mark  Young,  San  Francisco  resident  (Bernal  Heights),  stated  his  unhappiness 
with  the  rising  costs  of  the  WSIP  and  the  potential  for  overbuilding  to  expand 
capacity  and  the  costs  incurred  therein.  He  asked  the  Commission  to  adopt  goals 
that  limit  the  scope  to  what  was  truly  necessary  to  maintain  water  reliability  and 
efficiency.  He  encouraged  the  Commission  to  have  goals  that  focus  more  on 
conservation  and  water  use  efficiency. 

Ms.  Espanola  Jackson,  Environmental  Justice  Advocacy,  reminded  the 
Commission  she  came  before  them  at  the  February  22,  2005,  regular  meeting  to 
address  the  combustion  turbines  and  resulting  fossil  fuel  use;  and  at  that  time, 
asked  the  Commission  to  rescind  a  motion  made  at  the  February  18,  2005,  special 
meeting  regarding  the  turbines. 

Ms.  Rebecca  Evans,  Sierra  Club  -  San  Francisco  Chapter  Chair,  stated  the  Sierra 
Club  was  asking  the  Commission  to  cap  the  diversion  of  water  to  the  current  230 
mgd  in  order  to  protect  fisheries  and  downstream  recreational  uses.  She 
continued  it  was  important  for  the  Commission  to  limit  construction  to  seismic 
reliability  and  not  promote  expansion  within  communities  of  the  SFPUC  service 
area. 
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5.  Communications 
Tliere  was  no  discussion. 

6.  Old/Ongoing  Business  by  Commissioners 

President  Sklar  asked  for  a  plan  for  Commercial  and  Residential  Water 
Conservation  Incentives  and  Penalties  so  as  to  enhance  conservation.  Ms.  Susan 
Leal,  General  Manager  of  Public  Utilities,  replied  the  report  would  be  ready  for  the 
March  22,  2005,  meeting. 

Vice  President  Caen  addressed  the  WSIP  and  increase  of  $717  million  for  the 
program.  She  put  forth  seven  points  to  consider  at  a  later  date.  President  Sklar 
asked  that  these  points  not  be  paraphrased  and  the  specific  language  be  recorded 
in  the  minutes.  Vice  President  Caen  continued  and  asked  the  following:  (1)  What 
was  the  status  of  the  review  by  the  City  Planning  Department?  (2)  What  was  the 
status  of  the  30-day  noticing  requirement  for  the  wholesale  customers?  (3)  In 
trying  to  meet  the  goals  the  Commission  set  forth  at  the  end  of  the  WSIP 
workshops,  the  WSIP  increased  by  $71 7  million.  These  goals  should  be  revisited. 
(4)  Regarding  a  comment  by  Mr  Tony  Irons,  Deputy  General  Manager  of  Capital 
Projects,  about  the  feasibility  of  the  Bay  Division  Pipeline  Project  (cost  $230 
million)  staying  intact  through  the  Programmatic  Environmental  Impact  Review 
(PEIR)  process,  Vice  President  Caen  asked  how  the  Commission  would  know  if 
the  alternatives  could  survive  the  PEIR  if  it  was  not  presented?  (5)  Provide  a 
breakdown  of  the  costs  and  appropriateness  of  the  PEIR  (cost  $145  million).  (6) 
Explain  which  projects  were  changed  in  scope  because  of  recent  Commission 
direction  ($53  million)?  She  noted  that  in  the  matrix,  the  lesser  options  were  taken 
which  should  have  meant  less  money.  (7)  Remarking  on  the  number  of  members 
of  the  Board  of  Supervisors  who  approached  her  about  the  $717  million  increase  in 
the  WSIP,  she  requested  more  discussion. 

Mr.  Irons  proposed  having  a  WSIP  workshop  to  bring  the  Commission  up-to-date 
on  the  project  and  address  Vice  President  Caen's  questions. 

Commissioner  Brooks  asked  for  a  one-page  paper  explaining  the  $71 7  million, 
noting  questions  were  being  asked  if  the  cost  increase  was  the  result  of  a  cost 
overrun,  a  change  in  scope,  or  because  of  unplanned  projects.  Ms.  Leal 
responded  that  such  a  paper  did  exist  and  was  distributed  to  the  Board  of 
Supervisors.  She  stated  she  would  distribute  copies  to  the  Commissioners. 

7.  Introduction  of  New  Business  by  Commissioners 

Vice  President  Caen  requested  the  status  of  all  the  discussions  with  the  Mayor's 
Office  and  the  Controller's  Office  for  being  reimbursed  for  the  cost  of  supplying 
power  to  City  departments.  She  remarked  she  received  a  fax  from  the  Office  of 
Supervisor  Chris  Daly  regarding  the  same  topic.  She  asked  Ms.  Vicki  Clayton, 
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SFPUC  General  Counsel,  for  her  opinion  on  tiow  the  Board  resolution  would 

interact  with  the  talks  with  the  Mayor's  Office  and  the  Controller's  Office. 

Ms.  Clayton  responded  she  would  reply  once  she  saw  a  copy  of  the  resolution  in 

question. 

President  Sklar  stated  it  was  time  to  look  seriously  at  the  rates  charged  to  profit- 
making  institutions  and  to  pure  General  Fund  operations.  He  noted  there  were 
varying  types  of  customers.  He  remarked  it  was  appropriate  to  charge  full 
commercial  rates  for  electricity  if  the  revenue  was  generated  from  investors, 
customers,  visitors,  or  patrons  of  institutions  such  as  Candlestick  Park  or  Moscone 
Center.  He  felt  it  inappropriate  to  subsidize  the  49ers  owners  or  luxury  box  or  seat 
holders. 

Commissioner  Werbach  asked  for  a  report  for  the  March  22,  2005,  meeting 
regarding  how  the  SFPUC  communicated  with  ratepayers.  He  noted  the  Public 
Hearing  notices  sent  to  customers  were  not  well  thought  out.  He  also  reiterated 
his  past  request  for  obtaining  a  baseline  of  customer  sen/ice  performance. 

8.  Commission  Business 
There  was  no  discussion. 

9.  Report  of  the  General  Manager 

President  Sklar  asked  for  a  change  in  the  order  of  the  agenda  and  requested  that 
Items  20  and  21  be  moved  to  the  end  of  the  agenda  with  Item  9(c)  and  that  Item 
9  (  a  )  be  heard  with  Item  12. 

a)  As-Needed  Contracts  Report 
c)         Combustion  Turbine  Update 

Ms.  Leal  continued  with  the  Genera!  Manager's  Report  in  order. 

b)  Fremont  Valve  House  Visuals 

President  Sklar  remarked  that  the  Commission  asked  for  visuals  near  the 
Fremont  Valve  House  and  he  believed  that  the  decision  had  already  been  made  on 
location,  but  the  Commissioners  wanted  to  see  physically  what  was  agreed  to.  Mr. 
Irons  brought  forth  a  display  of  enlarged  drawings  illustrating  the  size  and  impact  of 
the  valve  house.  The  Commissioners  left  the  dais  to  review  the  drawings. 
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Public  Comment: 


Ms.  Mary  Anne  Salzman,  Fremont  resident,  asked  the  Commission  to  reconsider 
the  siting  for  the  Fremont  Valve  House  because  it  was  a  locked-in  site,  with  too  few 
exits,  and  would  not  meet  the  realities  of  accessibility  in  the  event  of  a  disaster. 

Mr.  Randhir  Judge,  Fremont  resident,  stated  he  was  flabbergasted  the  SFPUC 
would  choose  a  smaller  site  at  a  cost  of  $1  million  more.  He  noted  the  original  site 
was  on  a  main  road  and  the  Fremont  Fire  Marshal  said  it  was  much  more 
accessible. 

Ms.  Sueann  Hong,  Fremont  resident,  stated  the  visual  impact  at  the  Cayuga  site 
was  horrendous  and  sat  directly  on  the  fences  of  at  least  eight  homes.  She  further 
stated  that  existing  case  law  emphasized  the  importance  of  setbacks,  noting  the 
Cayuga  site  had  narrow  setbacks  of  less  than  5  feet  and  the  Tissiack  location  had 
a  setback  of  at  least  20  feet. 

Ms.  Helga  Hussong,  Fremont  resident,  complained  about  the  noise  level  that 
would  occur  during  the  construction  period.  She  stated  her  husband  has  cancer 
and  cannot  sleep  at  night.  She  informed  the  Commission  she  recently  renovated 
her  swimming  pool  and  was  concerned  about  the  dust  level  and  how  it  would  affect 
her  allergies. 

Mr.  Wayne  Mara,  Fremont  resident,  stated  he  lived  between  the  two  sites  that 
were  considered  and  was  familiar  enough  with  them  to  have  firsthand  knowledge 
that  the  Cayuga  site  had  a  tight  road  which  was  not  practical  for  a  valve  house. 

Commissioner  Brooks  asked  if  SFPUC  staff  addressed  the  safety  issues.  Mr. 
Irons  replied  the  Tissiack  and  Cayuga  sites  were  both  in  compliance  with  the  City 
of  Fremont's  Emergency  Operation  Plan. 

President  Sklar  asked  if  the  residents  bordering  the  property  were  aware  they  were 
purchasing  property  adjacent  to  a  right  of  way.  One  of  the  Fremont  residents 
responded  they  were  suing  their  realtor  and  a  title  search  did  not  disclose  this 
information. 

Ms.  Leal  noted  there  was  no  action  to  be  taken  and  continued  with  the  General 
Managers  Report. 

d)         Treasure  IslandA'erba  Buena  Island  Report  (TIA'BI) 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  and  Mr.  Sam 
Larano,  Manager  of  Redevelopment  Projects,  availed  themselves  for  questions  by 
the  Commission. 
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President  Sklar  stated  the  report  described  an  unpleasant  situation  where 
ownership,  responsibility,  and  needs  were  mixed  and  unclear  and  would  fall  on  the 
SFPUC  and  the  ratepayers.  He  reiterated  concerns  from  Commissioner  Brooks 
that  there  were  major  concerns  regarding  toxic  materials  and  cost  of  disposal, 
crumbling  infrastructure,  and  unclear  information  about  the  private  developer  who 
could  profit  at  the  expense  of  the  ratepayers. 

Ms.  Hale  responded  staff  was  working  on  a  comprehensive  written  agreement  on 
operations  for  TIA'BI  and  was  working  within  a  City  multi-department  working 
group  consisting  of  the  Mayor's  Office  of  Economic  and  Workforce  Development 
and  the  Treasure  Island  Development  Authority  (TIDA)  to  discuss  the  conveyance 
and  to  develop  ways  and  a  means  to  increase  utility  revenues  and  reduce  costs. 
She  stated  TIDA  was  preparing  to  be  part  of  a  more  formal  development 
agreement  and  that  once  an  agreement  was  entered  into,  a  better  understanding 
of  the  developer's  responsibilities,  costs,  services,  and  infrastructure  improvements 
would  arise. 

President  Sklar  asked  if  SFPUC  was  being  compensated  in  full  for  the  costs 
incurred.  Ms.  Hale  replied  In  the  affirmative  and  stated  pending  bills  amounted  to 
about  $3  million.  Mr.  Larano  explained  the  amount  owed  fluctuated  year  by  year 
and  ranged  between  $800,000  to  $1  million  per  year. 

President  Sklar  expressed  concern  about  how  the  out-of-pocket  costs  and  lack  of 
payment  would  result  in  higher  rates  for  SFPUC  ratepayers.  Commissioner  Brooks 
remarked  the  SFPUC  could  charge  the  appropriate  rates,  but  the  Mayor's  Office 
would  still  take  them  away.  Ms.  Hale  pointed  out  there  were  different  types  of 
customers  at  Treasure  Island  and  there  were  customers  who  were  charged  rates 
that  were  below  the  SFPUC's  cost  of  service.  She  further  stated  that  TIDA  set  the 
rates  charged  at  Tl  and  had  notified  the  U.S.  Department  of  Labor  and  the  U.S. 
Coast  Guard  that  their  15  percent  discount  would  be  removed  as  soon  as  possible. 
She  explained  removing  the  discount  would  result  in  about  $200,000  more  in 
revenue  annually. 

President  Sklar  asked  staff  to  provide  a  report  for  ttie  l\/larcti  22,  2005,  meeting  ttiat 
would  list  SFPUC  income  from  TI/YBI,  expenses  from  ttie  operating  side,  outlay 
from  tfie  capital  side,  and  total  out-of-pocket  chiarges  from  the  last  ttiree  or  four 
years.  Commissioner  Brooks  asked  that  projections  for  two  to  three  years  should 
also  be  in  the  report,  including  as-needed  capital  improvements. 

e)         Wastewater/Alemany  Update 

Ms.  Leal  asked  the  Commission  to  clarify  direction  on  the 
Wastewater/Alemany  project  that  was  presented  at  the  March  8,  2005,  meeting. 
She  explained  the  two  options  were:  (1)  Move  ahead  with  the  $63  million 
Alemany  project  or  (2)  Proceed  with  a  much  smaller  project  that  would  help  relieve, 
but  not  fully  solve  the  flooding  problem.  She  noted  the  latter  option  cost  $2  million, 
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was  a  lesser  mitigation,  but  yielded  quicl<er  results.  She  stated  Option  (1)  was 
more  appropriate  as  part  of  the  Wastewater  Master  Plan  and  would  be  included  in 
it,  and  Option  (2)  would  proceed  in  the  North  Cayuga  area.  President  Sklar  stated 
he  supported  this  decision. 


f)  Rate  Structure  Changes  Update 

Mr.  Eric  Sandler,  Acting  Finance  Manager,  reviewed  the  previous  years 
rate  activities  and  the  direction  given  by  the  Commission  on  how  to  structure  rates 
for  FY  2005-2006,  including:  (1)  implementing  a  capacity  fee  for  new  development, 
(2)  expand  affordability  programs  for  low-income  customers,  (3)  develop  a 
conservation  rate  structure,  and  (4)  improve  the  quality  of  public  outreach.  He 
reported  on  the  work  done  by  the  Rate  Fairness  Board  (RFB)  in  the  last  nine 
months,  noting  the  RFB  worked  to  articulate  key  values  of  the  rate  package, 
evaluated  staff  developed  proposals,  and  worked  with  key  City  agencies  where 
appropriate  (e.g.,  the  Mayor's  office  of  Housing  for  the  development  of  low-income 
multi-family  rates).  He  described  the  outreach  work  conducted  through  community 
groups  and  the  communications  sent  to  the  ratepayers. 

Mr.  Sandler  summarized  a  proposal  would  appear  before  the  Commission  at  the 
March  22,  2005,  Public  Hearing  and  was  a  two-year  proposal  for  water  and  sewer 
rates  and  would  impact  the  median  household  with  an  increase  of  about  6  percent. 

Commissioner  Werbach  asked  about  the  timeline  of  the  rate  restructuring  and 
asked  if  it  would  have  a  breakdown  of  the  conservation  and  low-income  program 
so  its  effect  could  be  analyzed.  President  Sklar  asked  staff  to  return  to  the 
Commission  witti  a  chart  showing  the  rate  increases  over  the  past  20  years  for 
water  and  wastewater  year-by-year  and  then  the  average  increase  per  year  on  the 
same  chart. 

Commissioner  Werbach  remarked  the  Commission  met  three  times  last  year 
before  passing  the  sewer  rate  increase  and  suggested  that  as  many  questions  be 
asked  soon  so  that  answers  could  be  forthcoming  before  the  Public  Hearing.. 
President  Sklar  asked  the  Commissioners  to  forward  any  questions  regarding  the 
proposed  rate  restructure  through  the  General  Manager's  Office. 

Public  Comment: 

Ms.  Jennifer  Clary,  SFPUC  Citizens  Advisory  Committee  (CAC)  member,  reported 
SFPUC  staff  presented  the  rate  structure  proposal  to  the  CAC  and  asked  that  staff 
provide  the  Commission  with  an  overview  of  what  public  input  was  provided. 

Mr.  Tony  Winnicker,  Communications  Manager,  gave  a  brief  overview  of  how  the 
public  would  be  informed  on  the  new  rate  structure.  President  Sklar  asked  the 


05-86 


March  8,  2005 


General  Manager  to  keep  the  agenda  light  on  March  22,  2005,  to  allow  for  ample 
time  for  the  public  hearing. 

President  Sklar  asked  that  the  Consent  Calendar  items,  Items  10  (a  and  b)  be  heard 
with  Item  12.  With  the  concurrence  of  the  other  Commissioners,  President  Sklar 
resumed  with  Item  1 1  and  handed  the  gavel  to  Vice  President  Caen,  as  he  was 
presenting  on  the  item. 

REGULAR  BUSINESS 

11.   Discussion  and  possible  action  related  to  adopting  a  Code  of  Conduct.  (Continued 
from  the  meeting  of  February  22,  2005) 

President  Sklar  reviewed  the  revised  resolution  which  was  rewritten  after 
considering  the  following  three  concerns  from  the  Commissioners:  (1)  The  Code 
of  Conduct  be  recognized  as  an  extension  or  amplification  of  the  City  Charter 
Administrative  Codes  and  state  law  and  stated  as  such;  (2)  Support  for  the  Code  of 
Conduct  should  not  imply  that  this  or  any  prior  Commission  had  acted  in  any  way 
that  was  inconsistent  with  this,  and  (3)  The  reporting  requirements  be  viewed  as  a 
voluntary  activity  and  inadvertent  errors  not  be  reason  for  punishment  or 
disparagement.  He  reported  the  City  Attorney  inserted  the  appropriate  language  in 
the  resolution  for  (1)  and  (3),  but  was  not  able  to  do  this  for  (2)  because  it  was  not 
possible  to  make  a  statement  on  past  behavior  without  examining  Commission 
records  for  the  past  50  years. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
resolution. 

Commissioner  Brooks  asked  that  the  resolution  be  amended  to  include  disclosure 
of  any  relationship  a  Commissioner  knowingly  might  have  with  a  consultant 
selection  panel  member. 

Public  Comment: 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  what  norms  the  SFPUC  is 
using  when  awarding  professional  service  contracts. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  0030:  Adopt  a  Code  of  Conduct  governing  Commissioners, 

SFPUC  staff,  and  selection  committee  members  and 
their  behavior  regarding  the  awarding  of  contracts. 

The  Commission  recessed  at  3:13  P.M. 
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The  Commission  resumed  meeting  at  3:23  P.M. 

12.  Discussion  and  possible  action  related  to  appropriation  for  Water  System 
Improvement  Program  (WSIP). 

Mr.  Irons  reported  staff  worked  with  the  Commission  and  stakeholders  to  produce 
a  document  for  the  WSIP  that  was  forwarded  to  the  City  Planning  Department  to 
begin  the  CEQA  process.  He  continued  staff  had  been  diligently  working  on  a 
sister  copy  of  a  description  of  what  the  cost  and  schedule  actually  were  and  what 
all  the  components  of  these  were.  He  stated  there  were  20  line  items  that  pertain 
to  all  of  the  costs  of  the  program  -  each  detailed  in  text  as  to  how  it  was  arrived  at, 
what  the  basis  of  consideration  was,  and  how  it  worked  into  the  overall  cost  of  the 
program.  He  suggested  the  Commission  have  a  workshop  to  allow  staff  to  present 
this  information  and  obtain  feedback  and  direction  from  the  Commission.  It  was 
agreed  that  a  workshop  would  be  held  on  March  22,  2005,  at  1 1  A.M.  in  City  Hall. 

President  Sklar  asked  that  Item  12  be  continued  to  the  meeting  of  March  22,  2005. 
Ms.  Clayton  advised  that  the  item  be  continued  as  a  discussion  item  in  the 
workshop  and  continued  as  an  action  item  for  the  afternoon  meeting. 

Staff  Recommendation:       Authorize  appropriation  of  $1 53,981 ,000  from  the 

2002  Proposition  A  Bond  Fund  for  projects  in  the 
Water  System  Improvement  Program.  This 
appropriation  will  be  incorporated  in  the  SFPUC  FY 
2005-2006  Capital  Project  Budget  request  approved 
by  the  Commission  on  February  18,  2005. 

9.     Report  of  the  General  Manager 

a)  As-Needed  Contracts  Report 

Mr.  Irons  stated  he  was  an  impassioned  advocate  of  as-needed  contracts 
because  they  filled  in  necessary  voids  that  occur  throughout  the  process  of 
securing  other  contracts.  He  noted  there  were  three  basic  categories: 
(1)  infrastructure  as-needed  contracts,  (2)  operations  as-needed  contracts,  and  (3) 
environmental  services  as-needed  contracts.  Mr.  Irons  suggested  staff  come 
before  the  Commission  every  three  months,  as  part  of  a  rolling  six-quarter 
program,  to  report  on  the  as-needed  contracts  issued  and  the  contracts  expected 
to  be  issued  and  for  what  specific  purposes. 

Commissioner  Brooks  questioned  why  the  Commission  was  not  moving  forward 
with  as-needed  contracts  as  they  were  clearly  needed,  and  as  a  result,  has  moved 
back  the  schedule  because  SFPUC  lacked  the  capability  provided  by  the  as- 
needed  contracts. 
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President  Sklar  replied  he  did  not  have  a  problenn  with  as-needed  contracts  in  the 
context  of  an  overall  management  program  for  design  and  engineering.  He  stated 
his  interest  was  in  seeing  the  contracts  as  they  related  to  the  entire  program  of 
utilization  of  internal  staff,  the  prime  consultant,  and  sub-consultants. 

Commissioner  Werbach  asked  if  there  was  any  urgency  on  passing  any  of  the  as- 
needed  contracts  before  the  March  22,  2005,  meeting.  Mr.  Irons  replied  in  the 
negative.  He  informed  the  Commission  the  Request  for  Proposals  takes  four 
months  from  advertising  to  award,  or  six  months  from  writing  to  award.  President 
Sklar  asked  Mr.  Irons  to  work  with  staff  to  compress  the  timeline  to  four  and  a  half 
months. 

Public  Comment: 

Mr.  Kalman  stated  he  thought  the  WSIP  was  out  of  control,  wasting  money,  and 
chewing  up  paper.  He  recommended  hiring  professional  help  to  get  the  job  done. 

Ms.  Olsen  recommended  that  the  workshop  and  the  $153  million  appropriation  be 
presented  relative  to  the  goals  and  levels  of  service  adopted  by  the  Commission  at 
the  WSIP  workshops.  She  expressed  her  concern  that  designs  were  being  done 
piecemeal  and  not  in  context  with  the  total  program.  Mr.  Irons  responded  the  $153 
million  was  composed  of  pieces  from  a  number  of  projects. 

CONSENT  CALENDAR 

Moved  by  Commissioner  Werbach,  seconded  by  Brooks,  to  adopt  the  items  (a  and 
b)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  05-0031:  Award  Agreement  No.  CS-772A,  Environmental 

Services,  San  Andreas  Pipeline  No.  3  Installation,  to 
Tetra  Tech,  Inc.AA/ater  Resources  Engineering,  Inc. 
Joint  Venture;  to  provide  specialized  environmental 
analysis  services  in  two  phases  for  an  amount  not  to 
exceed  $425,000,  and  with  a  duration  of  36  months; 
and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  agreement  and  commence 
work  on  Phase  I  and  require  the  General  Manager 
to  return  to  the  Commission  for  approval  to 
commence  work  on  Phase  II. 

b)  Resolution  No.  05-0032:  Award  Agreement  No.  CS-772B,  Environmental 

Services,  Crystal  Springs  Pipeline  No.  2 
Replacement,  to  Ecology  and  Environment, 
Inc.AA/ard  Planning  &  Environmental  LLC/BMS 
Design  Group  Joint  Venture;  to  provide  specialized 
environmental  analysis  services  in  two  phases  for 
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an  amount  not  to  exceed  $425,000,  and  with  a 
duration  of  36  months;  and  authorize  the  General 
IVIanager  of  Public  Utilities  to  execute  said 
agreement  and  commence  work  on 
Phase  I  and  require  the  General  Manager  to  return 
to  the  Commission  for  approval  to  commence  work 
on  Phase  II. 

President  Sklar  continued  with  the  agenda  in  order. 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoing  Road 
Overlay  Phase. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0033:      Approve  transfer  of  $350,000  from  Project  No. 

CUW232  -  San  Mateo  Creek  Impact  Mitigation,  to 
Project  No.  CUW228  -  Watershed  Roadway 
Program;  and  award  Contract  No.  WD-2472  in  the 
amount  of  $869,200  to  HSR  Inc. 

14.  Discussion  and  possible  action  related  to  Contract  No.  DB-102A,  Solar 
Photovoltaic  Installation,  Phase  1. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  0034:  Award  Contract  No.  DB-102A,  a  design-build 

agreement  (DBA)  for  turnkey  design  and  construction 
at  four  community  sites  to  MC  Solar,  for  an  amount 
not  to  exceed  $100,000  over  the  life  of  the  project; 
and  authorize  the  General  Manager  of  Public  Utilities 
to  request  approval  from  the  Board  of  Supervisors  for 
this  DBA,  and  negotiate  and  execute  said  agreement. 

15.  Discussion  and  possible  action  related  to  a  broadband  communication  system. 

Mr.  Hans  Loffeld,  Information  Technology  Manager,  reported  the  Mayor's  Office 
and  Board  of  Supervisors  had  expressed  a  great  deal  of  interest  in  this  proposal. 
He  stated  the  proposal  would  accomplish  four  things:  (1)  Establish  an  inventory  of 
city-owned  facilities  and  assets  that  could  be  used  for  broadband  communication, 
(2)  Evaluate  if  these  facilities  could  be  used  to  support  data  communication  needs 
and  internal  needs  of  the  City  departments,  (3)  Evaluate  if  these  facilities  could  be 
used  to  profitably  sell  broadband  services  in  the  wholesale  market,  and  (4) 
Evaluate  if  these  facilities  could  be  used  to  support  retail  level  internet  access. 
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Public  Comment: 

Ms.  Sonia  Arrison,  Director  of  Studies  at  the  Pacific  Research  Institute  and  San 
Francisco  resident,  stated  the  California  Public  Utilities  Commission  studied 
broadband  deployment  and  found  California  to  be  a  leader  in  the  industry  and  San 
Francisco  ranked  as  the  number  one  market  for  wireless  accessibility  in  the  United 
States.  She  explained  FCC  data  showed  a  high  volume  of  accessibility  to  all  San 
Francisco  neighborhoods,  thereby  making  San  Francisco's  efforts  to  deploy 
broadband  a  weak  one.  She  gave  the  Commission  Secretary  a  handout  for  the 
Commissioners. 

Ms.  Regina  Costa,  Utility  Reform  Network,  refuted  Ms.  Arrison's  information, 
stating  that  a  zip  code  could  have  only  one  person  with  broadband  to  be  counted  in 
the  research.  She  stated  the  current  situation  was  bad  for  competition  and  the 
choices  for  broadband  were  limited.  She  urged  the  Commission  to  recommend 
funding  for  the  feasibility  study.  In  response  to  questions  from  the  Commissioners, 
she  stated  the  City's  involvement  in  broadband  could  lower  rates  for  consumers 
and  that  if  the  work  occurred  in  tandem  with  repairing  the  sewer  system,  the  most 
expensive  aspects  of  constructing  a  broadband  network  would  be  considerably 
lower. 

Mr.  Nathan  Nayman,  Committee  on  Jobs,  stated  competition  within  the  private 
sector  led  to  the  positive  environment  for  broadband  within  San  Francisco  and 
stated  corporate  shareholders  should  assume  the  risk  of  capital  investment,  not 
taxpayers.  He  explained  that  taxpayers  should  never  assume  risk.  He  stated  San 
Francisco  should  create  incentives  for  private  deployment  of  technology  rather 
than  being  a  supplier  of  technology  itself  and  felt  it  was  foolhardy  and  irresponsible 
during  budget  cuts  to  fund  a  study  in  such  a  competitive  field.  He  reported  a 
recent  poll  conducted  by  David  Binder  Research  revealed  70  percent  of  voters 
opposed  San  Francisco  government  entering  the  broadband  field.  He  provided 
copies  of  the  survey  for  the  Commissioners. 

Ms.  Lisbet  Sunshine,  representing  Mr.  Lee  Blitch  of  the  San  Francisco  Chamber  of 
Commerce,  reminded  the  Commission  the  Chamber  wholeheartedly  supported 
Proposition  A,  the  Water  Bond  measure,  despite  criticism  from  some  of  their 
members.  She  stated  the  Chamber  was  urging  the  Commission  to  concentrate  on 
the  major  undertaking  of  rebuilding  the  water  system  and  not  venture  into  the 
expensive  and  high-risk  business  of  communications.  She  reported 
telecommunications  was  one  of  the  high-risk  businesses  and  the  field  was  littered 
with  bankruptcies. 

Mr.  Frank  Manibusan,  Communications  Workers  of  America,  urged  the 
Commission  to  release  the  funds  for  the  feasibility  study,  believing  that  any 
competition  in  the  cable  industry  was  a  plus. 
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Mr.  Ralph  Muehler,  SFLAN.org  -  a  community  service  project,  stated  broadband 
had  stagnated  in  the  Bay  Area.  He  expressed  surprise  at  some  of  the  testimony 
presented,  stating  broadband  was  still  not  available  in  the  Bay  View  and  Hunters 
Point  neighborhoods  as  recently  as  the  day  before  the  meeting.  He  reported 
eleven  states  outlawed  municipal  deployments  in  order  to  curtail  competition. 

Mr.  Zane  Blaney,  Access  SF,  urged  the  Commission  to  fund  the  broadband 
feasibility  study,  stating  there  was  insufficient  incentive  for  carriers  to  modernize  on 
their  own  and  deliver  technical  progress  to  their  customers. 

Mr.  Tomas  Lee,  Office  of  Supervisor  Tom  Ammiano,  provided  a  history  of  the 
feasibility  study  and  stated  it  was  time  for  San  Francisco  to  join  other  cities  such  as 
New  York,  Los  Angeles,  and  Salt  Lake  City  to  deploy  broadband.  He  reported  Salt 
Lake  City  had  created  a  telecommunications  infrastructure  that  competitively 
leased  the  city's  broadband  infrastructure  and  provided  revenue  to  the  city's 
General  Fund. 

President  Sklar  stated  he  was  in  favor  of  proceeding  with  the  study.  Commissioner 
Brooks  asked  to  see  tlie  Request  for  Proposals  (RFP)  before  it  was  released. 
President  Sklar  asked  the  Commissioners  to  fonward  to  the  General  Manager  any 
ideas  to  make  the  RFP  more  acceptable. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0035:      Urge  the  Board  of  Supervisors  to  release  the  reserved 

funds  in  the  amount  of  $300,000  for  a  feasibility  study 
of  a  City  broadband  communication  system. 

Discussion  and  possible  action  related  to  Letter  of  Credit  for  the  commercial  paper 
program. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0036:       Urge  the  Board  of  Supervisors  to  approve  the 

substitution  of  the  letter  of  credit  for  the  commercial 
paper  program,  approve  the  Letter  of  Credit  and 
Reimbursement  Agreement  with  Bank  of  America 
N.A.,  and  approve  the  form  of  the  Offering 
Memorandum. 
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REAL  PROPERTY  TRANSACTIONS 


17.  Discussion  and  possible  action  related  to  a  revocable  permit  with  the  City  of 
Milpitas.  (Continued  from  the  meeting  of  February  22,  2005) 

Mr.  Gary  Dowd,  Real  Estate  Services  Manager,  stated  the  resolution  needed  to  be 
amended  to  include  language  about  allowing  a  nonprofit  agency  or  public  agency 
to  use  the  land  for  less  than  market  rates  as  stipulated  by  new  legislation  passed 
by  the  Board  of  Supervisors. 

Commissioner  Werbacti  asi<ed  Mr.  Dowd  to  provide  a  policy  stieet  regarding  right- 
of-ways.  Mr.  Dowd  replied  this  already  existed  in  the  Real  Estate  Book  and  would 
forward  it  to  the  Commissioners. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  05-0037:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  the  City  of  Milpitas  to 
use  approximately  five  acres  of  SFPUC  land  (portion 
of  Bay  Division  Pipeline  Nos.  3  and  4  right  of  way 
owned  in  fee)  located  near  Abel  and  South  Main 
Streets  in  Milpitas,  CA  for  public  parks  and 
recreational  uses  for  a  new  housing  and  commercial 
development  near  the  Elmwood  Rehabilitation  Center 
known  as  Terra  Serena. 

18.  Discussion  and  possible  action  related  to  access  in  Lincoln  Park  for  a  replacement 
pump  station  and  a  replacement  tank. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0038:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
San  Francisco  Recreation  and  Park  Commission  to 
allow  the  San  Francisco  Public  Utilities  Commission 
access  to  the  southern  slope  of  Lincoln  Park  to 
construct,  install,  operate,  repair,  and  maintain  a 
Replacement  Pump  Station  and  a  Replacement  Tank 
in  Lincoln  Park. 
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CONSTRUCTION  CONTRACTS 

Award 

19.  Discussion  and  possible  action  related  to  Contract  No.  WD-2397,  Sunset  Reservoir 
North  Basin  -  Embankment  Stabilization. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0039:      Award  Contract  No.  WD-2397,  in  the  amount  of 

$6,799,376,  to  Gordon  N.  Ball  /  Verba  Buena 
Engineering  &  Construction,  Inc.,  for  a  term  of  425 
consecutive  calendar  days. 

CLOSED  SESSION 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:35  P.M.  to  discuss  the 
following  matters: 

24.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  Administrative  Code  Section  67.10(a).  (Continued  from  the  meetings 
of  February  8  and  22,  2005) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a)  and  Administrative  Code  Section  67.10(d):   (Continued  from  the 
meetings  of  February  8  and  22,  2005) 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton, 
and  Commission  Secretary  Mary  Y.  Jung. 
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Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:         Paul  McAleese 

Claim  No.  05-01487 

Resolution  No.  05-0040 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a)  and  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:         Paul  Boschetti 

Claim  No.  05-00405 

Resolution  No.  05-0041 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:40 
P.M. 

27.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  Commission  continued  with  the  remainder  of  the  agenda. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

20.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-724, 
Architect-Engineering  Services,  San  Francisco  Electrical  Reliability. 

Ms.  Hale  provided  basic  background  and  a  policy  overview  of  the  combustion 
turbine  power  project  for  Items  20,  21  and  9(c),  and  then  availed  herself  and  Ms. 
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Karen  Kubick,  Project  Manager,  for  questions  from  the  Commission.  Ms.  Kubick 
stated  building  the  Jefferson  Martin  line  would  close  the  Hunters  Point  Power 
Plant,  but  construction  of  the  Combustion  Turbine  Project  would  allow  for  the 
removal  of  the  Reliability  Must  Run  (RMR)  contract  for  the  Potrero  Hill  Power 
Plant.  She  reported  the  plants  were  not  cost  efficient,  but  would  have  lower 
emissions  than  the  current  plants. 

President  Sklar  remarked  the  Commission  was  being  asked  to  approve  requests 
for  a  200  percent  increase  on  Item  20  and  a  150  percent  increase  on  Item  21 
without  knowing  what  the  total  project  cost  or  return  was  going  to  be.  He  noted  he 
expected  another  $8  million  request  soon,  plus  another  $170  million  before  the 
projects  were  finished.  He  stated  the  Commission  would  need  to  take  a  tough  look 
at  the  project  before  making  the  final  commitment.  President  Sklar  further  stated 
that  SFPUC  best  recognize  that  the  installation  of  the  combustion  turbines  was  a 
necessary  and  perhaps  optimal  solution  to  the  problem  of  closing  the  existing 
power  plants,  but  hardly  ideal. 

Ms.  Kubick  and  Ms.  Hale  emphasized  that  they  would  be  back  before  the 
Commission  with  additional  information  about  the  cost  of  the  project,  the  power 
purchase  agreement,  cost  sharing  with  California  Department  of  Water  Resources 
(CDWR),  and  the  schedule.  Ms.  Kubick  reported  that  although  the  City  was 
planning  to  finance  the  project,  the  revenue  for  the  bonds  would  be  from  the  sale  of 
power.  She  stated  agreement  on  cost  sharing  would  be  developed  between  the 
City  and  CDWR  and  the  timing  of  the  amendment  was  necessary  to  support  the 
environmental  review  process.  The  Power  Plant  Task  Force  was  expected  to 
endorse  this  project  March  24,  2005,  at  their  monthly  meeting. 

Commissioner  Werbach  stated  he  planned  to  vote  against  Items  20  and  21  to 
reflect  the  Commission's  mixed  feelings,  but  expected  them  to  pass. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-1  Werbach). 

Resolution  No.  05-0042:      Approve  Amendment  No.  1  to  Agreement  No.  CS- 

724,  with  PB  Power  Inc.,  to  provide  specialized 
consulting  and  power  plant  engineering  and  oversight 
and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  said  amendment,  increasing  the 
agreement  by  $2,970,758,  for  a  total  amount  of 
$3,720,758,  and  with  a  time  extension  of  730 
consecutive  calendar  days,  for  a  total  duration  of 
1 ,825  consecutive  calendar  days. 

■   •      I.  -  _    g^,  ..  . .  ■ 
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21 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-725, 
Environmental  Services,  San  Francisco  Electrical  Reliability. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-1  Werbach). 

Resolution  No.  05-0043:      Approve  Amendment  No.  1  to  Agreement  No.  CS-725 

with  CH2MHill,  to  provide  specialized  environmental, 
consulting  and  power  plant  licensing  services;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  said  amendment  increasing  the  agreement 
by  $1,735,100,  for  a  total  amount  of  $3,235,100,  with 
no  time  extension. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:21  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


OS' OO'bO 


RESOLUTION  NO. 


W^HEREAS,  It  is  of  utmost  importance  to  the  SFPUC  that  all  of  its  contracts  be  awarded 
based  on  a  process  that  is  fair,  unbiased  and  transparent,  and 

WHEREAS,  Notwithstanding  the  fact  that  the  Charter,  Administrative  Code  and  State 
Open  Meeting  Laws  provide  rules  and  guidelines  for  Commissioner  conduct,  the  Commission 
believes  that  it  is  important  to  a  fair,  open  and  public  process  to  define  its  expectations  regarding 
reporting  the  occurrence  and  context  of  all  contacts  related  to  the  award  of  contracts  within  its 
jurisdiction;  and 

WHEREAS,  Contracts  for  consultants,  engineers  and  other  professionals  are  normally 
awarded  after  a  selection  process  where  award  to  the  lowest  bidder  in  sealed  bid  scenario  is  not 
the  norm,  and 

WHEREAS,  It  is  not  uncommon  for  competing  consultants,  engineers,  other 
professionals,  contractors,  lobbyists  and  interested  members  of  the  public  to  contact 
commissioners  in  order  to  attempt  to  improve  their  chances  of  obtaining  SFPUC  contracts;  and, 

WHEREAS,  There  are  a  large  number  of  such  contracts  necessary  to  the  completion  of 
the  Capital  Improvement  Programs.  Each  of  these  contracts  must  be  processed  quickly  and 
efficiently  with  a  goal  of  obtaining  the  most  qualified  consultants,  engineers,  contractors,  or  other 
professionals  available  to  complete  the  projects  on  time  and  on  budget;  and, 

WHEREAS,  The  SFPUC  must  rely  on  its  General  Manager  and  staff  to  administer  the 
contracting  process  without  suggestion,  dictation  or  interference  from  any  Commissioner  or 
others;  and 

WHEREAS,  The  SFPUC  believes  that  the  contract  award  process  will  v,  ork  more 
smoothly  and  efficiently  and  be  and  appear  more  fair  and  unbiased  if  a  "code  of  conduct"  of 
commissioners  is  stated  by  the  commission;  now,  therefore,  be  it 

RESOLVED,  That  the  Commissioners  agree  that  they  will  not  individually  lobby  the 
General  Manager,  staff  or  any  member  of  a  selection  committee  on  behalf  of  or  against  any 
consultant  or  contractor;  and,  be  it 

FURTHER  RESOLVED,  That  prior  to  the  award  of  any  contract,  the  SFPUC  staff  and 
selection  committee  members  shall  report  to  the  General  Manager  any  contacts  they  have  had 
with  any  individual,  within  or  without  the  government  of  the  City  and  County  of  San  Francisco, 
advocating  on  behalf  of  the  selection  of  any  contractor  or  consultant;  and,  be  it 


FURTHER  RESOLVED,  That  the  Commissioners  acknowledge  that  the  General 
Manager  has  the  authority  to  perform  the  administrative  aspects  of  contract  award  which  include: 
a)  determining  the  need  for  a  consultant  as  well  as  planned  expenditure  levels;  b)  developing  the 
scope  of  consultant  services  and  criteria  for  consultant  selection;  c)  developing  and  implementing 
a  process  for  selection  of  the  consultant;  and  d)  proposing  award  subject  to  negotiation  of  final 
contract  terms.  The  Commission's  authority  is  to  review  and  approve  or  reject  the  award  as 
proposed  by  the  General  Manager,  in  open  public  session;  and  be  it 

FURTHER  RESOLVED,  That  the  Commissioners  shall  exercise  their  discretion  to 
approve  or  reject  contracts  in  a  fair  and  impartial  manner  and  will  make  all  discretionary 
decisions  considering  the  protection  of  the  public  health  and  safety  and  the  continued  and 
improved  delivery  of  utility  ser\  ices  as  the  primary  determining  factor.  Prior  to  the  award  or 
rejection  of  any  contract,  each  Commissioner  will  provide  in  writing  to  the  Commission 
Secretary  a  record  of  any  contacts,  and  the  means  (personal  visit,  telephonic  or  written)  of  such 
contacts,  he  or  she  has  had  during  the  previous  year  with  any  person  or  group  representing  a 
potential  bidder,  proposer  or  subconsultant  for  a  contract  being  considered;  and,  be  it 

FURTHER  RESOLVED,  The  reporting  requirement  set  forth  herein  is  voluntary.  Each 
Commissioner  who  agrees  to  be  bound  by  these  requirements  will  accept  the  terms  of  the  Code 
of  Conduct  in  writing  and  will  thereafter  fully  disclose  all  contacts  as  required  herein.  If  any 
Commissioner  discovers  that  an  inaccurate  report  has  been  filed,  the  Commissioner  shall 
promptly  correct  the  report  to  include  the  missing  information.  Corrected  reports  shall  be 
provided  to  the  Commission  Secretary  and  made  a  part  of  the  public  record. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0031 


WHEREAS,  Environmental  analysis  services  are  required  for  the  San  Andreas  Pipeline 
Number  3  (SAPL3)  Installation  Project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  professional  services 
firms  to  provide  specialized  environmental  consulting  resources  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $425,000;  and 

WHEREAS,  The  proposal  was  advertised  on  December  15,  2004;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2005  and  end  by  April  2008  and 
the  duration  of  this  agreement  is  1,096  consecutive  calendar  days  (36  months);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Tetra  TechAVRE  Joint  Venture  as  the  best  qualified  consulting  firm  for  the  San  Andreas 
Pipeline  Number  3  (SAPL3)  Installation  Project;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 6%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Tetra  TechAVRE  Joint  Venture  is  committed  to  meet  the  DBE  goal  submitted  in 
their  bid  which  meets  the  HRC  goals  established;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  resuh  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $100,000  will  be  available  at  the  time  of  award  of 
the  agreement  from  Project  CUW379.  Contract  funds  will  be  encumbered  in  increments 
commencing  with  FY  2004-2005  until  FY  2007-2008.  Contract  encumbrances  will  depend  on 
the  amount  of  projected  annual  expenditures.  Phase  I  will  not  exceed  $100,000;  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Tetra  Tech, 
Inc.AVater  Resources  Engineering,  Inc.  Joint  Venture  (Tetra  Tech/WRE  JV);  awards  a 
professional  services  agreement  to  provide  specialized  environmental  analysis  services  under 
Agreement  No.  CS-772A,  Environmental  Services,  San  Andreas  Pipeline  Number  3  Installation; 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
a  professional  services  agreement  with  Tetra  Tech/WRE  JV  for  an  amount  not  to  exceed 
$425,000,  and  with  a  duration  of  36  months;  and  authorizes  the  General  Manager  to  commence 
work  on  Phase  I  and  to  return  to  the  Commission  for  authorization  of  Phase  II. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0032 


WHEREAS,  Environmental  analysis  services  are  required  for  the  Crystal  Springs 
Pipeline  No.  2  (CSPL2)  Replacement;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  professional  services 
firms  to  provide  specialized  environmental  consulting  resources  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $425,000;  and 

WHEREAS,  The  proposal  was  advertised  on  December  15,  2004;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  April  2005  and  end  by  April  2008  and 
the  duration  of  this  agreement  is  1,096  consecutive  calendar  days  (36  months);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Ecology  and  Environment,  Inc.AVard  Planning  &  Environmental  LLC/BMS  Design  Group 
Joint  Venture  as  the  best  qualified  consulting  firm  for  the  Crystal  Springs  Pipeline  No.  2 
(CSPL2)  Replacement;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Ecology  and  Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS 
Design  Group  Joint  Venture  is  committed  to  meet  the  DBE  goal  submitted  in  their  bid  which 
meets  the  HRC  goals  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $100,000  will  be  available  at  the  time  of  award  of 
the  agreement  from  Project  No.  CUW378.  Contract  funds  will  be  encumbered  in  increments 
commencing  with  FY  2004-2005  until  FY  2007-2008.  Contract  encumbrances  will  depend  on 
the  amount  of  projected  annual  expenditures.  Phase  I  will  not  exceed  $100,000;  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Ecology  and 
Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS  Design  Group  Joint  Venture 
(E&EAVard/BMS  JV);  awards  a  professional  services  agreement  to  provide  specialized 
environmental  analysis  services  under  Agreement  No.  CS-772B,  Environmental  Services, 
Crystal  Springs  Pipeline  No.  2  Replacement;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement  with 
Ecology  and  Environment,  Inc./Ward  Planning  &  Environmental  LLC/BMS  Design  Group  Joint 
Venture,  for  an  amount  not  to  exceed  $425,000,  and  with  a  duration  of  36  months;  and 
authorizes  the  General  Manager  to  commence  work  on  Phase  I  and  to  return  to  the  Commission 
for  authorization  of  Phase  IL 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Inarch  8,  2005  


'cretary,  PLtpfic  uf/V/wes  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0033 


WHEREAS,  Contract  No.  WD-2472,  Ingoing  Road  Overlay,  Phase  I  was  advertised  on 
December  11,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  is  $960,000  for  this  construction  contract  work  to 
improve  the  drainage  and  stabilize  the  emergency  access  road;  and 

WHEREAS,  The  contract  duration  is  150  consecutive  calendar  days  to  substantial 
completion;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2472  to  be  statutorily  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  January  20,  2005;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
HSR  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid  which  exceeds  the  HRC  goals 
established;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  HSR  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  after  transfer  of  fiinds  from  Project  No.  CUW232  -  San  Mateo  Creek 
Impact  Mitigation  to  Project  No.  CUW228  -  Watershed  Roadway  Improvement,  fiinds  will  be 
available  from  Project  No.  CUW228  -  Watershed  Roadway  Improvement;  now,  therefore,  be  it 

RESOLVED,  That  is  Commission  hereby  approves  transfer  of  fiinds  in  the  amount  of 
$350,000  from  Project  No.  CUW232  to  Project  No.  CUW228;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Contract  No.  WD-2472,  Ingoing  Road  Overlay  Phase  I,  in  the  amount 
of  $869,200,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  HSR  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005  


Seer^ta) 

y  f 

PubM  L/W/ff 

^Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0034 


WHEREAS,  Renewable  energy  is  an  environmentally  responsible  way  of  ensuring  a 
cleaner  environment;  and 

WHEREAS,  Propositions  B  and  H  were  passed  in  November  2001  by  the  San  Francisco 
electorate  to  support  renewable  energy  facilities  in  the  City;  and 

WHEREAS,  There  are  multiple  public  benefits  to  the  installation  of  solar  electric  systems 
on  municipal  facilities  throughout  the  City;  and 

WHEREAS,  The  SFPUC  has  competitively  solicited  a  proposal  for  the  development  of 
four  2.5  kW  systems  at  Chinatown  Medical  Center  at  11 35  Powell,  Maxine  Hall  Medical  Center 
at  1401  Pierce,  Chinatown  Branch  Library  at  1135  Powell  and  Presidio  Branch  Library  at  3 1 50 
Sacramento;  and 

WHEREAS,  The  solar  installation  is  consistent  with  the  Solar  Plan  presented  to  the 
SFPUC  Commission  on  May  14,  2002  and  the  City's  recently  approved  Energy  Resource  Plan, 
approved  by  the  Board  of  Supervisors  on  December  20,  2002;  and 

WHEREAS,  SFPUC  has  signed  a  Memorandum  of  Understanding  with  the  San 
Francisco  Department  of  Public  Health  and  San  Francisco  Public  Library  to  charge  for  the  solar 
generated  power  at  the  same  general  fiind  rate  ($.0375  per  kWh)  as  the  impacted  departments  are 
currently  paying  for  electricity  from  HHWP;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design  build  agreement  shall  not  exceed  $100,000  over  the 
life  of  the  project;  and 

WHEREAS,  The  estimated  contract  duration  is  6  months  from  NTP  to  completion;  and 

WHEREAS,  Due  to  the  small  size  of  the  systems,  the  solar  systems  would  be  approved 
by  the  Planning  Department  on  the  over-the-counter  approval  given  to  all  residential-sized  solar 
systems.  The  footprint  of  each  of  these  photovoltaic  systems  is  300  square  feet  of  panels  and 
will  not  be  visible  from  the  street  level;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  combined  MBEAVBE  participation  for 
the  design  phase  and  17%  combined  MBE/WBE  participation  for  the  installation  phase  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  (CCO) 
assigned  to  the  SFPUC.  The  lowest,  qualified,  responsible  and  responsive  bidder,  MC  Solar,  is 
committed  to  meet  the  goals  submitted  in  its  bid  which  meet  the  HRC  goals  established;  and 


WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Mayor's  Energy  Conservation 
Account  (MECA),  Project  No.  CUH960  -  MECA/Solar  Power  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  awards  Contract  No.  DB-102A,  Solar  Photovoltaic 
Installation,  Phase  1 ,  a  design-build  agreement  (DBA)  for  turnkey  design  and  construction  at 
four  community  sites  to  MC  Solar,  for  an  amount  not  to  exceed  $100,000  over  the  life  of  the 
project;  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
request  approval  of  the  Board  of  Supervisors  for  this  design-build  agreement,  and  negotiate  and 
execute  said  agreement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005  


Secretary,  Pu 


Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0035 


WHEREAS,  During  its  review  of  the  SFPUC  the  Board  of  Super\'isors  appropriated 
$300,000  in  the  SFPUC  FY  2005  Operating  Budget  for  a  study  of  deploying  a  Citywide 
Broadband  system  concurrent  with  repairs  to  the  City's  water  and  sewer  infrastructure;  and 

WHEREAS,  On  October  5,  2004,  the  Board  of  Supervisors  of  the  City  and  County  of  San 
Francisco  (City)  adopted  Resolution  617-04  urging  the  Department  of  Telecommunications  and 
Information  Services  (DTIS)  to  analyze  and  report  to  the  board  on  a  number  of  topics  related  to 
the  possible  installation  of  a  City  broadband  communication  system;  and 

WHEREAS,  The  SFPUC  has  worked  with  the  Department  of  Telecommunications  and 
Information  Services  (DTIS)  in  the  effort  to  evaluate  the  possibility  of  a  City  broadband 
communication  system;  and 

WHEREAS,  The  SFPUC  is  interested  in  determining  whether  it  is  feasible  to  add 
broadband  services  to  the  utilities  it  provides,  and 

WHEREAS,  A  City  broadband  communication  system  has  the  potential  to  afford 
efficiencies  and  cost  savings  in  the  provision  of  SFPUC's  existing  utility  services,  and 

WHEREAS,  The  SFPUC  wishes  to  utilize  the  specialized  expertise  of  DTIS  to  oversee 
the  contractor  hired  to  perform  the  feasibility  study,  and 

WHEREAS,  DTIS  has  developed  a  Request  for  Proposal  (RFP)  that  will  evaluate  and 
provide  recommendations  on  the  feasibility  of  a  citywide  system.that  will  provide  the  SFPUC 
with  the  information  it  needs  to  analyze  whether  to  add  broadband  to  its  utility  services;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  supports  the  efforts  of  the  Board  of  Supervisors  and 
the  Mayor's  Office  to  examine  options  for  a  City  Broadband  Communication  system;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
request  the  Board  of  Supervisor's  Budget  Committee,  the  release  of  the  $300,000  reserve  for  the 
City  Broadband  Program  in  order  for  the  SFPUC  to  work  order  funds  to  DTIS  to  perform  a 
feasibility  study  on  behalf  of  the  SFPUC. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secfetary,  Publi^UtiK^ei^mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0036 


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  (the 
"Commission")  is  authorized  pursuant  to  Section  9-107  of  the  Charter,  subject  to  the  approval  by  the  Board  of 
Supervisors  (the  "Board")  of  the  City  and  County  of  San  Francisco  (the  "City"),  to  issue  revenue  bonds  for  the 
purpose  of  the  reconstruction  or  replacement  of  existing  water  facilities  for  the  water  enterprise;  and 

WHEREAS,  on  November  5, 2002,  the  voters  of  the  City  approved  Proposition  A  which  authorized 
the  Commission  to  incur  bonded  indebtedness  in  an  amount  not  to  exceed  $1,628  billion  to  finance  the 
acquisition  and  construction  of  improvements  to  the  City's  water  system;  and 

WHEREAS,  in  anticipation  of  the  issuance  of  the  bonds  authorized  under  Proposition  A  and  pursuant 
to  Article  V  of  Chapter  43  of  Part  I  of  the  San  Francisco  Administrative  Code,  enacted  by  Ordinance  No.  203- 
98  adopted  by  the  Board  on  June  8,  1998  and  signed  by  the  Mayor  of  the  City  on  June  19,  1998,  the 
Commission  (Resolutions  98-109, 00-0234  and  03-0048)  and  the  Board  (Resolutions  45 1-99, 953-00  and  300- 
03)  have  previously  authorized  the  issuance  of  not  to  exceed  $250,000,000  in  aggregate  principal  amount  of 
commercial  paper  notes  (the  "Commercial  Paper  Notes")  or  bank  notes  for  the  purpose  of  providing  for  short- 
term  financing  of  capital  improvements,  capitalized  interest  and  related  costs  for  improvements,  betterments 
and  additions  to  the  water  enterprise;  and 

WHEREAS,  the  Commission  has  from  time  to  time  caused  the  issuance  of  its  Commercial  Paper 
Notes  currently  under  the  terms  of  that  certain  Issuing  and  Paying  Agent  Agreement  (the  "Issuing  and  Paying 
Agent  Agreement"),  dated  as  of  October  1,  2003,  between  the  Commission  and  U.S.  Bank  Trust  Nafional 
Association,  which  Commercial  Paper  Notes  are  presently  secured  by  a  letter  of  credit  issued  by  Bayerische 
Landesbank  Gironzentrale,  acting  through  its  New  York  Branch;  and 

WHEREAS,  pursuant  to  Section  9.02  of  the  Issuing  and  Paying  Agent  Agreement,  the  Commission 
may  obtain  a  substitute  letter  of  credit  to  replace  the  letter  of  credit  then  in  effect  provided  such  letter  of  credit 
goes  into  effect  at  least  one  Business  Day  prior  to  the  termination  of  the  letter  of  credit  then  in  effect  and  the 
Commission  otherwise  complies  with  the  additional  conditions  set  forth  in  Section  9.02;  and 

WHEREAS,  consistent  with  its  periodic  procurement  policies,  in  December  2004,  the  Commission 
issued  a  request  for  bids  from  qualified  banks  for  a  substitute  letter  of  credit  to  secure  the  payment  of  the 
principal  of  and  interest  on  the  Commercial  Paper  Notes;  and 

WHEREAS,  after  an  evaluation  of  the  responses  to  such  request  for  bids.  Commission  staff  has 
determined  that  Bank  of  America  N.A.  has  offered  to  provide  a  substitute  letter  of  credit  for  the  Commercial 
Paper  Notes  on  terms  that  are  financially  advantageous  to  the  Commission,  pursuant  to  a  Letter  of  Credit  and 
Reimbursement  Agreement,  by  and  between  the  Commission  and  Bank  of  America,  N.A.;  now,  therefore,  be  it 
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RESOLVED,  that  the  Board  of  Supervisors  is  urged  to  adopt  a  resolution  or  an  ordinance,  as  the  case 
may  be,  for  the  purpose  of  authorizing  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  to  substitute  the  letter  of  credit  with  respect  to  the  Commission's  Commercial  Paper  Notes  and 
approving  the  forms  of  the  Letter  of  Credit  and  Reimbursement  Agreement,  by  and  between  the  Commission 
and  Bank  of  America,  N.A.  and  the  new  Offering  Memorandum  relating  to  the  Commercial  Paper  Notes 
prepared  in  connection  with  the  substitution  of  the  letter  of  credit  for  such  Commercial  Paper  Notes. 

FURTHER  RESOLVED,  that,  subject  to  final  approval  by  the  Board  of  Supervisors,  the  General 
Manager  of  the  Commission,  or  her  designee,  is  hereby  authorized  and  directed,  to  take  such  actions  and  to 
negotiate  and  execute  such  documents  and  to  enter  into  such  agreements  as  she  deems  necessary  or  desirable  in 
order  to  effectuate  the  purposes  of  this  Resolution,  including  the  negotiation  and  execution  and  delivery  of  a 
Letter  of  Credit  and  Reimbursement  Agreement  with  Bank  of  America  N.A.  (so  long  as  the  Letter  of  Credit 
issued  thereunder  does  not  exceed  an  amount  necessary  to  provide  security  for  Commercial  Paper  Notes 
outstanding  in  a  principal  amount  not  greater  than  $250,000,000  at  any  one  time),  and  the  preparation,  that 
approval  and  distribution  of  a  new  Offering  Memorandum  relating  to  the  Commercial  Paper  Notes,  the 
execution  and  delivery  of  such  documents  being  subject  to  the  review  and  approval  of  the  City  Attorney. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0037 

WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property,  SFPUC 
Parcel  No(s).  116,  1 18(A)  -  (F),  and  119,  active  portion  of  Bay  Division  Pipeline  No(s)  3  and  4, 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Santa  Clara 
County;  and 

WHEREAS,  The  City  of  Milpitas  has  requested  to  enter  into  a  Revocable  Permit  for 
maintaining  a  public  park,  recreational  uses,  and  parking  on  approximately  five  acres  of  SFPUC  land 
near  Abel  and  South  Main  Streets  in  Milpitas,  associated  with  the  development  of  adjacent  property 
for  housing  and  commercial  uses  ("the  Project");  and 

WHEREAS,  The  Project  has  been  approved  by  the  City  of  Milpitas  pursuant  to  a  final 
environmental  impact  report  certified  on  12/14/2004,  including  adoption  of  a  mitigation,  monitoring 
and  reporting  program;  and 

WHEREAS,  The  SFPUC  finds  that  the  proposed  use  of  the  property  for  recreation  and  park 
use  (which  relieves  the  SFPUC  of  continued  maintenance  and  reduced  liability)  is  both  a  direct 
benefit  to  the  water  utility  and  serves  an  appropriate  public  good  justifying  a  less  than  fair  market 
value  rental,  and 

WHEREAS,  The  Project  and  associated  EIR  have  been  reviewed  by  SFPUC  operations  staff 
and  by  the  City  as  a  responsible  agency  under  the  California  Environmental  Quality  Act,  and  staff 
has  concluded  that  the  SFPUC's  interests  are  adequately  protected  by  the  terms  and  conditions  of  the 
proposed  Revocable  Permit;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  Revocable  Permit  of  approximately  five  acres  to  the  City  of  Milpitas  as 
Permittee,  for  the  purpose  of  maintaining  a  public  park,  recreational  uses,  and  parking,  commencing 
on  March  1,  2005;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of  Public 
Utilities  is  hereby  authorized  and  directed  to  execute  said  Revocable  Permit. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005  ,  


Secretary,"  Publfcf  Utf^pei  (jpmmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0038 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Recreation  and  Park  Commission  (Rec  &  Park)  in  Lincoln  Park;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("SFPUC")  constructed  the  existing 
Lincoln  Park  water  pump  station  in  1947  ("Pump  Station")  and  the  water  storage  tank  in  1924  ("Tank"). 
The  Pump  Station  and  Tank  are  located  on  the  southern  slope  of  Lincoln  Park  at  36""  and  39*  Avenues; 
and 

WHEREAS,  The  Pump  Station  and  Tank  are  deteriorated,  do  not  comply  with  current  seismic 
safety  requirements,  and  must  be  replaced;  and 

WHEREAS,  The  Pump  Station  and  Tank  are  vital  components  of  the  city's  potable  water  storage 
and  distribution  system  and  their  continued  operation  is  critical  to  the  health  and  safety  of  residents  of  the 
Richmond  District  and  for  the  fire  protection  of  Lincoln  Park  and  the  Palace  of  the  Legion  of  Honor;  and 

WHEREAS,  The  SFPUC  has  scheduled  to  construct  a  one-story  Replacement  Pump  Station  on  the  site 
of  the  existing  substandard  one-story,  wood-frame  facility  near  the  intersection  of  Clement  Street  and  36 
Avenue;  and 

WHEREAS,  The  SFPUC  will  increase  the  Pump  Station  area  by  approximately  3,180  square  feet, 
totaling  about  6,210  square  feet,  in  order  to  comply  with  current  seismic,  building  and  fire  code  standards 
including  requirements  for  disabled  access  under  Title  24;  and 

WHEREAS,  The  SFPUC  has  scheduled  to  construct  a  Replacement  Tank  on  a  new  site  northwest  of 
the  existing  Tank  located  north  of  the  intersection  of  Clement  Street  and  39*  Avenue  or  above  the  7*  Fairway 
of  the  Lincoln  Park  Golf  Course;  and 

WHEREAS,  The  Replacement  Tank's  capacity  will  increase  from  75,000  to  100,000  gallons;  and 

WHEREAS,  The  Replacement  Tank  will  continue  to  serve  as  a  water  source  for  fire  protection  in 
Lincoln  Park  in  conformance  with  the  appropriate  use  of  park  property;  and 

WHEREAS,  The  existing  Tank  will  be  demolished  and  its  current  site  will  be  restored  to  a  natural 
condition  once  the  Replacement  Tank  is  operational;  and 

WHEREAS,  A  New  Tunnel  will  be  constructed  in  a  manner  that  will  provide  better  flow  and  also 
increase  the  reliability  of  the  system;  now,  therefore  be  it 

RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager  of  Public  Utilities  to 
execute  a  Memorandum  of  Understanding  (MOU)  between  Rec  &  Park  and  the  SFPUC  which  will  allow 
SFPUC  access  to  construct,  install,  operate,  repair  and  maintain  a  Replacement  Pump  Station  and 
Replacement  Tank  in  Lincoln  Park. 

Lhereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0039 


WHEREAS,  Contract  No.  WD-2397,  Sunset  Reservoir  North  Basin,  Embankment 
Stabilization,  was  advertised  on  December  4,  2004,  Year;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $9,400,000;  and 

WHEREAS,  The  contract  duration  is  425  consecutive  calendar  days;  and 

WHERAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2397  to  be  statutorily  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  January  13,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Gordon  N.  Ball  / 
Yerba  Buena  Engineering  &  Construction,  Inc  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHERAS,  An  HRC  subcontracting  goal  of  8%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Although  Gordon  N.  Ball  /  Yerba  Buena  Engineering  &  Construction,  Inc.  did  not  meet  the  DBE 
subcontracting  goal,  Gordon  N.  Ball  /  Yerba  Buena  Engineering  &  Construction,  Inc.,  submitted 
and  documented  its  "good  faith  efforts"  that  HRC  has  reviewed  and  approved;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Partial  funds  will  be  available  at  the  time  of  award  from  Project  No. 
CUW358  -  Sunset  Reservoir  North  Basin  Seismic  Upgrade  and  the  remainder  of  the  ftinds  will 
be  made  available  under  the  FY05/06  funding  phase  to  complete  the  construction  financing 
(including  10%  contingency);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2397,  Sunset  Reservoir  North  Basin,  Embankment  Stabilization,  in  the 
amount  of  $6,799,376,  to  the  lowest  qualified,  responsible  and  responsive  bidder,  Gordon  N. 
Ball  /  Verba  Buena  Engineering  &  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  8,  2005  


Spsr^tiry,  Pu^  i^^t^i 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0042 


WHEREAS,  On  June  23,  2003,  the  Public  Utilities  Commission  awarded 
Agreement  No.  CS-724,  Architect-Engineering  Services,  San  Francisco  Electrical 
Reliability,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  professional  services  agreement  with  PB  Power  Inc.;  and 

WHEREAS,  The  original  agreement  services  cost  was  $750,000  and  the  term  was 
for  three  years,  concluding  on  August  22,  2006;  and 

WHEREAS,  The  siting  for  two  power  plant  locations  has  only  recently  been 
finalized.  Additional  work  is  required  to  supply  professional  engineering  services  for  the 
preparation  of  an  amended  Application  For  Certification  to  the  California  Energy 
Commission  and  obtain  a  project  license  for  the  siting,  building  and  operation  of  a  gas 
turbine  electric  generating  facility  in  San  Francisco,  as  well  as  conduct  all  engineering 
analyses  required  to  satisfy  City  Planning  and  comply  with  CEQA  for  the  airport  site;  and 

WHEREAS,  Amendment  No.  1  is  being  issued  to  increase  the  agreement  amount 
by  $2,970,758  to  $3,720,758  and  extend  the  agreement  term  by  two  years  to  August  22, 
2008,  in  order  to  accommodate  providing  specialized  engineering  consulting  and  power 
plant  design  services  for  the  amended  environmental  and  engineering  procurement  and 
construction  processes;  and 

WHEREAS,  HRC  subcontracting  goals  of  6%  combined  MBE  and  WEE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  the  Escrow  Fund 
received  as  part  of  the  Williams  Settlement  for  FY  2004-05.  FY  2005-06  Funds  have 
been  requested  as  part  of  the  Hetch  Hetchy  Revenue  Funded  Project  Budget  through  the 
SFPUC  FY  annual  budget;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Ufilities 
Commission  recommends  to  the  Commission  the  critical  nature  of  the  completion  of 
licensing  and  construction  to  the  City's  objective  of  closing  Hunters  Point  and  Potrero 
Power  Plants,  improving  air  quality  for  southeast  communities  and  to  ensure  reliable 
power  for  the  City  of  San  Francisco,  and  recommends  modification  of  this  contract  in 
order  to  meet  key  milestone  dates  to  ensure  these  closures;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-724,  Architect-Engineering  Services,  San  Francisco  Electrical 


Reliability,  with  PB  Power  Inc.,  to  provide  specialized  consulting  and  power  plant 
engineering  and  oversight  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$2,970,758,  for  a  total  agreement  amount  of  $3,720,758,  and  with  a  time  extension  of  730 
consecutive  calendar  days,  for  a  total  agreement  duration  of  1 825  consecutive  calendar 
days. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  8,  2005  


Secretary,  PubU\ 


mmission 


I 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0043 


WHEREAS,  On  June  23,  2003,  the  Public  Utilities  Commission  awarded 
Agreement  No.  CS-725,  Environmental  Services,  San  Francisco  Electrical  Reliability, 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement  with  CH2MHill. 

WHEREAS,  The  original  agreement  services  cost  was  $1,500,000  and  the  term 
was  for  three  years,  concluding  on  August  22,  2006;  and 

WHEREAS,  The  siting  for  two  power  plant  locations  has  only  recently  been 
finalized.  Additional  work  is  required  to  prepare  and  file  an  amended  Application  for 
Certification  and  obtain  a  project  license  with  the  California  Energy  Commission  for  the 
siting,  building  and  operation  of  a  gas  turbine  electric  generating  facility  in  San 
Francisco,  as  well  as  conduct  all  studies  required  to  satisfy  the  City  Planning  and  to 
comply  with  CEQA;  and 

WHEREAS,  Amendment  No.  1  is  being  issued  to  increase  the  agreement  amount 
by  $1,735,100  to  $3,235,100,  in  order  to  accommodate  providing  specialized 
environmental,  consulting  and  power  plant  licensing  services  for  the  amended 
environmental  and  licensing  processes;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  combined  MBE  and  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  contract  will  be  available  from  the  Escrow  Fund 
received  as  part  of  the  Williams  Settlement  for  FY  2004-05.  FY  2005-06  Funds  have 
been  requested  as  part  of  the  Hetch  Hetchy  Revenue  Funded  Project  Budget  through  the 
SFPUC  FY  annual  budget;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  recommends  to  the  Commission  the  critical  nature  of  the  completion  of 
licensing  and  construction  to  the  City's  objective  of  closing  Hunters  Point  and  Potrero 
Power  Plants,  improving  air  quality  for  southeast  communities  and  to  ensure  reliable 
power  for  the  City  of  San  Francisco,  and  recommends  modification  of  this  contract  in 
order  to  meet  key  milestone  dates  to  ensure  these  closures;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-725,  Environmental  Services,  San  Francisco  Electrical  Reliability, 
with  CH2MHill  to  provide  specialized  environmental,  consulting  and  power  plant 
licensing  services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by  $1,735,100, 
for  a  total  agreement  amount  of  $3,235,100,  and  with  no  time  extension. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of — March  8,  ?nn^  


Secretary^,  Pubtid  uWTti^  Commission 
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Tuesday,  March  22,  2005 
11:00  A.M. 
City  Hall,  Room  400 

1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  infomiation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  vv  ww  .sfaov.org/ethics. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this 
agenda  are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1'*'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 

Water  System  Improvement  Program  Workshop 

I.  Introduction 

II.  Water  System  Improvement  Program 

a.  Budget:  History 

b.  Spending  Projections  for  Fiscal  Year  2005-06 

c.  Cost  Estimates  and  Schedule  Basis  and  Assumptions 

d.  Regional  Team  Structure  and  Work  Plan 

III.  Discussion  and  Feedback 

ADJOURNMENT 
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ORDER  OF  BUSINESS: 

1.    Call  to  Order:  11:00  A.M. 


2.  Roll  Call  Present  -  President  Richard  Sklar,  Vice  President  Ann 

Molier  Caen,  and  Commissioner  E.  Dennis  Normandy. 

Commissioner  Adam  Werbach  and  Commissioner  Ryan  Brooks  were  expected  to 
arrive  later  in  the  morning. 

3.  Public  Comments 

Mr.  Steven  Lawrence,  SFPUC  Citizens  Advisory  Committee  (CAC)  member, 
announced  he  recently  resigned  as  Chair  of  the  Water  Subcommittee  (WS)  of  the 
CAC  because  he  was  unable  to  control  the  agenda  for  two  WS  meetings  in  a  row. 
He  stated  he  found  this  shocking  that  he  did  not  have  input  into  the  agenda.  He 
referenced  a  letter  he  presented  to  the  Commission  earlier  and  remarked  previous 
complaints  to  the  General  Manager  went  unanswered.  Ms.  Susan  Leal,  General 
Manager  of  Public  Utilities,  stated  Mr.  Tony  Winnicker,  Director  of 
Communications,  replied  to  the  complaint  two  days  after  it  was  initially  received 
and  reported  the  agenda  was  controlled  by  many  people,  including  the  CAC  Chair, 
SFPUC  staff.  City  Attorney,  and  other  WS  members  and  there  was  a  difference  in 
opinion  on  what  should  appear  on  the  agenda. 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  stated  Mr.  Lawrence's 
remarks  were  always  thoughtful  and  showed  knowledge  of  the  SFPUC,  but  felt  the 
CAC  meetings  were  not  useful.  He  noted  that  none  of  the  CAC  members  attended 
the  Water  System  Improvement  Program  (WSIP)  workshops.  He  asked  the 
Commission  to  request  quarterly  status  reports  on  the  status  of  the  900  miles  of 
sewer  lines  and  thousands  of  miles  of  clean  drinking  pipes  and  post  them  on  the 
web. 

Mr.  Edmund  Jew,  Sewer  Water  Efficiency  Affordability  Plan,  stated  he  opposed  the 
13  percent  sewer  rate  increase  last  year.  He  presented  a  stack  of  signed  petitions 
advocating  against  this  year's  proposal  and  said  it  should  be  added  to  the  13,000 
signatures  turned  in  the  previous  year.  He  reminded  the  Commission  that 
Commissioner  Werbach  asked  for  an  accountability  and  efficiency  report  that  still 
was  not  available.  He  stated  the  new  proposals  were  not  fair  to  large,  minority  and 
working  families  and  asked  the  Commission  to  table  the  rate  proposals  and  meet 
with  the  community  to  work  out  a  fair  increase  or  concerned  San  Franciscan's 
might  feel  a  need  to  put  a  measure  on  the  ballot  aimed  at  freezing  water  and  sewer 
rates. 
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Water  System  Improvement  Program  Workshop 

I.  Introduction 

II.  Water  System  Improvement  Program 

a.  Budget:  History 

b.  Spending  Projections  for  Fiscal  Year  2005-06 

c.  Cost  Estimates  and  Schedule  Basis  and  Assumptions 

d.  Regional  Team  Structure  and  Work  Plan 

III.  Discussion  and  Feedback 

Ms.  Leal  stated  the  purpose  of  the  Workshop  was  to  review  the  WSIP  against  some  of 
the  assumptions,  including  assumptions  about  cost. 

Commissioner  Brooks  arrived  at  11:12  A.M. 

President  Sklar  stated  the  Workshop  would  study  a  $153  million  proposal  that  would 
impact  a  series  of  WSIP  activities.  He  recalled  a  conversation  he  had  with  Ms.  Leal;  Mr. 
Tony  Irons,  Deputy  Director  of  Capital  Programs;  and  Mr.  Dean  Maoris,  City  Planning 
Department  (CPD)  Acting  Director;  where  three  positive  agreements  were  reached 
regarding  the  Programmatic  Environmental  Impact  Review  (PEIR). 

1.  The  CPD,  working  with  SFPUC  staff,  would  develop  a  schedule  and 
budget  for  the  PEIR  in  order  to  track  its  progress. 

2.  The  staff  of  the  CPD  and  SFPUC  would  work  with  the  environmental 
consultant  to  identity  those  projects  that  fit  into  the  project  EIR  context  to 
allow  the  acceleration  of  those  projects. 

3.  SFPUC  be  allowed  to  proceed  with  design  work  on  individual  projects 
parallel  with  the  PEIR,  allowing  projects  to  be  accelerated  dramatically  in 
instances  where  the  submitted  projects  were  correct. 

Commissioner  Werbach  arrived  at  11:21  A.M. 

Mr.  Irons  proceeded  with  a  PowerPoint  presentation,  stating  the  two  goals  for  the 
Workshop  were  to:  (1)  Describe  in  detail  the  methodology  used  for  putting  together  the 
costs  that  form  the  basis  of  the  WSIP  and  (2)  Provide  sufficient  explanation  and  detail  to 
allow  the  Commission  to  approve  a  $153  million  appropriation  request.  Mr.  Irons 
relayed  the  Program  Description  for  WSIP  was  at  CPD  and  the  PEIR  had  begun. 

Mr.  Irons'  presentation  addressed  the  following:  (1)  2005  cost  and  schedule  basis, 
(2)  The  reconciliation  of  monies  between  the  2002  and  2005  budgets,  (3)  FY  2005-06 
budget  request  and  (4)  Description  of  the  organizational  model. 
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Mr.  Irons  spent  a  considerable  amount  of  tinne  reviewing  Table  5,  WSIP  Cost 
Breakdown  (By  Level  of  Service  Objectives).  The  chart  listed  the  local  and  regional 
projects  and  provided  total  construction  costs  and  program  delivery  costs.  The  total 
construction  costs  were  itemized  according  to  construction  cost  estimates,  construction 
cost  escalation,  base  bid  construction  budget,  construction  phase  contingency, 
environmental  mitigation  cost  and  Art  Commission  fees.  The  program  delivery 
cost  was  itemized  with  information  on  land  and  right-of-way  acquisition  costs, 
management  costs  (program  and  project),  pre-design  planning,  environmental  planning 
and  review  cost,  engineering  design  fees,  construction  management  and  contract 
administration  costs,  and  department  and  agency  fees. 

Mr.  Irons  finished  his  presentation  with  a  discussion  about  the  $153  million  supplement 
appearing  on  the  afternoon  calendar,  explaining  this  needed  to  be  in  the  FY  2005-06 
budget  and  go  before  the  Board  of  Supervisors.  Vice  President  Caen  stated  the 
allocation  of  the  $153  million  was  ready  to  be  voted  upon  as  the  Commission  had 
already  approved  the  listed  projects. 

President  Sklar  announced  a  break  and  stated  Public  Comment  on  this  item  would  be 
heard  in  the  afternoon  session.  He  stated  that  half  of  the  $1 53  was  related  to 
construction  and  did  not  need  to  be  reviewed;  however,  he  further  stated  that  the  other 
half  could  be  reviewed,  those  in  pre-phase  and  especially  the  controversial  projects. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  distributed  a  letter  to  the  Commissioners  and 
stated  she  would  provide  public  comment  in  the  afternoon  session. 

There  being  no  further  business  to  discuss,  the  meeting  recessed  at  1:16  P.M.  and  the 
discussion  on  the  WSIP  would  continue  after  the  Public  Hearing  on  the  wastewater  and 
sewer  rates. 


Mary  Y.  Jung 
Secretary 
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Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 

Public  Hearing  to  consider  revised  Schedules  of  Sewer  Service  Charges  to  be  charged 
by  the  San  Francisco  Waste  water/Clean  Water  Enterprise  and  to  consider  revised 
Schedules  of  Water  Rates  and  Charges  to  be  charged  by  the  San  Francisco  Water 
Enterprise.  (Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City, 
by  the  time  the  proceedings  begin,  written  comments  regarding  the  subjects  of  the 
hearings.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will 
become  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market  Street, 
1 1  Floor,  San  Francisco,  CA  941 03.)  (Leal) 

3.  Discussion  and  possible  action  related  to  revising  the  Schedules  of  Water  Rates  and  Charges 
of  the  San  Francisco  Water  Enterprise.  (Sandler/Elias) 

Staff  Recommendation:  Recommend  to  the  Mayor's  Office  schedules  of  rates,  fees 

and  charges  for  retail  water  service  in  San  Francisco  and 
suburban  areas  to  be  effective  with  meter  readings  beginning 
July  1,2005  and  July  1,2006. 

4.  Discussion  and  possible  action  related  to  revising  the  Schedules  of  Sewer  Service  Charges  of 
the  San  Francisco  Wastewater/Clean  Water  Enterprise.  (Sandler/Elias) 

Staff  Recommendation:  Adopt  schedules  of  rates,  fees  and  charges  of  the  San 

Francisco  Public  Utilities  Commission  Wastewater 
Enterprise  for  sewer  service  in  San  Francisco  to  be  effective 
with  meter  readings  beginning  July  1,  2005  and  July  1,  2006. 

5.  Presentation  and  discussion  related  to  the  Rate  Fairness  Board's  "Report  on  Water  and 
Wastewater  Service  Rates"  dated  March  2005.  (Brown/Ash) 

Staff  Recommendation:  For  discussion  only. 
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6. 


Approval  of  Minutes 


a) 


Minutes  of  the  March  8,  2005,  Regular  Meeting 


7.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


8.  Communications 


9.     Old/Ongoing  Business  by  Commissioners 


10.  Introduction  of  New  Business  by  Commissioners 

1 1 .  Commission  Business 

12.  Report  of  the  General  Manager 

a)  Assembly  Bill  1823  Update  (Leal) 

b)  Pacific  Gas  &  Electric  Company  Bankruptcy  Settlement  (Hale) 

c)  Community  Choice  Aggregation  Plan  (Hale/Casey) 

13.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  BAWSCA  Update  (Jensen) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


14.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


Award  Contract  No.  CW-237,  Larkin/Quincy  Streets 
Sewer  Replacement  and  Pavement  Renovation,  in  the 
amount  of  $214,000,  to  K.J.  Woods  Construction. 


b)    Staff  Recommendation: 


Award  retroactively  Professional  Services  Agreement  No. 
CS-794,  Offshore  Wave  Feasibility  Demonstration  Project 
in  California,  to  Electric  Power  Research  Institute;  to 
provide  performance  and  cost  evaluation  services;  and 
authorize  the  General  Manager  of  Public  Utilities  to  seek  a 
retroactive  sole  source  waiver  and  execute  the  agreement 
for  an  amount  not  to  exceed  $30,000  and  with  a  duration  of 
three  months. 


c)    Staff  Recommendation: 


Reject  all  bids  for  Contract  No.  WD-2426,  La  Grande 
Tank  Replacement,  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract  as  Contract  No. 
WD-2426R,  to  receive  and  evaluate  bids;  and  to  return  to 
the  Commission  with  a  recommendation  for  award. 


d)    Staff  Recommendation:       Reject  all  bids  for  Contract  No.  WD-2473,  Forest  Hill 

Concrete  Tank  Seismic  Retrofit,  and  authorize  the  General 
Manager  of  Public  Utilities  to  re-advertise  the  contract  as 
Contract  No.  WD-2473R,  to  receive  and  evaluate  bids;  and 
to  return  to  the  Commission  with  a  recommendation  for 
award. 


REGULAR  BUSINESS 


15.    Discussion  and  possible  action  related  to  appropriation  for  Water  System  Improvement 
Program.  (Irons)  (Continued  from  the  meeting  of  March  8,  2005) 

Staff  Recommendation:  Authorize  appropriation  of  $153,981,000  from  the  2002 

Proposition  A  Bond  Fund  for  projects  in  the  Water  System 
Improvement  Program.  This  appropriation  will  be 
incorporated  in  the  SFPUC  FY  2005-2006  Capital  Project 
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Budget  request  approved  by  the  Commission  on  February 
18,2005. 

16.  Discussion  and  possible  action  related  to  amending  the  Water  Supply  Contract  with  the 
California  Water  Service  Company.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

the  First  Amendment  of  the  Water  Supply  Contract  with  the 
California  Water  Service  Company,  Bear  Gulch  District 
Service  Area,  for  the  purpose  of  modifying  the  service  area 
boundary  and  individual  water  supply  guarantee  to  include 
the  service  area  and  quantity  of  water  formerly  held  by  the 
Los  Trancos  County  Water  District. 

17.  Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for  essential 
services.  (Larramendy) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  agreement  with  Tuolumne  County  for  essential  services, 
including  sheriff,  fire,  and  ambulance  support  services,  for  a 
period  of  five  years. 

18.  Discussion  and  possible  action  related  to  a  Letter  Agreement  with  the  Turlock  Irrigation 
District.  (Jurosek) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  amendment  to  extend  the  term  of  the  September  28,  2004 
Letter  Agreement  with  Turlock  Irrigation  District  to 
purchase  and  sell  firm  energy  until  implementation  of  an 
Amended  and  Restated  Long  Term  Power  Sales  Agreement 
or  April  15,  2005,  whichever  is  earlier. 


REAL  PROPERTY  TRANSACTIONS 


19.    Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San  Francisco 
to  the  Urban  Housing  Group.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  direct  sale  of 
207  square  feet  located  at  1410  El  Camino  Real  (portion  of 
parcel  number  010-292-260)  in  South  San  Francisco  to  the 
Urban  Housing  Group. 
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CONSTRUCTION  CONTRACTS 


20.    Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R,  Thomas 
Shaft  Water  Supply  Improvement.  (Kelly) 

Staff  Recommendation:  Terminate  for  convenience  Contract  No.  WD-2349R, 

Thomas  Shaft  Water  Supply  Lnprovement,  awarded  to 
Proven  Management  in  the  amount  of  $1,198,785;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
re-advertise  the  contract,  receive  and  evaluate  bids,  and  to 
return  to  the  Commission  with  a  recommendation  for 
award. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

2 1 .    Discussion  and  possible  action  related  to  Agreement  No.  CS-672.D,  Recycled  Water  Master 
Plan  Update.  (Carlin) 

Staff  Recommendation:  Approve  Amendment  No.  3  to  Agreement  No.  CS-672.D, 

Recycled  Water  Master  Plan  Update,  dated  March  21,  2005, 
with  ESA  +  Orion,  a  joint  venture,  to  provide  a  time 
extension  of  nine  months,  for  a  total  agreement  duration  of 
35  months,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment.  The  amount  of  the 
agreement  will  not  increase,  and  will  remain  at  $733,000. 

CLOSED  SESSION 


22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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24.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section  54957  and 
San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(3)(A); 
San  Francisco  Administrative  Code  Section  67. IO(d)(  1 ):  (Roddy/Margolis) 

Existing  Litigation:  San  Francisco  Unified  School  District  v.  City  &  County  of  San 

Francisco;  Superior  Court,  Case  No.  436240 


26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a)  and  San 
Francisco  Administrative  Code  67.10(d)(1):  (Mueller) 

Existing  Litigation:  Pacific  Gas  &  Electric  Company  v.  City  &  County  of  San 

Francisco;  Case  No.  01-30923-DM 
U.S.  Bankruptcy  Court,  Northern  District  of  California 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9  and  San 
Francisco  Administrative  Code  Section  67. 10(d)(2):  (Mueller) 

Anticipated  Litigation:       As  plaintiff  regarding  certain  claims  against  Pacific  Gas  & 

Electric  Company. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


28.    Announcement  following  Closed  Session. 


29.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  REVISED 
SCHEDULES  OF  SEWER  SERVICE  CHARGES 
TO  BE  CHARGED  BY  THE 
SAN  FRANCISCO  WASTE  WATER  /  CLEAN  WATER  ENTERPRISE 

AND  TO  CONSIDER  REVISED 
SCHEDULES  OF  WATER  RATES  AND  CHARGES 
TO  BE  CHARGED  BY  THE 
SAN  FRANCISCO  WATER  ENTERPRISE 


Notice  is  hereby  given  that  the  PubHc  UtiHties  Commission  of  the  City  and  County  of 
San  Francisco  will  conduct  a  public  hearing  on  Tuesday,  March  22,  2005,  at  1:30  p.m.  in 
City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California  to 
consider  the  following: 

•  Adoption  of  a  revised  Schedule  of  Sewer  Service  Charges  for  the  San 
Francisco  Waste  Water  /  Clean  Water  Enterprise;  and  to  consider  adoption  of 
miscellaneous  fees  and  charges  for  various  services  provided  by  the  San 
Francisco  Waste  Water  /  Clean  Water  Enterprise. 

•  Adoption  of  revised  Schedules  of  Water  Rates  and  Charges  for  the  San 
Francisco  Water  Enterprise  to  its  retail  and  wholesale  customers  including 
municipal  accounts;  and  to  consider  adoption  of  miscellaneous  fees  and 
charges  for  various  permits  and  services  provided  by  the  San  Francisco  Water 
Enterprise. 


Copies  of  the  proposals  will  be  available  for  review  beginning  March  1 1 ,  2005,  at  1 155 
Market  Street,  1 1'*^  Roor,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become 
a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1""  Floor,  San  Francisco,  CA  94103. 


Mary  Y.  Jung 
Secretary 
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Addendum  to  PUC  Agenda 


Tuesday,  March  22,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


CONSTRUCTION  CONTRACTS 


Closeout 


30.    Discussion  and  possible  action  related  to  Contract  No.  HH-902,  O'Shaughnessy 
Dam  Discharge  Modifications.  (Kelly) 


Staff  Recommendation:  Accept  work  performed  under  Contract  No. 

HH-902  and  approve  Modification  No.  4  (Final), 
decreasing  the  contract  amount  by  $32 1 ,066.42, 
for  a  total  contract  amount  of  $3,462,842.66,  and 
with  a  time  extension  of  345  consecutive  calendar 
days  for  a  total  contract  duration  of  559 
consecutive  calendar  days;  and  authorize  final 
payment  of  $660,240  to  A.  Ruiz  Construction. 


San  Francisco  Public  Utilities  Commission 

City  and  Cdunty  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 


MINUTES 

March  22,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:33  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  Commissioner  Ryan  L.  Brooks 

President  Sklar  deferred  public  comment  from  the  morning  Water  System  Improvement 
Program  (WSIP)  Workshop  until  later  in  the  agenda.  He  then  took  the  agenda  out  of 

order  and 
asked  for  Public  Comment. 

7.     Public  Comments 

There  was  no  public  comment. 

Commissioner  Normandy  asked  that  Mr.  Steven  Lawrence's  remarks  and  complaint 
made  in  the  morning  session  be  addressed  to  remove  any  dysfunction  there  might  be  in 
the  SFPUC's  interaction  with  the  Citizens  Advisory  Committee  members.  President 
Sklar  directed  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to  work  with  Mr. 
Lawrence  to  resolve  their  differences.  Ms.  Leal  agreed  to  do  this. 

PUBLIC  HEARING 

Public  Hearing  to  consider  revised  Schedules  of  Sewer  Service  Charges  to  be  charged 
by  the  San  Francisco  Wastewater/Clean  Water  Enterprise  and  to  consider  revised 
Schedules  of  Water  Rates  and  Charges  to  be  charged  by  the  San  Francisco 
Water  Enterprise. 

Ms.  Leal  opened  the  hearing  by  referring  to  the  direction  the  Commissioners  gave  to 
SFPUC  staff  the  previous  year  during  the  rate  hearings.  She  relayed  staff  would 
address  the  following  three  items  requested  by  the  Commission:  (1)  A  rate  that 
reflected  a  differential  for  low-income  households,  (2)  A  rate  which  truly  reflected  a 
break  for  conservation,  and  (3)  Institute  a  capacity  fee  for  new  buildings  and  homes  that 
needed  connection.  She  reported  SFPUC  staff  presented  at  40  separate  community 
meetings  in  various  neighborhoods  throughout  San  Francisco  and  reached  over  1,000 
people  through  the  meetings. 

President  Sklar  announced  Items  3,  4  and  5  would  be  heard  together  before  a  vote  was 
taken. 

Mr.  Bram  Elias,  Administrative  Analyst  from  the  Finance  Department,  began  his 
presentation  with  an  overview  of  what  was  presented  at  the  community  meetings.  He 
explained  in  detail  how  the  water  portion  of  the  bill  was  calculated,  the  1998  Rate 
Freeze,  the  2002  Water  Bond,  and  that  staff  and  the  Rate  Fairness  Board  (RFB)  were 
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proposing  a  1 5  percent  rate  increase  for  the  next  two  years.  IVIr.  Elias  displayed  a 
graph  showing  San  Francisco's  ranking  in  regards  to  rates  in  fifteen  metropolitan/county 
areas,  noting  how  San  Francisco  was  at  the  lower  end  of  the  chart  and  would  most 
likely  remain  there,  even  given  the  rate  increase,  because  the  chart  only  reflected 
current  rates  charged  to  the  cities  listed. 

Regarding  the  sewer  rates,  Mr.  Elias  relayed  staff  worked  with  the  RFB  to  implement  a 
capacity  (connection)  fee  for  new  developments  and  to  promote  conservation.  Mr.  Elias 
explained  that  a  capacity  fee  could  not  be  made  available  on  the  water  rates  because  of 
the  1998  Proposition  H  Rate  Freeze  and  that  capacity  fees  were  considered  a  best 
practice  in  the  industry  and  was  in  place  in  many  cities  and  municipalities. 

Mr.  Elias  described  SFPUC's  low-income  assistance  programs,  including  a  new  pilot 
program  called  "Plumbers  to  People,"  an  in-kind  benefit  program  which  matched 
plumbers  from  the  Plumber's  Union  with  residents  who  wanted  toilets  and  fixtures 
installed  for  conservation  purposes,  but  could  not  afford  the  labor  costs  involved.  He 
also  described  a  current  program  called  the  "Community  House  Program"  to  try  to  lower 
sewer  bills  for  organizations  that  worked  with  the  Mayor's  Office  in  trying  to  fight 
homelessness. 

Mr.  Elias  explained  how  the  sewer  bill  was  calculated  for  ratepayers  and  how 
conservation  could  be  promoted  by  making  the  first  three  units  of  sewer  used 
inexpensive  and  subsequent  units  more  expensive,  at  five  units  and  above.  He  relayed 
this  rate  structure  made  projecting  a  percentage  increase  per  household  difficult 
because  of  the  conservation  incentive. 

Commissioner  Werbach  commended  staff  for  the  conservation  measures  and  asked  if 
more  were  in  the  works.  Mr.  Elias  replied  staff  was  exploring  an  aggressive  campaign 
to  switch  fixtures,  public  relations,  and  more  discounts  for  later  years. 

Mr.  Elias  presented  a  graph  comparing  sewer  rates  among  several  counties  and 
municipalities,  and  again,  San  Francisco  was  at  the  low  end  of  the  chart.  He  also 
explained  the  various  pollutants  generated  by  businesses  and  how  that  was  measured 
and  charged  and  described  the  business  conservation  measures,  including  installing 
spray  valves  in  restaurants  and  replacing  appliances  in  Laundromats.  He  stated  the 
average  increase  for  businesses  and  residents  was  about  1 3  percent. 

Mr.  Elias  reviewed  the  Community  Assistance  Program  (CAP)  and  stated  outreach 
would  need  to  be  done  to  enroll  people.  He  relayed  SFPUC  also  conducted  free  on-site 
property  inspections  to  (1)  determine  the  amount  of  flow  factor  a  residence  used, 
(2)  conduct  conservation  audits  on  fixtures  and  check  for  leaks,  and  (3)  provided 
rebates  and  giveaways  on  fixtures  and  appliances. 

The  Commissioners  thanked  Mr.  Elias  and  staff  for  the  clear  presentation  and  asked  for 
the  presentation  from  the  Rate  Fairness  Board  (RFB). 
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Ms.  Bobbrie  Browne,  Acting  Chair  of  the  RFB,  provided  a  brief  background  of  the  work 
performed  during  the  past  nine  months  and  stated  she  felt  the  proposal  before  the 
Commission  was  balanced  and  fair.  She  stated  the  RFP's  report  would  emphasize 
areas  that  needed  additional  study  and  work.  She  introduced  Mr.  Howard  Ash,  a 
Member  of  the  RFB,  who  presented  on  their  report. 

Mr.  Ash  reported  the  water  rate  increase  was  not  in  the  RFB's  purview  and  would  not  be 
until  2006.  He  also  stated  the  RFB  had  no  jurisdiction  over  the  Wastewater  Enterprise 
budget,  which  was  where  rates  were  developed  from.  He  noted  there  was  public 
misunderstanding  about  what  the  money  was  used  for.  He  explained  the  public  needed 
to  be  reminded  that  water  was  cheap  because  it  came  from  nature  and  was  clean,  while 
sewage  needed  to  be  flushed  and  made  safe  enough  to  swim  in. 

He  stated  the  RFB  approved  of  the  capacity  fee,  low-income  discounts,  and  three-tiered 
residential  rate  structure,  but  was  concerned  that  large  families  would  have  higher 
sewer  bills.  He  relayed  the  RFB  asked  that  billing  for  sewer  service  should  be  changed 
from  water  units  to  sewer  units  to  ensure  ease  in  studying  proposals  for  sewer  rates  and 
for  the  ratepayers. 

Mr.  Ash  reported  the  RFB  differed  with  SFPUC  staff  on  the  current  cost  allocation 
between  residential  and  nonresidential  customers,  noting  that  nonresidential  customers 
were  subsidizing  residential  customers.  He  stated  SFPUC  staff  acknowledged  the 
cross-subsidy  and  was  willing  to  address  this  in  2007  or  2008,  but  the  RFB  would  like 
this  addressed  sooner,  noting  they  were  not  against  the  cross-subsidy,  but  merely 
wanted  an  open  public  discussion. 

Mr.  Ash  stated  he  met  with  Commissioner  Brooks  and  discussed  a  possible  program  of 
voluntary  compliance  by  apartment  owners  and  landlords  and  identified  the  possible 
problems  associated  with  it. 

Mr.  Ash  relayed  the  RFB  was  concerned  that  General  Fund  departments  did  not  pay  for 
water  or  paid  different  rates,  similar  to  their  power  bills.  He  specifically  pointed  out  the 
Presidio  and  Hunters  Point  Shipyard  as  two  entities  who  were  not  paying  their  fair 
share.  He  asked  staff  to  study  fire  and  sprinkler  charges  to  encourage  conservation. 
He  asked  the  Commission  to  urge  the  staff,  Rent  Board,  City  Attorney,  Mayor's  Office, 
and  landlord  and  tenant  organizations  to  prepare  a  white  paper  explaining  the  rate 
increases  caused  by  the  WSIP  and  pass-throughs  to  reduce  confusion  and 
disagreement.  He  also  suggested  that  staff  consider  alternate  ways  of  financing  the 
WSIP. 

President  Sklar  thanked  the  RFB  for  performing  such  an  important  civic  duty  and  asked 
Mr.  Ash  to  remain  at  the  meeting  in  the  event  he  could  answer  questions  from  the 
Commission  or  the  ratepayers.  Mr.  Ash  agreed  to  this. 
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Public  Comments: 

Ms.  Eva  Skoufis,  Laundromat  owner,  stated  her  customers  were  low-income  people 
without  washers  and  driers  and  would  not  receive  the  35  percent  discount  because  her 
customers  would  be  going  to  her  business  which  did  not  receive  any  discounts.  She 
stated  she  would  not  pay  the  new  rate  until  it  was  decided  it  was  fair.  She  opined  the 
Commission  and  the  Board  did  not  listen  to  their  constituents. 

Mr.  Carl  Kurka,  Assistant  Director  for  the  Urban  Water  Council,  commended  the  SFPUC 
staff  and  RFB  for  their  work  and  spoke  in  support  of  the  proposed  rate  structures,  in 
particular,  the  conservation  pricing  structure  designed  to  provide  incentives  for 
customers  to  reduce  use. 

Ms.  Patricia  Breslin,  San  Francisco  Hotel  Council,  stated  the  Hotel  Council  regretted  the 
"high  user"  member  seat  of  the  RFB  was  vacant  for  all  the  hearings  and  the  last  few 
months  of  deliberations.  She  stated  the  methodology  used  for  higher  prices  for  high 
users  was  adverse  for  the  hotel  and  other  industries.  Ms.  Breslin  also  raised  the  issue 
of  accountability  and  asked  that  any  excess  build-up  on  revenues  from  the  rate 
increases  be  set  aside  for  future  use  for  capital  improvements  or  review  whether  a  rate 
reduction  would  be  appropriate. 

Mr.  Edmund  Jew,  Sewer  Water  Efficiency  Affordability  Plan,  stated  he  opposed  the 
sewer  rate  increase  last  year  and  also  opposed  the  proposed  rate  structure  before  the 
Commission.  He  repeated  his  remarks  from  the  morning  Special  Meeting,  stating  the 
new  rates  were  not  fair  to  large,  minority,  and  working  families  and  asked  the 
Commission  to  table  the  rate  proposals  and  meet  with  the  community  to  work  out  a  fair 
increase.  He  stated  there  was  a  move  to  place  a  measure  on  the  ballot  aimed  at 
freezing  water  and  sewer  rates  if  the  new  rate  structure  passed. 

Ms.  Joan  Girardot,  Coalition  for  San  Francisco  Neighborhoods,  stated  they  presented 
the  Commission  with  three  resolutions:  (1)  One  resolution  agreed  with  the  sewer 
capacity  fee  and  urged  the  Commission  to  charge  the  highest  capacity  fee  that  was 
legally  defensible;  (2)  One  resolution  disagreed  with  the  inclining  block  rate  structure 
because  it  unfairly  charged  large  families  for  using  more  water;  and  (3)  The  third 
resolution  regarding  the  low-income  discount  needed  additional  hearings  to  educate  the 
public  about  the  cross-subsidies  and  who  was  paying  for  what. 

Ms.  Janan  New,  San  Francisco  Aparment  Association  and  Coalition  for  Better  Housing, 
asked  the  Commission  to  consider  the  dilemma  of  rental  housing  providers,  noting  they 
were  faced  with  increased  costs  while  income  was  capped  at  1 .2  percent  by  the  local 
rent  control  regulations.  She  asked  the  Commission  to  work  with  the  Rent  and 
Arbitration  Board  to  create  a  billing  method  for  increases  in  costs  and  increases  to 
tenants  whose  rent  increases  were  protected  by  government  oversight.  She  also  stated 
they  believed  conservation  goals  could  not  be  met  unless  owners  and  tenants  paid  their 
fair  share  of  increased  costs. 
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Ms.  Michelle  Kind,  Professional  Property  Management  Association  of  San  Francisco, 
emphasized  the  importance  of  all  citizens  paying  their  fair  share.  She  noted  there  were 
no  conservation  incentives  for  occupants  of  rental  units  if  the  landlords  incurred  the  rate 
increases  without  passing  them  on.  She  asked  that  the  Commission  work  with  the  Rent 
Board  to  develop  a  fair  and  equitable  plan. 

Ms.  Vanessa  Segali,  a  manager  of  159  rental  units  in  San  Francisco,  stated  she  had  the 
same  concerns  as  Ms.  Kind  and  Ms.  New. 

Mr.  Jim  Fabris,  Executive  Director  of  the  San  Francisco  Association  of  Realtors,  asked  if 
the  programs  in  the  rate  package  were  part  of  the  SFPUC's  Long-Range  Strategic  Plan, 
stating  that  they  should  not  be  implemented  if  they  were  not  a  part  of  it. 

Mr.  Albert  Chin,  a  Board  Member  of  the  Chinese  Consolidated  Benevolent  Association, 
stated  the  Chinese  community  was  opposed  to  the  rate  increase.  He  indicated  the 
tiered  approach  was  unfair  and  that  many  Chinese  homeowners  were  not  wealthy  and 
any  increase  would  adversely  affect  them. 

Mr.  Sean  Pritchard,  a  property  manager  of  over  300  rental  units,  stated  there  needed  to 
be  pass-throughs  or  a  metering  system  for  multi-unit  buildings,  as  the  structure  being 
presented  would  not  accomplish  conservation. 

Mr.  Jimmy  Kwok,  a  San  Francisco  resident,  stated  he  was  angry  and  furious  about  the 
death  threats  received  by  Mr.  Jew.  He  urged  the  RFB  to  do  a  better  job  at  producing 
fairer  rates.  President  Sklar  stated  unequivocally  that  the  Commission  and  staff  had 
nothing  to  do  with  threatening  anybody. 

Mr.  Calvin  Louie,  Chinese  American  Democratic  Club,  stated  the  Club  opposed  the 
proposed  rate  structure  for  two  reasons:  (1)  All  the  WSIP  projects  had  to  be  part  of  the 
Project  Labor  Agreement  (PLA)  which  would  preclude  many  contractors  in  the  Chinese 
Community  and  (2)  The  new  structure  would  penalize  large  families  because  they  used 
more  water.  President  Sklar  replied  the  PLA  was  still  under  discussion  and  no  one  had 
been  excluded  and  that  if  a  company  worked  on  a  project,  they  had  to  abide  by  the 
terms  of  the  PLA  if  adopted,  but  did  not  have  to  join. 

Mr.  Ambrose  Luk,  a  San  Francisco  resident,  stated  he  was  opposing  the  rate  proposal. 

Ms.  Natalie  Gee,  a  San  Francisco  State  University  student,  opined  the  rate  proposal 
would  negatively  affect  working  families  with  children  the  most.  She  stated  the  voters 
should  have  a  right  to  vote  on  the  increase. 

Anna  (no  last  name  given)  stated  she  managed  a  couple  of  rental  homes  and  that  some 
people  brought  in  extra  tenants  unbeknownst  to  her,  therefore  causing  higher  rates. 
She  noted  God  gave  free  water  and  the  SFPUC  should  not  charge  as  much  because  it 
was  free. 
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Ms.  Kathleen  Sullivan,  Sierra  Club  -  San  Francisco  Chapter,  stated  the  Club  supported 
the  sewer  rate  proposal  for  2006-2007  because  of  the  low-income  assistance  program 
and  the  conservation  incentives. 

Mr.  Richard  Lee,  a  property  manager  in  San  Francisco,  asked  the  current  Commission 
and  future  Commissioners,  along  with  SFPUC  staff,  to  refrain  from  implementing  future 
rate  increases.  He  stated  be  supported  an  increase,  but  not  a  double-digit  one. 

Mr.  Francisco  da  Costa,  the  San  Francisco  Coalition,  stated  the  Commission  should  do 
all  it  could  to  help  the  ratepayers. 

Carolyn  (no  last  name  given)  stated  her  water  and  sewer  bill  was  over  $300  per  billing 
cycle  and  her  family  did  their  best  to  conserve  water.  She  stated  her  family  was  not 
affected  by  the  low-income  discount  and  under  the  proposed  rate  structure,  her  bills 
would  increase  by  about  $100  per  billing  cycle.  She  stated  she  supported  a  ballot 
measure  to  freeze  water  and  sewer  rates.  President  Sklar  asked  to  see  Carolyn's  water 
bill,  which  was  for  the  eight  people  living  in  her  household. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  stated  the  proposal  promoted  water 
efficiency.  She  reminded  the  Commissioners  that  Proposition  A  allowed  the  bond 
money  to  be  used  to  improve  watershed  and  environmental  conditions  and  the  current 
program  did  not  increase  watershed  protection  or  restoration  projects. 

Ms.  Leal  referred  back  to  Carolyn's  bill  and  stated  the  bill,  with  any  amount  of 
conservation,  should  be  about  half  of  the  amount  stated  and  that  staff  would  like  to 
contact  Carolyn  to  inspect  her  home  to  locate  any  problems. 

Ms.  Judy  Liu  stated  working  families  were  greatly  impacted  by  the  rate  proposal  and 
asked  the  Commission  to  consider  a  better  solution  for  the  rate  increase. 

Ms.  Jennifer  Clary,  Clean  Water  Action  (CWA),  stated  CWA  supported  the  conservation 
rate  and  reminded  the  Commission  that  Proposition  A  provided  a  50/50  passthrough  for 
landlord  improvements,  so  that  landlords  would  be  able  to  pass  through  some  of  their 
increased  costs,  provided  they  took  conservation  measures.  She  suggested  people  put 
a  bottle  of  Clorox  in  the  tank  as  suggested  during  the  1976-77  drought. 

Mr.  David  Pilpel,  San  Francisco  League  of  Conservation  Voters,  paid  his  water  bill  and 
stated  the  League  supported  the  rate  structure  proposal  and  the  programs  within  it. 

Mr.  David  Chiu,  San  Francisco  resident,  stated  the  proposed  rate  increase  would  make 
the  City  unaffordable  and  his  family  would  need  to  sell  their  home  and  move.  President 
Sklar  replied  water  and  sewer  rates  were  more  expensive  in  most  of  the  areas 
surrounding  San  Francisco  so  it  would  not  be  prudent  financially  to  move  for  this 
reason.  He  also  pointed  out  that  San  Francisco  used  to  dump  sewage  into  the  ocean 
and  Bay  80  times  a  year  back  in  1976  and  it  had  now  been  reduced  to  two  to  four  times 
a  year  and  has  resulted  in  preserving  the  Bay  and  keeping  the  beaches  clean. 
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Ms.  Karen  Kroey,  Small  Property  Owners  of  San  Francisco  and  the  Coalition  for  San 
Francisco  Neighborhoods,  stated  they  were  against  the  inclining  block  rate  because  it 
was  unfair  to  families,  but  they  supported  the  capacity  fee  and  low-income  discount. 

Ms.  Sylvia  Chan,  a  retiree,  stated  she  lived  in  Visitation  Valley,  where  many  working 
families  lived  and  relayed  Daly  City's  water  rates  did  not  rise.  She  asked  the 
Commission  to  consider  the  needs  of  large  families. 

Female  (no  name  given)  stated  the  rate  proposal  should  not  be  decided  by  a  few 
members  of  government  and  would  work  to  bring  a  rate  freeze  proposal  to  the  ballot  for 
November.  She  relayed  the  water  rate  increase  would  greatly  impact  seniors  and  low- 
income  people. 

Male  (no  name  given)  stated  the  SFPUC  should  budget  more  carefully  and  not  take  the 
increase  out  on  poor,  working  families.  He  relayed  he  also  expected  to  help  place  a 
rate  freeze  on  the  ballot. 

President  Sklar  commented  the  hearings  were  part  of  the  democratic  process,  noting 
the  Commissioners  were  appointed  through  the  citizen's  duly  elected  officials  -  the 
Mayor  and  the  Board  of  Supervisors.  He  stated  people  could  vote  against  rate 
increases,  but  at  some  point,  repair  and  replacement  projects  had  to  take  place  to  allow 
the  water  to  run  through  the  pipes  and  not  foul  up  the  ocean  with  raw  sewage. 

President  Sklar  received  information  at  the  dais  and  addressed  Carolyn,  an  earlier 
speaker.  He  stated  the  average  increase  for  a  median  user  would  be  $3.96,  and  the 
$50  figure  given  to  her  was  a  lie  and  not  $50  as  the  ratepayer  was  informed. 

Ms.  Judy  Berkowitz,  Coalition  for  San  Francisco  Neighborhoods,  asked  the  Commission 
to  continue  the  rate  proposal  discussion  to  another  meeting  as  the  proposals  were  not 
noticed  as  available  until  March  1 1 ,  2005,  and  did  not  allow  the  public  enough  time  to 
review  the  information. 

The  Commission  recessed  at  3:39  P.M. 

The  Commission  reconvened  at  3:49  P.M. 

Commissioner  Werbach  stated  he  was  pleased  the  Public  Hearing  was  broadcast 
publicly  and  supported  the  conservation  program  and  the  low-income  discount. 
Commissioner  Brooks  echoed  his  comments. 

Commissioner  Normandy  reported  he  was  the  lone  dissenting  vote  the  previous  year, 
noting  he  voted  against  the  rate  proposal  because  of  inadequate  communications  with 
the  public  and  the  hostile  public  response  to  the  rate  increase,  relaying  his  vote  was 
representative  of  public  skepticism.  He  stated  the  rate  restructuring  was  necessary  last 
year  and  this  year  and  thanked  staff  for  the  outstanding  outreach  on  educating  the 
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public  and  providing  assistance  to  ratepayers  as  needed.  He  also  asked  that  for  the 
future,  staff  explore  the  issues  surrounding  large  families  and  asked  that  the 
Commission's  position  not  be  construed  as  pro-tenant  and  anti-landlord. 

Commissioner  Brooks  stated  the  Commission  needed  to  maintain  the  system  and  that 
failure  to  do  so  would  bring  harm  to  those  who  could  least  afford  it,  and  referenced  the 
previous  years  flood  problems. 

President  Sklar  stated  the  Commission  had  an  obligation  to  future  generations  to 
ensure  there  was  clean  water  and  a  clean  ocean.  He  stated  San  Francisco  was  50 
percent  of  the  way  through  a  wastewater  program  that  started  in  the  1970's  that  needed 
to  be  completed  to  relieve  the  burdens  in  the  Southeast  community,  improve  treatment 
of  the  water  used,  and  repair  pipes  that  had  been  neglected  for  so  many  years. 

President  Sklar  complimented  the  work  performed  by  the  RFB  and  staff,  both  in 
developing  and  marketing  and  explaining  the  program.  He  relayed  he  sympathized  with 
low-income  families  and  supported  the  low-income  discount.  He  further  stated  he  had 
little  sympathy  for  demagoguery  regarding  freezing  rates,  explaining  the  water  and 
wastewater  systems  had  basic  needs  that  had  to  be  met,  similar  to  individual  needs 
such  as  food,  fuel,  and  rent.  He  said  he  also  sympathized  with  landlords  who  were 
caught  in  a  box  between  the  need  for  higher  rates  and  their  inability  to  allocate  costs 
and  promote  conservation.  He  indicated,  however,  that  any  pass  through  policy  was  a 
matter  for  the  Board  of  Supervisors  and  those  who  managed  the  rent  control  program. 
It  was  not  under  the  jurisdiction  of  the  Commission.  He  stated  the  Commission  would 
implement  a  program  to  direct-bill,  provided  meters  were  installed. 

Commissioner  Normandy  stated  the  Commission  would  continue  to  welcome 
comments,  including  criticism,  and  asked  critics  to  remain  at  the  table  to  further  resolve 
issues.  He  explained  the  new  rate  structure  was  an  integral  part  of  the  entire 
Wastewater  Master  Plan  that  needed  to  move  forward. 

Commissioner  Werbach  addressed  a  question  raised  by  Mr.  Jew  during  Public 
Comment  regarding  an  efficiency  report  on  how  well  SFPUC  spent  money.  He  reported 
the  Board  of  Supervisors  Budget  Analyst  did  the  report  and  contained  some  good  ideas 
and  some  others  that  he  disagreed  with.  He  stated  the  challenge  was  not  in  raising 
rates,  but  spending  the  money  well.  He  encouraged  staff  to  continue  seeking  improved 
conservation  measures. 

3.     Discussion  and  possible  action  related  to  revising  the  Schedules  of  Water  Rates 
and  Charges  of  the  San  Francisco  Water  Enterprise. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0044:      Recommend  to  the  Mayor's  Office  schedules  of  rates, 

fees  and  charges  for  retail  water  service  in  San 
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Francisco  and  suburban  areas  to  be  effective  with 
meter  readings  beginning  July  1,  2005  and  July  1, 
2006. 

4.  Discussion  and  possible  action  related  to  revising  the  Schedules  of  Sewer  Service 
Charges  of  the  San  Francisco  Wastewater/Clean  Water  Enterprise. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Werbach,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0045:      Adopt  schedules  of  rates,  fees  and  charges  of  the 

San  Francisco  Public  Utilities  Commission 
Wastewater  Enterprise  for  sewer  service  in  San 
Francisco  to  be  effective  with  meter  readings 
beginning  July  1,  2005  and  July  1,  2006. 

5.  Presentation  and  discussion  related  to  the  Rate  Fairness  Board's  "Report  on  Water 
and  Wastewater  Service  Rates"  dated  March  2005. 

Staff  Recommendation:  For  discussion  only. 

Having  completed  the  Public  Hearing,  President  Sklar  continued  with  public  comment 
from  the  morning  session. 

Public  Comment: 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  thanked  the  Commission  for  the  workshop 
materials  and  asked  about  the  environmental  costs,  noting  they  were  only  an  estimate. 
Regarding  land  acquisition  fees,  she  clarified  these  would  be  for  pipelines  and  tunnels 
and  not  for  purchasing  land  adjacent  to  rivers,  streams,  and  the  Bay  to  improve  the 
environment  and  water  quality.  She  also  stated  she  thought  the  five  cancelled  projects 
should  not  be  made  invisible  because  money  spent  on  design  and  planning  was  money 
wasted. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA),  stated  the  materials  provided  clarity  and  were  a  step  in  the  right  direction 
and  that  the  Agency  would  be  seeking  feedback  from  two  outside  parties  to  obtain 
separate  and  objective  reviews  on  the  proposals  and  return  to  SFPUC  staff  to  relay  any 
observations  and  to  resolve  any  questions  before  making  a  final  report  to  the  BAWSCA 
Board.  He  stated  his  goal  was  to  create  confidence  in  the  Project  among  his  Board 
members. 

Mr.  Vitus  Leung,  Local  21  representative,  stated  his  union  was  supportive  of  the  WSIP 
before  its  inception,  but  had  some  concerns  about  the  26  percent  of  total  soft  costs.  He 
reported  Local  21  was  part  of  a  Labor  Management  Agreement  called  the  Joint  Union 
City  Committee  (JUCC)  and  relayed  their  analyses  showed  similar  projects  yielded  soft 
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costs  between  29  and  33  percent  and  wanted  to  red  flag  this  for  the  Commission.  He 
reported  morale  among  the  engineering,  construction,  and  planning  staff  was  low 
because  they  felt  disconnected  from  the  process,  including  the  reorganization  and  the 
recent  Program  Management  Contract  Request  for  Proposals.  Commissioner  Brooks 
replied  he  trusted  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  and  Mr. 
Harlan  Kelly,  Assistant  General  Manager  of  Infrastructure,  to  mitigate  the  distress  and 
discomfort  between  the  workforce  and  management  and  thought  it  could  be  worked  out 
President  Sklar  stated  SFPUC  would  try  for  the  lowest  soft  costs  possible,  with 
maximum  productivity  and  efficiency.  He  stated  it  was  the  SFPUC's  job  to  effectively 
execute  the  program  at  the  lowest  possible  costs  and  asked  the  speaker  if  it  was  his 
intent  to  suggest  the  SFPUC  spend  more  than  necessary  on  Project  Delivery  Costs  so 
as  to  meet  some  arbitrary  targets. 

Having  finished  Public  Comment  from  the  morning  session,  President  Sklar  took  Item 
16  out  of  order  as  a  courtesy  to  the  Los  Trancos  County  Water  District  representatives. 

16.  Discussion  and  possible  action  related  to  amending  the  Water  Supply  Contract 
with  the  California  Water  Service  Company. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0046:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  the  First  Amendment  of  the  Water  Supply 
Contract  with  the  California  Water  Service  Company, 
Bear  Gulch  District  Service  Area,  for  the  purpose  of 
modifying  the  service  area  boundary  and  individual 
water  supply  guarantee  to  include  the  service  area 
and  quantity  of  water  formerly  held  by  the  Los 
Trancos  County  Water  District. 

President  Sklar  continued  with  the  agenda  in  order,  starting  with  Item  6. 

6.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
Minutes  of  the  March  8,  2005,  Regular  Meeting;  passed  (5-0)  unanimously. 

Vice  President  Caen  stated  she  wished  to  correct  herself,  noting  the  top  of 
page  05-05  which  referred  to  a  fax  from  Supervisor  Chris  Daly,  should  be  dated 
July  6,  2004,  not  2005. 

7.  Public  Comments 

Ms.  Joan  GIrardot,  a  San  Francisco  resident,  read  Charter  Requirement  Section 
16.103(b),  Utility  Revenues  and  Expenditures,  and  asked  how  much  was  in  the 
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repair  and  replacement  fund  for  the  wastewater  enterprise.  IVlr.  Sandler  stated  he 
would  need  to  reply  to  Ms.  Girardot  at  a  later  time. 

8.  Communications 
There  was  no  discussion. 

9.  Old/Ongoing  Business  by  Commissioners 

President  Sklar  reported  he  gave,  ttirougti  the  General  Manager,  Ms.  Barbara 
Hale,  Assistant  General  Manager  of  Power,  a  package  of  materials  to  read 
regarding  broadband  utilizing  power  lines  and  asked  staff  to  research  all  ways  of 
delivering  lower-cost  internet  service. 

President  Sklar  reminded  staff  he  had  asked  every  week  for  an  incentive  program 
for  commercial  institutions  in  terms  of  water-saving  devices.  Ms.  Leal  replied  this 
could  be  available  at  the  next  meeting  and  stated  there  was  a  draft  report  which 
could  be  forwarded  to  him  for  comment  before  an  official  presentation. 

Commissioner  Werbach  asked  if  staff  could  report  to  the  Commission  in  about  two 
to  three  months  about  the  status  of  the  sustainability  plan.  He  also  asked  that  a 
watershed  improvement  plan  come  back  to  the  Commission  as  a  supplemental. 

Mr.  Jensen  stated  he  had  to  leave  the  meeting  and  encouraged  the  Commission  to 
move  forward  on  Item  15  on  the  agenda. 

10.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  reported  San  Francisco  was  hosting  a  Green  Summit  in 
June  and  suggested  the  Commission  host  a  reception  for  the  overseas  dignitaries. 
He  asked  for  regular  reports  on  this  and  that  it  be  calendared  as  such. 

11.  Commission  Business 
Nothing  was  discussed. 

12.  Report  of  the  General  Manager 

a)        Assembly  Bill  1823  Update 

Ms.  Leal  reported  staff  was  ready  to  release  the  revised  WSIP  document 
for  30-day  noticing  as  requirement  by  Assembly  Bill  1823,  and  hold  a  Public 
Hearing  on  April  26,  2005. 
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b)  Pacific  Gas  and  Electric  Company  Bankruptcy  Settlement 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  and  Ms.  Theresa 
Mueller,  Deputy  City  Attorney,  provided  information  on  the  settlement.  Ms.  Hale 
reported  the  settlement  was  signed,  but  not  yet  before  the  Board  of  Supervisors. 
She  stated  Pacific  Gas  and  Electric  (PG&E)  would  be  paying  the  City  $7.2  million, 
of  which  the  SFPUC  would  receive  the  majority  to  settle  disagreements  and  lack  of 
payments  that  were  due  during  PG&E's  bankruptcy  proceedings.  She  further 
reported  SFPUC  would  have  to  pay  out  $290,000  to  resolve  some  claims  PG&E 
filed  against  the  City  on  Treasure  Island  matters  and  San  Francisco  International 
Airport  facilities.  When  asked  about  the  payment,  Ms.  Hale  replied  it  would 
happen  soon  after  the  Board  of  Supervisors  approved  it  and  was  not  in  the  budget 
for  FY  2005-2006.  She  stated  she  expected  it  to  be  used  for  undergrounding  utility 
lines.  Ms.  Mueller  stated  the  settlement  was  being  paid  dollar-for-dollar  on  the  first 
$5  million. 

c)  Community  Choice  Aggregation  Plan  (Hale/Casey) 

Ms.  Hale  and  Mr.  Sean  Casey,  Project  Manager,  prepared  a  PowerPoint 
presentation  on  Community  Choice  Aggregation  (CCA).  They  provided 
background  history  on  CCA  in  San  Francisco  and  how  it  would  affect  San 
Francisco  residents  and  businesses.  With  the  San  Francisco  Environment 
Commission,  a  draft  implementation  plan  was  being  prepared  to  go  before  the 
Board  of  Supervisors  at  the  end  of  April.  Mr.  Casey  stated  the  California  PUC 
(CPUC)  was  still  determining  operational  and  logistical  requirements  the  CCA 
would  have  to  meet. 

Commissioner  Werbach  asl<ed  for  clarification  on  the  commitments  SFPUC  was 
responsible  for  and  requested  a  copy  of  the  ordinance  passed  by  the  Board 
regarding  CCA. 

Mr.  Casey  discussed  the  economics  of  CCA  and  indicated  it  would  be  high  cost 
and  that  while  the  cost  of  buying  electricity  would  be  low,  the  exit  fees  would  be 
high  and  would  result  in  higher  rates  from  2006-2008.  He  further  explained  that  if 
50  percent  of  the  commercial  customers  chose  not  to  be  part  of  CCA,  it  would 
cause  CCA  to  be  less  viable  as  a  cost  effective  business  opportunity.  He  stated 
price  stability  would  be  important  to  commercial  customers.  He  offered  the  option 
of  the  City  contracting  out  the  CCA  to  one  or  more  suppliers. 

Ms.  Hale  stated  the  CPUC  set  up  CCA  to  protect  PG&E  from  revenue  loss  while 
allowing  cities  to  assume  the  power  buying  and  generation  risks.  Commissioner 
Werbach  stated  CCA  was  successful  in  Ohio  and  Massachusetts.  Commissioner 
Brooks  stated  CCA  had  to  be  competitive  to  be  effective. 

President  Sklar  asked  that  CCA  be  put  on  another  calendar  for  discussion.  Ms. 
Leal  agreed  to  calendar  it  at  the  first  meeting  in  April. 
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CONSENT  CALENDAR 


14.  Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
items  a  througli  d  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 


a)  Resolution  No.  05-0047:    Award  Contract  No.  CW-237,  Larkin/Quincy  Streets 

Sewer  Replacement  and  Pavement  Renovation,  in 
the  amount  of  $214,000,  to  K.J.  Woods 
Construction. 


b)  Resolution  No.  05-0048:    Award  retroactively  Professional  Services 

Agreement  No.  CS-794,  Offshore  Wave  Feasibility 
Demonstration  Project  in  California,  to  Electric 
Power  Research  Institute;  to  provide  performance 
and  cost  evaluation  services;  and  authorize  the 
General  Manager  of  Public  Utilities  to  seek  a 
retroactive  sole  source  waiver  and  execute  the 
agreement  for  an  amount  not  to  exceed  $30,000 
and  with  a  duration  of  three  months. 


c)  Resolution  No.  05-0049:     Reject  all  bids  for  Contract  No.  WD-2426,  La 

Grande  Tank  Replacement,  and  authorize  the 
General  Manager  of  Public  Utilities  to  re-advertise 
the  contract  as  Contract  No.  WD-2426R,  to  receive 
and  evaluate  bids;  and  to  return  to  the  Commission 
with  a  recommendation  for  award. 


d)  Resolution  No.  05-0050:     Reject  all  bids  for  Contract  No.  WD-2473,  Forest  Hill 

Concrete  Tank  Seismic  Retrofit,  and  authorize  the 
General  Manager  of  Public  Utilities  to  re-advertise 
the  contract  as  Contract  No.  WD-2473R,  to  receive 
and  evaluate  bids;  and  to  return  to  the  Commission 
with  a  recommendation  for  award. 


30.  Discussion  and  possible  action  related  to  Contract  No.  HH-902,  O'Shaughnessy 
Dam  Discharge  Modifications. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0051 :      Accept  work  performed  under  Contract  No. 

HH-902  and  approve  Modification  No.  4  (Final), 
decreasing  the  contract  amount  by  $321 ,066.42,  for  a 
total  contract  amount  of  $3,462,842.66,  and  with  a 
time  extension  of  345  consecutive  calendar  days  for  a 
total  contract  duration  of  559  consecutive  calendar 
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days;  and  authorize  final  payment  of  $660,240  to  A. 
Ruiz  Construction. 

18.  Discussion  and  possible  action  related  to  a  Letter  Agreement  with  the  Turlock 
Irrigation  District.  (Jurosek) 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0052:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  amendment  to  extend  the  term  of  the 
September  28,  2004  Letter  Agreement  with  Turlock 
Irrigation  District  to  purchase  and  sell  firm  energy  until 
implementation  of  an  Amended  and  Restated  Long 
Term  Power  Sales  Agreement  or  April  1 5,  2005, 
whichever  is  earlier. 

REGULAR  BUSINESS 

15.   Discussion  and  possible  action  related  to  appropriation  for  Water  System 
Improvement  Program.        (Continued  from  the  meeting  of  March  8,  2005) 

Mr.  Irons  reported  that  if  Item  15  passed,  the  appropriation  request  would  be 
forwarded  to  the  Capital  Improvements  Advisory  Committee  for  review  on  April  7, 
2005,  when  they  would  be  meeting  to  discuss  what  would  be  forwarded  to  the 
Mayor's  Office  and  be  included  as  part  of  the  regular  appropriations  cycle.  He 
stated  the  Commission  would  still  have  the  authority  to  discuss  this  again  at  the 
April  12,  2005,  regular  meeting  and  make  any  alternations  provided  the  change  did 
not  increase  the  amount  of  the  appropriation.  Mr.  Irons  asked  the  Commissioners 
to  pass  the  $154  million  request  and  take  the  time  to  review  each  of  the  individual 
project  materials  and  forward  any  questions  to  the  General  Manager.  He  stated 
the  questions  could  be  answered  at  the  next  meeting  and  changes  could  be  made. 

Commissioner  Werbach  asked  that  San  Joaquin  Pipeline  No.  4  be  removed  or 
greatly  reduced  from  the  list.  President  Sklar  disagreed  with  removal,  stating  the 
monetary  commitment  only  provided  for  an  environmental  analysis  of  what  the 
alternatives  might  be  which  had  to  be  done  no  matter  what  the  Commission 
decided.  Mr.  Irons  stated  the  appropriation  was  only  for  environmental  review  and 
habitat  and  all  issues  that  might  be  pertinent  to  construction  on  any  pipelines  in  the 
San  Joaquin  system  and  nothing  was  designated  for  further  design  of  the  pipeline. 

Questions  were  also  raised  about  Calaveras  Dam.  The  Commission  asked  staff  to 
consult  on  the  specificity  of  the  work  activity  on  Calaveras  Dam  and  the  San 
Joaquin  Pipeline. 
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Mr.  Irons  suggested  breaking  the  projects  off  into  clusters  and  addressing  different 
clusters  each  month.  The  Commissioners  concurred  with  this. 

Ms.  Vicki  Clayton,  SFPUC  Legal  Counsel,  was  asked  to  provide  the  Commission 
with  a  clause  to  amend  the  resolution  that  would  cover  the  reservation  of  the 
Commission's  right  to  amend  the  appropriation,  but  not  increase  the  amount,  while 
still  moving  it  forward. 

Public  Comment:  '  * 

Ms.  Olsen  thanked  the  Commission  for  the  changes  that  were  made.  She  stated 
the  materials  for  the  morning  workshop  were  late  in  arriving  and  timeliness  needed 
to  be  improved  for  constructive  public  input.  She  asked  that  the  follow-up 
questions  asked  by  the  Commissioners  and  the  answers  be  made  available  to  the 
public. 

Ms.  Clary  asked  if  the  agreement  made  with  the  City  Planning  Department  allowed 
the  SFPUC  to  move  ahead  with  projects,  additional  design,  and  project  level 
environmental  impact  reviews.  President  Sklar  replied  SFPUC  could  undertake 
design  activities  but  at  a  risk,  and  if  the  environmental  review  process  led  to 
changes  that  made  the  designs  inappropriate,  the  costs  and  risks  belonged  to  the 
SFPUC.  There  was  discussion  about  follow-up  to  questions  asked  by  Ms.  Clary 
dating  back  to  November  2003. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  05-0053:      Authorize  appropriation  of  $1 53,981 ,000  from  the 

2002  Proposition  A  Bond  Fund  for  projects  in  the 
Water  System  Improvement  Program.  This 
appropriation  will  be  incorporated  in  the  SFPUC  FY 
2005-2006  Capital  Project  Budget  request  approved 
by  the  Commission  on  February  18,  2005. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

21.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672.D,  Recycled 
Water  Master  Plan  Update. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0054:      Approve  Amendment  No.  3  to  Agreement  No.  CS- 

672. D,  Recycled  Water  Master  Plan  Update,  dated 
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March  21,  2005,  with  ESA  +  Orion,  a  joint  venture,  to 
provide  a  time  extension  of  nine  months,  for  a  total 
agreement  duration  of  35  months,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  this 
amendment.  The  amount  of  the  agreement  will  not 
increase,  and  will  remain  at  $733,000. 

Citing  the  late  hour  in  the  day  and  the  need  to  vacate  the  room  for  an  incoming  evening 
meeting  of  the  Taxi  Commission,  President  Sklar  announced  Items  13,  17,  19,  and  20  in 
the  Regular  Calendar  and  Items  22  to  29  in  the  Closed  Session  Calendar  would  be 
continued  to  the  Regular  Meeting  of  April  12,  2005. 

1 3.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)         BAWSCA  Update 

17.  Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for 
essential  services. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Tuolumne  County  for 
essential  services,  including  sheriff,  fire,  and 
ambulance  support  services,  for  a  period  of  five 
years. 

REAL  PROPERTY  TRANSACTIONS 

19.  Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to 
accommodate  the  direct  sale  of  207  square  feet 
located  at  1410  El  Camino  Real  (portion  of  parcel 
number  010-292-260)  in  South  San  Francisco  to  the 
Urban  Housing  Group. 
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CONSTRUCTION  CONTRACTS 

20.  Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R, 
Thomas  Shaft  Water  Supply  Improvement.  .  , 

Staff  Recommendation:       Terminate  for  convenience  Contract  No.  WD-2349R, 

Thomas  Shaft  Water  Supply  Improvement,  awarded 
to  Proven  Management  in  the  amount  of 
$1 ,198,785;  and  authorize  the  General  Manager  of 
Public  Utilities  to 

re-advertise  the  contract,  receive  and  evaluate  bids, 
and  to  return  to  the  Commission  with  a 
recommendation  for  award. 

CLOSED  SESSION 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

24.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(3)(A);  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Existing  Litigation:         San  Francisco  Unified  School  District  v.  City  &  County  of 

San  Francisco;  Superior  Court,  Case  No.  436240 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1): 

Existing  Litigation:         Pacific  Gas  &  Electric  Company  v.  City  &  County  of  San 

Francisco;  Case  No.  01-30923-DM 
U.S.  Bankruptcy  Court,  Northern  District  of  California 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9 
and  San  Francisco  Administrative  Code  Section  67.10(d)(2): 

Anticipated  Litigation:     As  plaintiff  regarding  certain  claims  against  Pacific  Gas  & 

Electric  Company. 


05-119 


March  22,  2005 


28.  Announcement  following  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:39  P.M. 

Mary  Y.  Jung 
Secretary 


05-120 


March  22,  2005 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.     05  -  0044  


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  (the 
"Commission")  has  jurisdiction  over  retail  water  rates  and  other  fees  to  be  charged  by  the 
Water  Enterprise;  and 

WHEREAS,  the  members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Water  Rates  and  Charges;  and 

WHEREAS,  in  1998,  San  Francisco  voters  approved  Proposition  H,  an  ordinance  that 
froze  retail  water  rates  with  the  exception  of  rate  increases  that  are  necessary  to  provide 
security  for  indentures,  contracts  or  agreements  relating  to  voter  approved  revenue  bonds;  and 

WHEREAS,  with  the  passage  of  Proposition  A  in  2002,  San  Francisco  voters  approved  the 
issuance  of  revenue  bonds  to  finance  improvements  to  the  Hetch  Hetchy  water  system,  and  the 
Water  Enterprise  is  expecting  to  begin  issuing  Proposition  A  revenue  bonds  in  FY  2006;  and 

WHEREAS,  financial  projections  contained  in  the  FY  2006  budget  demonstrate  that  rate 
increases  are  necessary  to  meet  both  the  revenue  requirements  of  the  enterprise  and  the  legal 
provisions  of  the  bond  indenture;  now,  therefore,  be  it 

RESOLVED,  This  Commission  hereby  determines  that  projected  revenues  under  existing 
rates  together  with  other  funds  of  the  Water  Enterprise  will  be  deficient  to  meet  the  projected 
revenue  requirements  and  to  provide  security  for  indentures  relating  to  voter  approved  revenue 
bonds  for  the  fiscal  years  beginning  July  1,  2005  and  July  1,  2006,  and  that  an  overall 
adjustment  of  15%  in  water  retail  charges  applicable  each  fiscal  year  is  required. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  March  22,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0045 


Resolution  adopting  and  innposing  Schedules  of  Sewer  Service  Charges  to  be  paid  by  Users 
effective  July  1,  2005  and  July  1,  2006,  and  thereafter,  pursuant  to  Section  8B.125  of  the 
Charter  of  the  City  and  County  of  San  Francisco. 

WHEREAS,  Pursuant  to  the  published  notice  of  the  intention  of  the  Public  Utilities 
Commission  to  adopt  revised  Schedules  of  Sewer  Service  Charges  to  be  charged  by  the  San 
Francisco  Wastewater  Public  Service  Enterprise  for  sewer  service  in  San  Francisco  and 
adjacent  areas,  a  public  hearing  was  held  on  March  22,  2005,  and  members  of  the  public 
have  been  given  an  opportunity  to  express  their  views  on  the  revised  Schedules  of  Sewer 
Sen/ice  Charges;  and 

WHEREAS,  The  General  Manager  of  the  Public  Utilities  Commission  has  prepared  a 
report  entitled  "Report  on  Sewer  and  Water  Rates  for  Fiscal  Years  2006  and  2007"  and  has 
submitted  said  report  to  the  Rate  Fairness  Board  for  its  review;  and 


WHEREAS,  The  Rate  Fairness  Board  has  reviewed  the  findings  and  recommendations 
of  the  General  Manager's  report,  has  conducted  a  public  hearing  on  March  2,  2005,  has 
prepared  its  own  report  entitled  "Report  on  Wastewater  Rates",  and  has  presented  that 
report  to  this  Commission;  and 


WHEREAS,  Both  the  General  Manager  and  the  Rate  Fairness  Board  find  that  sewer 
service  charge  revenue  under  existing  rates  will  be  insufficient  to  meet  revenue 
requirements  of  the  Wastewater  Enterprise  for  the  fiscal  years  beginning  July  1,  2005  and 
July  1,  2006,  and  recommend  that  sewer  service  charges  be  adjusted  to  increase  total 
revenue  from  sewer  service  charges  by  13%  for  each  fiscal  year;  now  therefore  be  it 


RESOLVED,  This  Commission  hereby  determines  that  projected  revenues  under 
existing  rates  together  with  other  revenues  of  the  Wastewater  Enterprise  will  be  deficient  to 
meet  the  projected  revenue  requirements  for  the  fiscal  year  beginning  July  1,  2005,  that 
projected  revenues  under  FY  2006  rates,  together  with  other  revenues  of  the  Wastewater 
Enterprise,  will  be  deficient  to  meet  the  projected  revenue  requirements  for  the  fiscal  year 
beginning  July  1,  2006,  and  that  an  overall  adjustment  of  13%  in  the  sewer  service  charges 
applicable  each  fiscal  year  is  required;  and  be  it 


FURTHER  RESOLVED,  The  Categorical  Exemption  from  Environmental  Review  on  file 
in  this  Commission's  file  for  Resolution  No.  05-0045  states  that  the  adoption  of  the  sewer 
service  charge  schedules  as  stated  herein  is  exempt  from  environmental  requirements  in 
accordance  with  California  Public  Resource  Code  Section  21080(b)(8);  and  be  it 
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FURTHER  RESOLVED,  The  following  requirements  and  schedules  of  Sewer  Service 
Charges  shall  apply  to  all  Users  who  discharge  to  San  Francisco's  Sewerage  System: 


Section  1  -  Authority  and  General  Purpose 

This  Resolution  is  adopted  pursuant  to  Section  8B.125  of  the  Charter  of  the  City  and 
County  of  San  Francisco  for  the  purpose  of  establishing  an  orderly  system  for  the  imposition 
and  collection  of  charges  for  the  operating,  maintenance,  replacement,  debt  service  and 
other  costs  incurred  by  the  San  Francisco  Wastewater  Public  Service  Enterprise  in  collecting, 
treating  and  disposing  of  sewage,  stormwater,  industrial  wastes  and  other  wastes.  Each 
User  shall  pay  for  such  costs  based  his  or  her  proportionate  use  of  the  facilities  of  the 
Wastewater  Enterprise  as  required  by  the  federal  Clean  Water  Act,  United  States 
Environmental  Protection  Agency  rules  and  regulations,  and  applicable  provisions  of  state 
law. 


Section  2  -  Definitions 

For  the  purpose  of  this  Resolution,  the  following  definitions  shall  apply  unless  the 
context  specifically  dictates  otherwise. 

"CARE  Program" 

CARE  (California  Alternative  Rates  for  Energy)  is  Pacific  Gas  &  Electric  Company's 
(PG&E)  discount  program  for  low-income  households  and  housing  facilities. 

"City" 

The  City  and  County  of  San  Francisco 


"COD" 

Chemical  Oxygen  Demand  (COD)  is  a  quantitative  measure  of  the  amount  of  oxygen 
required  for  chemical  oxidation  of  carbonaceous  materials  in  wastewater  using  a 
strong  chemical  oxidant  such  as  chromic  acid  (H2Cr207). 


"Commission" 

The  San  Francisco  Public  Utilities  Commission 


"Discharge" 

The  User's  metered  water  use  multiplied  by  the  User's  applicable  flow  factor. 


"Discharge  Unit" 

100  cubic  feet  of  wastewater  discharged  to  sewerage  system.  The  quantity  of 
wastewater  shall  be  the  amount  metered,  or,  in  the  event  quantity  is  not  metered, 
shall  be  the  metered  water  use  multiplied  by  the  flow  factor. 


"Domestic  Wastes" 

Water-carried  human  wastes  from  sanitary  conveniences,  including  but  not  limited  to 
toilets,  sinks,  bathtubs,  and  residential  laundry  facilities. 


"Dwelling  Unit" 

As  defined  in  San  Francisco  Planning  Code  Section  102.7,  a  room  or  suite  of  two  or 
more  rooms  that  is  designed  for,  or  is  occupied  by,  one  family  doing  its  own  cooking 
therein  and  having  only  one  kitchen.  For  the  purposes  of  this  resolution,  "Dwelling 
Unit"  shall  not  include  a  lodging  house,  rooming  house,  motel  or  hotel,  as  defined  in 
San  Francisco  Housing  Code  Section  410,  or  a  live/work  unit,  as  defined  in  Section 
102.13  of  the  San  Francisco  Planning  Code 


"Equivalent  Dwelling  Unit" 

A  measure  of  the  capacity  required  in  collection  and  treatment  facilities  to  serve  one 
Dwelling  Unit  discharging  Domestic  Wastes. 


"Flow  Factor" 

The  percentage  of  metered  water  use  returned  to  sewers  and  the  Sewerage  System 
as  wastewater.  For  purposes  of  determining  applicable  charges,  the  percentage  of 
water  use  returned  to  sewers  is  assumed  to  be  90%  for  single  family  Residential 
Users  and  95%  for  multifamily  Residential  users.  The  General  Manager  may 
establish  modified  percentages  by  estimation  or  based  on  an  inspection  of  the 
Residential  User's  premises  and  water  use.  Residential  Users  may  appeal  their 
assigned  Flow  Factor  pursuant  to  procedures  set  forth  in  applicable  department 
regulations  adopted  by  the  Commission. 


"General  Manager" 

The  General  Manager  of  the  Public  Utilities  Commission  or  his  or  her  designee 


"Hydrocarbon  Oil  and  Grease" 

Hydrocarbon  oil  and  grease  (0/G)  is  the  measurement  of  that  fraction  of  recoverable 
oil  and  grease  of  petroleum  origin  using  a  test  specified  in  40  CFR  Part  136. 

"Industrial  Wastes" 

Any  solid,  liquid,  or  gaseous  wastes  including  cooling  water  resulting  from  any 
industrial,  commercial  or  manufacturing  process  or  from  the  development,  recovery, 
or  processing  of  natural  resources. 

"Low-income  User" 

Residential  users  classified  as  single-family  residential  accounts  by  the  San  Francisco 
Water  Enterprise  whose  annual  income  based  on  family  size  is  less  than  the  amount 
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specified  in  Pacific  Gas  &  Electric  Company's  (PG&E)  CARE  Residential  Single  Family 
Program  guidelines  as  may  be  amended  from  time-to-time. 


"Operations  and  Maintenance  Costs" 

Expenditures  used  for  the  collection,  treatment  and  disposal  of  Sewage,  Stormwater, 
Industrial  Wastes  and  Other  Wastes  including,  but  not  limited  to,  the  costs  of 
personnel,  materials  and  supplies,  energy  and  administration. 


"Other  Wastes" 

All  decayed  wood,  sawdust,  shavings,  bark,  lime,  refuse,  ashes,  garage,  offal,  oil, 
tar,  chemicals,  and  all  other  substances  except  Sewage,  Stormwater  and  Industrial 
Wastes. 


"Residential  User" 

A  Residential  User  is  the  owner  or  customer  of  record  of  any  single-family  or 
multiple-family  Dwelling  Unit. 


"Sewage" 

Water-carried  human  wastes  or  a  combination  of  water-carried  human  or  industrial 
wastes  from  residences,  commercial  buildings,  institutions,  and  industrial 
establishments,  together  with  such  ground,  surface,  storm  or  other  wastes  that  may 
be  present. 


"Sewage  System"  or  "Sewerage  System" 

The  City's  wastewater  system  including  all  properties  (real,  personal  and  tangible  or 
intangible)  owned,  operated,  maintained  by  and  under  the  jurisdiction  of  the 
Commission  used  for  collection,  treatment  and  disposal  of  wastewater,  including  all 
future  additions,  extensions,  replacements  and  improvements  to  the  system. 


"Standard  Industrial  Classification"  or  "SIC" 

A  coding  system  maintained  by  the  U.  S.  Department  of  Labor  used  to  group 
establishments  primarily  engaged  in  producing  or  handling  the  same  product  or 
group  of  products  or  in  rendering  the  same  sen/ices. 


"Stormwater" 

Surface  water  originating  from  rainfall  collected  in  the  sewerage  system. 
"Total  Suspended  Solids" 

The  measurement  of  the  amount  of  insoluble  solids  that  either  float  on  the  surface  of 
wastewater  or  are  suspended  in  wastewater  using  a  test  specified  in  40  CFR  Part 
136. 
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"User" 


Any  person,  firm,  corporation,  partnerslnip,  trust,  or  any  other  entity  including,  but 
not  limited  to,  local,  state  and  federal  governments  utilizing  the  services  of  the  City's 
sewerage  system  for  sewage  collection,  treatment  and  disposal. 


"User  Class"  and  "User  Classes" 

Users  with  the  same  or  similar  discharge  characteristics  are  grouped  into  User 
Classes  for  purposes  of  cost  allocation  and  rate  setting. 


"User  Charge" 

The  operations,  maintenance,  debt  service  and  replacement  costs  incurred  by  the 
City  to  collect,  treat,  and  dispose  of  Sewage,  Stormwater,  Industrial  Wastes,  and 
Other  Wastes  of  the  User.  The  User  Charge  includes  administrative  costs  of  the 
Wastewater  Public  Service  Enterprise,  SFPUC,  and  other  appropriate  City  functions 


Section  3  -  Unlawful  Discharge 

It  shall  be  unlawful,  except  as  herein  provided,  for  any  User  to  discharge  Sewage, 
Stormwater,  Industrial  Wastes,  or  Other  Wastes  into  the  sewers  or  sewerage  works  of  the 
City,  unless  such  User  shall  pay  the  City  its  User  Charge  as  hereinafter  provided. 


Section  4  -  User  Classification 

a.  Class  Determination 

Upon  application  for  new  service,  each  User  shall  be  assigned  to  a  User  Class 
based  on  the  City's  evaluation  of  the  User's  waste  discharge  characteristics  in 
accordance  with  the  requirements  of  this  resolution  and  applicable  laws  and 
regulations.  Such  User  Class  determination  shall  be  based  on  the  User's 
description  of  its  current  operation  and  use  of  the  collection,  treatment  and 
disposal  facilities  of  the  City.  Such  description  shall  be  subject  to  verification  by 
the  City. 

b.  Change  in  Classification 

Users  requiring  or  requesting  a  change  in  their  classification  shall  do  so  in  writing 
within  30  days  of  a  change  in  operations. 

c.  In  circumstances  where  a  User's  discharge  is  not  measured  by  metered  water 
consumption,  the  General  Manager  is  authorized  to  implement  appropriate 
requirements  and  procedures  for  determining  a  User  Charge  consistent  with  the 
requirements  of  this  resolution  and  applicable  state  and  federal  laws. 
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Section  5  -  Enterprise  Funds 

Pursuant  to  Article  V,  Section  5.01  of  the  Indenture  between  the  San  Francisco  Public 
Utilities  Commission  and  U.S.  Bank,  NA,  as  trustee  all  revenues  of  the  Wastewater 
Enterprise  shall  be  set  aside  and  deposited  into  a  fund  in  the  City  treasury  (the  Revenue 
Fund).  All  amounts  paid  into  the  Revenue  Fund  shall  be  maintained  separate  and  apart 
from  other  City  funds.  Moneys  in  the  Revenue  Fund  shall  be  appropriated  and  expended  in 
accordance  with  the  indenture. 


Section  6  -  Billing  Rates  for  Computing  the  User  Charge 

The  following  schedules  of  sewer  service  charges  to  be  paid  by  all  dischargers  to  the 
City's  Sewerage  System  are  hereby  adopted  and  imposed. 


SCHEDULE  A.  This  schedule  shall  apply  to  Residential  Users.  The  rates  under  this 
schedule  are  based  upon  the  typical  strengths  for  Domestic  Wastes,  as  determined  by 
the  General  Manager.  All  Residential  Users  shall  be  charged  on  the  basis  of  discharge 
units  in  accordance  with  the  schedule  of  rates  as  follows: 


Block 


The  first  3  Discharge 
Units  per  Dwelling 
Unit  per  month 

The  next  2  Discharge 
Units  per  Dwelling 
Unit  per  month 

All  additional 
Discharge  Units  per 
Dwelling  Unit  per 
month 


Meter  Readings  on  or 
after  7/1/05 

$2.54  per  Discharge 
Unit 


$6.36  per  Discharge 
Unit 


$7.27  per  Discharge 
Unit 


Meter  Readings  on  or 
after  7/1/06 

$2.88  per  Discharge 
Unit. 


$7.19  per  Discharge 
Unit. 


$8.22  per  Discharge 
Unit 


SCHEDULE  B.  Users,  other  than  Residential  Users  charged  under  Schedule  A  of  this 
Resolution,  shall  be  charged  the  cost  for  each  parameter  according  to  the  following: 


Parameter 

Volume  of  wastewater 
discharged  in  accordance 
with  the  rules  and 
regulations  of  the 
Wastewater  Enterprise 

PLUS 

Suspended  solids  discharged 
PLUS 

Oil/Grease  discharged 


Effective  7/1/05 

$4.9996  per  100 
cubic  ft. 


$0.6691  per  lb. 


$0.8361  per  lb. 


Effective  7/1/06 

$5.6495  per  100 
cubic  ft. 


$0.7561  per  lb. 


$0.9448  per  lb. 
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Parameter  Effective  7/1/05  Effective  7/1/06 

PLUS 

Chemical  Oxygen  Demand  $0.1646  per  lb.  $0.1860  per  lb. 
discharged 


Those  customers  whose  parameter  loading  are  not  based  on  periodic  sampling  shall  be 
charged  on  the  basis  of  standard  parameter  loadings  established  by  the  General 
Manager  for  each  SIC  code  in  accordance  with  applicable  state  and  federal  laws  and 
regulations. 


Section  7  -  Low  Income  Service  Charge  Adjustments 

a.  Low  Income  Users 

Residential  Users  classified  by  the  General  Manager  as  single-family  residential 
accounts  and  charged  under  Schedule  A  who  have  completed  and  submitted  an 
application  and  who  are  determined  by  the  General  Manager  to  meet  the 
eligibility  criteria  for  a  low-income  discount  shall  be  given  a  thirty-five  percent 
(35%)  reduction  on  sewer  service  charges  computed  in  accordance  with  Schedule 
A.  The  discount  shall  be  effective  in  the  billing  period  in  which  the  application  is . 
submitted  and  approved  and  shall  continue  so  long  as  the  applicant  meets  the 
eligibility  criteria. 

b.  Low  Income  Nonprofit  Housing  Discount  Program 

Accounts  classified  by  the  Water  Enterprise  as  multiple-family  residential,  owned 
by  non-profit  housing  providers  participating  in  the  Housing  Development 
Program  managed  by  the  Mayor's  Office  of  Housing,  and  providing  non-profit 
affordable  Dwelling  Units  in  accordance  with  the  rules  and  regulations  of  such 
program,  shall  be  eligible  for  a  fifteen  percent  (15%)  reduction  on  sewer  service 
charges  computed  in  accordance  with  Schedule  A.  The  discount  shall  be  effective 
in  the  billing  period  in  which  the  application  for  the  discount  is  received  and 
approved  and  shall  continue  so  long  the  applicant  meets  the  eligibility 
requirements. 

c.  Modified  Payments  Program 

For  purposes  of  calculating  and  imposing  sewer  service  charges  in  accordance 
with  this  resolution,  the  sewer  service  rates  set  forth  in  Schedule  B  applicable  to 
water  consumption  for  each  certified  tenant  unit,  as  calculated  by  the  General 
Manager,  in  boarding  houses,  motel  and  hotels  that  are  participating  in  the 
Modified  Payments  Program  certified  and  operated  by  the  Department  of  Human 
Services  for  the  benefit  of  homeless  and  low  income  general  assistance  recipients 
shall  be  reduced  by  a  factor  of  fifty  percent  (50%). 


Section  8  -  Capacity  Charge 

Any  User  requesting  a  new  connection  to  the  sewerage  system,  or  requiring 
additional  collection  or  treatment  capacity  as  a  result  of  any  addition,  improvement, 
modification  or  change  in  use  of  an  existing  connection  to  the  sewerage  system  and  in  an 
amount  equal  to  at  least  one  Equivalent  Dwelling  Unit,  shall  pay  a  capacity  charge.  The 
capacity  charge  may  not  be  sold,  traded  or  conveyed  in  a  manner  to  another  site  or 
customer.  The  capacity  charge  does  not  convey  or  imply  ownership  in  or  of  any  facilities  of 
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the  Wastewater  System.  Effective  July  1,  2005,  the  capacity  charge  shall  be  $2,604  per 
Equivalent  Dwelling  Unit. 

Section  9  -  Outside  Agencies 

The  sewer  service  charge  schedules  set  forth  in  this  resolution  will  not  apply  to  any 
special  agreements  executed  by  the  City  and  a  User;  provided  that  such  agreements  may  be 
negotiated  only  when  justified  by  special  circumstances  not  generally  applicable  to  other 
Users,  that  such  agreements  shall  provide  schedules  of  sewer  service  charges  and  other 
terms  and  conditions  that  may  be  required  as  the  result  of  any  outstanding  bonded 
indebtedness  or  loan  agreements  and  the  requirements  of  local,  state  and  federal  laws  and 
regulations,  and  that  such  agreements  shall  be  approved  by  the  Commission. 

Section  10  -  Severability 

If  any  section,  subsection,  subdivision,  paragraph,  sentence,  clause  or  phrase  of  this 
resolution  or  any  part  hereof,  is  for  any  reason  held  to  be  unconstitutional  or  invalid  or 
ineffective  by  any  court  of  competent  jurisdiction,  such  decision  shall  not  affect  the  validity 
or  effectiveness  of  the  remaining  portions  of  this  resolution  or  any  part  hereof.  The 
Commission  hereby  declares  that  it  would  have  adopted  each  section,  subsection, 
subdivision,  paragraph,  sentence,  clause  or  phrase  thereof  irrespective  of  the  fact  that  any 
one  or  more  sections,  subsections,  subdivisions,  paragraphs,  sentences,  clauses  or  phrases  ■ 
be  declared  unconstitutional  or  invalid  or  ineffective. 


Section  11  -  Effective  Date 

The  rates  for  FY  2006  adopted  pursuant  to  this  resolution  shall  be  effective  for  water 
meter  readings  made  on  or  after  July  1,  2005  or  as  soon  thereafter  as  possible,  and  shall 
remain  in  effect  until  repealed,  modified  or  superseded.  The  rates  for  FY  2007  adopted 
pursuant  to  this  resolution  shall  be  effective  for  water  meter  readings  made  on  or  after  July 
1,  2006  or  as  soon  thereafter  as  possible,  and  shall  remain  in  effect  until  repealed,  modified 
or  superseded. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2005  

Secretary,  Public  Otilitihs  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0046 


WHEREAS,  Pursuant  to  the  Individual  Water  Supply  Contract  between  the  SFPUC  and 
California  Water  Service  Company  (Cal  Water)  dated  August  8,  1984,  the  SFPUC  furnishes 
water  for  domestic  and  other  municipal  purposes  to  Cal  Water's  Bear  Gulch  District  service  area 
in  accordance  with  the  terms  and  conditions  of  the  Settlement  Agreement  and  Master  Water 
Sales  Contract  between  the  SFPUC  and  certain  of  its  suburban  water  purchasers  dated  May  23, 
1984  (Master  Contract);  and 

WHEREAS,  Pursuant  to  the  hidividual  Water  Supply  Contract  between  the  SFPUC  and 
Los  Trancos  County  Water  District  (Los  Trancos)  dated  August  8,  1984  (the  LTCWD  Supply 
Contract),  the  SFPUC  furnishes  water  for  domestic  and  other  municipal  purposes  to  Los 
Trancos'  service  area  in  accordance  with  the  terms  and  conditions  of  the  Master  Contract;  and 

WHEREAS,  Pursuant  to  the  Asset  and  Real  Property  Purchase  and  Sale  Agreement 
between  Cal  Water  and  Los  Trancos  dated  December  2,  2003,  Cal  Water  is  to  acquire  all  of  Los 
Trancos'  water  system  assets,  including  but  not  limited  to,  Los  Trancos'  share  of  the  supply 
assurance  under  the  Master  Contract,  and  Cal  Water  shall  assume  the  obligation  to  provide  retail 
water  service  within  the  Los  Trancos  service  area;  and 

WHEREAS,  Cal  Water  has  requested  this  Commission  to  consent  to  the  merger  of  its  service 
area  with  the  Los  Trancos  service  area  as  shown  in  the  Exhibit  A-1  of  the  First  Amendment  of  the 
Water  Supply  Contract  between  City  and  County  of  San  Francisco  Public  Utilities  Commission  and 
the  California  Water  Service  Company  Bear  Gulch  District  Service  Area;  and 

WHEREAS,  Cal  Water  has  requested  the  transfer  of  Los  Trancos'  individual  supply 
guarantee  (0.108  mgd  or  52,700  Ccf  per  year  as  agreed  to  in  the  LTCWD  Supply  Contract)  to  Cal 
Water  as  described  in  the  First  Amendment  of  the  Water  Supply  Contract  between  City  and  County 
of  San  Francisco  Public  Utilities  Commission  and  the  California  Water  Service  Company  Bear 
Gulch  District  Service  Area;  and 

WHEREAS,  The  transfer  of  Los  Trancos  supply  assurance  to  Cal  Water  will  not  effect 
the  supply  assurance,  the  allocation  of  water  to  all  other  suburban  purchasers,  or  the  total  service 
area  of  all  suburban  purchasers;  and 

WHEREAS,  The  sole  purpose  of  the  requested  service  area  merger  and  transfer  of  Los 
Trancos'  individual  supply  guarantee  is  to  provide  potable  water  service  to  water  customers  served 
formerly  by  Los  Trancos;  and 

WHEREAS,  the  Master  Contract  requires  wholesale  customers  who  seek  to  merge  their 
service  areas  and  transfer  water  allocations  to  obtain  the  SFPUC's  consent  to  such  mergers; 
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THEREFORE  BE  IT  RESOLVED  That  the  SPFUC  authorizes  the  General  Manager  to 
execute  the  First  Amendment  of  the  Water  Supply  Contract  between  the  San  Francisco  Public 
Utilities  Commission  and  the  Water  Service  Company,  Bear  Gulch  District  Service  Area. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2005  


Secr^ary,  Publid 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0047 


WHEREAS,  Contract  No.  CW-237  Larkin/Quincy  Streets  Sewer  Replacement  and 
Pavement  Renovation  was  advertised  on  January  8,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $188,990  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Larkin  Street  (Bush  to  Pine  Streets),  and  on  Quincy  Street  (Pine 
Street  to  Dead  End)  including  pavement  renovation  work,  as  well  as  traffic  and  roadway  work 
such  as  traffic  control  and  the  demolition  and  restoration  of  street  pavement;  and 

WHEREAS,  The  contract  duration  is  72  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  February  3,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  K.J.  Woods 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  K.J.  Woods  Construction  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid 
which  exceed  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  the  sewer  work  are  available  from  5C/CPF/95A,  FAMIS  Project 
No.  CENSR4S 14640.  Funds  for  the  pavement  work  are  available  from  3C/SIF/UNA,  Project  No. 
CENTRNSR4940;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-237  Larkin/Quincy  Streets  Sewer  Replacement  and 
Pavement  Renovation,  in  the  amount  of  $214,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  K.J.  Woods  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2005 


Secretary,  Public  Utinties~€bmmission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.       05  -  0048 


WHEREAS,  This  "Offshore  Wave  Feasibihty  Demonstration  Project  in  CaHfomia" 
contract  will  analyze,  describe  and  demonstrate  the  feasibility  of  wave  power  to  provide 
efficient,  reliable,  environmentally  friendly  and  cost-effective  electrical  energy  to  San  Francisco; 
and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  organization  with  the 
capability  to  gather  together  a  consortium  of  governmental  agencies  to  fund  certain  professional 
services  to  provide  specialized  wave  power  expertise  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $30,000;  and 

WHEREAS,  Services  were  completed  between  September  18  and  December  13,  2005; 

and 

WHEREAS,  To  fund  the  project  and  leverage  its  fiinds,  SFPUC  is  joining  13 
governmental  bodies  and  organizations  to  contract  together  with  Electric  Power  Research 
Institute  ,  resulting  in  the  establishment  of  EPRI  as  the  best  qualified  consulting  organization; 
and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Hetch  Hetchy  Water  &  Power,  Long  Range  Planning  Operating  Budget; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  Public 
Utilities  to  request  a  retroactive  sole  source  waiver  and  exemption  from  competitive  bidding  from 
the  Board  of  Supervisors,  and,  if  obtained,  awards  the  contract  to  Electric  Power  Research 
Institute  to  provide  performance  and  cost  evaluation  services  under  Agreement  No.  CS-794, 
Offshore  Wave  Feasibility  Demonstration  Project  in  California;  and,  if  obtained,  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional 
services  agreement  with  Electric  Power  Research  Institute  for  an  amount  not  to  exceed  $30,000, 
and  with  a  duration  of  three  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Inarch  22,  2005 


Seefetary, 


.-J 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0049 


WHEREAS,  Contract  No.  WD-2426,  La  Grande  Tank  Replacement  was  advertised  on 
December  28,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $4,000,000; 

and 

WHEREAS,  The  contract  duration  is  390  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2426  to  be  statutorily  exempt  from  environmental  review  under 
the  Califomia  Environmental  Quality  Act;  and 

WHEREAS,  The  contract  was  advertised  on  December  28,  2004;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  February  10,  2005;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  the  bids  in  order  to 
refine  the  project  work  scope  and  estimates,  and  to  increase  bidder  participation  and  competitive 
bidding,  particularly  in  the  specialized  area  of  design-build  steel  tank  fabricators;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  Partial  CIP  funds  for  this  contract  will  be  available  at  time  of  award  from 
Project  No.  CUW314  -  La  Grande  Tank  Rehab/Seismic  Upgrade.  The  remainder  of  the  funds 
will  be  made  available  under  the  FY05/06  funding  phase  to  complete  the  construction  financing 
(including  10%  contingency);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  No.  WD-2426, 
La  Grande  Tank  Replacement,  and  authorizes  re-advertisement  of  the  contract  as  Contract  No. 
WD-2426R,  La  Grande  Tank  Replacement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22.  2005   — 


SeGt^tary,PublfefUti%ieiJijDmmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05  -  0050 


WHEREAS,  Contract  No.  WD-2473,  Forest  Hill  Concrete  Tank  Seismic  Retrofit,  was 
advertised  on  November  20,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,700,000; 

and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW318  to  be  statutorily  exempt  from  environmental  review  under  the 
Califomia  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  on  January  13,  2005  and  opened  publicly;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  the  bids  because  the 
contract  qualification  requirements  needed  to  be  modified  to  strengthen  the  requirements  for  key 
subcontractor's  personnel  qualifications  for  concrete  and  shotcrete  applications  and  other  items; 
and 

WHEREAS,  HRC  subcontracting  goals  of  17%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  SFPUC;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  from  Project  No.  CUW318, 
Forest  Hill  Tank  Rehab/Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  No.  WD-2473, 
Forest  Hill  Concrete  Tank  Seismic  Retrofit,  and  authorizes  the  re-advertisement  of  the  contract 
as  Contract  No.  WD-2473R,  Forest  Hill  Concrete  Tank  Seismic  Retrofit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  March  22,  2005 


Seefetary,  Pubiic  Ut^tie^ommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05  -  0051 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  HH-902,  O'Shaughnessy 
Dam  Discharge  Modifications,  by  the  contractor,  A.  Ruiz  Construction;  and 

WHEREAS,  On  June  24,  2003,  by  Resolution  No.  03-0134,  the  Public  UtiHties 
Commission  awarded  Contract  No.  HH-902,  O'Shaughnessy  Dam  Discharge  Modifications,  in 
the  amount  of  $3,243,550,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  30,  2003; 

and 

WHEREAS,  The  original  contract  amount  was  for  $3,243,550  and  the  original  contract 
duration  was  340  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $260,359.08  for  replacement  of 
subcontractors  and  for  acceleration  during  construction,  and  deletion  for  the  procurement  of  2 
each  60-inch  butterfly  valves  and  actuators,  increased  the  contract  amount  to  $3,503,909.08,  and 
decreased  the  contract  duration  by  126  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $25,000  for  lead  abatement  work  on  the 
existing  108-inch  pipeline  in  the  O'Shaughnessy  Dam  Diversion  Tunnel  at  the  new  60-inch  pipe 
connection,  increased  the  contract  amount  to  $3,528,909.08;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $255,000  to  cover  costs  for  a  credit  as  a 
result  of  the  negotiation  for  a  unit  to  a  lump  sum  price  for  Bid  Item  No.  4,  additional  lead 
abatement  work  on  the  existing  108-inch  pipe,  increased  cost  for  Bid  Item  14,  field  changes  to 
platform  and  catwalk  configuration,  installation  of  permanent  rock  bolting,  removal  of  hazardous 
rocks,  field  modification  for  the  construction  of  the  retaining  wall  below  the  diversion  tunnel 
access,  and  increases  the  contract  amount  to  $3,783,909.08;  and 

WHEREAS,  Modification  No.  4  is  being  requested  to  reduce  the  contract  by  $321,066.42 
for  adjustment  of  final  quantities  to  agree  with  quantities  as  actually  performed,  and  for  deletion 
of  bid  items  not  performed,  and  increase  the  contract  duration  by  345  consecutive  calendar  days; 
and 

WHEREAS,  Liquidated  damages  will  be  assessed  for  $78,000  against  the  contractor  for 
exceeding  the  allowance  time  to  complete  the  work;  and 

WHEREAS,  Damages  will  be  assessed  for  $70,000  against  the  contractor  for  not 
completing  heavy  construction  activities  within  the  specified  schedule;  and 

WHEREAS,  As  a  result  of  the  delays  and  disputed  work  performance  by  the  contractor 
on  this  project,  the  contractor  agreed  not  to  bid  on  SFPUC  projects  outside  the  boundaries  of  the 
County  of  San  Francisco  for  a  period  of  ten  (10)  years  from  the  date  of  this  resolution;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 


i 


subcontractor  participation  goal  of  17%  combined  MBE/WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH878  -  O'Shaughnessy  Dam 
Supply ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
HH-902,  O'Shaughnessy  Dam  Discharge  Modifications,  approves  Modification  No.4  (Final), 
(decreasing  the  contract  by  $321,066.42),  for  a  total  contract  amount  of  $3,462,842.66,  (and  with 
a  time  extension  of  345  consecutive  calendar  days  for  a  total  contract  duration  of  559 
consecutive  calendar  days);  and  authorizes  final  payment,  in  the  amount  of  $660,240,  to  the 
contractor,  A.  Ruiz  Construction,  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  enter  into  an  agreement  whereby  the  contractor,  in  consideration  for  the  terms  of  Modification 
No.  4,  will  not  bid  on  SFPUC  projects  outside  the  boundaries  of  the  County  of  San  Francisco  for 
a  period  of  ten  (10)  years  from  the  date  of  this  Resolution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Marcl]^2,  2005  ^  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -0052 


WHEREAS,  The  City  and  County  of  San  Francisco  and  Turlock  Irrigation  District  have 
negotiated  an  agreement  to  implement  and  a  term  sheet  to  resolve  all  disputes  related  to  (1)  the 
Long  Tenn  Power  Sales  Agreement  dated  April  1,  1988,  which  was  terminated  by  San  Francisco 
on  February  13,  2004,  and  (2)  sales  of  energy  between  February  14,  2004  and  June  30,  2004;  and 

WHEREAS,  On  September  28,  2004  Public  Utilities  Commission  Resolution  No  04- 
0159  approved  an  interim  purchase  agreement  with  Turlock  Irrigation  District  while  formal 
approval  is  sought  by  each  party  from  their  respective  governing  bodies;  and 

WHEREAS,  On  December  14,  2004  Public  Utilities  Commission  Resolution  No  04-0204 
approved  an  amendment  to  the  interim  purchase  agreement  to  extend  the  term  to  the  earlier  of, 
the  completion  and  adoption  of  Amended  and  Restated  Long  Term  Power  Sales  Agreement  or 
February  28,  2005,  subject  to  certain  terms  and  conditions;  and 

WHEREAS,  On  February  22,  2005  Pubhc  Utilities  Commission  Resolution  No  05-0028 
approved  an  amendment  to  the  interim  purchase  agreement  to  extend  the  term  to  the  earlier  of, 
the  completion  and  adoption  of  Amended  and  Restated  Long  Term  Power  Sales  Agreement  or 
March  25,  2005,  subject  to  certain  terms  and  conditions;  and 

WHEREAS,  amendment  of  the  interim  purchase  agreement  will  allow  the  Parties  to 
develop  and  negotiate  a  definitive  amendment  to  and  restatement  of  the  LTPSA. 

RESOLVED,  that  the  General  Manager  of  the  Public  Utilities  Commission  is  authorized 
to  execute  an  amendment  to  the  Interim  Purchase  Agreement  with  Turlock  Irrigation  District  to 
extend  the  term  of  the  interim  purchase  agreement  from  March  25,  2005  to,  the  earlier  of,  the 
completion  and  adoption  of  Amended  and  Restated  Long  Term  Power  Sales  Agreement,  or  April 
15,2005. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  22,  2005  ^  

Secretary,  Publi&iJtilihes  'Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0053 


WHEREAS,  The  Water  System  Improvement  Program  (WSIP)  will  deliver  capital  improvements 
aimed  at  enhancing  the  Commission's  ability  to  meet  its  water  service  mission  of  providing  high  quality 
water  to  its  customers  in  a  reliable,  affordable  and  environmentally  sustainable  manner;  and 

WHEREAS,  The  current  available  funding  will  support  the  Water  System  Improvement  Program 
through  June  2005;  and 

WHEREAS,  Based  on  the  newly  revised  schedule,  an  additional  $153,981,000  is  needed  to 
continue  both  the  local  ($57,279,000)  and  regional  ($96,702,000)  programs  through  FY05-06;  now, 
therefore,  be  it 

RESOLVED,  That  the  SFPUC  adopts  the  proposed  FY05-06  Water  System  Improvement 
Program  at  $153,981,000  for  both  the  local  and  regional  program;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  SFPUC  is  authorized  to  make  further 
technical  adjustments  to  the  approved  amount  as  may  be  necessary.  The  General  Manager  is  authorized  t( 
reduce  this  amount  as  appropriate.  Notice  of  reductions  by  the  General  Manager  and  the  reasons  for  such 
reductions  shall  be  provided  to  the  Commission.  If  any  member  of  the  Commission  disagrees  with  the 
reductions  made  by  the  General  Manager,  the  President  of  the  Commission  may  calendar  an  item  for 
discussion  and  further  direction  to  the  General  Manager. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  .Marc/?  22,  2005  n  


Secretary,  Public  Utflitii 


'ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0054 


WHEREAS,  On  Septennber  12,  2002,  by  Resolution  No.  02-0190,  the 
Public  Utilities  Commission  awarded  Agreement  No.  CS-672.D,  Recycled 
Water  Master  Plan  Update,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement,  in  the  amount  of  $490,000,  and  with  a  term  of  (11)  months, 
concluding  on  December  20,  2003,  with  ESA+Orion,  a  joint  venture;  and 

WHEREAS,  On  August  12,  2003,  by  Resolution  No.  03-0173,  the  Public 
Utilities  Commission  authorized  a  five  (5)  month  time  extension  (12/21/03  - 
5/20/04)  and  a  Two  Hundred  Forty-Three  Thousand  and  00/100  Dollars 
($243,000)  increase  in  the  agreement  amount  for  a  total  amount  not  to 
exceed  Seven  Hundred  Thirty-Three  Thousand  and  00/100  Dollars 
($733,000)  for:  1)  a  public  outreach  and  involvement  component;  2) 
consideration  and  analysis  of  additional  potential  recycled  water  users  not 
included  in  the  original  Scope  of  Work;  and  3)  feasibility  of  using  the 
Auxiliary  Water  Supply  System;  and 

WHEREAS,  On  April  27,  2004,  by  Resolution  No.  04-0070,  the  San 
Francisco  Public  Utilities  Commission  authorized  a  ten  (10)  month  time 
extension  (5/21/04  -  3/20/05)  for  further  implementation  of  public 
involvement  activities  essential  for  the  development  and  evaluation  of  long- 
term  project  scenarios  with  no  cost  increase;  and 

WHEREAS,  The  adopted  agreement  period  for  CS-672.D  concludes  on 
March  20,  2005;  and 

WHEREAS,  A  nine  (9)  month  time  extension  to  the  term  of  the 
agreement,  with  no  cost  increase,  is  necessary  for  further  implementation  of 
public  outreach  and  involvement  activities,  and  to  allow  staff  to  present 
project  findings  to  the  San  Francisco  Public  Utilities  Commission's  Citizen 
Advisory  Committee;  and 

WHEREAS,  HRC  subcontracting  goals  of  9.1%  MBE  and  9.0%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the 
HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Water  Supply 
Improvement  Program  -  Local  Projects,  Water  Recycling  Program 
CUW30201;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3 
to  Agreement  No.  CS-672.D,  Recycled  Water  Master  Plan  Update,  with 
ESA+Orion  (explain  amendment  details),  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  to  the  agreement  with  ESA+Orion,  extending  the  term  of  the 
agreement  by  nine  (9)  months,  to  December  20,  2005,  with  no  cost  increase. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   March  22,  2005   


Secretary,  Publit  Utiltues^ommission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
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The  Honorable  Richard  Sklar,  President 
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BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  ttie  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  ourTTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  ww  w.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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April  12,  2005 


ORDER  OF  BUSINESS: 


Call  to  Order 


Roll  Call 


3.  Approval  of  Minutes 

a)  Minutes  of  the  March  22,  2005,  Special  Meeting 

b)  Minutes  of  the  March  22,  2005,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 


Report  of  the  General  Manager 

a)  Community  Choice  Aggregation 

Treasure  Island/Yerba  Buena  Island 
Power  Enterprise  Business  Plan 
Regional  Biosolids  Program 
Suburban  Retail  Rates 


b) 
c) 
d) 
e) 
f) 


(Hale) 

(Hale/Hall/Cohen) 
(Hale) 
(Franza) 
(Sandler) 


Water  System  Improvement  Program  Update 


(Irons) 
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10.    Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
(Continued  from  the  meeting  of  March  22,  2005) 


a)  BAWSCA  Update  (Jensen) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


11.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  WD-2459,  8-Inch  Ductile  Iron  Main 

Installation  in  Monterey  Blvd,  in  the  amount  of 
$1,328,900,  to  Shaw  Pipeline,  Inc. 

b)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-3 15, 

Southeast  Water  Pollution  Control  Plant  Building  930  & 
940  HVAC  Improvements,  approve  Modification  No.  2 
(Final)  increasing  the  contract  by  $7,637  for  a  total 
contract  amount  of  $  1 ,074,846,  and  authorize  final 
payment  of  $17,637  to  LC  General  Engineering  and 
Construction,  Inc. 


REGULAR  BUSINESS 


12.    Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the  Water  System 
Improvement  Program.  (Irons) 

Staff  Recommendation:  Authorize  a  supplemental  appropriation  in  the  amount  of 

$153,981,000  to  fund  the  Water  System  Improvement 
Program  for  FY  2005-2006. 
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13.    Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  Water  System 

Improvement  Program  -  Program/Project/Pre-Construction  Management  Services.  (Irons) 


Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  Professional  Services  Agreement  No.  CS-765  with 
the  highest  scoring  proposer,  Parsons,  per  the  completed 
selection  process  of  the  Request  for  Proposals,  including 
Addenda  Nos.  1  and  2,  issued  February  17,  2005,  entitled 
San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services; 
return  to  the  Commission  for  award  and  then  forward  to  the 
Board  of  Supervisors  for  final  approval. 

14.    Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for  essential 
services.  (Larramendy)  (Continued  from  the  meeting  of  March  22,  2005) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  agreement  with  Tuolumne  County  for  essential  services, 
including  sheriff,  fire,  and  ambulance  support  services,  for  a 
period  of  five  years. 


15.    Discussion  and  possible  action  related  to  a  Generator  Special  Facilities  Agreement  for  the 
San  Francisco  Airport  Electric  Reliability  Project.  (Kubick) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  a  Generator  Special  Facilities  Agreement  with  Pacific 
Gas  and  Electric  Company  for  the  San  Francisco  Airport 
Electric  Reliability  Project  to  be  located  at  the  San  Francisco 
International  Airport. 


16.    Discussion  and  possible  action  related  to  a  Request  for  Proposals  for  Agreement  No.  DB- 
105,  Solar  Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control  Plant.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  issue  a 

Request  for  Proposals  for  Agreement  No.  DB-105,  a  design- 
build  agreement  to  construct  a  300  kilowatt  solar  electric 
system  on  the  roof  of  the  Northpoint  Water  Pollution  Control 
Plant  for  an  amount  not  to  exceed  $2.4  million;  notify  the 
Board  of  Supervisors  of  this  design-build  advertisement; 
receive  proposals;  conduct  a  selection  process  to  identify  the 
best  qualified  firm;  negotiate  a  design  build  agreement  with 
the  vendor  and  a  Memorandum  of  Understanding  for 
repayment  with  the  Wastewater  Enterprise;  and  return  to  the 
Commission  and  Board  of  Supervisors  for  approval  of  the 
vendor. 
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REAL  PROPERTY  TRANSACTIONS 


17.    Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San  Francisco 
to  the  Urban  Housing  Group.    (Dowd)     (Continued  from!  the  meeting  of  March  22,  2005) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  sell  207  square  feet  located  at 
1410  El  Camino  Real  (portion  of  parcel  number  01 0-292- 
260)  in  South  San  Francisco  to  the  Urban  Housing  Group. 

CONSTRUCTION  CONTRACTS 


18.    Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R,  Thomas 
Shaft  Water  Supply  Improvement.       (Kelly)  (Continued  from  the  meeting  of  March  22, 
2005) 

Staff  Recommendation:  Terminate  for  convenience  Contract  No.  WD-2349R, 

awarded  to  Proven  Management,  in  the  amount  of 
$1,198,785;  and  authorize  the  General  Manager  of  Public 
Utilities  to  re-advertise  the  contract,  to  receive  and  evaluate 
bids  for  said  contract;  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


CLOSED  SESSION 


19.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


20.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

2 1 .    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 
(Continued  from  the  meeting  of  March  22,  2005) 

Agency  counsel  concerning  security  of  SFPUC  Water  and 
Power  Systems. 

April  12,  2005 


Consultation  with: 
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Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(3)(A)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 
(Roddy/Margolis)         (Continued  from  the  meeting  of  March  22,  2005) 

Existing  Litigation:  San  Francisco  Unified  School  District  v.  City  and  County  of  San 

Francisco;  Superior  Court,  Case  No.  436240 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1):  (Mueller)  (Continued  from 
the  meeting  of  March  22,  2005) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
and  San  Francisco  Administrative  Code  Section  67. 10(d)(2):  (Mueller) 
(Continued  from  the  meeting  of  March  22,  2005) 

Anticipated  Litigation:        As  plaintiff  regarding  certain  claims  against  Pacific  Gas  and 

Electric  Company. 

Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1):  (Clayton) 

Existing  Litigation:  John  Yee 

Claim  No.  05-00923 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Greenman) 

Existing  Litigation:  San  Francisco  Bay  Area  Rapid  Transit  District  v.  City  and 

County  of  San  Francisco,  Alameda  County  Superior  Court  No. 
HG03  099024 


Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Furman) 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock  Irrigation  District; 

San  Francisco  Superior  Court  No.  323717. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


28.    Announcement  following  Closed  Session. 


29.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


REGULAR  BUSINESS,  CONT. 


30.    Discussion  and  possible  action  related  to  an  Amended  and  Restated  Long  Term  Power  Sales 
Agreement  with  the  Turlock  Irrigation  District.  (Jurosek) 

Staff  Recommendation:  Approve  an  Amended  and  Restated  Long  Term  Power  Sales 

Agreement  with  the  Turlock  Irrigation  District. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  Cdunty  df  San  Francisco 


Water 

HETCH  Hetchy 
Water  &  Power 

clean  water 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 

April  12,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomiation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:       1:35  P.M. 

President  Richard  Sklar  announced  there  were  noticing  problems  with  the  agenda, 
and  as  a  result,  no  votes  would  be  taken  on  any  action  items  listed.  He  stated  the 
Commission  would  continue  all  action  items  to  a  Special  Meeting  scheduled  for 
Thursday,  April  14,  2005,  or  to  the  next  Regular  Meeting  of  April  26,  2005.  He 
proceeded  with  the  agenda  in  order. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  and  Commissioner  E.  Dennis  Normandy 

Excused  -  Commissioner  Adam  Werbach  and  Commissioner 
Ryan  L.  Brooks 

3.  Approval  of  Minutes 

The  minutes  were  continued  to  the  April  26,  2005,  Regular  Meeting. 

a)  Minutes  of  the  March  22,  2005,  Special  Meeting 

b)  Minutes  of  the  March  22,  2005,  Regular  Meeting 

4.  Public  Comments 

Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  stated  he  sent  an  e-mail 
to  the  Commission  requesting  information  regarding  the  results  from  pollution  tests 
conducted  near  the  sewage  treatment  plants  and  to  date,  had  not  received  a  reply. 
He  reported  he  received  notice  about  placement  of  three  combustible  turbines  in 
the  Southeast  and  thought  they  were  a  health  hazard.  President  Sklar  asked  staff 
to  follow  up  with  Mr.  da  Costa's  request. 

5.  Communications 

Commissioner  Normandy  asked  staff  to  respond  to  the  letters  from  Mr.  Dick 
Morton  regarding  Lake  Merced  and  to  the  letter  from  the  consortium  of 
environmental  groups  regarding  the  Water  System  Improvement  Program.  He 
requested  ttie  Commission  be  copied  in  on  these  replies. 

6.  Old/Ongoing  Business  by  Commissioners 

President  Sklar  reminded  staff  he  was  awaiting  the  water  conservative  incentives 
report  and  requested  information  on  the  purchase  of  hybrid  cars  planned  for  the 
next  quarter  and  purchased  the  previous  quarter  On  behalf  of  Commissioner 
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Werbach,  he  asked  staff  for  the  Customer  Service  Bureau  reports  regarding  the 
water  bill  revision  and  the  customer  service  performance  results. 

7.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business. 

8.  Commission  Business 

There  was  no  Commission  business. 

9.  Report  of  the  General  Manager 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  asked  to  take  Item  9  (b)  out  of 
order  and  be  presented  first  out  of  deference  to  the  guest  speakers  from  Treasure 
Island  and  the  Mayor's  Office.  The  Commission  concurred  with  this  request. 

b)        Treasure  IslandA'erba  Buena  Island 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  presented  an  overview  of 
the  presentation,  noting  it  was  a  joint  presentation  with  the  Treasure  Island 
Development  Authority  (TIDA)  and  the  Mayor's  Office  of  Base  Use  and 
Redevelopment  (MOBUR). 

Mr.  Tony  Hall,  Chairman  of  TIDA,  reported  the  City  entered  into  a  caretaker 
agreement  through  the  State  of  California  with  the  United  States  Navy  regarding 
Treasure  Island.  He  stated  Treasure  Island  had  over  3,000  San  Franciscan's  living 
on  it  and  the  residents  were  provided  with  power,  water,  sewer,  gas,  police,  and 
fire  services  from  City  departments  similar  to  what  other  City  residents  received. 
He  stated  TIDA  was  developing  a  term  sheet  regarding  infrastructure,  housing,  and 
sustainability. 

Mr.  Jack  Sylvan,  MOBUR,  stated  re-use  planning  was  authorized  by  the  Board  of 
Supervisors  (BOS)  in  1996  and  provided  policy  guidance  for  TIDA's  development 
planning.  The  Re-Use  Plan  recommended  that  (1)  a  public  benefit  corporation  be 
created  to  oversee  the  interim  and  operational  planning  and  (2)  planning  and 
development  be  done  in  the  context  of  a  master  developer  that  was  selected 
through  a  competitive  process.  He  reported  Treasure  Island  Community 
Development  (TICD)  was  selected  and  negotiations  with  them  began  in  June  2003. 
He  stated  he  expected  to  present  the  term  sheet  to  the  BOS  during  the  summer  of 
2005.  The  term  sheet  would  also  include  plans  for  community  benefits, 
transportation,  financing,  and  a  risk  impact  analysis.  He  stated  he  expected  TIDA 
and  the  Planning  Commission  to  certify  a  Programmatic  Environmental  Impact 
Report  in  May,  to  be  followed  by  a  Disposition  and  Development  Agreement  (DDA) 
between  TIDA  and  TICD.  He  anticipated  the  new  infrastructure  to  be  in  place  by 
2009. 
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President  Sklar  asked  about  the  economic  feasibility  of  tlie  project  and  was 
assured  by  Mr.  Sylvan  that  all  the  parties  involved  were  confident  the  project  was 
economically  viable.  He  explained  the  developer  would  be  committed  to  moving 
forward  with  the  process  after  the  term  sheet  and  DDA  are  presented  and 
accepted  by  the  BOS. 

Mr.  Sam  Larano,  Project  Manager,  explained  the  working  relationship  between 
TIDA,  the  Mayor's  Office,  TICD,  and  the  SFPUC  would  continue  until  the 
infrastructure  was  built  to  help  mitigate  risks  to  the  SFPUC.  He  stated  current 
costs  were  high  for  operating  the  utilities  because  of  the  poor  conditions  of  the 
structures  already  in  place. 

Mr.  Larano  presented  a  slide  showing  a  table  with  details  from  FY  1997  -  2004 
and  included  information  on  what  SFPUC  billed  to  customers  for  water,  sewer, 
electric  and  gas,  revenue  received,  and  expenditures.  He  explained  the  figures  did 
not  include  any  overhead  allocation  from  SFPUC  general  overhead  costs. 
President  Sklar  stated  It  would  be  useful  to  allocate  overhead  costs.  Mr.  Eric 
Sandler,  Finance  Director,  stated  financial  reporting  was  done  on  an  accrual  basis. 
He  also  confirmed  the  figures  included  capital  expenditures  and  repair  and 
replacement  expenses. 

President  Sklar  asked  if  the  Mayor's  Office  included  full  funding  for  the  TIDA 
payments,  indicating  that  taking  away  such  payments  resulted  in  a  cash  deficit  that 
would  be  spread  among  the  City's  ratepayers.  Mr.  Hall  repled  he  was  sure  the 
Mayor's  Office  understood  this.  Mr.  Larano  pointed  out  that  the  current  agreement 
allowed  the  City  to  charge  the  U.S.  Navy  66  cents  per  therm,  plus  a  15  percent 
discount,  while  the  actual  cost  of  natural  gas  was  69  cents  per  term,  thus  allowing 
a  subsidy  to  the  Federal  Government. 

President  Sklar  relayed  the  Commission  recently  accepted  a  rate  restructuring  that 
included  a  capacity  fee  for  all  new  development  in  the  City  and  asked  that  the 
negotiations  include  considerations  of  any  deficits  that  might  occur  from 
infrastructure  costs.  He  further  stated  the  SFPUC  recognized  its  obligation  to 
serve  the  Treasure  Island  community  as  part  of  the  greater  San  Francisco 
community,  but  insisted  that  all  plans  going  forward  include  full  recompense  for 
services  rendered  to  this  for-profit  development  since  any  shortfall  would  be  borne 
by  the  non-Treasure  Island  population. 

Mr.  Mark  McDonald,  Facilities  Director  at  TIDA,  stated  the  working  group  was 
created  to  establish  a  rate  structure  for  the  ratepayers  that  was  clear  and 
transparent. 

Mr.  John  Farrell,  Chief  Financial  Officer  at  TIDA,  stated  he  would  continue  to 
review  the  numbers  and  work  toward  a  mutual  resolution  on  the  rates. 
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Mr.  Hall  closed  the  presentation  with  a  brief  summary  of  the  goals,  objectives,  and 
approach  of  the  working  group,  stating  the  goals  were  established  to  mitigate 
financial,  regulatory,  and  operational  risk  of  operating  utility  systems.  He  relayed 
he  also  hoped  to  resolve  questions  about  cost  recovery  and  capital  improvement 
and  repair  and  replacement  costs.  He  reiterated  their  approach  was  to  negotiate 
and  enter  into  a  memorandum  of  understanding  between  the  SFPUC  and  TIDA. 
Mr.  Hall  thanked  the  Commission  and  staff  for  their  work  and  stated  he  expected 
the  TICD  project  to  move  forward. 

Commissioner  Normandy  asked  what  environmental  mitigation  was  being 
considered.  Mr.  Sylvan  replied  that  Treasure  Island  was  used  primarily  as  office 
space  and  did  not  have  the  contaminants  such  as  those  found  at  the  Hunter's 
Point  Shipyard.  He  stated  the  cost  for  cleaning  the  Island  would  be  paid  by  the 
U.S.  Navy. 

a)        Community  Choice  Aggregation 

Ms.  Hale  stated  she  presented  the  overall  draft  plan  for  Community  Choice 
Aggregation  (CCA)  at  the  previous  regular  meeting  and  gave  a  brief  summary  of 
the  information  presented.  Mr.  Sean  Casey,  Project  Manager,  reviewed  the 
financial  figures  for  Pacific  Gas  and  Electric  Company  (PG&E)  and  how  CCA 
would  affect  their  bottom  line.  He  noted  PG&E  was  publicly  on  record  for 
supporting  CCA  and  would  make  money  as  a  pass  through  from  the  generation 
portion  of  their  sales.  He  stated  PG&E  had  forecast  a  certain  amount  of  CCA  in 
their  territory.  Mr.  Casey  explained  the  first  few  years  would  yield  a  6  percent 
increase  in  electric  bills  for  ratepayers  and  a  reversal  would  not  occur  until  2009. 
He  indicated  that  a  cost  reduction  was  not  certain  even  then,  since  costs  could  be 
added  by  the  California  PUC  (CPUC)  that  might  render  the  consumer  costs  higher 
than  under  today's  circumstances.  President  Sklar  questioned  whether  a  program 
that  involved  higher  costs  for  the  consumer  today  and  no  certainty  of  lower  costs  in 
the  future  made  sense.  He  also  stated  that  without  the  presence  of  Ms.  Hale  and 
Ms.  Loretta  Lynch  at  the  CPUC,  there  was  no  certainty  that  that  body  would  not  aid 
PG&E,  but  impose  higher  CRS  costs  which  would  make  this  alternative 
uneconomical. 

Ms.  Hale  reported  she  would  be  doing  a  pre-briefing  with  the  BOS  and  was 
organizing  a  task  force  to  review  the  materials  before  submission  to  the  BOS  for 
their  April  26,  2005,  meeting. 

c)         Power  Enterprise  Business  Plan 

Ms.  Leal  asked  that  Item  9  (  c )  be  continued  to  the  regular  meeting  of  April  26, 
2005,  so  that  Commissioner  Werbach  could  hear  the  presentation. 
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d)        Regional  Biosolids  Program 


Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  referenced  the 
materials  sent  to  the  Commission  regarding  the  SFPUC's  Regional  Biosolids 
Program,  and  asked  the  Commission  to  review  the  materials,  noting  he  would  be 
returning  to  the  Commission  at  a  later  date  with  an  agenda  item.  He  described 
biosolids  as  the  residuals  that  remain  after  sewage  was  treated  at  the  treatment 
plants.  President  Sklar  asked  if  staff  had  considered  the  Milwaukee  alternative  of 
creating  a  compost  product.  Mr.  Franza  answered  in  the  affirmative. 

e)        Suburban  Retail  Rates 

Mr.  Sandler  reported  the  Finance  staff  identified  a  significant  credit  of  about  $17 
million  in  favor  of  the  suburban  customers  that  needed  to  be  rebated  in  2006.  He 
stated  that  after  working  with  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA)  staff,  a  9.7  percent  rate  decrease  was  developed. 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  the  Agency  found  the 
proposal  acceptable  and  had  no  objection  to  it  being  implemented. 

The  Commission  recessed  at  3:11  P.M. 

The  Commission  reconvened  at  3:19  P.M. 

Ms.  Leal  suggested  the  Commission  hear  Items  9(f),  10(a),  12,  and  13  at  the  same 
time.  The  Commission  concurred  with  this. 

9.  f)         Water  System  Improvement  Program  Update 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report  (Continued  from  the  meeting  of  March  22,  2005) 

a)        BAWSCA  Update 

12.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the 
Water  System  Improvement  Program. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  the 
supplemental  appropriation  document  included  the  projects,  the  program  budget, 
and  the  program  schedule.  He  relayed  these  documents  had  not  been  adopted  as 
policy  by  the  Commission  and  were  subject  to  change.  He  explained  the  projects 
needed  to  go  through  the  environmental  process  and  that  few  of  the  projects  were 
stand-alone  projects,  noting  any  changes  would  cause  a  ripple  effect.  He  said 
when  projects  inevitably  change,  a  system  review  would  be  needed  to  determine 
how  performance  goals  would  continue  to  be  met. 
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Mr.  Irons  stated  he  hoped  to  appear  before  the  Commission  every  quarter  with  a 
cluster  of  projects  to  discuss,  or  every  month  with  a  smaller  amount  of  projects  for 
discussion. 

President  Sklar  asked  questions  regarding  the  San  Joaquin  Pipeline  and  the 
amount  of  water  that  could  run  through  it  and  its  capacity.  He  also  raised  the  issue 
of  fish  and  fisheries  and  a  water  recycling  strategy.  President  Sklar  expressed 
concerns  about  the  high  amount  of  the  soft  costs,  citing  the  Sunset  Reservoir  as 
an  example.  President  Sklar  said  the  program  management  consultant's  review  of 
project  costs  should  include  participation  by  BAWSCA. 

Staff  Recommendation:       Authorize  a  supplemental  appropriation  in  the  amount 

of  $153,981 ,000  to  fund  the  Water  System 
Improvement  Program  for  FY  2005-2006. 

Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  Water  System 
Improvement  Program  -  Program/Project/Pre-Construction  Management  Services. 

Mr.  Irons  described  the  selection  process  for  the  Program/Project/Pre-Construction 
Management  Contract  (PPPCM),  stating  it  was  within  the  rules  and  regulations  that 
governed  the  bidding  process. 

Mr.  Irons  reported  he  expected  the  PPPCM  firm  to  start  before  June  30,  2005. 

Vice  President  Caen  asked  about  the  $27  million  unspent  balance  shown  on  the 
FY  2004-2005  document.  Mr.  Irons  replied  the  document  was  meant  to  show  the 
Commission  how  much  money  remained  unspent  and  why.  He  stated  SFPUC 
staff  would  come  before  the  Commission  on  April  26,  2005,  with  additional  details. 

Public  Comments: 

Mr.  Jensen  stated  BAWSCA  was  in  favor  of  Item  12,  the  Supplemental 
Appropriation.  He  remarked  that  President  Sklar  and  Ms.  Leal  had  offered  to  let  a 
technical  person  from  BAWSCA  participate  in  discussions  related  to  the  WSIP.  He 
noted  that  different  types  of  meetings  would  require  calling  on  different  expertise. 
He  stated  Dr.  Ibbs  had  assisted  BAWSCA  in  reviewing  project  cost  estimates  and 
would  be  a  logical  person  to  sit  on  the  PPPC  consultant's  cost  reviews.  Mr. 
Jensen  also  stated  that  other  expertise  would  be  required  and  provided  to 
participate  in  the  discussions  of  how  project  changes  might  affect  system 
performance  relative  to  goals. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  appreciated  the  comments  about 
alternatives  to  the  San  Joaquin  Pipeline  and  asked  the  Commission  to  give 
direction  to  staff  on  those  funding  considerations.  She  referred  to  a  letter  given  to 
the  Commission  from  several  Bay  Area  environmental  organizations  and  asked 
that  the  letter  be  responded  to  seriously. 
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Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  reported  the  proposed  projects  on  the 
Tuolumne  River  would  take  400  mgd  of  water  from  the  Coast  Range  Tunnel  which 
was  unacceptable  to  the  environmental  organizations.  President  Sklar  questioned 
where  Ms.  Olsen  gathered  this  information  as  he  did  not  believe  this  to  be  true. 
Ms.  Olsen  asked  the  Commission  to  spend  some  of  the  money  from  San  Joaquin 
Pipeline  No.  4  on  fish  issues.  President  Sklar  asked  Ms.  Olsen  for  a  one-page 
summary  of  TRT's  conclusions. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  Professional  Services  Agreement  No.  CS- 
765  with  the  highest  scoring  proposer,  Parsons,  per 
the  completed  selection  process  of  the  Request  for 
Proposals,  including  Addenda  Nos.  1  and  2,  issued 
February  17,  2005,  entitled  San  Francisco  Water 
System  Improvement  Program  -  Program/Project/Pre- 
Construction  Management  Services;  return  to  the 
Commission  for  award  and  then  forward  to  the  Board 
of  Supervisors  for  final  approval. 

Ms.  Leal  recognized  a  speaker  from  the  National  Park  Service  who  came  to  the 
meeting  to  address  any  questions  regarding  Item  14.  There  was  no  discussion  on 
this  item. 

After  some  discussion  among  the  Commissioners  and  General  Manager,  President 
Sklar  continued  Items  12,  13,  15,  27,  and  30  to  a  Special  Meeting  scheduled  for 
Thursday,  April  14,  2005,  at  9  A.M.  in  Room  416  at  City  Hall.  All  remaining  items 
on  the  agenda  were  continued  to  the  Regular  Meeting  of  April  26,  2005. 

11.   a)    Staff  Recommendation:  Award  Contract  No.  WD-2459,  8-Inch  Ductile  Iron 

Main  Installation  in  Monterey  Blvd,  in  the  amount  of 
$1,328,900,  to  Shaw  Pipeline,  Inc. 

b)    Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-31 5, 

Southeast  Water  Pollution  Control  Plant  Building 
930  &  940  HVAC  Improvements,  approve 
Modification  No.  2  (Final)  increasing  the  contract  by 
$7,637  for  a  total  contract  amount  of  $1 ,074,846, 
and  authorize  final  payment  of  $17,637  to  LC 
General  Engineering  and  Construction,  Inc. 

14.   Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for 
essential  services. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Tuolumne  County  for 
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essential  services,  including  sheriff,  fire,  and 
ambulance  support  services,  for  a  period  of  five 
years. 

Discussion  and  possible  action  related  to  a  Generator  Special  Facilities  Agreement 
for  the  San  Francisco  Airport  Electric  Reliability  Project. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  a  Generator  Special  Facilities  Agreement 
with  Pacific  Gas  and  Electric  Company  for  the  San 
Francisco  Airport  Electric  Reliability  Project  to  be 
located  at  the  San  Francisco  International  Airport. 

Discussion  and  possible  action  related  to  a  Request  for  Proposals  for  Agreement 
No.  DB-105,  Solar  Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control 
Plant. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

issue  a  Request  for  Proposals  for  Agreement  No.  DB- 
105,  a  design-build  agreement  to  construct  a  300 
kilowatt  solar  electric  system  on  the  roof  of  the 
Northpoint  Water  Pollution  Control  Plant  for  an 
amount  not  to  exceed  $2.4  million;  notify  the  Board  of 
Supervisors  of  this  design-build  advertisement; 
receive  proposals;  conduct  a  selection  process  to 
identify  the  best  qualified  firm;  negotiate  a  design 
build  agreement  with  the  vendor  and  a  Memorandum 
of  Understanding  for  repayment  with  the  Wastewater 
Enterprise;  and  return  to  the  Commission  and  Board 
of  Supervisors  for  approval  of  the  vendor. 

Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  sell  207 
square  feet  located  at  1410  El  Camino  Real  (portion 
of  parcel  number  010-292-260)  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R, 
Thomas  Shaft  Water  Supply  Improvement. 

Staff  Recommendation:       Terminate  for  convenience  Contract  No.  WD-2349R, 

awarded  to  Proven  Management,  in  the  amount  of 
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$1,198,785;  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract,  to  receive 
and  evaluate  bids  for  said  contract;  and  to  return  to 
the  Commission  with  a  recommendation  for  award. 

17.  Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

Staff  Recommendation:       Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  sell  207 
square  feet  located  at  1410  El  Camino  Real  (portion 
of  parcel  number  010-292-260)  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

18.  Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R, 
Thomas  Shaft  Water  Supply  Improvement. 

Staff  Recommendation:       Terminate  for  convenience  Contract  No.  WD-2349R, 

awarded  to  Proven  Management,  in  the  amount  of 
$1,198,785;  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract,  to  receive 
and  evaluate  bids  for  said  contract;  and  to  return  to 
the  Commission  with  a  recommendation  for  award. 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(3)(A)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Existing  Litigation:         San  Francisco  Unified  School  District  v.  City  and  County 

of  San  Francisco;  Superior  Court,  Case  No.  436240 
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23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Adnninistrative  Code  67.10(d)(1): 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  and  San  Francisco  Administrative  Code  Section  67.10(d)(2): 

Anticipated  Litigation:      As  plaintiff  regarding  certain  claims  against  Pacific  Gas 
and 

Electric  Company. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1): 

Existing  Litigation:  John  Yee 

Claim  No.  05-00923 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Existing  Litigation:         San  Francisco  Bay  Area  Rapid  Transit  District  v.  City  and 

County  of  San  Francisco,  Alameda  County  Superior 
Court  No.  HG03  099024 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District;  San  Francisco  Superior  Court  No.  323717. 

30.  Discussion  and  possible  action  related  to  an  Amended  and  Restated  Long  Term 
Power  Sales  Agreement  with  the  Turlock  Irrigation  District. 

Staff  Recommendation:       Approve  an  Amended  and  Restated  Long  Term 

Power  Sales  Agreement  with  the  Turlock  Irrigation 
District. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:20  P.M. 


Mary  Y.  Jung 
Secretary 
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AGENDA 

Notice  of  Continued 
Regular  Meeting 

The  Meeting  of  April  12,  2005,  was  continued  to: 
Thursday,  April  14,  2005 
9:00  A.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  lung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  416,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfaov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Conmiission's  jurisdiction  and  are  not  on  today's  agenda. 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax: (415)  554-3424. 

CLOSED  SESSION 


19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Furman) 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock  Irrigation  District; 

San  Francisco  Superior  Court  No.  323717. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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28.    Announcement  following  Closed  Session. 


29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

REGULAR  BUSINESS 

30.  Discussion  and  possible  action  related  to  an  Amended  and  Restated  Long  Term  Power  Sales 
Agreement  with  the  Turlock  Irrigation  District.  (Jurosek) 

Staff  Recommendation:  Approve  an  Amended  and  Restated  Long  Term  Power  Sales 

Agreement  with  the  Turlock  Irrigation  District. 

12.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the  Water  System 
Improvement  Program.  (Irons) 

Staff  Recommendation:  Authorize  a  supplemental  appropriation  in  the  amount  of 

$153,981,000  to  fund  the  Water  System  Improvement 
Program  for  FY  2005-2006. 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  Water  System 
Improvement  Program  -  Program/Project/Pre-Construction  Management  Services.  (Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  Professional  Services  Agreement  No.  CS-765  with 
the  highest  scoring  proposer,  Parsons,  per  the  completed 
selection  process  of  the  Request  for  Proposals,  including 
Addenda  Nos.  1  and  2,  issued  February  17,  2005,  entitled 
San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services; 
return  to  the  Commission  for  award  and  then  forward  to  the 
Board  of  Supervisors  for  final  approval. 

15.    Discussion  and  possible  action  related  to  a  Generator  Special  Facilities  Agreement  for  the 
San  Francisco  Airport  Electric  Reliability  Project.  (Kubick) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  a  Generator  Special  Facilities  Agreement  with  Pacific 
Gas  and  Electric  Company  for  the  San  Francisco  Airport 
Electric  Reliability  Project  to  be  located  at  the  San  Francisco 
International  Airport. 


ADJOURNMENT 
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April  14,  2005 
9:00  A.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 
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Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
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GENERAL  MANAGER' 


Mary  Y.  Jung 
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BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
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Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       9:10  A.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  Presiden 

Ann  Moller  Caen,  Commissioner  E.  Dennis  Normandy, 
Commissioner  Ryan  L.  Brooks 

Excused  -  Commissioner  Adam  Werbach 

3.  Public  Comments 

There  was  no  public  comment. 

CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commission  Brooks,  seconded  by  Vice  President  Caen, 
to  assert  the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  9:12  A.M.  to  discuss  the 
following  matters: 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Susan  Leal,  Assistant  General  Manager  of  Power  Barbara  Hale, 
Manager  of  Hetch  Hetchy  Water  and  Power  Maria  Jurosek,  SFPUC  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Donn  Furman,  and  Commission  Secretary 
Mary  Y.  Jung. 

Existing  Litigation:  City  and  County  of  San  Francisco  v.  Turlock  Irrigation 

District;  San  Francisco  Superior  Court  No.  323717. 

There  was  no  action. 

Following  the  closed  session,  the  Commission  reconvened  in  Open  Session  at  9:20 
A.M. 
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Commissioner  E.  Dennis  Normandy  arrived  at  9:21  A.M. 

28.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

REGULAR  BUSINESS 

30.  Discussion  and  possible  action  related  to  an  Amended  and  Restated  Long  Term 
Power  Sales  Agreement  with  the  Turlock  Irrigation  District. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0055:      Approve  an  Amended  and  Restated  Long  Term 

Power  Sales  Agreement  with  the  Turlock  Irrigation 
District. 

12.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  the 
Water  System  Improvement  Program. 

President  Sklar  asked  that  funds  from  the  fishery  enhancement  program  be 
allocated  to  study  what  the  SFPUC's  fish  policy  was  and  to  develop  one  in  concert 
with  the  stakeholders.  Mr.  Irons  reported  the  SFPUC  spent  $600,00  on  fish  to 
date.  Ms.  Leal  stated  for  the  record  that  it  was  possible  some  of  the  money  was 
spent  on  projects  the  Commission  might  part  company  with. 

President  Sklar  reiterated  his  sentiments  that  the  Commission  act  in  a  positive, 
trustee,  custodial-type  vein.  He  agreed  to  review  alternatives  to  San  Joaquin 
Pipeline  No.  4  once  the  new  Program/Project  Manager  started  with  their  study  of 
the  system.  President  Sklar  pointed  out,  for  the  record,  that  if  a  new  pipeline  was 
needed  for  redundancy  purposes  to  deal  with  either  a  disaster  or  maintenance, 
and  it  should  not  be  viewed  as  an  attempt  to  extract  more  water  from  the  river. 

President  Sklar  noted  he  agreed  with  Ms.  Jenna  Olsen's,  Tuolumne  River  Trust, 
request  that  the  Recycled  Water  Program  and  the  San  Francisco  Wastewater 
Program  be  coordinated. 

In  reviewing  the  line  items  for  program  management,  project  management, 
construction  management,  and  design,  President  Sklar  asked  SFPUC 
management  to  lay  out  a  people  plan  which  was  time-based  so  adequate  staffing 


05-133 


April  14,  2005  Special  Meeting 


was  available  when  projects  came  up.  Mr.  Irons  replied  the  SFPUC  was  still 
undergoing  a  re-organization,  but  was  in  the  process  of  developing  a  master 
staffing  plan  that  would  show  each  job  and  their  purpose,  irregardless  of  whether 
the  job  would  be  filled  by  a  City  employee  or  a  consultant. 

Public  Comment: 

Ms.  Olsen  thanked  President  Sklar  for  his  eloquent  statement  regarding  the  trustee 
function  of  the  SFPUC.  She  stated  her  knowledge  of  San  Joaquin  Pipeline  No.  4 
led  her  to  believe  that  the  project  would  bring  the  capacity  of  the  system  up  to  400 
million  gallons  per  day.  She  offered  to  provide  SFPUC  documents  illustrating  this. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0056:      Authorize  a  supplemental  appropriation  in  the  amount 

of  $153,981 ,000  to  fund  the  Water  System 
Improvement  Program  for  FY  2005-2006. 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  Water  System 
Improvement  Program  -  Program/Project/Pre-Construction  Management 
Services. 

Ms.  Veronica  Ng,  Human  Rights  Commission,  stated  the  entire  process  went 
smoothly  and  Parsons,  the  awardee,  met  all  the  pre-award  sub-consulting 
requirements  for  the  project.  Ms.  Clayton  reported  she  sat  through  the  entire 
interview  process  and  believed  the  selection  process  was  done  in  accordance 
with  the  City's  rules  and  regulations. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0057:    Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  Professional  Services  Agreement  No.  CS- 
765  with  the  highest  scoring  proposer,  Parsons,  per 
the  completed  selection  process  of  the  Request  for 
Proposals,  including  Addenda  Nos.  1  and  2,  issued 
February  17,  2005,  entitled  San  Francisco  Water 
System  Improvement  Program  -  Program/Project/Pre- 
Construction  Management  Services;  return  to  the 
Commission  for  award  and  then  forward  to  the  Board 
of  Supervisors  for  final  approval. 
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Ms.  Leal  reported  she  received  a  phone  call  from  one  of  the  bidders  and  asked  if 
she  needed  to  report  this.  Ms.  Clayton  responded  this  did  not  need  to  be  reported 
until  the  Commission  was  ready  to  award  the  contract. 

President  Sklar  congratulated  Parsons  and  stated  the  Commission  expected  their 
best  effort  and  their  best  people.  Commissioner  Brooks  reminded  Parsons  to  do 
their  best  in  fulfilling  minority  and  small  business  commitments. 

15.  Discussion  and  possible  action  related  to  a  Generator  Special  Facilities  Agreement 
for  the  San  Francisco  Airport  Electric  Reliability  Project. 

President  Sklar  excused  himself  from  the  meeting  at  10:03  A.M.  Vice  President 
Caen  presided  over  Item  15. 

Moved  by  Commissioner  Normandy,  seconded  by  Brooks,  to  adopt  the  following 
resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0058:      Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  a  Generator  Special  Facilities  Agreement 
with  Pacific  Gas  and  Electric  Company  for  the  San 
Francisco  Airport  Electric  Reliability  Project  to  be 
located  at  the  San  Francisco  International  Airport. 

President  Sklar  returned  to  the  meeting  at  10:04  A.M. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  10:04  A.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -0055 


WHEREAS,  On  December  7,  2004,  the  Board  of  Supervisors  passed  an  ordinance 
approving  the  settlement  of  the  lawsuit  filed  by  San  Francisco  in  San  Francisco  Superior  Court 
against  TID  seeking  to  validate  termination  of  the  Long  Term  Power  Sales  Agreement  dated 
April  1,  1988,  which  ordinance  was  subsequently  approved  by  the  Mayor  on  December  14,  2004; 
and 

WHEREAS,  The  ordinance  authorized  the  City  Attorney  to  settle  the  action  upon 
amendment  of  the  Long  Term  Power  Sales  Agreement  consistent  with  the  Agreement  to 
hnplement  and  Settlement  Term  Sheet.  The  Agreement  to  hnplement  provided  for  a  60-day 
period  within  which  the  parties  are  to  develop  and  negotiate  the  ARLTPSA.  The  Settlement 
Term  Sheet  provided  that  the  ARLTPSA  will  not  be  executed  by  the  Parties  and  will  not  become 
binding  on  them  until  after  due  authorization  and  approval  of  the  same  has  been  given  by  each  of 
the  TED  Board  of  Directors  and  the  San  Francisco  Public  Utilities  Commission;  and 

WHEREAS,  execution  of  the  Amended  and  Restated  Long  Term  Power  Sales  Agreement 
with  Turlock  Irrigation  District  requires  the  purchase  of  firm  energy  on  behalf  of  TID  for  the 
current  fiscal  year  and  will  require  a  supplemental  appropriation  to  the  departments  Purchase  of 
Power  budget;  and 

WHEREAS,  The  parties  have  finalized  development  and  negotiation  of  the  Amended  and 
Restated  Long  Term  Power  Sales  Agreement; 

RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the  General 
Manager  to  execute  the  Amended  and  Restated  Long  Term  Power  Sales  Agreement  with  the 
Turlock  Irrigation  District. 


/  hereby  certify  tfiat  tine  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  14.  2005  


Sec^retary, 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0056 


WHEREAS,  The  Water  System  Improvement  Program  (WSEP)  will  deliver  capital 
improvemerits  aimed  at  enhancing  the  Commission's  ability  to  meet  its  water  service 

mission  of  providing  high  quality  water  to  its  customers  in  a  reliable,  affordable  and 

environmentally  sustainable  manner;  and 

WHEREAS,  The  current  available  funding  will  support  the  Water  System  Improvement 
Program  through  June  2005;  and 

WHEREAS,  Based  on  the  newly  revised  schedule,  an  additional  $  1 53,98 1 ,000  is  needed  to 
continue  both  the  local  ($49,324,000)  and  regional  ($104,657,000)  programs  through  FY  05-06; 
now,  therefore;  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  request  the  Mayor 
and  the  Board  of  Supervisors  approve  a  supplemental  appropriation  request  in  the  amount  of 
$153,981,000  to  fund  WSIP  for  FY  05-06.  Funding  will  come  from  the  "Prop  A"  bonds. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Aoril  14,  2005  

Secretary)  Pubfid  UtHlti^J:ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0057 


WHEREAS    The    Program/Project/Pre-Construction    Management  Services 
agreement,  is  an  integral  part  of  the  SFPUC  Water  System  Improvement  Program;  and 
WHEREAS,  Parsons  is  the  highest  scoring  proposer;  and 

WHEREAS  The  General  Manager  of  the  SFPUC  is  requesting  authorization  to 
negotiate  this  agreement  with  Parsons,  in  accordance  with  the  ^^^^f  ^  ^^'^^^^i; 
process  of  the  Request  for  Proposals  issued  February  17,  2005,  and  Addenda  Nos.  l  and 
2,  entitled  San  Francisco  Water  System  Improvement  Program  -  Program/Project/Pre- 
Construction  Management  Services;  and 

WHEREAS,  The  General  Manager  will  return  to  the  Commission  for  award  and 
then  forward  to  the  Board  of  Supervisors  for  final  approval;  and 

WHEREAS  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
program/project/pre'-construction  management  services  to  supplement  SFPUC  staff;  and 
WHEREAS,  The  cost  of  the  agreement  shall  not  exceed  $45  million;  and 
WHEREAS,  The  estimated  duration  of  the  task  order  agreement  is  five  years;  and 
WHEREAS  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  CompUance  Officer 
(CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  m  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-biddmg  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  contract  have  been  identified;  now,  therefore,  be  it 
RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  Professional  Services 
Agreement  No.  CS-765  with  the  highest  scoring  proposer.  Parsons  per  the  completed 
selection  process  of  the  Request  for  Proposals  issued  February  17,  2005,  and  Addenda 
Nos  1  and  2,  entitled  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services;  return  to  the  Commission  for 
award  and  then  forward  to  the  Board  of  Supervisors  for  final  approval. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   April  14,  2005  _  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0058 


WHEREAS,  The  Governor  of  the  State  of  CaHfomia,  acting  on  behalf  of  the  agencies, 
departments,  subdivisions,  boards,  and  commissions  of  the  executive  branch  of  the  State  of  Cahfomia,  by 
and  through  the  Attorney  General;  The  Williams  Companies,  Inc.;  and  Williams  Energy  Marketing  & 
Trading  Company  and  other  named  parties  including  the  City  entered  into  a  Settlement  Agreement  as  of 
November  11,  2002  (the  "Settlement  Agreement");  and 

WHEREAS,  The  Attorney  General  has,  pursuant  to  the  terms  of  the  Settlement  Agreement  and 
related  documents  (the  "Project  Agreements"),  agreed  to  transfer  four  (4)  LM  6000  Gas  Turbine  Generator 
Sets  ("combustion  turbines")  and  related  rights  to  the  City  for  the  purpose  of  developing,  constructing  and 
operating  one  or  more  power  generation  facilities  in  the  City;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City")  and  the  State  of  Califomia 
Department  of  Water  Resources  (CDWR)  have  entered  into  a  Power  Purchase  Agreement  (PPA),  as 
approved  by  the  San  Francisco  Pubhc  Utilities  Commission  (SFPUC)  and  Board  of  Supervisors  on 
December  3,  2002,  and  December  9,  2002,  respectively.  The  PPA  establishes  a  framework  for  CDWR's 
purchase  of  the  electricity  produced  by  the  four  combustion  turbines.  This  source  of  revenues  provides  a 
means  of  financing  the  San  Francisco  Airport  Electric  RehabiHty  Project  (SFAERP)  and  limits  the  City's 
financial  risks  by  providing  for  recovery  of  the  reasonable  costs  associated  with  siting,  developing, 
constructing  and  operating  the  Project;  and 

WHEREAS,  The  PPA  between  the  City  and  CDWR,  sets  forth  particular  milestones  for 
development  of  the  SFAERP.  In  the  event  that  the  SFPUC  fails  to  meet  these  milestones,  CDWR  may 
exercise  its  optional  right  to  terminate  the  PPA;  and 

WHEREAS,  The  City  has  made  substantial  progress  in  the  planning  and  permitting  of  a 
combustion  turbine  at  the  San  Francisco  International  Airport,  the  SFAERP,  to  facilitate  the  closure  of  old 
power  generation  units  within  the  City  and  ensure  electric  reliability;  and 

WHEREAS,  A  Generator  Special  Facihties  Agreements  (GSFA)  with  Pacific  Gas  and  Electric 
Company  (PG&E)  is  needed  for  PG&E  to  begin  the  engineering  design  and  construction  of  the 
interconnection  special  facihties  required  for  the  SFAERP  and  allow  the  development  phase  of  the  project 
to  proceed  as  planned,  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  of  the  Public  Utihties  Commission  is  authorized  to  enter 
into  an  agreement  with  PG&E  hereby  referred  to  as  GSFA,  for  the  SFAERP  to  be  located  at  the  San 
Francisco  International  Airport  site. 

r hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  14,  2005  

Secretary,  Public  Utilities  Commission 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  availabie  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sott  @ sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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April  26,  2005 


ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


PUBLIC  HEARING 


3.     Public  Hearing  to  consider  changes  to  the  Water  System/Capital  Improvement  Program. 
(Persons  who  are  unable  to  attend  the  public  hearing  may  submit  written  comments  to  the 
SFPUC  by  the  time  the  proceedings  begin.  These  comments  will  be  brought  to  the  attention 
of  the  Commission  and  become  part  of  the  official  public  record.  Such  comments  can  be 
sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.)  (Irons/Kelly/Carlin) 

Staff  Recommendation:  Adopt  changes  to  the  Water  System/Capital  Improvement 

Program  Update  and  Appendices,  dated  March  25,  2005,  and 
direct  the  General  Manager  of  Public  Utilities  to  submit  the 
documents  and  reasons  for  certain  changes  to  the  California 
Joint  Legislative  Audit  Committee,  the  California  Seismic 
Safety  Commission,  and  the  California  Department  of  Health 
Services. 

Click  below  for  the  link. 

Water  System  Improvement  Program  (WSIP) 


4.     Approval  of  Minutes 

a)  Minutes  of  the  March  22,  2005,  Special  Meeting 

b)  Minutes  of  the  March  22,  2005,  Regular  Meeting 

c)  Minutes  of  the  April  12,  2005,  Regular  Meeting 

d)  Minutes  of  the  April  14,  2005,  Special  Meeting 


5.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 
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6. 


Communications 


7.  Old/Ongoing  Business  by  Commissioners 

8.  Introduction  of  New  Business  by  Commissioners 

9.  Commission  Business 

10.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Financing  Plan  (Sandler) 

b)  Programmatic  Environmental  Impact  Report  Community  Meetings 

(Spanjian) 

c)  Quarterly  Legislative  Update  -  Local,  State,  and  Federal  (Spanjian) 

d)  World  Environment  Day  (Spanjian) 

e)  Power  Enterprise  Business  Plan  (Hale) 
(Continued  from  the  meeting  of  April  12,  2005) 

f)  Commercial  and  Residential  Water  Conservation  Incentives  (Haasz) 

g)  Well  Ordinance  Report  (Bartow) 

1 1 .  SFPUC  Citizen' s  Advisory  Committee  (C AC)  Chair' s  Report 
a)  Update  (Pascal) 

12.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  Update  (Jensen) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  that  have  been  provided  to  the  Commission  in  connection  with  this  agenda 
are  available  for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary, 
1 155  Market  Street,  1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165, 
Fax:(415)  554-3424. 


CONSENT  CALENDAR 


13.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  shall  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)  Staff  Recommendation:       Award  Professional  Services  Agreement  Nos.  CS-768B, 

CS-768C,  and  CS-768D  -  Technical  Advisory  Services, 
New  Crystal  Springs  Bypass  (Polhemus)  Tunnel;  to 
Bahram  Khamenehpour,  John  Eidinger,  and  P.E.  Sperry  as 
the  Polhemus  Technical  Advisory  Panel  (PTAP),  to 
provide  technical  advice  for  the  New  Crystal  Springs 
Bypass  (Polhemus)  Tunnel  design  team;  and  authorize  the 
General  Manager  of  Public  Utilities  to  negotiate  and 
execute  said  agreements  for  three  individual  contracts  not 
to  exceed  $50,000  each,  and  with  a  duration  of  24  months 
each. 

b)  Staff  Recommendation:       Award  Contract  No.  WD-2459,  8-Inch  Ductile  Iron  Main 

Installation  in  Monterey  Boulevard,  in  the  amount  of 
$1,328,900  to  Shaw  Pipeline,  Inc.  (Continued  from  the 
meeting  of  April  12,  2005) 

c)  Staff  Recommendation:       Accept  work  performed  under  Contract  No.  CW-3 15, 

Southeast  Water  Pollution  Control  Plant  Building  930  and 
940  HVAC  Improvements,  approve  Modification  No.  2 
(Final)  increasing  the  contract  by  $7,637  for  a  total 
contract  amount  of  $1,074,846,  and  authorize  final 
payment  of  $17,637  to  LC  General  Engineering  and 
Construction,  Inc.    (Continued  from  the  meeting  of 
April  12,2005) 
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d)  Staff  Recommendation:       Accept  work  performed  under  Contract  No.  WD-2366, 

Scott  Street  8-Inch  Ductile  Iron  Main  Installation,  approve 
Modification  No.  1  (Final)  decreasing  the  contract  by 
$156,464.23,  for  a  total  contract  amount  of  $775,010.77, 
with  a  time  extension  of  four  consecutive  calendar  days  for 
a  total  contract  duration  of  264  consecutive  calendar  days, 
and  authorize  final  payment  of  $48,250.53  to  Shaw 
Pipeline,  Inc. 

e)  Staff  Recommendation:       Accept  work  performed  under  Contract  No.  WD-2390R, 

Ingoing  Slide  Repair  Near  5-Points,  approve  Modification 
No.  1  (Final),  decreasing  the  contract  by  $48,656  for  a  total 
contract  amount  of  $285,375,  and  authorize  final  payment 
of  $64,204  to  Siteworks  Construction. 

f)  Staff  Recommendation        Ratify  the  Declaration  of  Emergency  related  to  slope  and 

drainage  repairs  at  the  Harry  Tracy  Water  Treatment  Plant 
made  by  the  General  Manager  of  Public  Utilities,  dated 
April,  4,  2005,  and  approved  by  the  Vice  President  of  the 
Commission. 


REGULAR  BUSINESS 


14.    Discussion  and  possible  action  related  to  honoring  Ms.  Alexis  Halstead  upon  her  retirement. 
(Carlin) 

Staff  Recommendation:  Commemorate  Ms.  Alexis  Halstead  for  her  service  to  the 

San  Francisco  Public  Utilities  Commission  upon  her 
retirement. 


15.    Discussion  and  possible  action  related  to  the  Debt  Service  Reserve  Fund  for  the  Clean  Water 
Revenue  Bonds  2003  Refunding  Series  A.  (Sandler) 

Staff  Recommendation:  Authorize  release  of  cash  held  in  the  Debt  Service  Reserve 

Fund  for  the  Clean  Water  Revenue  Bonds  2003  Refunding 
Series  A  and  replace  such  cash  with  a  surety  policy  in 
accordance  with  the  Indenture  and  make  such  released  cash 
available  to  fund  capital  improvements  to  the  Wastewater 
Enterprise  included  in  the  Fiscal  Year  2006  capital  budget. 
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16. 


Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for  essential 
services.   (Larramendy)  (Continued  from  the  meetings  of  March  22,  2005  and  April  12, 
2005) 


Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  agreement  with  Tuolumne  County  for  essential  services, 
including  sheriff,  fire,  and  ambulance  support  services,  for  a 
period  of  five  years. 


17.    Discussion  and  possible  action  related  to  a  Request  for  Proposals  for  Agreement  No.  DB- 
105,  Solar  Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control  Plant.  (Hale) 
(Continued  from  the  meeting  of  April  12,  2005) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  issue  a 

Request  for  Proposals  for  Agreement  No.  DB-105,  a  design- 
build  agreement  to  construct  a  300  kilowatt  solar  electric 
system  on  the  roof  of  the  Northpoint  Water  Pollution  Control 
Plant  for  an  amount  not  to  exceed  $2.4  million;  notify  the 
Board  of  Supervisors  of  this  design-build  advertisement; 
receive  proposals;  conduct  a  selection  process  to  identify  the 
best  qualified  firm;  negotiate  an  agreement  with  the  vendor 
and  a  Memorandum  of  Understanding  for  repayment  with 
the  Wastewater  Enterprise;  and  return  to  the  Commission 
and  Board  of  Supervisors  for  approval. 


18.    Discussion  and  possible  action  related  to  rescinding  Resolution  No.  05-0034  which  awarded 
Agreement  No.  DB-102,  Phase  A,  Photovoltaic  Systems  at  four  Community  Sites.  (Hale) 

Staff  Recommendation:  Rescind  Resolution  No.  05-0034,  adopted  by  the  San 

Francisco  Public  Utilities  Commission  on  March  11,  2005, 
awarding  Agreement  No.  DB-102,  a  design-build  agreement 
to  construct  2.5  kW  photovoltaic  systems  at  the  Chinatown 
Branch  Library  at  1 135  Powell,  Maxine  Hall  Medical  Center 
at  1301  Pierce,  Chinatown  Medical  Center  at  1490  Mason 
and  Presidio  Branch  Library  at  3150  Sacramento,  in  the 
amount  of  $100,000  to  MC  Solar. 

Authorize  the  General  Manager  of  Public  Utilities  to  request 
proposals  for  Agreement  No.  DB-102R,  Ten-Site  Solar 
Project,  for  an  amount  not  to  exceed  $250,000;  receive 
proposals  for  said  design-build  agreement;  conduct  a 
selection  process  to  identify  the  best  qualified  firm  to 
provide  design-build  services;  negotiate  a  design-build 
agreement;  return  to  the  Commission  for  award;  and  notify 
the  Board  of  Supervisors  of  this  design-build  agreement. 
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REAL  PROPERTY  TRANSACTIONS 


19.  Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San  Francisco 
to  the  Urban  Housing  Group.  (Dowd)  (Continued  from  the  meetings  of  March  22,  2005 
and  April  12,  2005) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  sell  207  square  feet  located  at 
1410  El  Camino  Real  (portion  of  parcel  number  01 0-292- 
260)  in  South  San  Francisco  to  the  Urban  Housing  Group. 

CONSTRUCTION  CONTRACTS 


Award 

20.  Discussion  and  possible  action  related  to  Contract  No.  CW-369R,  North  Point  Facility  Wet 
Weather  Improvements.  (Irons) 

Staff  Recommendation:  Award  Contract  No  CW-369R  to  Monterey  Mechanical  Co. 

in  the  amount  of  $20,078,542,  with  a  duration  of  61 1 
calendar  days. 

Terminate 

21.  Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R,  Thomas 
Shaft  Water  Supply  Improvement.   (Kelly)  (Continued  from  the  meetings  of  March  22, 
2005  and  April  12,  2005) 

Staff  Recommendation:  Terminate  for  convenience  Contract  No.  WD-2349R, 

awarded  to  Proven  Management  in  the  amount  of  $1,198,785 
and  authorize  the  General  Manager  of  Public  Utilities  to  re- 
advertise  the  contract,  receive  and  evaluate  bids  for  said 
contract;  and  return  to  the  Commission  with  a 
recommendation  for  award. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

22.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-72 1 ,  Legislative 
Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No.  2  to  Agreement  No.  CS-72 1,  with 

Daryl  Owen  Associates,  Inc.,  and  authorize  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  365  consecutive  calendar  days  for  a  total 
duration  of  790  consecutive  calendar  days,  and  adding 
$275,000  for  a  total  contract  amount  not  to  exceed  $550,000, 
and  replacing  The  Robert  Group  with  Hope  Road  Consulting 
as  the  subcontractor. 


CLOSED  SESSION 


23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

25.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 
(Continued  from  meetings  of  March  22,  2005  and  April  12,  2005). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(3)(A)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 
(Roddy/Margolis)         (Continued  from  the  meetings  of  March  22,  2005  and  April  12, 
2005) 

Existing  Litigation:  San  Francisco  Unified  School  District  v.  City  and  County  of  San 

Francisco;  San  Francisco  Superior  Court,  Case  No.  436240 
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27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1):  (Mueller)  (Continued  from 
the  meetings  of  March  22,  2005  and  April  12,  2005) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
and  San  Francisco  Administrative  Code  Section  67. 10(d)(2):  (Mueller) 
(Continued  from  the  meetings  of  March  22,  2005  and  April  12,  2005) 

Anticipated  Litigation:       As  plaintiff  regarding  certain  claims  against  Pacific  Gas  and 

Electric  Company. 


29.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1):  (Simpson) 

Existing  Litigation:  Abbushi  v.  City  and  County  of  San  Francisco,  et  al, 

San  Francisco  Superior  Court  Case  No.  04-436545. 


30.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1):  (Clayton) 
(Continued  from  the  meeting  of  April  12,  2005). 

Existing  Litigation:  John  Yee 

Claim  No.  05-00923 


3 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Greenman) 
(Continued  from  the  meeting  of  April  12,  2005) 

Existing  Litigation:  San  Francisco  Bay  Area  Rapid  Transit  District  v.  City  and 

County  of  San  Francisco,  Alameda  County  Superior  Court  No. 
HG03  099024 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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32.    Announcement  following  Closed  Session. 


33.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11'^  Floor 
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NOTICE  OF  PUBLIC  HEARING 
FOR  CONSIDERATION  OF  REVISIONS 
TO  THE  SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 
WATER  SYSTEM  /  CAPITAL  IMPROVEMENT  PROGRAM 


Tuesday,  April  26,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


SUBJECT  OF  PUBLIC  MEETING 

The  San  Francisco  Public  Utilities  Commission  will  conduct  a  public  hearing  as  part  of  their 
regularly  scheduled  meeting  on  Tuesday  April  26,  2005,  for  the  purpose  of  considering 
changes  to  the  Water  System  /  Capital  Improvement  Program  for  possible  adoption. 

PROPOSED  REVISIONS 

Regional  Water  System  Improvement  Program  2005 

This  document  presents  the  revised  Regional  Water  System  Improvement  Program 
(WSIP),  formerly  known  as  the  Capital  Improvement  Program  (CIP),  which  was  adopted 
by  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  initially  in  2002  and  again  in 
2003.  The  revised  report  responds  to  the  Wholesale  Regional  Water  System  Security  and 
Reliability  Act  (AB  1823)  reporting  requirements  on  proposed  changes  to  the  program. 

The  proposed  changes  are  based  on  a  series  of  studies  performed  during  2004  to  develop 
approaches  to  meeting  projected  demands  and  overall  system  performance.  The  relevant 
work  from  these  studies  and  demand  projects  were  presented  at  a  series  of  seven  program 
specific  public  workshops  and  hearings  held  by  the  Commission,  at  which  time  they 
established  clear  direction  on  Levels  of  Service  for  the  program.  During  this  period  of 
public  comment  the  concerns  and  comments  of  stakeholders,  including  but  not  limited  to 
BAWSCA  and  BAWS,  were  taken  into  consideration  in  establishing  the  Levels  of 
Service.  These  Levels  of  Service  (performance  levels)  were 

then  used  to  refine  the  scope,  schedule,  and  budget  of  the  program,  allowing  the  SFPUC 
to  synthesize  all  efforts  to  date  toward  providing  a  description  of  the  Water  System 
Improvement  Program. 


Based  on  the  adopted  program  goals  and  Levels  of  Service,  a  revised  program  was 
developed  that  includes  $717  million  in  new  costs  necessary  to  ensure  water  quality, 
seismic  reliability  and  delivery  reliability  throughout  the  entire  system,  expanded  drought 
protection  and  enhanced  environmental  responsibility  and  review.  The  following 
changes  have  occurred  since  the  Capital  Improvement  Program  Status  Report  and  Update 
2003: 

Projects  Reassigned/Replaced: 

Seven  projects  were  reassigned;  and,  one  project  replaced  from  the  Regional  Water 
System  list. 

■    Bay  Division  (BDPL)  Nos.  1  &  2  -  Repair  of  Caisson  &  Pipe  Bridge.  The 

original  scope  was  to:  (1)  Conduct  a  condition  assessment  of  the  structures;  (2) 
Develop  seismic  rehabilitation/replacement  plans  for  the  pipes,  pipe  bridge, 
caisson,  submarine  pipelines;  pipe  exterior  coating,  and  internal  lining  of  pipes; 
and,  (3)  Implement  improvement  plans.  However,  the  alternative  chosen  for  the 
BDPL  Hydraulic  Upgrade  Project  makes  the  BDPL  Nos.  1  &  2  Project  redundant 
along  the  sections  associated  with  the  Pipe  Bridge  and  the  Caisson  structure.  To 
ensure  operability  of  the  system  until  the  new  BDPL  No.  5  Tunnel  is  constructed, 
condition  assessment  to  determine  survivability  of  pipes,  pipe  bridge,  caisson,  and 
submarine  pipelines  for  the  next  15  years  will  be  performed  under  this  project. 

■  Water  System  Automation  (Hetch  Hetchy)  was  reassigned  to  align  with 
preferred  system  service  levels,  identified  in  the  SFPUC  Commission  workshop 
of  January  13,  2005. 

■  Early  Intake  Reservoir  Resurface  Dam  -  Hetch  Hetchy  Project  was  reassigned 
from  the  WSIP.  Work  will  be  completed  under  the  Repair  &  Replacement 
Program  (R&R). 

■  Mountain  Tunnel  Lining  (Hetch  Hetchy)  Project  was  reassigned.  Work  will  be 
completed  under  the  R&R  Program. 

■  Early  Intake  Reservoir  -  Lower  Spillway  &  Adjustable  Weir  Project  was 

reassigned.  Work  will  be  completed  under  the  R&R  Program. 

■  Foothill  Tunnel  Repairs  Project  was  reassigned.  Work  will  be  completed  under 
R&R  Program. 

■  Sunol  Quarry  Reservoirs  was  reassigned.  Development  of  the  quarry  pits  will 
require  the  design  and  construction  of  needed  infrastructure  to  move  water  in  and 
out  of  the  pits  for  use.  A  number  of  quarry  operator  pipelines  that  currently 
intersect  the  quarry  pits  will  need  to  be  relocated.  Coordination  of  these  activities 
will  need  to  be  linked  to  the  current  and  future  lease  of  the  quarries. 


■  Enlarge  Sunol  Treatment  Capacity  to  240  MGD:  This  project  was  to  address  the 
planning,  design  and  construction  of  the  Sunol  Valley  Treatment  Plant  (SVWTP) 
expansion  to  240  MGD  peak  capacity.  However,  the  240  MGD  supply  is  more 
than  the  policy  service  levels  established  by  the  SFPUC  Commission  that  require 
the  provision  of  300  MGD  sustainable  supply  with  the  Hetch  Hetchy  system  out 
of  service.  This  project  will  be  replaced  by  the  "Additional  40  MGD  Treated 
Water  Supply  Project"  described  below. 

New  Projects  Added  to  WSIP:  Four  projects  have  been  added  to  the  Regional  WSIP 
since  the  2003  Update. 

■  Programmatic  Environmental  Impact  Report:  The  Programmatic  Environmental 
Impact  Report  will  facilitate  the  programmatic  environmental  review  process  for  the 
WSIP.  This  change  was  discussed  in  the  2004  CIP  Status  Report  and  Update. 

■  Baden  and  San  Pedro  Valve  Lots  Improvements:  Disruption  of  flow  at  these  valve 
lots  in  an  earthquake  isolates  Peninsula  and  City  of  San  Francisco  customers  from  all 
three  of  the  SFPUC 's  water  sources.  Therefore  it  is  critical  that  these  facilities  are 
seismically  retrofitted  in  order  remain  operational  after  an  earthquake.  In  addition, 
improvements  are  needed  at  these  locations  to  allow  backflow  to  the  South  Bay  from 
the  HTWTP. 

■  BDPL  No.  4  Slip-line  PCCP  Sections:  Based  on  preliminary  condition  assessment 
and  evaluation  of  rehabilitation  needs  of  the  Bay  Division  Pipelines,  it  was 
determined  that  the  Prestressed  Concrete  Cylinder  Pipe  (PCCP)  sections  of  Bay 
Division  Pipeline  No.  4  have  to  be  rehabilitated  to  meet  seismic  reliability 
requirements. 

This  project  will  slip-line  (insert  new  welded  steel  pipe  and  grout  the  annular  space 
between  new  and  old  pipe)  reaches  of  BDPL  No.  4  that  are  constructed  of  PCCP: 
from  Irvington  Tunnel  to  Calaveras  Valve  Lot  and  from  Stanford  Tunnel  West  Portal 
to  Pulgas  Portal.  The  slip  lining  will  improve  seismic  performance,  extend  life,  and 
improve  service  reliability  of  BDPL  No.  4  and  the  entire  Bay  Division  Pipelines 
system. 


■  Water  Treatment  Plant  -  Additional  40  MGD:  This  project  will  provide  an 
additional  40  MGD  treatment  capacity  in  order  to  sustain  a  reliable  water  filtration 
capacity  of  300  MGD  for  the  case  when  the  Hetch  Hetchy  water  supply  is  not 
available.  The  project  will  require  construction  of  a  new  flocculation  and 
sedimentation  system,  3  dual  media  filters,  addition  of  a  flow  distribution  chamber, 
filtered  water  piping,  chemical  feed  and  piping  system,  upgrade  of  electrical  supply 
system,  piping,  valves,  mechanical  and  electrical  work,  site  excavation  and  grading. 


Projects  Expanded  into  the  Regional  WSIP:  Two  projects  were  expanded  to  also 
cover  the  Regional  WSIP: 

■  Regional  Groundwater  Project  includes  10  groundwater  production  wells,  estimated 
to  be  600  feet  deep,  in  San  Mateo  County  to  allow  for  increased  groundwater 
production  during  a  drought  or  an  emergency.  Well  pump  stations,  disinfection  units, 
and  250  feet  of  piping  are  assumed.  Additional  funds  are  also  reserved  to  cover 
stormwater  reinfiltration  projects  in  Daly  City  and  San  Francisco  that  would  increase 
basin  yield  and  reduce  flooding  from  the  Vista  Grande  Canal  to  Lake  Merced. 
Projects  being  considered  are  (1)  Re-alignment  of  the  Vista  Grande  canal  to  provide 
additional  flood  capacity,  promote  stormwater  infiltration  and  create  wetland  and 
riparian  habitat  as  mitigation  for  other  WSIP  Projects;  (2)  Stormwater  Pretreatment 
(Continuous  Deflection  System);  (3)  Route  a  portion  of  Daly  City/Vista  Grande 
Stormwater  into  Impound  Lake  portion  of  Lake  Merced  to  recharge  the  Westside 
Groundwater  Basin  and  maintain  lake  levels;  and,  (4)  Construct  infiltration  basins  in 
Daly  City.  The  SFPUC  would  contribute  up  to  50  percent  for  design  and  up  to  80 
percent  of  construction  cost  for  such  projects. 

■  Regional  Recycled  Water  Project:  The  SFPUC  is  partnering  with  North  Coast 
County  Water  District  on  a  recycled  water  project  to  irrigate  areas  of  Pacifica  and 
Sharp  Park  Golf  Course; 

The  SFPUC  is  also  partnering  with  the  cities  of  South  San  Francisco,  San  Bruno,  and 
Cal  Water  (South  SF)  in  a  recycled  water  feasibility  study  to  evaluate  potential 
reductions  in  both  potable  water  use  and  groundwater  pumping. 


AVAILABILITY  OF  DOCUMENTS 

The  Draft  Regional  Water  System  Improvement  Program  2005  (Response  to  AB  1823 
Legislation)  has  been  issued.  This  report  can  be  accessed  at  www.sfwater.org  or  by 
contacting  the  Commission  Secretary  at  415/554-3 165. 


REQUEST  FOR  COMMENTS 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  part 
of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung,  Commission 
Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market  Street,  11th  Floor, 
San  Francisco,  CA  94103. 


Mary  Y.  Jung 

Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Franciscd 


Water 

Hetch  Hetchy 
Water  &  Power 

CLEAN  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 

April  26,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomiatlon  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       1:40  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

PUBLIC  HEARING 

3.  Public  Hearing  to  consider  changes  to  the  Water  System/Capital  Improvement 
Program  (WS/CIP). 

President  Sklar  reported  the  SFPUC  was  continuing  work  with  stakeholders  on  the 
WS/CIP  projects  and  requested  holding  off  the  hearing  until  a  later  date. 

Moved  by  President  Sklar,  seconded  by  Commissioner  Normandy,  to  continue  the 
Public  Hearing  to  the  Call  of  the  Chair;  passed  (5-0)  unanimously. 

Staff  Recommendation:       Adopt  changes  to  the  Water  System/Capital 

Improvement  Program  Update  and  Appendices,  dated 
March  25,  2005,  and  direct  the  General  Manager  of 
Public  Utilities  to  submit  the  documents  and  reasons 
for  certain  changes  to  the  California  Joint  Legislative 
Audit  Committee,  the  California  Seismic  Safety 
Commission,  and  the  California  Department  of  Health 
Services. 

4.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  Minutes  of  the  March  22,  2005,  Special  Meeting;  Minutes  of  the  March  22, 
2005,  Regular  Meeting;  Minutes  of  the  April  12,  2005,  Regular  Meeting;  and  the 
Minutes  of  the  April  14,  2005,  Special  Meeting;  passed  (5-0)  unanimously. 

5.  Public  Comments 

Ms.  Jane  Martin,  Shotwell  Tenants  Association,  announced  she  started  a  new 
organization  called  Plant*SF  which  focused  on  permeable  landscaping  and  asked 
that  this  be  considered  a  component  of  the  sewer  system.  She  described  the 
website  as  a  how-to  site  and  noted  similar  programs  were  available  as  models  in 
Oakland  and  San  Jose.  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities, 
responded  that  staff  was  exploring  this  option  as  part  of  the  Wastewater  Master 
Plan.  Commissioner  Werbach  asked  Ms.  Martin  to  come  back  before  the 
Commission  in  4-6  months  with  a  progress  report.  Commissioner  Normandy 
asked  the  Commission  Secretary  to  provide  hard  copies  of  the  information  on  the 


05-137 


April  26,  2005 


web  site.  Commissioner  Brool<s  as/ced  the  General  Manager  for  any  studies  about 
water  diversion  from  tfie  City's  sewers  and  drains. 

6.  Communications 
Tliere  was  no  discussion. 

Commissioner  Werbach  announced  tlie  birth  of  Commissioner  Brooks'  newborn 
son  on  April  22,  2005,  named  Ryder  Lawrence  Brooks,  and  congratulated  him. 

7.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  asked  about  the  status  of  the  report  on  the  Owner 
Controlled  Insurance  Program,  including  any  other  insurance  practices  the 
Commissioners  should  be  aware  of  and  information  on  how  SFPUC  purchased 
insurance.  Ms.  Leal  replied  staff  was  working  with  the  City  Attorney's  Office  and 
consultants  and  planned  on  reporting  to  the  Commission  soon.  President  Sklar 
pointed  out  the  recent  news  articles  about  collusion  between  brokers  and 
insurance  companies  involving  steering  of  business  in  exchange  for  kickbacks  and 
asked  that  the  whole  purchasing  concept  protect  against  duplicative  costs  and 
payments. 

Commissioner  Brool<s  asl<ed  tfiat  As-Needed  Contracts  also  be  discussed  soon. 
President  Sklar  replied  as-needed  contracts  could  be  discussed  as  soon  as  Mr. 
Tony  Irons,  Deputy  General  Manager  of  Capital  Programs,  was  ready. 

Commissioner  Werbach  asked  on  the  progress  of  the  Sustainability  Plan  and  if  it 
could  be  reported  on  at  the  June  14,  2005,  meeting.  Ms.  Laura  Spanjian,  Assistant 
General  Manager  of  External  Programs,  replied  there  were  two  bidders  and  she 
expected  to  bring  an  agenda  item  for  award  of  this  contract  to  the  May  26,  2005, 
regular  meeting. 

8.  Introduction  of  New  Business  by  Commissioners 

Vice  President  Caen  referenced  the  most  recent  Budget  Variance  Report  and 
asked  for  more  details  regarding  overtime  and  salaries.  Mr.  Scott  MacDonald, 
Assistant  General  Manager  of  Business  Services,  replied  staff  would  follow  up  to 
her  questions  and  was  also  planning  on  reviewing  the  quarterly  reports  to 
determine  how  they  could  be  modified  to  provide  more  useful  information. 
President  Sklar  suggested  that  anytime  there  were  variations  of  significance  in  the 
report,  an  explanation  should  be  automatically  provided. 

President  Sklar  asked  if  Ms.  Alexis  Halstead  was  in  the  audience.  Noting  her  absence, 
he  asked  the  Commission  to  continue  Item  No.  14  to  the  next  regular  meeting. 
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9.    Commission  Business 


Commissioner  Normandy  reminded  the  Commission  and  staff  tie  and 
Commissioner  Werbacti  requested  a  Resolution  Index  over  a  year  ago  and  asked 
the  Commission  Secretary  to  place  this  project  on  an  accelerated  track. 

1 0.  Report  of  the  General  Manager 

IVIs.  Leal  announced  the  presentation  of  the  U.S.  Environmental  Protection  Agency 
"Plant  of  the  Year  Award"  ceremony  would  take  place  on  April  27,  2005,  at  the 
Oceanside  Water  Pollution  Control  Plant. 

a.         Water  System  Improvement  Program  (WSIP)  Financing  Plan 

Mr.  Eric  Sandler,  Finance  Director,  presented  the  Financing  Plan  and 
reviewed  debt  management  objectives.  He  also  provided  detailed  information 
about  comparative  financing  and  refinancing  -  including  variable,  commercial  and 
fixed  rates.  He  stated  the  goal  was  to  manage  the  debt  within  the  Commission's 
objectives  and  achieve  and  maintain  the  highest  practicable  credit  rating  to  lower 
the  cost  of  debt  and  maintain  maximum  financial  flexibility.  There  was  some 
discussion  between  the  Commission  and  staff  regarding  the  assumptions  used  and 
surety  bonds. 

President  Sklar  asked  Mr.  Irons  about  the  San  Joaquin  Pipeline  and  the  existing 
and  proposed  new  pipelines  and  asked  him  to  identify,  from  the  WSIP  list  of 
projects,  those  projects  that  were  unlikely  to  be  replaced  by  an  alternative  project, 
could  gain  quick  environmental  clearance,  and  thus  could  proceed  to  design  and 
construction. 

Mr.  Irons  replied  SFPUC  was  working  with  the  City  Planning  Department  (CPD) 
and  reported  CPD  asked  which  projects  could  be  considered  outside  the 
Programmatic  Environmental  Impact  Review  (PEIR)  and  which  were  considered 
independent  utility  stand-alone  projects.  Mr.  Irons  indicated  he  was  also 
forwarding  a  list  of  urgent  and  immediate  need  requests  to  the  CPD  soon. 

Mr.  Irons  explained  the  appropriation  process  for  FY  2005-2006.  President  Sklar 
asked  that  any  approphation  requests  be  submitted  to  the  Board  of  Supervisors 
with  the  notations  on  Commission  concerns  about  possible  changes  in  project 
activity. 

Public  Comment: 

Ms.  Jennifer  Clary,  Bay  Area  Water  Stewards,  stated  the  organization  was 
interested  in  seeing  the  important  seismic  projects  move  forward  outside  of  the 
PEIR  and  would  be  willing  to  cooperate  and  meet  with  SFPUC  staff  on  this. 
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b)        Programmatic  Environmental  Impact  Report  (PEIR)  Community  Meetings 

Ms.  Spanjian  stated  SFPUC  had  undertaken  a  strong  public  outreach 
campaign  which  would  start  in  May.  Called  pre-scoping  meetings,  the  meetings 
would  be  held  in  four  different  cities  and  would  be  informational  as  well  as  allow  for 
public  comment  and  questions. 


c)        Quarterly  Legislative  Update  -  Local,  State  and  Federal 

Ms.  Spanjian  provided  an  update  on  SFPUC's  legislative  priorities.  She 
stated  the  Federal  Legislative  Priorities  included:  (1)  Fee  increase  for  use  of  Hetch 
Hetchy,  (2)  Importance  of  Hetch  Hetchy  Water  Supply  to  2.5  million  customers,  (3) 
CALFED,  (4)  Regulatory  changes,  and  (5)  Appropriation  for  Shotwell  Street  Flood 
Control  Project. 

Ms.  Spanjian  reported  the  State  Legislative  Priorities  included:  (1)  Senate  Bill  926 
-  prohibit  any  county  from  exporting  sewage  sludge  to  another  county;  (2) 
Assembly  Bill  672  -  require  fishing,  canoeing  and  hiking  be  permitted  on  all 
drinking  water  reservoirs  and  areas  adjacent  to  reservoirs;  (3)  Senate  Bill  820  - 
Require  water  agencies  to  undertake  cost  effective  conservation  measures;  (4) 
Senate  Bill  113  -  Impose  a  user  fee  on  all  water  users  in  California  to  fund 
CALFED's  Ecosystem  Restoration  Program;  and  (5)  Power  bills  pertaining  to 
Resource  Adequacy,  Renewable  Portfolio  Standards  and  Solar. 

In  regard  to  the  Local  Legislative  Priorities,  Ms.  Spanjian  stated  staff  had  been 
active  in  efforts  to:  (1)  Protect  SFPUC  budget,  (2)  Gain  approval  for  rate 
restructuring,  (3)  Facilitate  discussion  of  Community  Choice  Aggregation,  (4)  Low 
flow  retrofit  legislation,  (5)  Continue  to  provide  updates  to  staff  on  all  legislation 
that  could  affect  SFPUC,  and  (6)  Keep  members  of  the  Board  of  Supervisors 
apprised  of  updates  to  the  WSIP  and  other  enterprise  projects. 

Ms.  Spanjian  reported  the  Government  Affairs  Division  continued  to  act  as  the 
liaison  between  SFPUC  and  municipalities  that  were  served  or  affected  by  the 
SFPUC  system,  (1)  Including  improving  existing  relationships  and  fostering  new 
contacts,  (2)  Developing  regional  outreach  plan  to  regularly  update  regional 
elected  officials  about  WSIP  and  other  SFPUC  activities,  and  (3)  Developing 
regional  outreach  protocols  to  ensure  consistent  communications  between  SFPUC 
and  other  municipalities. 

President  Sklar  asked  that  attention  be  paid  to  possible  action  in  the  Legislature 
that  could  preclude  SFPUCs  work  on  WiFi  broadband  access  in  San  Francisco. 
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d)        World  Environment  Week 


Ms.  Spanjian  reported  World  Environment  Week  would  be  June  1-5,  2005, 
and 

San  Francisco  is  the  host  City.  With  a  theme  of  "Green  Cities,"  the  week  would 
feature  daytime  seminars  focusing  on  the  "Urban  Environmental  Accord."  She 
stated  SFPUC  would  be  conducting  a  number  of  tours  focusing  on  water, 
wastewater,  and  power  and  would  participate  in  a  number  of  panels  on  solar, 
renewables,  green  energy,  conservation,  and  recycling. 

Commissioner  Normandy  asked  that  the  Commission  be  apprised  of  the  signature 
events  for  the  week  and  how  the  Commissioners  roles  would  fit  into  these  events. 
President  Sklar  asked  Commissioner  Normandy  to  take  the  lead  in  ensuring 
SFPUC  participation  and  support  for  this  week. 

Public  Comment: 

Ms.  Clary  asked  how  decisions  were  made  on  legislation.  President  Sklar  replied 
staff  provided  reports  and  the  Commission  gave  direction  when  necessary.  He 
noted  the  Commission  did  not  make  formal  endorsements  on  legislation. 

d)  Power  Enterprise  Business  Plan 

Ms.  Leal  asked  the  Commissioners  to  review  the  information  provided  and 
submit  questions  to  be  answered  at  a  later  date.  President  Sklar  suggested  that 
the  Commissioners  read  through  the  information  and  allow  staff  to  schedule  a 
meeting  in  4-6  weeks,  chaired  by  Commissioner  Werbach,  to  fully  vet  the  plan. 

Commissioner  Werbach,  noting  his  past  work  with  Commissioner  Normandy 
regarding  power  rates,  asked  that  this  work  be  continued. 

e)  Commercial  and  Residential  Water  Conservation  Incentives 

Ms.  Dana  Haasz,  Conservation  Manager,  provided  a  report  on  water 
conservation  in  San  Francisco.  Ms.  Haasz  noted  there  had  been  a  17  percent 
decrease  in  water  consumption  in  the  City,  while  the  population  had  increased  10 
percent. 

She  reported  the  low  flow  toilet  program  had  been  successful  and  was  cost 
effective  and  efficient.  SFPUC  continued  with  the  washing  machine  replacement 
program  and  instituted  a  spray  valve  program  recently.  She  stated  SFPUC  had 
taken  all  residential  conservation  fixture  replacement  programs  and  opened  them 
up  to  commercial  customers.  She  indicated  the  commercial  sector  was  a  prime 
area  for  water  consen/ation  growth. 
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Ms.  Haasz  stated  her  division  liad  applied  for  a  grant  to  look  at  submetering  and 
was  looking  at  legislation  to  submeter  multi-unit  buildings.  President  Sklar  asked 
for  information  on  the  possibilities  of  requiring  submetering  on  all  new  multi-family 
construction.  Ms.  Haasz  relayed  studies  were  done  regarding  conservation 
measures  and  cost  effectiveness  with  some  of  the  major  industries  in  the  City, 
such  as  hospitals  and  hotels.  President  Sklar  stated  it  would  be  helpful  to  come  up 
with  a  plan  and  supply  the  financial  justification  for  implementing  it.  Ms.  Haasz 
agreed  to  come  back  before  the  Commission  with  a  more  detailed  plan. 

President  Sklar  asked  for  and  received  full  Commission  concurrence  to  encourage 
the  General  Manager  and  staff  to  move  most  aggressively  on  all  sensible  potential 
conservation  programs  and  to  request  funding  for  these  same  programs  if  it  was 
not  otherwise  available  rather  than  hold  back  on  any  innovative  ideas  due  to 
concerns  about  front-end  costs. 

Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency,  provided  conservation  information  from  the  suburban  customers,  noting 
the  aggressive  nature  of  their  programs  and  their  successes.  He  applauded  the 
Commission  for  their  leadership  on  conservation  measures  and  the  focus  on  cost 
effectiveness  and  practicality. 

The  Commission  recessed  at  3:41  P.M. 

The  Commission  reconvened  at  3:52  P.M. 

f)         Well  Ordinance  Report 

Mr.  Greg  Bartow,  Integrated  Water  Resources  Manager,  provided 
information  on  the  proposed  amendment  to  the  Soil  Boring  and  Well  Regulation 
Ordinance,  which  was  part  of  San  Francisco's  Health  Code.  He  stated  this 
amendment  would  allow  the  SFPUC  to  have  a  regulatory  role  in  ground  water 
protection,  instead  of  a  monitoring  and  assessment  role. 

Commissioner  Brooks  was  excused  from  the  meeting  at  4:00  P.M. 

1 1 .  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 

a)  Update 

Mr.  David  Pascal,  Chair  of  the  SFPUC  CAC,  provided  an  update  of  the 
CAC,  including  their  accomplishments  to  date.  He  stated  the  CAC's  goals  were  to 
support  the  SFPUC  in  developing  and  enacting  good  sound  public  policy.  He 
reported  the  Water  Subcommittee,  the  Wastewater  Subcommittee,  and  the  Power 
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Subcommittee  had  all  developed  short  lists  of  their  issues  and  their  goals  and 
objectives. 

12.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  Update 

Mr.  Jensen  stated  he  thought  it  appropriate  the  Commission  held  over 
submittal  of  the  WSIP  documents  to  the  State,  noting  BAWSCA  submitted 
comments  and  it  made  sense  for  all  the  relative  materials  to  be  together  for  State 
review.  He  noted  BAWSCA  submitted  nine  recommendations  and  specific 
comments  on  portions  of  the  report.  He  stated  BAWSCA  had  already  done  two 
reviews  and  the  first  review  was  concerned  with  the  cost  and  schedule  of  the 
WSIP,  which  questioned  the  accuracy  of  the  costs  involved.  Mr.  Jensen  relayed 
Ms.  Leal  had  been  sent  a  copy  of  the  report  the  previous  week. 


CONSENT  CALENDAR 


1 3.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  items  (a  through  f)  listed  under  the  Consent  Calendar;  passed  (4-0) 
unanimously. 


a)    Resolution  No.  05-0059:  Award  Professional  Services  Agreement  Nos.  CS- 

768B,  CS-768C,  and  CS-768D  -  Technical  Advisory 
Services,  New  Crystal  Springs  Bypass  (Polhemus) 
Tunnel;  to  Bahram  Khamenehpour,  John  Eidinger, 
and  P.E.  Sperry  as  the  Polhemus  Technical 
Advisory  Panel  (PTAP),  to  provide  technical  advice 
for  the  New  Crystal  Springs  Bypass  (Polhemus) 
Tunnel  design  team;  and  authorize  the  General 
Manager  of  Public  Utilities  to  negotiate  and  execute 
said  agreements  for  three  individual  contracts  not  to 
exceed  $50,000  each,  and  with  a  duration  of  24 
months  each. 


b)  Resolution  No.  05-0060:  Award  Contract  No.  WD-2459,  8-Inch  Ductile  Iron 

Main  Installation  in  Monterey  Boulevard,  in  the 
amount  of  $1 ,328,900  to  Shaw  Pipeline,  Inc. 

c)  Resolution  No.  05-0061 :  Accept  work  performed  under  Contract  No.  CW- 

315,  Southeast  Water  Pollution  Control  Plant 
Building  930  and  940  HVAC  Improvements,  approve 
Modification  No.  2  (Final)  increasing  the  contract  by 
$7,637  for  a  total  contract  amount  of  $1 ,074,846, 
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and  authorize  final  payment  of  $17,637  to  LC 
General  Engineering  and  Construction,  Inc. 

d)  Resolution  No.  05-0062:  Accept  work  performed  under  Contract  No.  WD- 

2366,  Scott  Street  8-Inch  Ductile  Iron  Main 
Installation,  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $156,464.23,  for  a  total 
contract  amount  of  $775,010.77,  with  a  time 
extension  of  four  consecutive  calendar  days  for  a 
total  contract  duration  of  264  consecutive  calendar 
days,  and  authorize  final  payment  of  $48,250.53  to 
Shaw  Pipeline,  Inc. 

e)  Resolution  No.  05-0063:  Accept  work  performed  under  Contract  No.  WD- 

2390R,  Ingoing  Slide  Repair  Near  5-Points,  approve 
Modification  No.  1  (Final),  decreasing  the  contract 
by  $48,656  for  a  total  contract  amount  of  $285,375, 
and  authorize  final  payment  of  $64,204  to  Siteworks 
Construction. 

f)  Resolution  No.  05-0064:    Ratify  the  Declaration  of  Emergency  related  to  slope 

and  drainage  repairs  at  the  Harry  Tracy  Water 
Treatment  Plant  made  by  the  General  Manager  of 
Public  Utilities,  dated  April,  4,  2005,  and  approved 
by  the  Vice  President  of  the  Commission. 

REGULAR  BUSINESS 

14.  Discussion  and  possible  action  related  to  honoring  Ms.  Alexis  Halstead  upon  her 
retirement. 

Staff  Recommendation:       Commemorate  Ms.  Alexis  Halstead  for  her  service  to 

the  San  Francisco  Public  Utilities  Commission  upon 
her  retirement. 

Due  to  Ms.  Halstead's  absence,  the  item  was  continued  to  the  meeting  of  May  10, 
2005. 

15.  Discussion  and  possible  action  related  to  the  Debt  Service  Reserve  Fund  for  the 
Clean  Water  Revenue  Bonds  2003  Refunding  Series  A. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Nomnandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0065:      Authorize  release  of  cash  held  in  the  Debt  Service 

Reserve  Fund  for  the  Clean  Water  Revenue  Bonds 
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2003  Refunding  Series  A  and  replace  such  casli  witli 
a  surety  policy  in  accordance  with  the  Indenture  and 
make  such  released  cash  available  to  fund  capital 
improvements  to  the  Wastewater  Enterprise  included 
in  the  Fiscal  Year  2006  capital  budget. 

16.  Discussion  and  possible  action  related  to  an  agreement  with  Tuolumne  County  for 
essential  services. 

Moved  by  Commissioner  Normandy;  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0066:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  Tuolumne  County  for 
essential  services,  including  sheriff,  fire,  and 
ambulance  support  services,  for  a  period  of  five 
years. 

17.  Discussion  and  possible  action  related  to  a  Request  for  Proposals  for  Agreement 
No.  DB-105,  Solar  Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control 
Plant. 


Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution,  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  05-0067:      Authorize  the  General  Manager  of  Public  Utilities  to 

issue  a  Request  for  Proposals  for  Agreement  No.  DB- 
105,  a  design-build  agreement  to  construct  a  300 
kilowatt  solar  electric  system  on  the  roof  of  the 
Northpoint  Water  Pollution  Control  Plant  for  an 
amount  not  to  exceed  $2.4  million;  notify  the  Board  of 
Supervisors  of  this  design-build  advertisement; 
receive  proposals;  conduct  a  selection  process  to 
identify  the  best  qualified  firm;  negotiate  an 
agreement  with  the  vendor  and  a  Memorandum  of 
Understanding  for  repayment  with  the  Wastewater 
Enterprise;  and  return  to  the  Commission  and  Board 
of  Supervisors  for  approval. 

18.  Discussion  and  possible  action  related  to  rescinding  Resolution  No.  05-0034  which 
awarded  Agreement  No.  DB-102,  Phase  A,  Photovoltaic  Systems  at  four 
Community  Sites. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  05-0068:      Rescind  Resolution  No.  05-0034,  adopted  by  the  San 

Francisco  Public  Utilities  Commission  on  March  11, 
2005,  awarding  Agreement  No.  DB-102,  a  design- 
build  agreement  to  construct  2.5  kW  photovoltaic 
systems  at  the  Chinatown  Branch  Library  at  1135 
Powell,  Maxine  Hall  Medical  Center  at  1301  Pierce, 
Chinatown  Medical  Center  at  1490  Mason  and 
Presidio  Branch  Library  at  3150  Sacramento,  in  the 
amount  of  $1 00,000  to  MC  Solar. 

Authorize  the  General  Manager  of  Public  Utilities  to 
request  proposals  for  Agreement  No.  DB-102R,  Ten- 
Site  Solar  Project,  for  an  amount  not  to  exceed 
$250,000;  receive  proposals  for  said  design-build 
agreement;  conduct  a  selection  process  to  identify  the 
best  qualified  firm  to  provide  design-build  services; 
negotiate  a  design-build  agreement;  return  to  the 
Commission  for  award;  and  notify  the  Board  of 
Supervisors  of  this  design-build  agreement. 

REAL  PROPERTY  TRANSACTIONS 

19.  Discussion  and  possible  action  related  to  the  sale  of  property  located  in  South  San 
Francisco  to  the  Urban  Housing  Group. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution  passed  (4-0)  unanimously. 


Resolution  No.  05-0069:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to  sell  207 
square  feet  located  at  1410  El  Camino  Real  (portion 
of  parcel  number  010-292-260)  in  South  San 
Francisco  to  the  Urban  Housing  Group. 


CONSTRUCTION  CONTRACTS 

Award 

20.  Discussion  and  possible  action  related  to  Contract  No.  CW-369R,  North  Point 
Facility  Wet  Weather  Improvements. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution  passed  (4-0)  unanimously. 
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staff  Recommendation:       Award  Contract  No  CW-369R  to  Monterey 

Mechanical  Co.  in  the  amount  of  $20,078,542,  with  a 
duration  of  61 1  calendar  days. 

Terminate 

21.  Discussion  and  possible  action  related  to  terminating  Contract  No.  WD-2349R, 
Thomas  Shaft  Water  Supply  Improvement. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution  passed  (4-0)  unanimously. 

Resolution  No.  05-0071 :      Terminate  for  convenience  Contract  No.  WD-2349R, 

awarded  to  Proven  Management  in  the  amount  of 
$1,198,785  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract,  receive 
and  evaluate  bids  for  said  contract;  and  return  to  the 
Commission  with  a  recommendation  for  award. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

22.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-721 , 
Legislative  Representation  and  Advocacy  Services. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution  passed  (4-0)  unanimously. 

Resolution  No.  05-0072:      Approve  Amendment  No.  2  to  Agreement  No.  CS- 
721,  with  Daryl  Owen  Associates,  Inc.,  and  authorize 
the  General  Manager  of  Public  Utilities  to  exercise  the 
option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  790  consecutive 
calendar  days,  and  adding  $275,000  for  a  total 
contract  amount  not  to  exceed  $550,000,  and 
replacing  The  Robert  Group  with  Hope  Road 
Consulting  as  the  subcontractor. 

Commissioner  Normandy  was  excused  from  the  meeting  at  4:35  P.M. 
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CLOSED  SESSION 


23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
Tiiere  were  no  public  comments. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:37  P.M.  to  discuss  the 
items  in  the  following  order: 

25.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  Deputy  General  Manager  of  Capital  Programs  Irons, 
SFPUC  Legal  Counsel  Clayton,  Commission  Secretary  Mary  Y.  Jung,  Assistant 
General  Manager  of  Power  Hale,  Assistant  General  Manager  of  Infrastructure 
Kelly,  Deputy  City  Attorney  Marty  Greenman,  Deputy  City  Attorney  Don  Margolis, 
Deputy  City  Attorney  Theresa  Mueller,  and  Deputy  City  Attorney  John  Roddy. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  action. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(b)(3)(A)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  Commission  Secretary 
Mary  Y.  Jung,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Infrastructure  Kelly,  Deputy  City  Attorney  Marty  Greenman,  Deputy 
City  Attorney  Don  Margolis,  Deputy  City  Attorney  Theresa  Mueller,  and  Deputy 
City  Attorney  John  Roddy. 

Existing  Litigation:         San  Francisco  Unified  School  District  v.  City  and  County 

of  San  Francisco;  San  Francisco  Superior  Court,  Case 
No.  436240 

Resolution  No.  05-0073 
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27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  Commission  Secretary 
Mary  Y.  Jung,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Infrastructure  Kelly,  Deputy  City  Attorney  Marty  Greenman,  and 
Deputy  City  Attorney  Theresa  Mueller. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM 

There  was  no  action. 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  and  San  Francisco  Administrative  Code  Section  67.10(d)(2): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  Commission  Secretary 
Mary  Y.  Jung,  Assistant  General  Manager  of  Power  Hale,  Assistant  General 
Manager  of  Infrastructure  Kelly,  Deputy  City  Attorney  Marty  Greenman,  and 
Deputy  City  Attorney  Theresa  Mueller. 

Anticipated  Litigation:      As  plaintiff  regarding  certain  claims  against  Pacific  Gas 

and  Electric  Company. 

There  was  no  action. 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  Commission  Secretary 
Mary  Y.  Jung,  Assistant  General  Manager  of  Infrastructure  Kelly,  and  Deputy  City 
Attorney  Marty  Greenman. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         San  Francisco  Bay  Area  Rapid  Transit  District  v.  City  and 

County  of  San  Francisco,  Alameda  County  Superior 
Court  No.  HG03  099024 

Resolution  No.  05-0074 
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29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  Abbushi  v.  City  and  County  of  San  Francisco,  et  al, 

San  Francisco  Superior  Court  Case  No.  04-436545. 

There  was  no  action. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  67.10(d)(1): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Leal,  SFPUC  Legal  Counsel  Clayton,  and  Commission 
Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Existing  Litigation:  John  Yee 

Claim  No.  05-00923 

Resolution  No.  05-0075 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at 
5:19  P.M. 

32.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  in  Closed  Session. 

33.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  520  P.M. 

Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0059 


WHEREAS,  Specialized  experts  within  the  fields  related  to  design  and  construction  of 
tunnel,  and  associated  structures  and  facilities,  are  required  to  assist  SFPUC  engineering  staff  in 
the  design  of  the  New  Crystal  Springs  Bypass  (Polhemus)  Tunnel,  to  increase  the  reliability  of 
the  Crystal  Springs  Bypass  System  as  mandated  by  the  voter-approved  Water  System 
Improvement  Program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  technical  experts  who  are 
speciahzed  in  seismology  and  engineering  geology;  tunnel  design  engineering;  tunnel 
construction  and  cost  estimating;  and,  geotechnical  engineering,  to  provide  specialized 
independent  review  and  comment  on  critical  deliverables  prepared  by  SFPUC  tunnel  design 
consultant  and/or  SFPUC  engineering  staff;  and,  to  advise  the  SFPUC  on  the  technical  and 
strategic  approach  of  the  design  for  the  New  Crystal  Springs  Bypass  (Polhemus)  Tunnel  project; 
and 

WHEREAS,  The  estimated  cost  of  services  is  $150,000;  and 

WHEREAS,  The  proposal  was  advertised  on  February  22,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2005  and  end  in  May  2007  and  the 
duration  of  this  agreement  is  730  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  estabhshment 
of  Bahram  Khamenehpour;  John  Eidinger;  and  P.E.  Sperry  as  the  best  qualified  consulting 
individual(s);  and 

WHEREAS,  HRC  subcontracting  goals  for  these  agreements  have  been  waived  by  the 
HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW356-New  Crystal  Springs  Bypass  (Polhemus)  Tunnel;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selecfion  of  Bahram 
Khamenehpour;  John  Eidinger;  and  P.E.  Sperry  as  the  Polhemus  Technical  Advisory  Panel 


(PTAP),  and  awards  professional  services  agreements  to  provide  technical  advice  for  the 
New  Crystal  Springs  Bypass  (Polhemus)  Tunnel  design  team  under  Agreement  Nos.  CS- 
786B,  CS-786C,  &,  CS-786D  -  Technical  Advisory  Services,  New  Crystal  Springs  Bypass 
(Polhemus)  Tunnel;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utihties  Commission  to  negotiate  and  execute  professional  services  agreements  with: 
Bahram  Khamenehpour;  John  Eidinger;  and  P.E.  Sperry  for  three  individual  contracts  not  to 
exceed  $50,000  each,  with  a  combined  amount  not  to  exceed  $150,000,  and  with  a  duration 
of  24  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     April  26,  2005  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0060  

WHEREAS,  Contract  No.  WD-2459,  8"  Main  Replacement  in  Monterey  Blvd.  was 
advertised  on  February  14,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,519,300  to 
replace  approximately  6,800  feet  of  existing  4,  6  and  8-inch  cast  iron  mains  installed  between 
1898  and  1936  with  6  and  8-inch  ductile  iron  mains  in  Monterey  Blvd.  from  Plymouth  Ave.  to 
Acadaia  Street;  and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Main  Replacement  Program  to  be  statutorily  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  March  17,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Shaw  Pipeline, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  19%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shaw  Pipeline,  Inc.  is  committed  to  meet  the  19%  DBE  goals  submitted  in  its  bid  which  meet  the 
HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW870  -  Main 
Replacement  Program,  Phase  A9;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2459,  8-Inch  Ductile  Iron  Main  Installation  in  Monterey  Blvd,  in  the 
amount  of  $1,328,900,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw 
Pipeline,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005    

Seefetary,  Public  UtiUileLQjmmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0061 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-315,  SEWPCP 
Building  930  &  940  HVAC  Improvements,  by  the  contractor,  L  C  General  Engmeermg  & 
Construction,  Inc;  and 

WHEREAS  On  August  27,  2002,  by  Resolution  No.  02-0177,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-315,  SEWPCP  Building  930  &  940  HVAC 
Improvements,  in  the  amount  of  $980,500,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  L  C  General  Engineering  &  Construction,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  30, 
2002,  with  an  original  schedule  of  230  consecutive  calendar  days  and  the  contract  work  was 
completed  in  230  consecutive  calendar  days  on  May  17,  2003;  and 

WHEREAS,  Modification  No.  1  was  made  for  $86,709  for  additional  work  due  to 
unforeseen  site  conditions  and  owner-requested  modifications;  and 

WHEREAS,  Modification  No.  2  (Final),  is  requested  for  $7,637,  to  provide  additional 
chemical  treatment,  and  increases  the  final  contract  amount  to  $1,074,846;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  complied  with  the  MBEAVBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRSI2040;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  on  Contract  No. 
CW-315  SEWPCP  Building  930  &  940  HVAC  Improvements,  approves  Modification  No.  2 
(Final)  in  the  amount  of  $7,637,  for  a  final  contract  amount  of  $1,074,846,  and  authorizes  final 
payment,  in  the  amount  of  $17,637  to  the  contractor,  L  C  General  Engineering  &  Construction, 
Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0062 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2366,  Scott  Street  8- 
Inch  Ductile  Iron  Main  Installation,  by  the  contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  November  25,  2003,  by  Resolution  No.  03-0222,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2366,  Scott  Street  8-Inch  Ductile  Iron  Main  Installation 
(Scott  Street  between  Duboce  Avenue  and  McAllister  Street  and  between  Eddy  Street  and  Post 
Street),  in  the  amount  of  $931,475,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  26, 
2004,  with  an  original  schedule  of  260  consecutive  calendar  days  and  contract  work  was 
completed  in  264  consecutive  calendar  days  on  October  15,  2004;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  ($156,464.23),  and  decreases  the 
final  contract  amount  to  $775,010.77  to  adjust  the  estimated  quantity  of  work  to  agree  with  the 
actual  quantity  of  work  performed  and  increased  the  contract  duration  by  4  consecutive  calendar 
days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBEAVBE  subcontractor  participation  goals  of  1 1%  MBE  and  5.76%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program  Phase  86;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2366,  Scott  Street  8-Inch  Ductile  Iron  Main  Installation,  approves  Modification  No.  I 
(Final),  decreasing  the  contract  by  $156,464.23,  for  a  total  contract  amount  of  $775,010.77,  and 
with  a  time  extension  of  4  consecutive  calendar  days  for  a  total  contract  duration  of  264 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $48,250.53,  to  the 
contractor,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Comnnission  at  its  meeting  of  April  26,  2005 


Secretary,  Publil^Util^lesiChmmission 


i 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0063 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2390R,  Ingoing 
Road  Slide  Repair  Near  5-Points,  at  San  Mateo  County  by  the  contractor,  Siteworks 
Construction;  and 

WHEREAS,  On  April  27,  2004,  by  Resolution  No.  04-0062,  the  Public  Utilities 
Commission  rejected  all  bids  for  Contract  No.  WD-2390,  Ingoing  Road  Slide  Repair  Near  5- 
Points,  and  authorized  the  General  Manager  of  SFPUC  to  re-advertise  the  contract  as  WD- 
2390R,  Ingoing  Road  Slide  Repair  Near  5-Points;  and 

WHEREAS,  On  June  8,  2004,  by  Resolution  No.  04-0087,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2390R,  Ingoing  Road  Slide  Repair  Near  5-Points,  in  the 
amount  of  $334,031,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Siteworks 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  12,  2004, 
with  an  original  schedule  of  105  consecutive  calendar  days  and  the  contract  work  was  completed 
in  105  consecutive  calendar  days  on  October  25,  2004;  and 

WHEREAS,  Modification  No.  I  (Final)  is  requested  for  ($48,656),  and  decreases  the 
final  contract  amount  to  $285,373  for  adjustment  to  actual  bid  quantities  used  during 
construction;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBEAVBE  subcontractor  participation  goal  of  16%  combined  MBEAVBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW228  -  Watershed  Roads 
Reconstruction;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2390R  Ingoing  Road  Slide  Repair  Near  5-Points,  approves  Modification  No.  1  (Final), 
decreasing  the  contract  by  $48,656,  for  a  total  contract  amount  of  $285,375;  and  authorizes  final 
payment,  in  the  amount  of  $64,203,  to  the  contractor,  Siteworks  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


April  26,  2005 


Secretary,  Public-Uti(iHes'.Qommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0064  

WHEREAS,  A  failed  corrugated  metal  pipe  drain  line  and  slope  is  threatening  the 
performance  of  the  adjacent  54"  diameter  San  Andreas  No.  2  raw  water  pipeline  at  Harry  Tracy 
Water  Treatment  Plant;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  Harry  Tracy  Water  Treatment 
Plant  by  a  letter  dated  April  4,  2005,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  has  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant 
to  Chapter  14A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  For  the  work  under  Contract  No.  WD-2494E  -  Harry  Tracy  Water 
Treatment  Plant  -  Slope  and  Drainage  Repairs,  the  Commission's  emergency  ratification 
overrides  normal  environmental  review  under  the  California  Environmental  Quality  Act,  but 
does  not  eliminate  the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  SFPUC  staff  have  determined  that  to  mitigate  the  work  to  repair  the  failed 
corrugated  metal  pipe  drain  line  and  slope  that  is  threatening  the  performance  of  the  adjacent  54" 
diameter  San  Andreas  No.  2  raw  water  pipeline  at  Harry  Tracy  Water  Treatment  Plant,  it  will  be 
necessary  to  obtain  subsequent  state  and  federal  permits  that  may  be  needed  from  DFG,  COE, 
USFWS  or  the  Regional  Board;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Projects  Nos.  CUW16I  -  Rehabilitation  of 
Treatment  Facilities  and  CUW240  -  Pipeline  Rehabilitation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  April  4,  2005, 
and  approved  by  the  Vice-President  of  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  

SedTetaly,  Pu0c  U^iti^Commission 


J 


PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 
RESOLUTION  NO.  05-0065  

RESOLUTION  AUTHORIZING  THE  RELEASE  OF  CASH  PREVIOUSLY 
DEPOSITED  IN  THE  RESERVE  ACCOUNT  FOR  THE  CLEAN  WATER  REVENUE  BONDS 
2003  REFUNDING  SERIES  A  BY  REPLACING  SUCH  CASH  WITH  A  BOND  RESERVE 
FUND  POLICY  IN  ACCORDANCE  WITH  THE  PROVISIONS  SET  FORTH  IN  THE 
INDENTURE  (AS  DEFINED  HEREIN);  DELEGATING  TO  THE  GENERAL  MANAGER  OF 
THE  COMMISSION  AUTHORIZATION  TO  SELECT  A  BOND  RESERVE  FUND  POLICY 
PROVIDER,  AND  TO  COMPLETE,  EXECUTE  AND  DELIVER  SUCH  DOCUMENTS  IN 
CONNECTION  WITH  THE  BOND  RESERVE  FUND  POLICY  AND  OTHER  MATTERS; 
AND  AUTHORIZING  THE  TAKING  OF  NECESSARY  ACTION. 

WHEREAS,  the  Public  Utilities  Commission  (the  "Commission")  in  Resolution  No.  02- 
0250  passed  and  adopted  by  the  Commission  on  December  3,  2002,  authorized  the  issuance  of  its 
clean  water  revenue  refunding  bonds  in  the  aggregate  principal  amount  of  not  to  exceed 
$485,000,000,  entitled  "Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
Clean  Water  Revenue  Bonds,  2003  Refunding  Series  A"  (the  "Series  2003  Bonds")  pursuant  to 
an  Indenture,  dated  as  of  January  1,  2003,  between  the  Commission  and  U.S.  Bank,  N.A.,  as 
trustee  (the  "Indenture"),  for  the  primary  purposes  of  (i)  refunding  certain  bonds,  (ii)  funding  a 
reserve  account  for  the  Series  2003  Bonds,  and,  (iii)  paying  the  costs  of  issuance  related  to  the 
Series  2003  Bonds;  and, 

WHEREAS,  the  Board  of  Supervisors  (the  "Board")  for  the  City  and  County  of  San 
Francisco  (the  "City")  in  Resolution  No.  850-02  adopted  by  the  Board  on  December  16,  2002  and 
approved  by  the  Mayor  of  the  City  on  December  20,  2002,  approved  the  issuance  and  sale  of  the 
Series  2003  Bonds  and  ratified  and  approved  actions  of  the  Commission  in  connection  with  the 


issuance  of  said  bonds;  and, 

WHEREAS,  the  Commission  now  desires  to  release  the  cash  previously  deposited  in  the 
Reserve  Account  for  the  Series  2003  Bonds,  including  interest  earned  therein,  and  replace  such 
cash  with  a  bond  reserve  fund  policy  (collectively,  the  "Surety  Bond  Substitution")  in  accordance 
with  Section  5.05  of  the  hidenture  and  Resolution  No.  02-0250;  and, 

WHEREAS,  the  Commission  desires  to  use  the  cash  so  deposited  in  the  Reserve  Account 
for  the  Series  2003  Bonds  for  any  lawful  purpose  which  may  include  but  is  not  limited  to, 
improvements  to,  and  capital  projects  within,  the  Clean  Water  Enterprise  in  accordance  with 
Section  5.05  of  the  Indenture;  and, 

WHEREAS,  all  acts,  conditions  and  things  required  by  the  Charter  and  the  Constitution 
and  laws  of  the  State  of  California  and  the  hidenture  to  exist,  to  have  happened  and  to  have  been 
performed  precedent  to  and  in  connection  with  the  consummation  of  the  Surety  Bond 
Substitution  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and 
due  time,  form  and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is 
duly  authorized  and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize 
such  Surety  Bond  Substitution  and  execute  and  deliver  any  document  for  the  purposes,  in  the 
manner  and  upon  the  terms  provided;  now  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
as  follows: 

Section  1.  Authorization  of  the  Suretv  Bond  Substitution.  The  release  of  cash  previously 
deposited  in  the  Reserve  Account  for  the  Series  2003  Bonds,  including  interest  earned  therein, 
and  the  replacement  of  such  cash  with  a  bond  reserve  fund  policy  in  accordance  with  Section 


5.05  of  the  Indenture,  is  hereby  authorized  and  approved  by  the  Commission.  The  Commission 
is  authorized  to  use  such  cash  released  from  the  Reserve  Account  for  the  Series  2003  Bonds  for 
any  lawful  purpose  in  accordance  with  Section  5.05  of  the  hidenture  which  may  include  but  is 
not  limited  to  improvements  to,  and  capital  projects  within,  the  Clean  Water  Enterprise. 

The  General  Manager  of  the  Commission  and/or  her  designee  (collectively,  the  "General 
Manager")  is  hereby  authorized  and  directed  to  select  a  bond  reserve  fiand  policy  provider  and 
execute  and  deliver  any  documents  in  coimection  with  the  Surety  Bond  Substitution. 

Section  2.  General  Authority.  The  officers  of  the  Commission,  the  General  Manager  and 
the  Assistant  General  Manager,  Business  Services,  of  the  Commission  and  the  officers  of  the 
City  are  hereby  authorized  and  directed,  jointly  and  severally,  for  and  in  the  name  and  on  behalf 
of  this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations;  and  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or 
advisable,  in  their  discretion,  to  effectuate  the  Surety  Bond  Substitution  and  the  actions  which  the 
Commission  has  approved  in  this  Resolution.  The  General  Manager  is  authorized  to  delegate 
any  of  her  responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager, 
Business  Services,  of  the  Commission. 

Section  4.  Effective  Date.  This  Resolution  shall  take  effect  from  and  after  is  adoption. 


PASSED  AND  ADOPTED  on  April  26.  2005        by  the  following  vote: 

AYES: 
NOES: 
ABSENT: 


President  of  the  Public  Utilities  Commission  of  the 
City  and  County  of  San  Francisco 

[Seal] 
Attest: 


Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


APPROVED  AS  TO  FORM: 
DENNIS  J.  HERRERA,  City  Attorney 


By:   

Theresa  Alvarez  Hackett 
Deputy  City  Attorney 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  


Secretary,  PublicuJtili^es  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0066 

WHEREAS,  San  Francisco  owns  and  operates  the  Hetch  Hetchy  Water  and  Power 
Project  located  on  City  owned  and  federal  lands,  a  portion  of  which  are  within  the  boundaries  of 
the  County  of  Tuolumne;  and 

WHEREAS,  Tuolumne  is  unable  to  tax  most  of  the  attributes  of  the  Hetch  Hetchy  Water 
and  Power  Project  because  it  is  located  respectively  on  non-taxable  federal  lands  and  contains 
nontaxable  rights,  entitlements,  and  improvements;  and 

WHEREAS,  San  Francisco  prevailed  in  the  litigation  known  as  San  Francisco  v.  San 
Mateo  County,  as  a  result  of  which  San  Francisco  is  entitled  to  have  its  property  taxed  at  the 
same  rate  as  other  property  under  Article  13,  Section  1 1  and  Article  13A  of  the  California 
Constitution;  and 

WHEREAS,  As  a  result  of  said  litigation,  San  Francisco's  property  taxes  were  reduced  in 
Tuolumne;  and 

WHEREAS,  The  loss  of  this  revenue  to  Tuolumne  is  significant  to  Tuolumne's  ability  to 
provide  general  services  to  City-owned  facilities  and  City  employees;  and 

WHEREAS,  San  Francisco  is  concerned  about  the  ability  of  Tuolumne  to  provide  these 
services  as  it  may  be  affected  by  loss  of  these  revenues;  and 

WHEREAS,  San  Francisco  needs  and  desires  to  obtain  fire  suppression  and  protection, 
sheriff  protection  and  patrol,  road  maintenance,  ambulance  services,  and  other  essential  services 
for  its  Hetch  Hetchy  Water  and  Power  Project;  and 

WHEREAS,  San  Francisco  and  Tuolumne  have  negotiated  this  Agreement  for  Tuolumne 
to  provide  those  essential  services  to  San  Francisco;  and 

WHEREAS,  The  parties  hereto  propose  to  enter  into  this  Agreement  in  consideration  of 
all  the  covenants,  conditions,  and  agreements  contained  herein;  now  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  General  Manager  to  execute 
an  Essential  Services  Agreement  with  Tuolumne  County  for  a  term  of  five  years  subject  to 
negotiation  of  final  terms  and  conditions  but  substantially  in  the  form  of  the  draft  agreement 
submitted  hereto. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005 


Secretary,  Public 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0067 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City's  reliance  on  energy  created  by  fossil  fiiels;  and 

WHEREAS,  Northpoint  Water  Pollution  Control  Plant  has  a  seven-day-a-week  operation 
and  is  willing  to  pay  an  electric  rate  that  would  reflect  SFPUC's  cost  of  the  investment  in  solar 
energy;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design  build  agreement  shall  not  exceed  $2.4  million  over 
the  life  of  the  project;  and 

WHEREAS,  The  estimated  contract  duration  is  one  year  from  NTP  to  completion;  and 

WHEREAS,  SFPUC's  Bureau  of  Environmental  Management  is  working  with  the 
Planning  Department's  Major  Environmental  Analysis  Section  to  obtain  a  categorical  exemption 
from  environmental  review  under  the  California  Environmental  Quality  Act  for  Agreement  No. 
DB-105,  Solar  Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control  Plant,  and 

WHEREAS,  An  HRC  subcontracting  goal  of  4%  DEE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Mayor's  Energy  Conservation 
Account  (MECA),  Project  No.  CUH960  -  MECA/Solar  Power  Project,  Index  Number  519601; 
now,  therefore,  be  it 

RESOLVED,  That  this  Coitimission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  proposals  for  Agreement  No.  DB-105,  Solar 
Photovoltaic  Installation  at  Northpoint  Water  Pollution  Control  Plant,  a  design-build  agreement 
(DBA)  to  construct  a  300  kilowatt  solar  electric  system  on  the  roof  of  the  Northpoint  Water 
Pollution  Control  Plant  for  an  amount  not  to  exceed  $2.4  million  over  the  life  of  the  project; 


notify  the  Board  of  Supervisors  of  this  design-build  advertisement;  receive  proposals  for  said 
design  build  agreement;  conduct  a  selection  process  to  identify  the  best  qualified  firm  to  provide 
design  build  services;  negotiate  a  design  build  agreement  with  the  vendor  and  a  Memorandum  of 
Understanding  for  repayment  with  the  Wastewater  Enterprise;  and  return  to  the  Commission 
for  approval  of  the  vendor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0068 


WHEREAS,  On  March  8,  2005,  per  Resolution  No.  05-0034,  the  PubUc  UtiHties 
Commission  approved  the  plans  and  specifications  and  awarded  Agreement  No.  DB-102,  Phase 
1,  2.5  kW  Photovoltaic  Systems  at  Four  Community  Sites,  in  the  amount  of  SI 00,000,  to  MC 
Solar;  and 

WHEREAS,  The  contract  duration  is  180  consecutive  calendar  days;  and 

WHEREAS,  Due  to  the  small  size  of  the  systems  and  the  footprint  of  the  each  of  the 
systems  is  300  square  feet,  these  solar  systems  are  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  MC  Solar  was  awarded  DB-102,  Phase  1,  Four  Community  Sites  per 
Resolution  No.  05-0035,  dated  March  8,  2005;  and 

WHEREAS,  MC  Solar  was  the  only  qualified  bidder  for  DB-102,  Phase  2,  Six  School 
Sites  certified  by  the  San  Francisco  Human  Rights  Commission;  and 

WHEREAS,  MC  Solar  refused  to  execute  both  phases  of  the  DB-102  due  to  financial 
problems;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  DBE  participation  for  the  design  phase 
and  17%  DBE  participation  for  the  installation  phase  were  established  and  approved  for  this 
contract  by  the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Mayor's  Energy  Conservation 
Account  (MECA),  Project  No.  CUH960  -  MECA/Solar  Power  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  rescission  of  Resolution  No.  05-0035, 
adopted  by  the  Commission  on  March,  8,  2005,  approving  the  award  of  Agreement  No.  DB-102, 
Phase  1/Four  Community  Sites  ,  in  the  amount  of  $100,000,  to  MC  Solar;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  request  proposals  for  Agreement  No.  DB-102R,  10 
Site  Solar  Project,  for  an  amount  not  to  exceed  $250,000;  receive  proposals  for  said  design  build 
agreement;  conduct  a  selection  process  to  identify  the  best  qualified  firm  to  provide  design  build 
services;  negotiate  a  design  build  agreement;  return  to  the  Commission  for  award;  and  notify  the 
Board  of  Supervisors  of  this  design-build  agreement. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  


Secretary,  ^Publk  Utitities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0069 


WHEREAS,  Tine  San  Francisco  Public  Utilities  Commission  (SFPUC)  Real  Estate 
Services  (RES)  staff  has  negotiated  an  agreement  to  sell  to  the  Urban  Housing 
Group,  an  approximately  207  square  foot  parcel  of  land  under  the  jurisdiction  of  the 
SFPUC,  located  at  1410  El  Camino  Real  in  South  San  Francisco  (aka  a  portion  of 
parcel  number  010-292-260);  and 

WHEREAS,  The  San  Francisco  Real  Estate  Department  (DRE)  engaged  the 
services  of  Carneghi-Bautovich  &  Partners,  Inc.  to  appraise  the  surplus  land  located 
at  1410  El  Camino  Real  and  it  has  been  determined  the  property  has  a  direct  sale 
value  to  the  adjacent  property  owner  of  $30,000;  and 

WHEREAS,  The  SFPUC  agrees  that  a  direct  sale  should  be  made  to  the 
adjacent  property  owner,  the  Urban  Housing  Group,  for  the  sum  of  $30,000.00; 
now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  SFPUC  to  request  the  Director  of  Property  to  prepare  and  submit  the  necessary 
legislation  to  the  Board  of  Supervisors  to  accommodate  the  sale  of  a  portion  of 
parcel  010-292-260,  located  in  South  San  Francisco,  to  the  Urban  Housing  Group; 
and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  

Secretary,  Public  Uttlities.Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0070 


WHEREAS,  Contract  No.  CW-369R,  North  Point  Facility  Wet  Weather  Improvements, 
was  advertised  on  December  27,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  is  $18,600,000  exclusive  of  any  insurance  cost  for 
this  construction  contract  work;  and 

WHEREAS,  The  contract  duration  is  611  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
issued  a  categorical  exemption  for  this  contract;  and 

WHEREAS,  4  bids  were  received  and  opened  publicly  on  February  3,  2005;  and 

WHEREAS,  SFPUC  staff.  City  Attorney's  Office  and  HRC  review  of  the  bids  for 
responsibility,  and  responsiveness  resulted  in  the  determination  that  Monterey  Mechanical  Co., 
was  the  lowest  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  10%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Although  Monterey  Mechanical  Co.  did  not  meet  the  DBE  goals,  HRC  determined  Monterey 
Mechanical  Co.  to  be  compliant  with  the  "Good  Faith  Effort"  requirements  and  eligible  for 
award  of  this  contract;  and 

WHEREAS,  Monterey  Mechanical  is  compliant  with  the  Equal  Benefits  Provisions  of 
Chapter  12B  of  the  City's  Administrative  Code;  and 

WHEREAS,  Funds  are  available  from  FAMIS  Project  No.  CENMSCNP0I40;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  the 
awards  Contract  No.  CW-369R,  North  Point  Facility  Wet  Weather  Improvements,  in  the  amount 
of  $20,078,542,  to  the  lowest  responsible  and  responsive  bidder,  Monterey  Mechanical  Co. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  

Secretary,  Public  Utililies  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0071 

WHEREAS,  On  May  11,  2004  per  Resolution  No.  04-0078,  the  Public  Utilities 
Commission  approved  the  plans  and  specifications  and  awarded  Contract  No.  WD-2349R, 
Thomas  Shaft  Water  Supply  Improvement,  in  the  amount  of  51,198,785,  to  Proven  Management; 
and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  SI,  130,529; 

and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2349R  to  be  statutorily  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  contract  was  advertised  on  January  25,  2004;  and 

WHEREAS,  5  bids  were  received  and  opened  publicly  on  February  26,  2004;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  combined  MBEAVBE  participation 
has  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Subsequent  to  the  award  of  Contract  No.  WD-2349R,  Thomas  Shaft  Water 
Supply  Improvement,  SFPUC  staff  determined  that  the  approved  plans  and  specifications  did  not 
sufficiently  cover  future  operational  concerns  ;  and 

WHEREAS,  SFPUC  staff  determined  that  contract  should  not  proceed  as  bid  and  that  the 
SFPUC  should  exercise  the  contract  provisions  for  termination  for  convenience  (Contract 
General  Conditions  -  Doc  007000)  on  the  contract  awarded  to  Proven  Management,  and; 

WHEREAS,  The  contract  documents  will  be  revised  in  order  to  allow  for  additional 
operational  flexibility  to  provide  water  supply  to  Lawrence  Livermore  National  Laboratory;  and 

WHEREAS,  Funds  for  this  contract  in  the  amount  of  51,532,779  are  currently  available 
from  Project  No.  CUW208  -  Lawrence  Livermore  Filtration  Plant;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  termination  for  convenience  of 
Contract  No.  WD-2349R,  Thomas  Shaft  Water  Supply  Improvement,  awarded  to  Proven 
Management  in  the  amount  of  51,198,785;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  re-advertise  the  contract,  to  receive  and  evaluate  bids 
for  said  contract;  and  to  return  to  the  Commission  with  a  recommendation  for  award. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  26,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0072 


WHEREAS,  On  December  15,  2003,  per  Resolution  No.  03-0254,  the  Public 
Utilities  Commission  awarded  Agreement  No.  CS-721,  Legislative  Representation  and 
Advocacy  Services,  to  Daryl  Owen  Associates,  Inc.  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement,  in  the  amount  of  $275,000,  and  with  a  term  of  1  year  concluding  on  February 
5,  2005,  with  options  to  renew  the  contract  with  Commission  approval;  and 

WHEREAS,  On  February  8,  2005,  per  Resolution  No.  05-0015,  the  Public 
Utilities  Commission  approved  Amendment  No.  1  to  Agreement  No.  CS-721,  authorizing 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  exercise  the 
option  to  extend  the  agreement  by  60  consecutive  calendar  days  for  a  total  duration  of 
425  consecutive  calendar  days  with  a  total  agreement  amount  not  to  exceed  $275,000; 
and 

WHEREAS,  The  subcontractor.  The  Robert  Group,  has  withdrawn  from  the 
contract  and  Hope  Road  Consulting  will  be  replaced  as  the  subcontractor,  and  Hope  Road 
Consulting  will  be  paid  for  actual  hours  worked;  and 

WHEREAS,  HRC  subcontracting  goals  of  a  combined  13%  MBE  and  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Hetch  Hetchy  Operating 
Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to 
Agreement  No.  CS-721,  Legislative  Representation  and  Advocacy  Services,  with  Daryl 
Owen  Associates,  Inc  authorizing  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  exercise  the  option  to  extend  the  agreement  by  365  consecutive 
calendar  days  for  a  total  duration  of  790  consecutive  calendar  days,  and  adding  $275,000 
for  a  total  contract  amount  not  to  exceed  $550,000,  and  replacing  The  Robert  Group  with 
Hope  Road  Consulting  as  the  subcontractor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   April  26,  2005  

Secretary,  Public  Utilities  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 
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City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  ourTTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  ww  w.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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May  10,  2005 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  26,  2005  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 


a) 

Water  System  Improvement  Program  Update 

(Irons) 

b) 

As-Needed  Contracts 

(Irons) 

c) 

Customer  Satisfaction  Survey  Results 

(Vizcarra) 

d) 

Water  Bill  Redesign 

(Vizcarra) 

e) 

American  Water  Works  Association  ACE  2005  Conference 

(Spanjian/DeGraca) 
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May  10,  2005 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


Commemorate  Ms.  Alexis  Halstead  for  her  service  to  the 
San  Francisco  Public  Utilities  Commission  upon  her 
retirement.  (Continued  from  the  meeting  of  April  22, 
2005) 


b)    Staff  Recommendation: 


Commemorate  Mr.  Claro  Cervantes  for  his  service  to  the 
San  Francisco  Public  Utilities  Commission  upon  his 
retirement. 


c)  Staff  Recommendation:       Approve  the  plans  and  specifications  for  Contract  No. 

WD-2477,  Seismic  Upgrade  of  Bay  Division  Pipeline  Nos. 
3  and  4  at  Hayward  Fault,  and  authorize  the  General 
Manager  of  Public  Utilities  to  advertise  for  bids,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award.  The  engineer's  estimate  is 
$10.5  million. 

d)  Staff  Recommendation:       Award  Contract  No.  WD-2488,  Calaveras  Reservoir 

Oxygenation,  in  the  amount  of  $977,250  to  NCCI,  Inc.,  for 
installing  a  hypolimnetic  oxygenation  system  piping/ 
diff users  in  the  reservoir,  installing  two  adjacent  concrete 
slabs,  mounting  liquid  oxygen  equipment  and 
appurtenances  on  the  equipment  slab,  installing  oxygen 
supply  piping  from  the  slab  to  the  reservoir,  and  upgrading 
the  dam  road,  the  boat  ramp,  and  the  Bluestone  Building 
parking  lot. 
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May  10,  2005 


REGULAR  BUSINESS 


11.    Discussion  and  possible  action  related  to  an  agreement  with  Ancillary  Services  Coalition. 
(Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  an  agreement  with  Ancillary  Services  Coalition  to 
facilitate  SFPUC  participation  in  the  California  Demand 
Reserves  Partnership  as  a  two-year  pilot  program. 
Participation  in  this  electric  load  curtailment  program  would 
allow  the  City  to  be  proactive  about  Summer  2005  electric 
reliability  concerns  and  would  support  the  power  reliability 
goals  of  the  San  Francisco  Electricity  Resource  Plan. 

REAL  PROPERTY  TRANSACTIONS 


12.    Discussion  and  possible  action  related  to  Mission  Valley  Rock  Company  lease  transfer. 
(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  Consent  to  Lease  Transfer  in  connection  with  Mission 
Valley  Rock  Company's  transfer  of  its  leases  to  Hanson 
Aggregates  Mid-Pacific,  Inc.,  Assignee,  relating  to  427.43 
acres  of  SFPUC  land  located  on  a  portion  of  Parcels  62  and 
65  of  Alameda  County  Lands  and  a  portion  of  Parcel  13 13  of 
Hetch  Hetchy  Lands  located  in  Sunol,  California. 


CONSTRUCTION  CONTRACTS 

Close 

13.    Discussion  and  possible  action  related  to  Contract  No.  CW-354,  North  Point  Sludge  Force 
Main  Cleaning,  Video  and  Testing.  (Fung) 

Staff  Recommendation:  Accept  work  performed  under  Contract  No.  CW-354  and 

approve  Modification  No.  3  for  a  time  extension  of  64 
consecutive  calendar  days  and  a  total  duration  of  246 
consecutive  calendar  days,  and  authorize  final  payment  of 
$37,515.80  to  D'Arcy  &  Harty  Construction,  Inc. 
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14.    Discussion  and  possible  action  related  to  Contract  No.  WD-2323,  Meter  and  Valve 
Testing/Calibration  Facility  and  Associated  Improvements.  (Irons) 

Staff  Recommendation:  Accept  work  performed  under  Contract  No.  WD-2323; 

approve  Modification  No.  4  (Final),  decreasing  the  contract 
by  $61,202  for  a  total  contract  amount  of  $1,739,793,  and 
with  a  time  extension  of  158  consecutive  calendar  days  for  a 
total  contract  duration  of  523  consecutive  calendar  days;  and 
authorize  final  payment  of  $67,542  to  Millard  Tong 
Construction  Company. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

15.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-672B,  Alameda 
Watershed  Habitat  Conservation  Plan.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

Amendment  No.  2  to  Agreement  No.  CS-672B  with  the 
Jones  and  Stokes/Robert  Group  Joint  Venture,  to  extend  the 
contract  for  an  additional  24  months,  from  June  19,  2005,  to 
June  19,  2007,  with  no  cost  increase;  and  extend  the  total 
contract  period  to  a  term  of  54  months  from  the  date  of 
Controller  certification  and  maintain  the  amount  of  the 
contract  at  $1,085,000. 


16.    Discussion  and  possible  action  related  to  Agreement  No.  CS-777,  As-Needed  Engineering 
Design  Services  for  the  SFPUC  Water  System  Improvement  Program.  (Irons) 
(Continued  from  the  meeting  of  February  8,  2005) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-777  to  URS 

Corporation  and  MWH  Americas,  Inc.,  to  provide  as-needed 
specialized  engineering  design  services,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  the  agreement 
with  each  of  these  firms  for  an  amount  not  to  exceed 
$4,500,000,  and  a  total  budgeted  amount  not  to  exceed 
$9,000,000,  and  with  a  contract  duration  not  to  exceed  three 
years. 
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17.    Discussion  and  possible  action  related  to  Agreement  No.  CS-771,  As-Needed  Environmental 
Services  for  the  SFPUC  Water  System  Improvement  Program.  (SpanjianAVade) 
(Continued  from  the  meeting  of  February  22,  2005) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-771  to  ESA 

-I-  Orion  Joint  Venture,  CH2MHill,  URS/Avila  Joint  Venture, 
Tetra  Tech  /  Water  Resource  Engineering  Joint  Venture  and 
Baseline;  to  provide  as-needed  environmental  services 
through  five  professional  services  agreements  for  contract 
amounts  not  to  exceed  $950,000,  and  a  total  budgeted 
amount  not  to  exceed  $4,750,000,  and  with  a  contract 
duration  not  to  exceed  three  years  for  each  agreement;  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
said  agreements. 


CLOSED  SESSION 


18.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

21.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 

Property:  Fremont,  Niles  Reservoir  between  Canyon  Heights  Road  and 

Deer  Road  near  Niles  Canyon,  approximately  7.5  acres. 

Parties  Negotiating:  Dowd/Lymburn 

Greenbriar  Homes 

Under  Negotiation:  Terms  and  conditions 
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22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2).  (Milstein) 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189,  190,  191 

and  192,  located  between  Whisman  Road  and  Tyrella  Avenue. 

Parties  Negotiating:  Dowd/Lymburn 

MasterDevCo,  aka  KMJ  Urban  Communities 

Under  Negotiation:  Price,  terms  and  conditions 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 

Property:  South  San  Francisco,  8.7  acre  site  located  near  the  north  corner 

of  El  Camino  Real  and  Chestnut  Street  as  well  as  remnants  of 
the  "Old  Muni  RAV." 

Parties  Negotiating:  Dowd/Lymburn 

City  of  South  San  Francisco 

Under  Negotiation:  As  to  Price  and  Terms 

24.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 

Property:  Sunnyvale,  two  residential  lots  (approximately  6000  sq.  ft.  each) 

located  adjacent  to  SFPUC  r/w  off  Manzano  Way. 
Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:  Price  and  Terms 

25.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 

Property:  San  Francisco,  two  residential  lots  located  adjacent  to  College 

Hill  Reservoir 
Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:  Price  and  Terms 

26.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 

Property:  San  Francisco,  17"^  and  Folsom,  one  acre  lot  currently  used  by 

U.C.  for  parking 
Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:  Price  and  Terms 
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27. 


Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 
Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 


Property: 

Parties  Negotiating: 
Under  Negotiation: 


San  Francisco,  Francisco  Reservoir 

Dowd/Lymburn 

Price  and  Terms 


28.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 

Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 


29.    Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government  Code 

Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2):  (Milstein) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


30.    Announcement  following  Closed  Session. 


31.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 


Property: 

Parties  Negotiating: 
Under  Negotiation: 


San  Francisco,  107  24  Avenue  (Billman  Property) 
Dowd 

Price  and  Terms 


Property: 

Parties  Negotiating: 
Under  Negotiation: 


425  Mason  Street 
Dowd 

Price  and  Terms 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll""  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

CLEAN  Water 


Gavin  Newsom 
MAYOR 


MINUTES 

May  10,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
IVIInutes  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:       1:40  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

President  Sklar  took  the  agenda  out  of  order  to  recognize  the  work  and  contributions  of 
Ms.  Alexis  Halstead  and  Mr.  Claro  Cervantes  for  their  loyal  service  with  the  San 
Francisco  Public  Utilities  Commission  and  the  City  and  County  of  San  Francisco. 

10.  Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
items  (a)  and  (b)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  05-0076:  Commemorate  Ms.  Alexis  Halstead  for  her  service 

to  the  San  Francisco  Public  Utilities  Commission 
upon  her  retirement.  (Continued  from  the  meeting 
of  April  22,  2005) 

b)  Resolution  No.  05-0077:  Commemorate  Mr.  Claro  Cervantes  for  his  service 

to  the  San  Francisco  Public  Utilities  Commission 
upon  his  retirement 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  Minutes  of  the  April  26,  2005,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

There  were  no  public  comments. 

5.  Communications 

Commissioner  Caen  remarked  the  letter  from  Rocket  Jet,  Inc.  about  a  water 
hydrogen  engine  for  power  generation  looked  interesting.  President  Sklar  agreed 
and  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to  direct  staff  to 
make  an  inquiry  about  this  product  and  should  there  be  substance,  staff  should 
report  back  to  the  Commission  regarding  this. 

6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  thanked  staff  for  the  memorandum  regarding  the  Second 
Quarter  Budget  Variance  and  asked  if  the  new  figures  provided  could  be  inserted 
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within  the  matrix.  President  Sklar  reminded  finance  staff  ttiat  any  report  showing 
variances  should  also  provide  an  explanation  for  them. 

7.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business. 

8.  Commission  Business 

Commissioner  Normandy  reported  Ms.  Jennifer  Kass,  Energy  and  Economic 
Development  Manager,  was  also  a  member  of  the  American  Chapter  of  the 
International  Youth  Council  of  Leaders,  and  helped  arrange  a  tour  of  the  City  for  a 
group  often  Filipino  legislators,  including  the  Oceanside  Water  Treatment  Plant. 
He  thanked  the  General  Manager,  Mr.  Tom  Franza  (Assistant  General  Manager  of 
Wastewater),  Ms.  Kass,  and  the  Commission  Secretary  for  their  efforts. 

President  Sklar  reported  on  the  celebration  of  the  Oceanside  Water  Treatment 
Plant's  receipt  of  the  Environmental  Protection  Agency's  Plant  of  the  Year  Award. 
He  stated  SFPUC  staff  should  take  great  pride  in  such  an  important  award  and  it 
was  a  great  honor  to  receive  it. 

9.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program  Update 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  a 
Master  Staffing  Plan  was  being  produced  to  cover  the  duration  of  the  Water 
System  Improvement  Program  (WSIP)  which  would  include  a  schedule,  identify 
what  the  staffing  needs  were,  ascertain  how  many  personnel  were  needed  for 
various  projects  over  the  duration  of  the  WSIP,  and  whether  those  personnel  would 
be  City  staff  or  through  consultants.  He  anticipated  a  draft  would  be  ready  the 
following  week  and  would  be  reviewed  with  staff  in  detail  and  compared  to  other 
major  utilities  on  whether  the  WSIP  was  consistent  with  the  industry  standard.  He 
also  planned  to  meet  with  Local  21  on  this  plan  and  address  any  issues  they  might 
have. 

President  Sklar  asked  Mr  Irons  to  update  the  staffing  plan  every  quarter  and  noted 
the  plan  would  help  determine  a  large  portion  of  the  budget  and  the  real  costs 
involved.  Commissioner  Brooks  inquired  if  the  schedule  and  numbers  would 
become  obsolete  when  the  new  Program  Management  Consultant,  Parsons, 
started.  Mr.  Irons  answered  Parsons  would  review  and  validate  the  program  from 
the  bottom  up  and  was  expected  to  appear  before  the  Commission  with  the 
findings.  Mr.  Irons  stated  that  regardless  of  the  findings,  the  program  needed  to 
move  forward  expeditiously.  He  noted  it  was  a  baseline  schedule  and  the  baseline 
would  remain  the  same  and  any  changes  to  the  costs  and  schedules  would  be 
measured  against  the  baseline.  President  Sklar  asked  that  as  the  changes 
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occurred,  new  charts  be  provided  that  would  include  the  baseline  information 
alongside  the  changes,  with  an  explanation  also  provided. 

Mr.  Irons  relayed  a  report  would  be  sent  to  the  State  once  Parsons  conducted  their 
review  and  the  Commission  held  their  hearing  and  approved  the  revised  WSIP 
plan.  He  stated  that  Parsons  could  not  participate  until  the  Board  of  Supervisors 
approved  the  contract  and  was  working  on  a  schedule  to  have  the  contract  in  place 
by  June  30,  2005. 

Mr.  Irons  next  reported  on  a  request  from  the  City  Planning  Department  (CPD) 
asking  for  a  statement  from  the  SFPUC  listing  the  WSIP  projects  which  could 
possibly  move  forward  without  a  Programmatic  Environmental  Impact  Review 
(PEIR).  He  stated  a  letter  containing  such  information  would  be  sent  by  the 
following  day.  Mr.  Irons  stated  there  were  23  projects  that  could  move  forward 
concurrent  with  the  PEIR  and  that  once  the  list  was  sent  to  CPD,  there  was  a  30- 
day  window  to  respond.  Mr.  Irons  stated  there  was  no  legal  prohibition  to  stop 
SFPUC  from  moving  forward  with  the  23  projects  absent  a  determination  from  the 
CPD  and  remarked  that  construction  could  not  begin  until  the  end  of  the  PEIR 
process.  In  response  to  an  inquiry  from  Commissioner  Normandy,  Mr.  Irons 
reiterated  that  every  possible  step  was  being  taken  to  speed  up  the  process. 

President  Sklar  asked  about  some  of  the  larger,  complex  projects  in  the  WSIP  that 
were  being  reviewed.  Mr.  Irons  replied  those  projects  were  being  studied  with  the 
issues  of  water  source  and  supply  under  consideration  and  the  San  Joaquin 
Pipeline  System  was  one  of  the  major  projects  where  all  the  available  alternatives 
were  being  explored. 

Before  continuing  with  the  agenda,  Ms.  Leal  recognized  that  Mr.  Norm  Rickson, 
Maintenance  and  Repair  Assistant  Superintendent,  from  Moccasin,  was  in 
attendance.  Ms.  Leal  thought  it  appropriate  to  recognize  him  before  he  had  to 
depart  because  of  his  superb  customer  service  work  as  customer  service  was 
going  to  be  part  of  the  General  Manager's  Report. 

b)        As-Needed  Contracts 

President  Sklar  continued  with  Item  9  (b)  and  asked  that  Items  16  and  17 
be  heard  at  the  same  time. 

Mr.  Irons  thanked  Ms.  Annie  Li,  Junior  Civil  Engineer,  for  producing  the  As-Needed 

Contracts  document  which  (1)  identified  the  purposes  for  the  contracts, 

(2)  described  the  selection  process,  (3)  explained  how  money  was  allocated, 

(4)  explained  the  uses  and  advantages,  (5)  described  how  SFPUC  would  operate 

and  what  the  effects  would  be  if  they  were  not  available,  and  (6)  conclusions  to  the 

latter. 
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Mr.  Irons  explained  as-needed  contracts  were  used  City-wide  and  were  a  vehicle 
to  bring  in  specialty  services  for  immediate  needs  where  there  were  no  staff 
available  in  the  short-term.  He  stated  the  Request  for  Proposals  process  took  six 
months  and  that  as-needed  contracts  were  selected  through  the  same  process,  but 
had  a  three-year  duration  and  included  a  number  of  subconsultants  available  to  be 
chosen  should  the  need  for  their  specialty  arise.  He  noted  as-needed  contracts 
were  consistent  with  San  Francisco's  Administrative  Code.  He  explained  SFPUC 
had  also  met  with  Local  21  regarding  the  need  for  this. 

Public  Comment: 

Mr.  Vitus  Leung,  Local  21,  asked  the  Commission  to  approve  Items  16  and  17, 
stating  they  were  critical  to  the  success  of  the  WSIP  and  keeping  it  on  schedule. 
He  stated  that  inasmuch  as  Local  21  was  skeptical  of  as-needed  contracts  and 
thought  they  needed  to  be  minimized,  the  two  agenda  items  were  essential  in 
providing  expertise  not  currently  available  within  the  SFPUC.  He  relayed  the  union 
was  concerned  about  the  pace  of  the  capital  projects.  He  stated  he  was  pleased  a 
staffing  plan  would  finally  be  available,  but  was  distressed  to  learn  that  nine 
positions  slated  for  the  WSIP  program  were  cut  from  the  FY  2005-2006  budget. 

President  Sklar  thanked  Mr.  Leung  for  his  comments  and  stated  he  was  not 
against  as-needed  contracts,  but  did  not  want  to  approve  any  without  seeing  a 
staffing  and  work  plan  in  place.  He  asked  Ms.  Leal  to  direct  staff  look  into  the  nine 
positions  and  report  back  to  the  Commission  at  the  next  regular  meeting. 

Commissioner  Brooks  voiced  his  support  for  as-needed  contracts. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  noted  that  URS  was  providing  services  to 
both  the  environmental  services  and  engineering  design  as-needed  contracts  on 
the  agenda  and  asked  if  this  was  a  conflict  of  interest.  President  Sklar  replied  the 
contracts  were  for  professional  services  that  did  not  influence  each  other.  Mr. 
Irons  concurred  with  this  statement  and  asked  Mr.  Josh  Milstein,  Deputy  City 
Attorney,  for  his  opinion.  Mr.  Milstein  answered  that  while  there  could  be  a  conflict, 
a  conflict  situation  could  be  avoided  by  simply  choosing  another  firm  from  the  list. 
Ms.  Olsen  noted  that  the  potential  conflict  was  not  limited  to  this  contract,  or  the 
as-needed  contracts,  but  to  any  firm  that  performed  environmental  review  and  had 
the  potential  to  bid  on  engineering  design.  The  Commission  and  the  City  Attorney 
confirmed  that  conflicts  could  be  avoided  by  choosing  different  firms  to  design  and 
review  the  same  project. 

Commissioner  Normandy  asked  that  the  resolutions  on  the  two  items  be  amended 
to  include  language  that  contractors  network  concurrently  on  environmental  review 
and  design  on  the  same  contracts.  The  Commission  asked  Mr.  Milstein  to  insert 
appropriate  language  to  the  resolution  affirming  this. 
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Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency,  stated  the  Agency  supported  the  Commission  going  ahead  on  the  as- 
needed  contracts  and  that  the  WSIP  projects  move  forward  regardless  of  the 
Parsons  review. 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-777,  As-Needed 
Engineering  Design  Services  for  the  SFPUC  Water  System  Improvement  Program. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  05-0078:      Award  Professional  Services  Agreement  No.  CS-777 

to  URS  Corporation  and  MWH  Americas,  Inc.,  to 
provide  as-needed  specialized  engineering  design 
services,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  the  agreement  with  each  of 
these  firms  for  an  amount  not  to  exceed  $4,500,000, 
and  a  total  budgeted  amount  not  to  exceed 
$9,000,000,  and  with  a  contract  duration  not  to 
exceed  three  years. 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771 ,  As-Needed 
Environmental  Services  for  the  SFPUC  Water  System  Improvement  Program. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  05-0079:      Award  Professional  Services  Agreement  No.  CS-771 

to  ESA  +  Orion  Joint  Venture,  CH2MHill,  URS/Avila 
Joint  Venture,  Tetra  Tech  /  Water  Resource 
Engineering  Joint  Venture  and  Baseline;  to  provide 
as-needed  environmental  services  through  five 
professional  services  agreements  for  contract 
amounts  not  to  exceed  $950,000,  and  a  total 
budgeted  amount  not  to  exceed  $4,750,000,  and  with 
a  contract  duration  not  to  exceed  three  years  for  each 
agreement;  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreements. 

Commissioner  Sklar  asked  that  the  agenda  be  taken  out  of  order  out  of  consideration 
for  some  of  the  staff  and  guests  in  the  audience. 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  an  agreement  with  Ancillary  Services 
Coalition. 
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Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0080:      Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  an  agreement  with  Ancillary  Services 
Coalition  to  facilitate  SFPUC  participation  in  the 
California  Demand  Reserves  Partnership  as  a  two- 
year  pilot  program.  Participation  in  this  electric  load 
curtailment  program  would  allow  the  City  to  be 
proactive  about  Summer  2005  electric  reliability 
concerns  and  would  support  the  power  reliability 
goals  of  the  San  Francisco  Electricity  Resource  Plan. 

REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  Mission  Valley  Rock  Company  lease 
transfer. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0081 :      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Consent  to  Lease  Transfer  in  connection 
with  Mission  Valley  Rock  Company's  transfer  of  its 
leases  to  Hanson  Aggregates  Mid-Pacific,  Inc., 
Assignee,  relating  to  427.43  acres  of  SFPUC  land 
located  on  a  portion  of  Parcels  62  and  65  of  Alameda 
County  Lands  and  a  portion  of  Parcel  1313  of  Hetch 
Hetchy  Lands  located  in  Sunol,  California. 

CONSTRUCTION  CONTRACTS 

Close 

13.  Discussion  and  possible  action  related  to  Contract  No.  CW-354,  North  Point 
Sludge  Force  Main  Cleaning,  Video  and  Testing. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0082:      Accept  work  performed  under  Contract  No.  CW-354 

and  approve  Modification  No.  3  for  a  time  extension  of 
64  consecutive  calendar  days  and  a  total  duration  of 
246  consecutive  calendar  days,  and  authorize  final 
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payment  of  $37,51 5.80  to  D'Arcy  &  Harty 
Construction,  Inc. 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2323,  Meter  and  Valve 
Testing/Calibration  Facility  and  Associated  Improvements. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0083:      Accept  work  performed  under  Contract  No.  WD-2323; 

approve  Modification  No.  4  (Final),  decreasing  the 
contract  by  $61 ,202  for  a  total  contract  amount  of 
$1,739,793,  and  with  a  time  extension  of  158 
consecutive  calendar  days  for  a  total  contract  duration 
of  523  consecutive  calendar  days;  and  authorize  final 
payment  of  $67,542  to  Millard  Tong  Construction 
Company. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

15.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-672B, 
Alameda  Watershed  Habitat  Conservation  Plan. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0084:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  Amendment  No.  2  to  Agreement  No.  CS- 
672B  with  the  Jones  and  Stokes/Robert  Group  Joint 
Venture,  to  extend  the  contract  for  an  additional  24 
months,  from  June  19,  2005,  to  June  19,  2007,  with 
no  cost  increase;  and  extend  the  total  contract  period 
to  a  term  of  54  months  from  the  date  of  Controller 
certification  and  maintain  the  amount  of  the  contract 
at  $1,085,000. 

CONSENT  CALENDAR 

10.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
item  (d)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

d)    Resolution  No.  05-0085:  Award  Contract  No.  WD-2488,  Calaveras  Reservoir 

Oxygenation,  in  the  amount  of  $977,250  to  NCCI, 
Inc.,  for  installing  a  hypolimnetic  oxygenation 
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system  piping/  diffusers  in  the  reservoir,  installing 
two  adjacent  concrete  slabs,  mounting  liquid  oxygen 
equipment  and  appurtenances  on  the  equipment 
slab,  installing  oxygen  supply  piping  from  the  slab  to 
the  reservoir,  and  upgrading  the  dam  road,  the  boat 
ramp,  and  the  Bluestone  Building  parking  lot. 

Ms.  Leal  asked  that  Item  10  (  c )  be  continued  to  the  regular  meeting  of  May  24, 
2005. 

c)    Staff  Recommendation:    Approve  the  plans  and  specifications  for  Contract 

No.  WD-2477,  Seismic  Upgrade  of  Bay  Division 
Pipeline  Nos.  3  and  4  at  Hayward  Fault,  and 
authorize  the  General  Manager  of  Public  Utilities  to 
advertise  for  bids,  to  receive  and  evaluate  bids,  and 
to  return  to  the  Commission  with  a  recommendation 
for  award.  The  engineer's  estimate  is  $10.5  million. 

President  Sklar  continued  with  the  General  Manager's  Report. 

c)  Customer  Satisfaction  Survey  Results 

Ms.  Marge  Vizcarra,  Customer  Services  Bureau  Manager,  reported  the 
Customer  Satisfaction  Survey  results  were  fairly  favorable,  with  a  95  percent 
confidence  level,  but  was  below  the  industry  standard  and  showed  the  Bureau 
needed  improvement.  She  stated  the  key  objectives  were  to  rate  overall  customer 
satisfaction,  establish  a  performance  baseline,  establish  a  quantifiable 
performance  target,  identify  the  areas  that  needed  improvement,  and  learn  about 
customer  awareness  of  SFPUC  services. 

Commissioner  Werbach  thanked  Ms.  Vizcarra  for  conducting  the  survey,  but  stated 
his  initial  request  was  for  a  customer  satisfaction  survey,  not  a  Customer  Services 
Satisfaction  Survey.  Mr.  Tony  Winnicker,  Communications  Director,  replied  a 
project  was  being  planned  to  study  quantitative  and  qualitative  issues  to  explore 
general  customer  attitudes  about  the  SFPUC  and  customer  knowledge  about  the 
services  provided.  He  remarked  the  Customer  Satisfaction  Survey  gave  insight 
into  the  larger  survey  that  would  need  to  be  conducted. 

d)  Water  Bill  Redesign 

Mr.  David  Binder,  Principal  of  David  Binder  Research,  reported  on  the 
redesign  of  the  water  bill.  He  explained  he  set  up  mini  focus  groups  to  explore  the 
perceptions  and  attitudes  of  the  different  types  of  customers  regarding  the  current 
water  bill  as  well  as  the  new  version.  He  noted  a  small  portion  of  time  was  devoted 
to  talking  about  issues  more  general  pertaining  to  the  SFPUC  and  found  there  was 
a  basic  misunderstanding  that  the  SFPUC  was  a  regulatory  body  and  confused  it 
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with  the  California  PUC.  He  stated  many  customers  did  not  understand  the 
SFPUC  dealt  with  water  and  wastewater,  but  did  understand  that  the  water  quality 
in  San  Francisco  was  good  and  that  it  came  from  Hetch  Hetchy. 

Mr.  Binder  reported  customers  viewed  the  current  bill  favorably,  but  were  more 
inclined  to  view  the  revised  bill  more  so.  Questions  were  raised  about  what  a  flow 
factor  was,  what  water  units  were,  and  what  W1  stood  for. 

President  Sklar  suggested  that  the  Sewer  Charge  line  might  better  be  understood 
if  it  was  called  "Wastewater  Collection  and  Treatment."  He  stated  there  was 
obviously  a  lack  of  understanding  that  in  order  to  complete  the  water  cycle,  the 
water  used  must  be  cleaned  before  returning  it  to  the  ocean  and  bay  and  this  was 
more  costly  than  simply  drawing  down  from  the  snowpack  in  the  Sierras. 

Commissioner  Normandy  referenced  the  Commission's  past  discussions  regarding 
changing  the  name  of  the  SFPUC  to  reflect  the  water,  wastewater,  and  power 
enterprises  and  remarked  that  confusion  over  the  role  of  the  SFPUC  was  evident 
six  years  ago. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  asked  the 
Commissioners  and  others  for  input  and  suggestions  on  improving  the  bill  format 
and  that  they  be  sent  to  staff  within  the  next  few  days.  She  stated  staff  wanted  the 
new  bill  to  debut  for  the  July  billing  cycle. 

Public  Comment: 

Mr.  Emeric  Kalman,  a  San  Francisco  resident,  asked  that  the  revised  bill  include 
information  on  how  a  customer  could  obtain  information  or  service  regarding 
laboratory  testing  for  chemicals  or  pathogens. 

e)        American  Water  Works  Association  (AWWA)  ACE  2005  Conference 

Ms.  Spanjian  reported  SFPUC  was  hosting  the  AWWA  Conference  for  the 
first  time  in  ten  years  and  was  anticipating  13,000  attendees.  She  stated  the 
exhibit  hall  booths  were  sold  out  and  a  career  fair  was  being  held  to  recruit  people 
for  the  WSIP.  She  announced  Mr.  Michael  O'Shaughnessy  was  going  to  be 
inducted  into  the  Water  Industry  Hall  of  Fame  at  a  special  breakfast  hosted  by  the 
San  Francisco  Chamber  of  Commerce.  Ms.  Spanjian  agreed  to  send  out  a 
complete  schedule  for  the  conference  to  the  Commissioners. 

The  Commission  recessed  3:47  P.M. 

The  Commission  reconvened  at  3:53  P.M. 
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CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


There  were  none. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

At  3:56  P.M.,  the  Commission  entered  into  Closed  Session  to  hear  the  following  items: 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Deputy 
General  Manager  Irons,  Assistant  General  Manager  Spanjian,  Real  Estate 
Manager  Gary  Dowd,  Commission  Secretary  Mary  Y.  Jung,  Secretary  Lorelei 
Patricio,  and  Deputy  City  Attorney  Joshua  Milstein. 

No  action  was  taken. 

21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  Fremont,  Niles  Reservoir  between  Canyon  Heights  Road 

and  Deer  Road  near  Niles  Canyon,  approximately  7.5 
acres. 

Parties  Negotiating:  Dowd/Lymburn 

Greenbriar  Homes 
Under  Negotiation:        Terms  and  conditions 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 
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22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  Mountain  View,  portion  of  BDPL  3  and  4,  parcels  189, 

190,  191  and  192,  located  between  Whisman  Road  and 
Tyrella  Avenue. 

Parties  Negotiating:  Dowd/Lymburn 

MasterDevCo,  aka  KMJ  Urban  Communities 

Under  Negotiation:        Price,  terms  and  conditions 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

23.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  South  San  Francisco,  8.7  acre  site  located  near  the  north 

corner  of  El  Camino  Real  and  Chestnut  Street  as  well  as 
remnants  of  the  "Old  Muni  R/W." 

Parties  Negotiating:  Dowd/Lymburn 

City  of  South  San  Francisco 

Under  Negotiation:        As  to  Price  and  Terms 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

24.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  Sunnyvale,  two  residential  lots  (approximately  6000  sq. 

ft.  each)  located  adjacent  to  SFPUC  r/w  off  Manzano 
Way. 

Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:        Price  and  Terms 


05-162 


May  10,  2005 


Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbacin,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

25.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  San  Francisco,  two  residential  lots  located  adjacent  to 

College  Hill  Reservoir 
Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:        Price  and  Terms 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Real 
Estate  Manager  Gary  Dowd,  Assistant  General  Manager  Spanjian,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

26.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  San  Francisco,  17*'^  and  Folsom,  one  acre  lot  currently 

used  by  U.C.  for  parking 
Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:         Price  and  Terms 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

27.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  San  Francisco,  Francisco  Reservoir 

Parties  Negotiating:  Dowd/Lymburn 
Under  Negotiation:        Price  and  Terms 
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Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  IVIanager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  Director  Joshua 
Milstein. 

No  action  was  taken. 

28.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  San  Francisco,  107  24'^  Avenue  (Billman  Property) 

Parties  Negotiating:  Dowd 

Under  Negotiation:        Price  and  Terms 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

29.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  California  Government 
Code  Section  54956.8  and  San  Francisco  Administrative  Code  Section  67.8(a)(2). 

Property:  425  Mason  Street 

Parties  Negotiating:  Dowd 

Under  Negotiation:        Price  and  Terms 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brook,  General  Manager  Leal,  Assistant 
General  Manager  Spanjian,  Real  Estate  Manager  Gary  Dowd,  Commission 
Secretary  Mary  Y.  Jung,  Secretary  Lorelei  Patricio,  and  Deputy  City  Attorney 
Joshua  Milstein. 

No  action  was  taken. 

Following  Closed  Session,  the  Commission  reconvened  in  open  session  at  4:53  P.M.. 

30.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 
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31 .  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks  ,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:56  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     05  -  0076 


WHEREAS,  Alexis  Halstead  has  worked  for  the  City  and  Countv  of  San  Francisco 
since  October  1980  for  a  total  of  twenty-five  years;  and 

WHEREAS,  Ms.  Halstead  began  her  career  with  the  Department  of  Public  Works  - 
Water  Pollution  Control  Division;  and 

WHEREAS,  Ms.  Halstead  was  part  of  the  team  that  brought  the  City  into 
compliance  with  the  Clean  Water  Act;  and 

WHEREAS,  Ms.  Halstead  became  the  "Mayor  of  Moccasin"  in  1999  as  the  SFPUC 
Operations  and  Maintenance  Superintendent;  and 

WHEREAS,  During  this  time,  she  oversaw  the  refurbishment  of  the  Town  of 
Moccasin;  and 

WHEREAS,  She  always  approached  her  position  in  a  professional  manner,  even 
under  adverse  conditions,  such  as  fires  and  flooding;  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  sincere  thanks  and  gratitude  to 
Ms.  Alexis  Halstead  for  twenty-five  years  of  exceptional  service;  and  be  it  further 

RESOLVED,  That  this  Commission  wishes  Ms.  Alexis  Halstead  a  long  and 
prosperous  retirement. 


/  hereby  certify  that  the  foregoing  resohition  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of   May  10,  2005  


Secretary,  Public  Utilities  Commission 


I 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0077 


WHEREAS,  Mr.  Claro  Cen-antes  has  worked  for  the  Citv  &  Count\-  of  San 
Francisco  for  over  thirty  years,  starting  in  September  1974;  and 

\VHER£AS,  Mr.  Cervantes'  initial  employment  with  the  City  and  County  of  San 
Francisco  began  with  MUNI's  accounting  department.  He  later  moved  to  the  Controller's 
Office,  then  the  Tax  Collector's  office,  and  the  Family  Support  Bureau  before  joining  the 
San  Francisco  Public  Utilities  Commission  in  April  2000. 

WHEREAS,  Throughout  his  employment  with  the  City  and  County  of  San 
Francisco,  Mr.  Cervantes  is  known  for  his  fine  accounting  skills,  specializing  in  general 
ledger  and  financial  reporting;  and 

WHEREAS,  During  his  employment  with  the  San  Francisco  Public  Utilities 
Commission,  Mr.  Cervantes  has  shown  dedication  to  his  job  duties  and  responsibilities 
above  and  beyond  his  call  of  duty,  using  his  historical  knowledge  of  the  City  to  lead  others 
to  a  better  understanding  of  the  City;  and 

WHEREAS,  During  his  tenure,  Mr.  Cervantes  has  shown  leadership  in  supervising 
his  direct  reports  at  the  General  Ledger/Financial  Reporting  Unit  of  the  Enterprise 
Accounting  Section  of  Financial  Serv' ices,  and 

WHEREAS,  Mr.  Cervantes  performed  his  most  recent  contribution  to  the  San 
Francisco  Public  Utilities  Commission,  the  issuance  of  FY  2003-2004  Financial  Statements, 
with  equal  enthusiasm,  diplomacy,  and  aplomb;  therefore,  be  it 

RESOLVED,  That  this  Commission  expresses  its  sincere  thanks  and  gratitude  to 
Mr.  Claro  Cervantes  for  over  thirty  years  of  exemplaty  service;  and  be  it  further 

RESOLVED,  That  this  Commission  wishes  Mr.  Claro  Cervantes  a  long  and  happy 
retirement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  May  10,  2005 


S^retary,  Publii'tltilUies  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0078 


WHEREAS,  The  SFPUC  requires  professional  engineering  design  services 
necessary  for  the  design  and  construction  of  improvements  to  various  SFPUC  facilities; 
and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  engineering 
consultants  to  provide  specialized  engineering  design  services  to  supplement  SFPUC 
staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  a  total  amount  up  to  $9  million;  and 

WHEREAS,  The  proposal  was  advertised  on  October  1 ,  2004;  and 

WHEREAS,  No  contract  service  order  or  multiple  contract  service  order  for  any 
single  public  work  shall  cumulatively  exceed  $400,000  including  all  modifications 
without  the  written  determination  of  urgency  required  by  Chapter  6,  Article  IV,  Section 
6.64  of  the  Administrative  Code  of  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2005  and  end  in  March 
2008  and  the  duration  of  this  agreement  is  36  consecutive  calendar  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  URS  Corporation  and  MWH  Americas,  Inc.  as  the  best  qualified 
consulting  firms;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  DBE  participation  have  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  URS  Corporation  and  MWH  Americas,  Inc.  is  committed  to 
meet  the  DBE  goals  submitted  in  its  bid  which  meet  the  HRC  goals  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funding  for  each  task  order  will  be  performed  under  the  agreements 
from  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  URS 
Corporation  and  MWH  Americas,  Inc.;  awards  professional  services  agreements  to 
provide  specialized  engineering  design  as-needed  services  for  Agreement  No.  CS- 
777,  As-Needed  Engineering  Design  Services  for  the  Water  Supply  Improvement 
Program,  to  URS  Corporation  and  MWH  Americas,  Inc.;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  professional 
services  agreements  with  each  of  these  firms  for  an  amount  not  to  exceed  $4,500,000 
(and  a  total  budgeted  amount  not  to  exceed  $9,000,000),  and  with  a  contract  duration 
not  to  exceed  3  years.  No  award  of  tasks  shall  be  made  until  a  review  of  potential 
conflicts  of  the  prime  and  any  proposed  subcontractor  has  been  completed.  No  tasks 
shall  be  awarded  which  shall  create  or  continue  any  conflict  of  any  prime  or 
subcontractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  10,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0079 


WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  environmental 
firms  to  provide  specialized  as-needed  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  total  cost  of  services  is  $4,750,000,  split  equally 
among  five  contracts;  and 

WHEREAS,  The  proposal  was  advertised  on  October  5,  2005;  and 

WHEREAS,  No  contract  service  order  or  multiple  contract  service  order  for  any 
single  public  work  shall  cumulatively  exceed  $400,000  including  all  modifications 
without  the  written  determination  of  urgency  required  by  Chapter  6,  Article  IV,  Section 
6.64  of  the  Administrative  Code  of  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2005  and  end  in  May  2008 
and  the  duration  of  this  agreement  is  1 ,096  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  ESA  +  Orion  Joint  Venture,  CH2MHill,  URS/Avila  Joint  Venture,  Tetra 
Tech  /  Water  Resource  Engineering  Joint  Venture  and  Baseline,  as  the  best  qualified 
consulting  firms;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  The  above  listed  consultants  are  committed  to  meet  this  DBE 
goal;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer(s),  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer(s),  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  various  CIP  projects 
at  the  time  of  award  of  individual  task  orders;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA  + 
Orion  Joint  Venture,  CH2Mhill,  URS/Avila  Joint  Venture,  Tetra  Tech  /  Water 
Resource  Engineering  Joint  Venture  and  Baseline;  awards  five  professional  services 
agreements  to  provide  environmental  as-needed  services  for  Agreement  No.  CS-771, 
As-Needed  Environmental  Services  for  the  SFPUC  Water  Supply  Improvement 


Program,  for  contract  amounts  not  to  exceed  $950,000  (and  a  total  budgeted  amount 
not  to  exceed  $4,750,000),  and  with  a  contract  duration  not  to  exceed  three  years  for 
each  agreement;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  a  professional  services  agreements  with  the  above 
firms.  No  award  of  tasks  shall  be  made  until  a  review  of  potential  conflicts  of  the 
prime  and  any  proposed  subcontractor  has  been  completed.  No  tasks  shall  be 
awarded  which  shall  create  or  continue  any  conflict  of  any  prime  or  subcontractor. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  10,  2005  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0080 

WHEREAS,  the  purpose  of  the  Power/Energy  Enterprise  is  to  provide  reliable  energy  services  at 
reasonable  cost  to  customers,  with  attention  to  environmental  effects  and  community  concerns;  and 

WHEREAS,  peak  demand  management  is  an  environmentally  responsible  and  cost-effective  way 
to  assure  electric  energy  reliability,  and  to  create  a  cleaner  environment;  and 

WHEREAS,  SFPUC's  participation  in  the  Demand  Reserves  Partnership  (DRP)  program  will 
support  the  power  reliability  goals  within  the  Electricity  Resource  Plan;  and 

WHEREAS,  SFPUC's  participation  in  the  California  Demand  Reserves  program  is  particularly 
important  given  the  State's  concerns  about  potential  reliability  problems  for  Summer  2005  and  given  the 
critical  need  to  address  San  Francisco  Peninsula  reliability  issues;  and 

WHEREAS,  the  SFPUC  requires  the  services  of  a  Demand  Reserves  Provider  to  facilitate 
municipal  facility  participation  in  the  Demand  Reserves  program;  and 

WHEREAS,  participation  in  the  DRP  program  is  considered  to  be  a  pilot  project,  and  for  that 
reason  the  City  Attorney's  Office  has  confirmed  that  selection  of  a  Demand  Reserves  Provider  is  exempt 
from  competitive  procurement  requirements,  per  Section  21.5  of  the  City's  Administrative  Code;  and 

WHEREAS,  Power  Enterprise  staff  have  conducted  research  on  available  Demand  Reserve 
Providers  and  their  services,  and  found  Ancillary  Services  Coalition  to  be  the  preferred  Demand  Reserve 
Provider  for  the  Association  of  California  Water  Agencies,  to  be  the  provider  with  the  most  experience 
with  the  DRP  program,  with  the  largest  number  of  local  governments  and  water  agencies  as  clients,  and 
with  the  greatest  amount  of  overall  MW  load;  and 

WHEREAS,  participation  in  the  DRP  program  will  provide  incentive  payments  to  performing 
departments,  and  underperformance  cannot  result  in  the  SFPUC  making  payments,  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is  authorized  to  enter  into  an 
agreement  with  Ancillary  Services  Coalition  to  provide  services  that  facilitate  municipal  sector 
participation  in  the  California  Demand  Reserves  Partnership  program  for  a  two-year  pilot  program  in 
Summer  2005  and  2006. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  ^0,  2005 


Secretary, 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0081 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  The  SFPUC  and  Mission  Valley  Rock  Co.,  a  California  corporation 
("Tenant"),  entered  into  the  following  lease  agreements  (collectively,  the  "Leases"):  (i)  Ground 
Lease  dated  as  of  September  1 ,  1 998  (Lease  L382 1 );  (ii)  Quarry  Lease  dated  as  of  September  26, 
2000  (Lease  L3931);  (iii)  Lease  for  Gravel  Quarry  dated  as  of  January  10,  1978,  as  amended  on 
December  26,  1980  and  October  28,  1986  (Lease  L3292);  and  (iv)  204  Acre  Agricultural  Lease 
dated  Jane  20,  1985,  assigned  to  Tenant  with  City's  consent  dated  as  of  December  23,  1986,  and 
amended  as  of  November  8,  1994  (Lease  L3555);  and 

WHEREAS,  Under  each  of  the  Leases,  Tenant  must  obtain  the  SFPUC's  prior  consent 
before  transferring  the  Leases  to  another  party;  (under  Lease  L3931,  the  SFPUC  cannot  withhold 
its  consent  unreasonably;  however,  in  the  other  Leases,  the  SFPUC  may  give  or  withhold  its 
consent  to  a  transfer  in  its  sole  and  absolute  discretion);  and 

WHEREAS,  Under  Lease  L3931,  Tenant  is  required  to  pay  a  transfer  fee  of  $2  million 
(the  "Transfer  Fee")  in  the  event  it  transfers  or  assigns  Lease  L393 1  and  the  Tenant  agreed  to  pay 
the  Transfer  Fee  in  accordance  with  a  previous  reorganization,  over  a  5  year  period  with  the  first 
$400,000  payment  due  on  April  15,  2003  and  an  additional  $400,000  payment  due  each  April 
1 5th  thereafter  until  the  Transfer  Fee  is  paid  in  full;  and 

WHEREAS,  Tenant  has  requested  the  SFPUC's  consent  to  a  transfer  of  the  Leases  in 
connection  with  an  acquisition  of  100%  of  the  capital  stock  of  Tenant  (the  "Stock  Acquisition") 
by  Hanson  Aggregates  Mid-Pacific,  Inc.,  a  Delaware  corporation  ("Hanson");  and 

WHEREAS,  Tenant  will  remain  a  wholly-owned  subsidiary  of  Hanson,  and  remain  the 
tenant  under  the  Leases,  although  the  ownership  of  Tenant  will  change  as  a  result  of  the  Stock 
Acquisition;  and 

WHEREAS,  Hanson  has  an  existing  lease  with  the  City,  acting  by  and  through  the  San 
Francisco  Port  Commission,  and  has  complied  with  all  City  contracting  requirements  including 
the  Equal  Benefits  Ordinance  set  forth  in  S.F.  Administrative  Code  Chapters  12B  and  12C;  and 

WHEREAS,  Hanson's  total  net  worth,  calculated  in  accordance  with  generally  accepted 
accounting  principles,  exceeds  the  total  net  worth  of  Tenant;  now,  therefore  be  it; 

RESOLVED,  That  this  Commission  hereby  approves  the  Consent  of  Lease  Transfer  and 
authorizes  the  execution  of  that  certain  Consent  of  approximately  427.43  acres  of  SFPUC  lands 
currently  under  lease  to  Mission  Valley  Rock,  a  California  corporation,  to  Hanson  Aggregates 
Mid-Pacific,  Inc.,  a  Delaware  corporation,  for  the  purpose  of  operating  a  quarry,  as  set  forth  in 
the  Lease  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission 
provided  Tenant  shall:  (i)  pay  to  the  SFPUC  the  Remaining  Transfer  Fee;  and  (ii)  pay  all  property 
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taxes,  assessments  and  fees  and  any  possessory  interest  taxes,  for  all  of  the  premises  under  the 
Leases  for  the  remaining  term  of  the  Leases;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Consent  of  Lease  Transfer. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2005  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0082 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-354,  North  Point 
Sludge  Force  Main,  by  the  contractor,  D'Arcy  &  Harty  Construction,  Inc.;  and 

WHEREAS,  On  June  8,  2004,  by  Resolution  No.  04-0086,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-354,  Title,  in  the  amount  of  $365,000,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  D'Arcy  &  Harty  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  26,  2004 
(7/26/04),  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  184  consecutive  calendar  days  on  January  25,  2005;  and 

WHEREAS,  The  original  contract  amount  was  for  $365,000  and  the  original  contract 
duration  was  120  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $2,336.78  to  remove  concrete  casement 
surrounding  the  North  Point  Sludge  Force  Main  within  the  access  vault  located  at  the  intersection 
of  25'*^  and  Indiana  Streets,  and  increased  the  contract  amount  to  $367,336.78;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $7,821.45  for  potholing/excavation  to 
locate  the  North  Point  Sludge  Force  Main  pipeline  within  the  SFPUC  right-of-way  on  the 
Caltrans  lot  located  beneath  the  downtown  expanse  of  Highway  280;  and 

WHEREAS,  Modification  No.  3  is  being  requested  for  a  no-cost  time  extension  of  64 
consecutive  calendar  days  to  the  contract  to  compensate  for  the  time  delay  encountered  while 
awaiting  issuance  of  an  encroachment  permit  from  Caltrans;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goal  of  16%  combined  DBE;  and 

WHEREAS,  Funds  are  available  from  Famis  Project  No.  CENRNRS 18040  -  North  Point 
Sludge  Force  Main  Cleaning,  Video  and  Testing  ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-354,  North  Point  Sludge  Force  Main  Cleaning,  Video  and  Testing;  approves  Modification 
No  3  for  a  time  extension  of  64  consecutive  calendar  days  and  a  total  duration  of  246 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $37,515.80,  to  the 
contractor,  D'Arcy  &  Harty  Construction,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2005  


Secr^ary,^Publi^Jjtll^^s/ 

Tx>mmission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0083 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2323,  Meter  and 
Valve  Testing/Calibration  Facility  and  Associated  Improvements,  by  the  contractor,  Millard 
Tong  Construction  Company,  Inc.;  and 

WHEREAS,  On  September  25,  2001,  by  Resolution  No.  01-0200,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2323,  Meter  and  Valve  Testing/Calibration  Facility  and 
Associated  Improvements,  in  the  amount  of  $  1 ,640,500,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Millard  Tong  Construction  Company,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  5, 
2001,  with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was 
completed  in  523  consecutive  calendar  days  on  April  1 1,  2003;  and 

WHERAS,  Modification  No.  1  was  issued  for  $42,976  to  include  bollards  at  the  east  side 
of  the  PGE  transformer,  GE  transformer  power  meter,  removal  and  replacement  of  concrete 
sidewalk,  and  installation  of  a  new  fiiel  pumps  and  accessories,  and  increased  the  contract 
amount  to  $1,683,476;  and 

WHERAS,  Modification  No.  2  was  issued  for  $1 14,801  to  include  metal  base  trimming, 
modification  of  the  temperature  rise  insulation  system,  reimbursements  for  additional  mechanical 
contractor  costs,  reimbursement  for  PG&E's  failure  to  provide  personnel  for  shutdown,  3201f 
cable  ground,  and  additional  excavation,  backfill,  concrete  base  and  AJC  paving,  and  increased 
the  contract  amount  to  $1,798,277;  and 

WHERAS,  Modification  No.  3  was  issued  for  $2,7 1 8  to  include  additional  short  circuit 
protection  at  the  control  panel,  and  increased  the  contract  amount  to  $1,800,995;  and 

WHEREAS,  Modification  No.  4  (Final)  is  requested  for  ($61,202)  to  include  labor  and 
materials  to  recalibrate  the  flow  meters,  controllers  and  pumps,  install  additional  grounding,  exit 
light  modifications,  install  grounding  fault  indicator,  installation  of  protective  bollards;  and 
adjustments  to  bid  items  to  reflect  the  actual  quantities  used,  reducing  the  contract  amount  to 
$1,739,793  and  for  a  time  extension  of  158  consecutive  calendar  days,  for  a  total  contract 
duration  of  523  consecutive  calendar  days;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC  and  Millard  Tong  Construction  Company,  Inc.,  made  a  good  faith 
effort  to  comply  with  these  MBEAVBE  goals;  HRC  recommends  closeout  of  this  contract;  and 


WHEREAS,  Funds  are  available  from  Project  No.  CUW664  -  Meter  and  valve 
Testing/Calibration  Facility,  Project  No.  CUW653  -  Stand-by  Generators  for  Pump  Stations,  and 
Project  No.  CUW679  -  CDD  Yard,  Emergency  Power;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2323,  Meter  and  Valve  Testing/Calibration  Facility  and  Associated  Improvements, 
approves  Modification  No.  4  (Final),  reducing  the  contract  by  $61,202,  for  a  final  contract 
amount  of  $1,739,793,  and  with  a  time  extension  of  158  consecutive  calendar  days,  for  a  total 
contract  duration  of  523  consecutive  calendar  days,  and  authorizes  final  payment,  in  the  amount 
of  $67,542,  to  the  contractor,  Millard  Tong  Construction  Company,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0084 


WHEREAS,  On  August  13,  2002,  per  Resolution  02-0164,  the  Commission 
awarded  Agreement  No.  CS-672B,  Alameda  Watershed  Habitat  Conservation  Plan 
(HCP),  in  an  amount  not  to  exceed  $900,000,  and  with  a  contract  duration  of  30  months, 
concluding  on  June  19,  2005,  to  Jones  and  Stokes/Robert  Group  Joint  (JSR)  to  develop 
and  obtain  approvals  for  the  Alameda  Watershed  Habitat  Conservation  Plan  (HCP);  and 

WHEREAS,  JSR,  through  Agreement  CS-672B,  has  completed  approximately 
60%  of  the  work  necessary  for  the  HCP;  and 

WHEREAS,  on  July  13,  2004,  the  Commission  approved  Amendment  No.  1  to 
Agreement  CS-672B,  increasing  the  overall  spending  to  $1,085,000  with  no  increase  in 
term  for  wetland  permit  assistance;  and 

WHEREAS,  the  term  of  Agreement  CS-672B  for  the  Alameda  Watershed  Habitat 
Conservation  Plan  will  end  on  June  19,  2005;  and 

WHEREAS,  Due  to  the  need  to  expand  the  public  involvement  process,  the 
imminent  critical  habitat  designation  of  upper  Alameda  Creek  for  anadromous  and 
resident  steelhead,  and  the  limited  availability  of  resource  agency  staff  to  review  and 
comment  on  draft  HCP  documents  in  a  timely  fashion,  the  Alameda  Watershed  HCP  is 
only  approximately  60%  complete;  and 

WHEREAS,  It  is  still  necessary  to  develop  the  Alameda  Watershed  Habitat 
Conservation  Plan  in  order  to  obtain  permitting  under  Section  10  of  the  Endangered 
Species  Act  for  SFPUC  operations  and  maintenance  activities  on  its  Alameda  Watershed 
lands;  and 

WHEREAS,  It  is  most  efficient  to  continue  with  the  work  of  the  current 
consultant  rather  than  restart  the  project  at  a  later  date  with  a  new  consultant;  and 

WHEREAS,  The  established  contract  cost  and  HRC  subcontracting  goals  will 
remain  in  effect;  and 

WHEREAS,  Funds  for  this  project  remain  available;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2  to 
Agreement  No.  CS-672B,  Alameda  Watershed  Habitat  Conservation  Plan  (HCP),  with 
the  Jones  and  Stokes/Robert  Group  Joint  Venture  (JSR),  to  extend  the  contract  for  an 
additional  24  months  with  no  cost  increase;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  extending  the  total 
contract  period  to  a  term  of  54  months  from  the  date  of  Controller  certification  and 
maintaining  the  amount  of  the  contract  at  $1,085,000. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2005  
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0085 


WHEREAS,  Contract  No.  WD-2488,  Calaveras  Reservoir  Oxygenation  was  advertised 
on  March  9,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $832,000  for  this  construction  contract  work  to 
install  a  hypolimnetic  oxygenation  system;  and 

WHEREAS,  The  contract  duration  is  92  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2488  to  be  statutorily  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  March  31,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  apphcation  of  bid  discounts  resulted  in  the  establishment  of  NCCI  Inc. 
Engineering  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
NCCI  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds  the  HRC  goal 
established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW374  -  Calaveras  Dam 
Replacement ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2488,  Calaveras  Reservoir  Oxygenation,  in  the  amount  of  $977,250,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  NCCI  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  10,  2005  
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CUY  AND  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  May  24,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotF@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  wvvw.sfgov.org/ethics. 
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May  24,  2005 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  May  10,  2005  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 


9.     Report  of  the  General  Manager 


a) 

SFPUC  O'Shaughnessy  Awards 

(Leal) 

b) 

AWWA  Outstanding  Operator  Award 

(Carlin) 

c) 

Water  System  Improvement  Program 

(Irons) 

d) 

Programmatic  Environmental  Impact  Review 

(Spanjian) 

e) 

Holm  Powerhouse  Unit  1 

(Carlin) 

f) 

Fiscal  Year  2005-2006  Budget 

(Sandler) 

g) 

World  Environment  Day 

(Spanjian) 
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10. 


Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1*  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 


11.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  CW-325,  27th/30th/34th/39th 

Avenues  Sewer  Replacement,  in  the  amount  of  $736,045, 
to  Harty  Pipeline  Construction. 

b)  Staff  Recommendation:       Award  Contract  No.  WD-2480,  Southern  Boundary  Fence, 

Phase  2,  in  the  amount  of  $138,000,  to  Central  Fence. 


REGULAR  BUSINESS 


12.    Discussion  and  possible  action  related  to  a  transfer  of  unappropriated  surplus  funds. 
(Sandler) 

Staff  Recommendation:  Authorize  the  Customer  Services  Bureau  to  transfer  to  the 

unappropriated  surplus  funds  consumer's  credit  balances  on 
closed  accounts  that  are  unclaimed  for  three  years. 
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13.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  request.  (Sandler) 

Staff  Recommendation:  Approve  a  supplemental  appropriation  request  in  the  amount 

of  $7,443,856  to  fund  costs  related  to  power  purchases, 
transmission  and  distribution  and  related  services,  City 
Attorney  services,  and  Tuolumne  County  essential  services. 

14.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for  Program 
Management  Services.  (Irons) 

Staff  Recommendation:  Approve  a  supplemental  appropriation  for  Program 

Management  Services  for  FY  2005-2006  to  support  city  staff 
and  consultants  in  providing  program  management  support 
services  for  the  SFPUC  Water  System  Improvement 
Program,  in  the  amount  of  $7,789  million  ($3,307  million  for 
city  staff,  $4,302  million  for  Parsons  Water  and 
Infrastructure,  Inc.,  to  provide  program  management  support 
services,  and  $180,000  for  transition  services  under  the 
existing  Water  Infrastructure  Partners  contract). 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2477,  Seismic  Upgrade  of  Bay 
Division  Pipelines  Nos.  3  and  4  at  Hayward  Fault.  (Irons)  (Continued  from  the  meeting 
of  May  10,2005.) 

Staff  Recommendation:  Approve  the  project,  including  the  plans  and  specifications, 

for  Contract  No.  WD-2477  and  authorize  the  Engineering 
Design  Bureau  Manager  to  advertise  for  bids,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award  of  the  contract. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

16.    Discussion  and  possible  action  related  to  Agreement  No.  CS-524,  Program  Management 
Services.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  6  (Final)  to  Agreement  No.  CS- 

524  and  authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  extending  the  duration  of  the 
agreement  by  six  months,  from  July  1,  2005  to  December  31, 
2005,  for  a  total  agreement  duration  of  five  years  and  three 
months. 
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Award 


17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  San  Francisco  Water 
System  Improvement  Program  -  Program/Project/Pre-Construction  Management  Services. 
(Irons) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  award 

and  execute  Professional  Services  Agreement  No.  CS-765,  to 
Parsons  Water  and  Infrastructure,  Inc.  (as  guaranteed  by 
Parsons  Corporation),  the  highest  scoring  proposer  per  the 
completed  selection  process  of  the  Request  for  Proposals 
issued  February  17,  2005,  and  Addenda  Nos.  1  and  2,  and 
then  forward  to  the  Board  of  Supervisors  for  final  approval. 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-781,  Tunnel  Engineering 
Services,  Bay  Tunnel  -  Bay  Division  Pipelines  Reliability  Upgrade.  (Irons) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-781  to 

Jacobs  Associates  to  provide  geotechnical  and  tunnel 
engineering  services  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreement  for  an  amount  not 
to  exceed  $14,800,000  and  with  a  duration  of  seven  years 
from  the  date  of  the  Notice  to  Proceed. 


CLOSED  SESSION 


19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  hsted  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


2 1 .    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 


Existing  Litigation:  Boston  Properties  LP  vs.  City  &  County  of  San  Francisco 

Claim  No.  04-03719  (Filed  June  2,  2004) 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Linda  Alband  vs.  City  &  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  431-258  (Filed  May  11,  2004) 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Larry  Saxxon  vs.  City  &  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  427-029 
(Filed  December  5,  2003) 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  Clayton 

Existing  Litigation:  William  Wu  vs.  City  &  County  of  San  Francisco 

Claim  No.  05-03076  (Filed  March  28,  2005) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


26.    Announcement  following  Closed  Session. 


27.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 


Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 


MINUTES 

May  24,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Lea! 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.    Call  to  Order: 


1:42  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 
Caen,  and  Commissioner  Ryan  L.  Brooks 


Excused  -  Commissioner  E.  Dennis  Normandy  and 
Commissioner  Adam  Werbach 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
Minutes  of  the  May  10,  2005  Regular  Meeting;  passed  (3-0)  unanimously. 

4.  Public  Comments 

Mr.  John  Cant,  Fremont  resident,  stated  proper  noticing  did  not  occur  regarding  the 
agreement  with  Greenbriar  Homes  for  high  density  housing.  He  relayed  residents 
were  interested  in  converting  the  land  in  question  to  an  environmental  learning 
center.  President  Sklar  replied  he  would  ask  Ms.  Susan  Leal,  General  Manager  of 
Public  Utilities,  to  look  into  the  noticing  question  and  stated  it  was  not  in  the 
SFPUC's  purview  to  determine  what  was  developed  on  the  land,  but  was  up  to 
Fremont  government  officials. 

Mr.  Nataraj  Akkiraju,  Fremont  resident,  asked  the  Commissioners  to  read  the 
engineering  report  regarding  the  Fremont  Valve  House  and  respond  to  concerns 
regarding  public  health  and  safety  and  community  benefits.  President  Sklar  replied 
Mr.  Akkiraju's  correspondence  would  be  answered  and  that  any  issues  raised 
would  be  thoroughly  analyzed  and  responded  to. 

5.  Communications 
Nothing  was  discussed. 

6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  asked  about  the  status  of  the  insurance  reports.  Ms.  Leal 
responded  insurance  issues  were  being  studied  and  expected  staff  to  come  before 
the  Commission  with  an  informational  report. 

President  Sklar  brought  up  three  issues.  He  first  referred  to  a  memo  from  Mr. 
Pope  Powell,  SFPUC  Fleet  Manager,  and  stated  SFPUC's  objective  was  to  move 
the  fleet  to  be  more  environmentally  friendly  and  had  already  made  a  good  start. 
Mr.  Powell  reported  not  all  vehicles  could  be  hybrids  because  of  safety  and 
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technology  issues.  As  an  example,  he  noted  the  Priest  Grade  raised  braking 
Issues  in  hybrid  cars. 

Secondly,  President  Sklar  raised  the  Issue  of  the  draft  water  bill  and  asked  that  the 
word  "units"  be  changed  to  "gallons"  as  that  was  an  easily  Identifiable  term  and 
requested  that  "sewer  charge"  be  renamed  "wastewater  collection  and  treatment." 

Lastly,  President  Sklar  asked  the  Commissioners  to  join  him  In  asking  Ms.  Leal  to 
issue  a  report  identifying  all  of  the  non-low  flow  toilets  In  any  SFPUC  facilities  and 
create  a  plan  within  a  year  to  convert  these  toilets  to  low-flow  models.  He  asked 
that  this  plan  also  Include  all  City  buildings  and  that  a  plan  be  enacted  and 
completed  for  full  conversion  within  18  months.  Ms.  Leal  offered  to  draft  a 
resolution  to  this  effect. 

President  Sklar  remarked  Ms.  Dana  Haasz,  Conservation  Manager,  was  expected 
to  appear  before  the  Commission  on  June  14,  2005,  with  conservation 
recommendations.  He  asked  Ms.  Leal  to  relay  to  Ms.  Haasz  that  she  should  "think 
big  and  bold." 

President  Sklar  reminded  the  Commission  that  the  June  14,  2005  meeting  would 
start  at  12  noon  instead  of  at  1 : 30  P.M. 

7.  Introduction  of  New  Business  by  Commissioners 

President  Sklar  reported  a  series  of  three  articles  from  "The  New  Yorker,"  entitled 
"The  Climate  of  Man  -  Global  Warming  and  Its  Impact"  vjas  sent  to  each 
Commissioner  and  asked  the  Commission  Secretary  to  officially  place  the  articles 
into  the  public  record.  He  quoted  the  article,  stating  "we  are  essentially  five 
minutes  past  midnight,  and  that  global  warming  is  going  to  occur."  He  stated  the 
effects  of  global  warming  were  unknown,  but  that  the  Commission  must  prepare  for 
dramatic  changes  in  our  water  source  delivery  and  should  concentrate  on 
implementing  areas  that  could  be  controlled  -  such  as  conservation,  recycling,  and 
desalination  -  so  as  to  increase  the  chances  of  meeting  our  customers  needs. 

Vice  President  Caen  reiterated  that  she  had  asked  staff  to  look  for  more  storage 
options  for  many  years. 

8.  Commission  Business 
Nothing  was  discussed. 


05-168 


May  24,  2005 


1* 


9.    Report  of  the  General  Manager  "  ' 

a)  SFPUC  O'Shaughnessy  Awards 

Ms.  Leal  provided  background  on  the  formation  of  the  awards  and 
announced  the  winners  and  their  categories.  A  group  photo  was  taken 
with  the  Commissioners  and  the  General  Manager.  The  winners  for  the 
quarter  included:  (1)  Employees  Named  by  Supervisors  -  Bonnie  Jones, 
Yu-Lang  Chen,  and  Gregory  Fischer;  (2)  Peer  to  Peer-Arleen  Navarret, 
Victor  Zarazua,  and  Kate  Read;  and  (3)  Supervisors  Nominated  by 
Employees  -  Kevin  Barry,  Maureen  Barry,  and  Harvey  Elwin. 

b)  AWWA  Outstanding  Operator  Award 

Ms.  Leal  announced  Mr.  Dee  Cutino,  Chief  Plant  Operator  at  the  Harry 
Tracy  Water  Treatment  Plant,  received  the  2004  Bernard  A.  Miller,  Jr. 
Outstanding  Operator  Award  at  the  American  Water  Works  Association 
Cal/Nevada  Spring  Conference. 

President  Sklar  announced  Item  9(c)  would  be  heard  within  Items  14,  16,  and  17.  He 
proceeded  with  the  General  Manager's  Report  which  continued  in  the  following  order. 

d)  Programmatic  Environmental  Impact  Review  (PEIR) 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
reported  on  the  progress  of  the  PEIR  Scoping  meetings.  She  stated  three 
meetings  had  been  held  with  about  50  people  in  attendance  at  each  meeting.  She 
noted  the  questions  were  on-topic  and  would  help  when  the  SFPUC  entered  the 
scoping  process  later  in  the  summer.  President  Sklar  asked  for  a  schedule  and 
Ms.  Spanjian  offered  to  provide  it  within  the  next  week. 

g)         World  Environment  Day 

Ms.  Spanjian  reported  World  Environment  Day  would  last  five  days.  She 
stated  each  day  had  a  theme  and  water  would  be  the  theme  for  the  first  day.  She 
described  the  activities  the  SFPUC  was  involved  in  and  offered  to  provide  a 
schedule  of  the  events  to  the  Commissioners  and  asked  the  Commissioners  to 
inform  her  if  they  needed  additional  information  for  specific  events. 

e)  Holm  Powerhouse  Unit  1 

Mr.  Michael  Carlin,  Assistant  General  Manager  for  Water,  reported  on  the 
status  of  the  Holm  Powerhouse,  which  overheated  and  lost  a  turbine  in  the  early 
morning  of  May  14,  2005.  Mr.  Carlin  provided  details  on  how  this  occurred  and 
what  the  repairs  entailed  and  noted  it  was  currently  up  and  running,  but  at  reduced 
capacity.  President  Sklar  asked,  had  the  Powerhouse  had  a  major  overhaul  the 
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previous  year,  would  the  outage  have  occurred?  Mr.  Carlin  answered  in  the 
affirmative  and  noted  Unit  2  was  overhauled  the  previous  year. 

President  Sklar  asked  how  the  outage  and  the  reduced  capacity  would  affect  the 
financial  outlook.  He  also  asked  staff  to  return  to  the  Commission  with  information 
on  the  financial  picture  as  a  result  of  this.  Mr.  Carlin  agreed  to  provide  this.  Ms. 
Barbara  Hale,  Assistant  General  Manager  for  Power,  replied  the  reduction  would 
be  about  $2.9  million,  but  did  not  project  any  reduction  in  services.  Mr.  Eric 
Sandler,  Acting  Finance  Director,  stated  the  $2.9  million  would  come  out  of  the 
unappropriated  fund  balance  of  the  Water  Enterprise.  He  noted  SFPUC  was 
collecting  more  in  revenues  this  year  than  originally  projected.  President  Sklar 
remarked  this  incident  illustrated  the  importance  of  a  preventive  maintenance 
program  so  as  to  avoid  unplanned  outages. 

f)  Fiscal  Year  2005-2006  Budget 

Mr.  Sandler  reported  the  Board  of  Supervisors  (BOS)  would  be  hearing 
the  SFPUC  budget  on  May  26  and  June  1,  2005.  When  asked  if  the  BOS  could 
countermand  the  Commission  decisions,  Ms.  Spanjian  replied  the  BOS  had  the 
ability  to  reject  the  budget,  but  could  not  veto  items  line-by-line.  She  noted  this 
provided  a  give-and-take  scenario  regarding  line  items  because  of  the  threat  of  the 
BOS  rejecting  the  SFPUC  budget.  President  Sklar  asked  Ms.  Spanjian  to  inform 
the  Commission  if  the  discussions  needed  additional  intervention. 

At  the  conclusion  of  the  General  Manager's  Report,  President  Sklar  asked  Mr.  Art 
Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation  Agency,  if  he 
would  prefer  to  provide  his  report  (Item  No.  10)  at  the  same  time  as  Items  14  and  16. 
Mr.  Jensen  agreed  this  would  be  prudent.  President  Sklar  continued  with  the  agenda 
in  the  following  order. 

CONSENT  CALENDAR 

1 1 .  Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt 
items  11  (a)  and  (b)  listed  under  the  Consent  Calendar;  passed  (3-0) 
unanimously. 

a)  Resolution  No.  05-0086:  Award  Contract  No.  CW-325,  27th/30th/34th/39th 

Avenues  Sewer  Replacement,  in  the  amount  of 
$736,045,  to  Harty  Pipeline  Construction. 

b)  Resolution  No.  05-0087:  Award  Contract  No.  WD-2480,  Southern  Boundary 

Fence,  Phase  2,  in  the  amount  of  $138,000,  to 
Central  Fence. 
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REGULAR  BUSINESS 


12.  Discussion  and  possible  action  related  to  a  transfer  of  unappropriated  surplus 
funds. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0088:      Authorize  the  Customer  Services  Bureau  to  transfer 

to  the  unappropriated  surplus  funds  consumer's  credit 
balances  on  closed  accounts  that  are  unclaimed  for 
three  years. 

President  Sklar  announced  Item  Nos.  13  and  15  would  not  be  heard  at  the  meeting  and 
were  being  removed  from  the  agenda. 

13.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  request. 

Staff  Recommendation:       Approve  a  supplemental  appropriation  request  in  the 

amount  of  $7,443,856  to  fund  costs  related  to  power 
purchases,  transmission  and  distribution  and  related 
services.  City  Attorney  services,  and  Tuolumne 
County  essential  services. 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2477,  Seismic  Upgrade 
of  Bay  Division  Pipelines  Nos.  3  and  4  at  Hayward  Fault.  (Continued  from  the 
meeting  of  May  10,  2005.) 

Staff  Recommendation:       Approve  the  project,  including  the  plans  and 

specifications,  for  Contract  No.  WD-2477  and 
authorize  the  Engineering  Design  Bureau  Manager  to 
advertise  for  bids,  to  receive  and  evaluate  bids,  and  to 
return  to  the  Commission  with  a  recommendation  for 
award  of  the  contract. 

President  Sklar  announced  Items  9  (  c  ),  10,  14,  16,  and  17  would  be  discussed 
together. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  Item  17  requested 
the  award  of  the  Program/Project/Pre-Construction  Management  Services  contract  to 
Parsons  Corporation.  He  provided  details  about  the  Request  for  Proposals  process  and 
noted  the  contract  would  go  before  the  BOS  should  the  contract  be  awarded. 

Commissioner  Brooks  asked  how  reporting  occurred.  Mr.  Irons  replied  all  task  orders 
were  issued  by  the  Bureau  Managers  in  the  Infrastructure  Division;  therefore.  Parsons 
staff  would  be  reporting  to  the  Bureau  Managers.  The  Bureau  Managers  were  expected 
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to  evaluate  the  work  products  on  a  quarterly  basis  and  would  report  to  Mr.  Harlan  Kelly, 
Jr.,  Assistant  General  Manager  of  Infrastructure. 

Regarding  Item  14,  Vice  President  Caen  asked  why  this  funding  request  was  not  part  of 
the  $154  million  appropriation  requested  a  couple  of  months  ago.  Mr.  Irons  explained 
the  large  bulk  of  the  work  on  project  issues,  project  management,  construction 
management,  and  environmental  review  were  part  of  the  $154  million.  He  stated  Item 
14  was  the  overhead  of  the  program  component. 

President  Sklar  asked  the  Commissioners  to  provide  staff  with  the  ability  to  move 
funding  from  specific  lines  of  the  projects  both  horizontally  and  vertically  within  the 
budget.  He  urged  that  language  be  incorporated  to  achieve  this  and  also  notify  the 
Commission  of  these  changes  as  they  occurred  during  the  next  year.  Ms.  Leal  replied 
she  would  look  into  the  legal  ramifications  relative  to  the  separation  of  funding  sources. 

President  Sklar  relayed  the  City  Attorney  asked  that  a  clerical  correction  be  made  to 
Item  17  regarding  the  name  of  the  awardee.  The  Commissioners  voted  to  accept  the 
amendment. 

President  Sklar  asked  staff  to  provide  a  Project  Management  Plan  for  each  project 
which  would  include  information  on  what  was  being  done,  the  time  schedule,  costs, 
responsible  parties,  and  staffing  levels.  Mr.  Irons  agreed  with  this  and  pointed  out  a 
draft  master  staffing  plan  was  currently  under  way. 

President  Sklar  noted  he  met  the  previous  day  with  Ms.  Leal,  Mr.  Irons,  and  the  Chief 
Executive  Officers  of  the  Parson's  Corporation  and  CH2Mhill  to  discuss  the 
Commission's  high  expectations  of  them.  He  remarked  both  gave  the  SFPUC  such 
assurances. 

There  was  discussion  regarding  Item  16  and  the  extension  of  the  Water  Infrastructure 
Partners  contract  to  allow  time  for  a  smooth  transition  to  the  Parsons  contract  and 
provide  a  thorough  audit. 

14.  Discussion  and  possible  action  related  to  a  supplemental  appropriation  for 
Program  Management  Services. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0089:      Approve  a  supplemental  appropriation  for  Program 

Management  Services  for  FY  2005-2006  to  support 
city  staff  and  consultants  in  providing  program 
management  support  services  for  the  SFPUC  Water 
System  Improvement  Program,  in  the  amount  of 
$7,789  million  ($3,307  million  for  city  staff,  $4,302 
million  for  Parsons  Water  and  Infrastructure,  Inc.,  to 
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provide  program  management  support  services,  and 
$180,000  for  transition  services  under  the  existing 
Water  Infrastructure  Partners  contract). 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-524,  Program 
Management  Services. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0090:      Approve  Amendment  No.  6  (Final)  to  Agreement  No. 

CS-524  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment  extending  the 
duration  of  the  agreement  by  six  months,  from  July  1, 
2005  to  December  31,  2005,  for  a  total  agreement 
duration  of  five  years  and  three  months. 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-765,  San  Francisco 
Water  System  Improvement  Program  -  Program/Project/Pre-Construction 
Management  Services. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  05-0091 :      Authorize  the  General  Manager  of  Public  Utilities  to 

award  and  execute  Professional  Services  Agreement 
No.  CS-765,  to  Parsons  Water  and  Infrastructure,  Inc. 
(as  guaranteed  by  Parsons  Corporation),  the  highest 
scoring  proposer  per  the  completed  selection  process 
of  the  Request  for  Proposals  issued  February  17, 
2005,  and  Addenda  Nos.  1  and  2,  and  then  fonward  to 
the  Board  of  Supervisors  for  final  approval. 

1 0.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  Update 

Mr.  Jensen  commented  on  the  letter  to  BAWSCA  from  Mayor  Gavin 
Newsom,  Board  of  Supervisors  President  Aaron  Peskin,  and  President  Sklar 
regarding  the  WSIP.  He  pointed  out  the  revised  Water  Supply  Improvement 
Program  (WSIP)  must  be  adopted  by  November  2005  and  that  this  included  a  30- 
day  review  period.  He  stated  the  document  should  list  the  projects,  the  revised 
schedule,  costs,  and  financing  plan.  He  shared  BAWSCA  was  having  a  crisis  of 
confidence  and  the  letter  and  passage  of  the  revised  WSIP  would  alleviate  this. 
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Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  asked  how  the  Programmatic 
Environmental  Impact  Review  (PEIR)  would  be  affected.  President  Sklar  replied 
the  SFPUC  could  not  wait  until  the  PEIR  was  completed  to  adopt  the  revised 
WSIP.  He  noted  changes  would  be  made  as  necessary. 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-781,  Tunnel 
Engineering  Services,  Bay  Tunnel  -  Bay  Division  Pipelines  Reliability  Upgrade. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0092:      Award  Professional  Services  Agreement  No.  CS-781 

to  Jacobs  Associates  to  provide  geotechnical  and 
tunnel  engineering  services  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
agreement  for  an  amount  not  to  exceed  $14,800,000 
and  with  a  duration  of  seven  years  from  the  date  of 
the  Notice  to  Proceed. 

CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

At  3:08  P.M.,  the  Commission  entered  into  Closed  Session  to  hear  the  following  items: 

21 .  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Leal,  Deputy  General  Manager  Tony  Irons,  SFPUC  Deputy  City 
Attorney  Donn  W.  Furman,  and  Commission  Secretary  Mary  Y.  Jung. 

No  action  was  taken. 
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22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Leal,  SFPUC  Deputy  City  Attorney  Donn  W.  Furman,  and 
Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Boston  Properties  LP  vs.  City  &  County  of  San  Francisco 

Claim  No.  04-03719  (Filed  June  2,  2004) 

Resolution  No.  05-0093 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Leal,  Deputy  General  Manager  Tony  Irons,  SFPUC  Deputy  City 
Attorney  Donn  W.  Furman,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Linda  Alband  vs.  City  &  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  431-258  (Filed  May 
1 1 ,  2004) 

Resolution  No.  05-0094 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Leal,  SFPUC  Deputy  City  Attorney  Donn  W.  Furman, 
Commission  Secretary  Mary  Y.  Jung,  and  Secretary  Lorelei  Patricio. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         Larry  Saxxon  vs.  City  &  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  427-029 
(Filed  December  5,  2003) 

Resolution  No.  05-0095 
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25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks, 
General  Manager  Leal,  Deputy  General  Manager  Tony  Irons,  SFPUC  Deputy  City 
Attorney  Donn  W.  Furman,  Commission  Secretary  Mary  Y.  Jung,  and  Secretary 
Lorelei  Patricio. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Existing  Litigation:         William  Wu  vs.  City  &  County  of  San  Francisco 

Claim  No.  05-03076  (Filed  March  28,  2005) 

Resolution  No.  05-0096 

Following  the  Closed  Session,  The  Commission  will  reconvened  in  open  session  at  3:16 
P.M. 

26.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:17  P.M. 


Mary  Y.  Jung 
Secretary 


05-176 


May  24,  2005 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0086 


WHEREAS,  Contract  No.  CW-325  27th/30th/34th/39th  Avenues  Sewer  Replacement 
was  advertised  on  March  16,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $759,205  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  27th  Avenue  (Anza  Street  to  Geary  Boulevard),  34th  Avenue 
(Balboa  to  Cabrillo  Streets),  39th  Avenue  (Anza  Street  to  Geary  Blvd),  30th  Avenue  (Fulton  to 
Cabrillo  Street);  and 

WHEREAS,  The  contract  duration  is  100  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  5  bids  Were  received  and  opened  publicly  on  April  14,  2005;  and 

\  WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipeline 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  A  HRC  subcontracting  goal  of  15%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Harty  Pipeline  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  meet 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 16240;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-325  27th/30th/34th/39th  Avenues  Sewer  Replacement 
m  the  amount  of  $736,045,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty 
Pipeline  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  24,  2005 


S^retary,  Pu^tk  uti/itiksjCommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0087  

WHEREAS,  Contract  No.  WD-2480,  Southern  Boundary  Fence,  Phase  2,  was  advertised 
on  March  28,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $322,000  for  this  construction  contract  work  to 
furnish  and  install  approximately  9,500  linear  feet  of  barbed-wire  fence  in  SFPUC  property 
located  in  San  Mateo  County;  and 

WHEREAS,  The  contract  duration  is  105  consecutive  calendar  days  to  final  completion; 

and 

WHEREAS,  The  Plaiming  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2480  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  April  28,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Central  Fence  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  were  waived  for  this  contract  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfial  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW227  -  Watershed  &  Facility 
Fence  Construction;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2480,  Southern  Boundary  Fence,  Phase  2,  in  the  eimount  of  $138,000, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Central  Fence. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  24,  2005  


Secretary,  Public  ydiliti)^  ckunmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0088 


RESOLVED,  That  this  Comnnission,  on  the  recommendation  of  the  General  Manager  of 
Public  Utilities,  the  Customer  Services  Manager,  and  the  City  Attorney,  hereby  approves 
the  transfer  of  San  Francisco  Water  Department  Consumer's  Closed  Accounts  With 
Credit  Balances  unclaimed  for  three  years  in  the  amount  of  $35,403.40  per  San 
Francisco  Water  Department  list  of  April  2005  to  the  Unappropriated  Surplus  of  the 
respective  department  as  follow: 


47-00-00              San  Francisco  Water  Department  $  16,339.58 

90-06-00              Clean  Water  Program  19,059.06 

97-00-00  General  Fund   4.76 

Total  $35,403.40 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  24.  2005  


Secretary,  Putwc  Umti^s  Xommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0089 


WHEREAS,  A  supplemental  appropriation  in  the  amount  of  $7,789  million  is 
requested  to  fiilfill  essential  Program  Management  Services  for  FY  2005-2006  for  the 
Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  Essential  tasks  in  Program  Management  are  to  be  performed  by  city 
staff  and  consultants;  and 

WHEREAS,  The  consultants  consist  of  Parsons  Water  and  Infrastructure  Inc.  (as 
guaranteed  by  Parsons  Corporation),  the  highest  scoring  proposer  for  CS-765  Program, 
Project  and  Pre-Construction  Management  Services  (award  pending  by  the  Commission), 
and  Water  Infrastructure  Partners,  for  transitional  purposes  only;  and 

WHEREAS,  The  scope  of  work  is  to  be  provided  by  experts  and  specialists  in 
various  disciplines;  and 

WHEREAS,  The  total  cost  for  this  scope  of  work  is  $7,789  million  ($3,307 
million  for  city  staff,  $4,302  million  for  Parsons  Water  and  Infrastructure  Inc.  (as 
guaranteed  by  Parsons  Corporation)  consultants,  to  provide  program  management  support 
services,  and  $180,000  for  transition  services  under  the  existing  Water  Infrastructure 
Partners  contract). 

WHEREAS,  Failure  to  approve  the  Supplemental  Appropriation  will  result  in 
delays  to  the  implementation  of  the  Water  System  Improvement  Program  (WSIP);  and 

WHEREAS,  Funds  for  this  contract  have  been  identified;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  supplemental 
appropriation  for  Program  Management  Services  for  FY  2005-2006  to  support  city  staff 
and  consultants  in  providing  program  management  support  services  for  the  SFPUC  Water 
System  Improvement  Program  (WSIP),  in  the  amount  of  $7,789  million  ($3,307  million 
for  city  staff,  $4,302  million  for  Parsons  Water  and  Infrastructure  Inc.  (as  guaranteed  by 
Parsons  Corporation),  to  provide  program  management  support  services,  and  $180,000 
for  transition  services  under  the  existing  Water  Infrastructure  Partners  contract). 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  24,  2005  


Secr^ary,  Publict^til^s 


'mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  0090 


WHEREAS,  On  May  10,  2000  the  Commission,  per  Resolution  No.  00-0130, 
approved  Agreement  No.  CS-524,  Program  Management  Services,  a  four-year  agreement 
with  the  San  Francisco  Water  Alliance  to  provide  program  management  services  for  the 
SFPUC  Capital  Improvement  Program;  and 

WHEREAS,  On  May  7,  2002  the  Commission  approved  Amendment  No.  1 
accepting  the  withdrawal  of  Bechtel  Infrastructure  Corporation  from  the  San  Francisco 
Water  Alliance  and  accepting  the  assignment  of  Agreement  No.  CS-524,  Program 
Management  Services,  from  the  San  Francisco  Water  Alliance  joint  venture  to  the  newly 
constituted  joint  venture,  the  Water  Infrastructure  Partners  (Resolution  No.  02-0079);  On 
June  28,  2002,  the  Board  of  Supervisors  accepted  the  newly  constituted  joint  venture  of 
Primus  Industries,  Inc.,  and  Jacobs  Civil,  Inc.,  the  Water  Infi-astructure  Partners;  and 

WHEREAS,  On  August  27,  2002,  the  Commission  approved  a  three-month  time 
extension  for  the  performance  of  Year  2  work  under  the  Program  Management  agreement 
(Resolution  No.  02-0180).  On  January  29,  2003  the  Board  of  Supervisors  approved  this 
extension  at  no  added  cost,  for  the  performance  of  the  Year  2  tasks;  and 

WHEREAS,  On  December  1 8,  2002,  the  Conunission  approved  the  continuation 
of  the  Program  Management  agreement  for  Year  3,  commencing  on  December  22,  2002 
(Resolution  No.  02-0269).  On  January  29,  2003  the  Board  of  Supervisors  approved  the 
continuation  until  February  28,  2003;  and 

WHEREAS,  On  February  26,  2003,  the  Board  of  Supervisors  approved  the 
continuation  until  April  30,  2003  and  requested  an  amendment  to  incorporate  the 
performance  fee  review  clause  into  the  agreement  and  to  resubmit  the  agreement  to  the 
Board  of  Supervisors  by  April  30,  2003  for  the  approval  of  continuation  of  this 
agreement  and  the  release  of  reserved  funds;  and 

WHEREAS,  On  April  8,  2003,  the  Commission  approved  Amendment  No.  2  to 
the  Program  Management  agreement,  changing  the  designated  consultant  title  and  name 
references,  and  setting  the  criteria  for  the  payment  of  performance  fees  (Resolution  No. 
03-0066).  The  Commission  forwarded  the  agreement  to  the  Board  of  Supervisors  with  a 
recommendation  to  approve  the  continuation  of  the  remainder  of  the  third  year  of  the 
agreement  and  the  release  of  reserved  funds;  and 

WHEREAS,  On  October  12,  2004,  the  Commission  approved  the  Assignment, 
Consent  and  Acceptance  agreement  between  Primaus  Infrastructure,  LLC,  Parson  Water 
and  Infrastructure,  Inc.,  Jacobs  Civil,  Inc.,  and  the  City  and  County  of  San  Francisco, 
(Resolution  No.  03-0074);  and 


WHEREAS,  On  November  9,  2004,  The  Commission  approved  Amendment  No. 
5  to  the  agreement,  acknowledging  the  withdrawl  of  Primus  Infrastructure,  LLC,  for  the 
agreement;  acknowledging  that  the  partnership  henceforth  consisted  of  Jacobs  Civil,  Inc., 
and  Parson  Water  and  Infrastructure;  extending  the  agreement  to  June  30,  2005;  and 
adding  new  standard  contract  language;  now  ,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  6  (Final) 
to  Agreement  No.  CS-524,  Program  Management  Services,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
extending  the  duration  of  the  agreement  by  six  months,  from  July  1 ,  2005  to  December 
31,  2005;  for  a  total  agreement  duration  of  five  years  and  three  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  24,  2005  


Secretary;  Publi&  iH^0ie/fXommission 


05-00^1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO. 


WHEREAS,  The  Program/Project/Pre-Construction  Management  Services 
agreement,  is  an  integral  part  of  the  SFPUC  Water  System  hnprovement  Program;  and 

WHEREAS,  Parsons  Water  and  hifrastructure,  hic.  (as  guaranteed  by  Parsons 
Corporation)  is  the  highest  scoring  proposer;  and 

WHEREAS,  The  General  Manager  of  the  SFPUC  is  requesting  authorization  to 
award  and  execute  this  agreement  with  Parsons  Water  and  Infrastructure,  Inc.,  in 
accordance  with  the  completed  selection  process  of  the  Request  for  Proposals  issued 
February  17,  2005,  and  Addenda  Nos.  1  and  2,  entitled  San  Francisco  Water  System 
Improvement  Program  -  Program/Project/Pre-Construction  Management  Services;  and 
then  forward  to  the  Board  of  Supervisors  for  final  approval;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
program/project/pre-construction  management  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  agreement  shall  not  exceed  $45  million;  and 

WHEREAS,  The  estimated  duration  of  the  task  order  agreement  is  five  years;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
(CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Fxmds  for  this  contract  have  been  identified;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  award  and  execute  Professional 
Services  Agreement  No.  CS-765  with  the  highest  scoring  proposer.  Parsons  Water  and 
Infrastructure,  Inc.  (as  guaranteed  by  Parsons  Corporation),  per  the  completed  selection 
process  of  the  Request  for  Proposals  issued  February  17,  2005,  and  Addenda  Nos.  1  and 
2,  entitled  San  Francisco  Water  System  Improvement  Program  -  Program/Project/Pre- 
Construction  Management  Services;  and  then  forward  to  the  Board  of  Supervisors  for 
final  approval. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0092 


WHEREAS,  The  Preferred  Engineering  Alternative  of  the  Bay  Division  Pipelines 
Reliability  Upgrade  Project,  of  which  the  Bay  Turmel  is  a  component,  will  improve  the 
reliability  of  daily  water  delivery  to  customers,  reduce  potential  damage  associated  with 
earthquakes,  and  provide  capacity  to  meet  2030  water  demands;  and 

WHEREAS,  Specialized  geotechnical  and  tunnel  engineering  services  need  to  be 
procured  for  the  design  of  the  Bay  Tunnel  under  San  Francisco  Bay  and  the  sensitive  salt 
marsh;  and 

WHEREAS,  The  estimated  cost  of  services  is  $14,800,000;  and 

WHEREAS,  The  proposal  was  advertised  on  January  26,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  2005  and  end  in  August 
2012  and  the  duration  of  this  agreement  is  seven  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Jacobs  Associates  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5.4%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Jacobs  Associates  is  committed  to  meet  the  DBE  goal  submitted 
in  its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  encumbered  in  increments 
commencing  with  FY  2005-2006  unfil  FY  2012-2013.  Partial  funds  will  be  available  at 
the  time  of  award  of  the  agreement  from  Project  No.  CUW36801  -  Bay  Division 
Pipelines  Hydraulic  Capacity  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jacobs 
Associates,  awards  a  professional  services  agreement  to  provide  geotechnical  and 
tunnel  engineering  services  for  Agreement  No.  CS-781,  Tunnel  Engineering 
Services,  Bay  Tunnel  -  Bay  Division  Pipelines  Reliability  Upgrade,  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement  with  Jacobs  Associates  for  an  amount  not  to  exceed 
$14,800,000,  and  with  a  duration  of  seven  years  from  the  date  of  the  Notice  to 
Proceed. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   May  24,  2005  


Secretary,  Public  Utilities  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Gavin  Newsom 
MAYOR 

AGENDA 

RESCHEDULED 
REGULAR  MEETING 

Tuesday,  June  14,  2005 
12  P.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


Water 

Hetch  Hetchy 
water  &  power 

clean  water 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  May  24,  2005  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 


9.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  American  Water  Works  Association  Update  and  Video  Presentation 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


(Spanjian) 
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CONSENT  CALENDAR 


10.  ,  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)     Staff  Recommendation: 


Award  of  Contract  No.  CW-289,  Turk  Street  Sewer 
Replacement,  in  the  amount  of  $213,302,  to  Harty 
Pipeline. 


b)    Staff  Recommendation: 


Award  Contract  No.  WD-2310A,  Pulgas  Balancing 
Reservoir  Inlet-Outlet  and  Sampling  Improvements,  in  the 
amount  of  $499,300,  to  NCCI,  Inc. 


c)    Staff  Recommendation: 


Award  Contract  No.  WD-2473R,  Forest  Hill  Concrete 
Tank  Seismic  Retrofit,  in  the  amount  of  $1,792,810,  to 
LC  General  Engineering. 


d)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2365, 

Mariposa,  Mississippi,  Tennessee,  IS"^  and  19'*^  Streets  8- 
Inch  Ductile  Iron  Main  Installation,  approve  Modification 
No.  1  (Final),  increasing  the  contract  by  $94,  for  a  final 
contract  amount  of  $630,602,  and  authorize  final  payment 
of  $31,530,  to  A.  Ruiz  Construction. 


REGULAR  BUSINESS 


1 1 .    Discussion  and  possible  action  related  to  an  agreement  with  the  National  Park  Service. 
(Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  sign  a 

five-year  agreement  with  the  National  Park  Service  to  create 
a  process  for  funding  a  baseline  watershed  protection 
program  linked  to  the  annual  budget  cycle  and  for  future 
implementation  of  agreed  upon  one-time  capital  projects 
deemed  necessary  to  meet  drinking  water  quality 
requirements  established  by  the  California  Department  of 
Health  Services  and  the  United  States  Environmental 
Protection  Agency. 
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12.    Discussion  and  possible  action  related  to  a  regional  biosolids  processing  facility  agreement. 
(Franza) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  an  agreement  with  other  members  of  the  Bay  Area 
Clean  Water  Agencies  to  initiate  and  participate  in  the 
facility  planning  phase  of  a  Bay  Area  regional  biosolids 
processing  facility  and  allocate  funding  for  the  SFPUC 
portion  of  the  facility  planning  phase,  for  an  amount  not  to 
exceed  $450,000. 


REAL  PROPERTY  TRANSACTIONS 

13.    Discussion  and  possible  action  related  to  a  lease  with  Sprint  PCS.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a  lease  with  Sprint  PCS  of  Delaware  to  use  approximately 
375  square  feet  to  put  up  one  antenna,  incorporated  into  a 
flagpole  adjacent  to  the  University  Mound  cottage,  at  401 
University  Street,  San  Francisco,  to  install  a  cellular 
communications  site  at  a  rate  of  $3,500  per  month. 


CONSTRUCTION  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2429,  Lincoln  Park  Pump  Station 
and  Storage  Tank  Upgrade.  (Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2429,  in  the  amount  of  $4,298,010, 

to  Trinet  Construction. 

Close 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2368,  University  Mound 
Reservoir  South  Basin  Repairs  &  Improvements.  (Fung) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2368,  approve 

Modification  No.  7  (Final),  with  no  increase  in  the  contract 
amount,  for  a  final  contract  amount  of  $4,389,899,  and  with 
a  time  extension  of  47  consecutive  calendar  days,  for  a  total 
contract  duration  of  422  consecutive  calendar  days;  and 
authorize  final  payment  to  Mitchell  Engineering,  Inc. 
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PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-787,  Public  Participation 
Services,  Wastewater  Master  Plan.  (Franza/Spanjian) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-787  to 

Circle  Point  to  provide  assistance  with  the  public 
participation  process  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  the  agreement  for  an  amount  not 
to  exceed  $1,500,000  and  a  duration  of  36  months. 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-799,  strategic  planning, 
analysis,  and  management  services  for  Sustainability  Plan  and  Program.  (Wade) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-799  to 

OVE  ARUP  &  PARTNERS  CALIF  LTD  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  the 
agreement  for  an  amount  not  to  exceed  $500,000  and  a 
duration  of  36  months. 


CLOSED  SESSION 

18.  PubHc  comments  on  matters  to  be  discussed  in  Closed  Session. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Clayton/Lipton) 

Existing  Litigation:  Claim  #050282,  filed  by  the  USDA  Forest  Service  on  February 

2,  2005,  related  to  the  Early  Intake  Fire  on  August  9,  2004. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


22.    Announcement  following  Closed  Session. 


23.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1""  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  commission 

City  and  Cdunty  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Special  Meeting 

June  14,  2005 
12:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Connnnission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.    Call  to  Order:       12:16  P.M. 


■       ■    ■ .  .  ■       4S  V  -t 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  and  Commissioner 
Ryan  L.  Brooks 

Commissioner  Normandy  arrived  at  12:39  P.M. 
Excused  -  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
Minutes  of  the  May  24,  2005  Regular  Meeting;  passed  (3-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 
There  was  no  discussion. 

6.  Old/Ongoing  Business  by  Commissioners 

President  Sklar  asked  that  agenda  item  No.  17  regarding  the  Sustainability  Plan 
(No.  4  on  the  Old/Ongoing  Chart)  be  continued  to  the  next  regular  meeting  since 
Commissioner  Werbach,  who  requested  the  information,  was  not  present. 
President  Sklar  also  asked  that  Item  No.  16  be  continued  to  the  next  meeting. 

Vice  President  Caen  asked  for  a  full  discussion  of  the  Power  Energy  Business 
Plan.  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  replied  a  full  workshop 
would  be  scheduled  during  July.  After  some  discussion,  it  was  agreed  that  a 
workshop  would  be  held  on  July  26,  2005,  starting  at  1 1  A.M.  before  the  regular 
meeting. 

7.  Introduction  of  New  Business  by  Commissioners 

President  Sklar  asked  the  General  Manager  to  identify  critical  positions  within  the 
organization  and  develop  a  training  and  succession  program  for  critical  positions 
within  the  SFPUC.  He  asked  that  the  Commission  be  given  a  list  of  those 
positions  the  General  Manager  considered  most  critical  at  the  earliest  possible 
date.  Additionally,  he  suggested  that  computer  based  models  be  developed  to 
assist  staff  in  making  critical  decisions  such  as  water  releases  to  provide  a  more 
solid  base  to  supplement  the  experiential  information  and  instinctual  judgments 
now  being  used.  He  stated  there  was  not  a  time  limit  for  this. 
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8.    Commission  Business 


Nothing  was  discussed. 
9.     Report  of  tlie  General  Manager 

a)  .  Water  System  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the 
supplemental  appropriation  and  the  Program/Project/Pre-construction 
Management  Services  (PPPMS)  contract  had  been  submitted  to  the  Board  of 
Supervisors  (BOS),  but  because  the  current  budget  process  was  still  underway 
and  pending  the  Budget  Analyst's  report,  they  would  not  be  heard  until  July.  Mr. 
Irons  noted  directions  from  the  Commission  regarding  the  San  Joaquin  Pipeline 
System  and  fisheries  issues  were  submitted  to  the  BOS  as  requested.  Mr.  Irons 
pointed  out  that  the  Water  Infrastructure  Partners  Contract  would  expire  on  June 
30,  2005,  and  a  delay  in  the  BOS  passing  the  PPPMS  contract  would  result  in  a 
shorter  window  of  time  for  transferring  information. 

Mr.  Irons  reported  SFPUC  is  meeting  regularly  with  the  Bay  Area  Water  Supply 
and  Conservation  Agency  and  the  Tuolumne  River  Trust  regarding  alternative 
water  supply  sources.  He  stated  he  expected  to  present  a  workshop  to  the 
Commission  with  their  findings  at  a  later  date. 

Mr.  Irons  stated  there  was  an  appeal  to  a  categorical  exemption  for  Bay  Division  3 
and  4  Valve  Lots  and  was  scheduled  to  be  on  the  calendar  for  June  28,  2005  or 
July  12,  2005.  He  stated  SFPUC  would  be  submitting  an  amendment  regarding 
changes  in  the  activator  to  the  valves  which  would  eliminate  the  need  for  external 
generators  and  the  building  of  banks.  He  anticipated  this  change  would  allay  the 
concerns  of  many  of  the  communities  affected  by  the  Valve  House. 

b)  American  Water  Works  Association  Update  and  Video  Presentation 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
announced  Mr.  Michael  Maurice  O'Shaughnessy  was  officially  inducted  into  the 
Water  Hall  of  Fame  at  a  breakfast  hosted  by  the  San  Francisco  Chamber  of 
Commerce.  She  thanked  the  following  staff  for  their  work  at  the  conference:  Ms. 
Amy  Sinclair,  Ms.  Mary  Williams,  Mr.  Thom  Wineland,  Ms.  Sharyn  Saslafsky,  and 
Ms.  Beverly  Hennessey.  It  was  decided  the  video  would  be  shown  prior  to  Closed 
Session. 

Commissioner  Normandy  arrived  at  12:39  P.M. 
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CONSENT  CALENDAR 


10.  Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  items  (a),  (b),  (c),  and  (d)  listed  under  the  Consent  Calendar;  passed  (4-0) 
unanimously. 


a)  Resolution  No.  05-0097:  Award  of  Contract  No.  CW-289,  Turk  Street  Sewer 

Replacement,  in  the  amount  of  $213,302,  to  Harty 
Pipeline. 

b)  Resolution  No.  05-0098:  Award  Contract  No.  WD-2310A,  Pulgas  Balancing 

Reservoir  Inlet-Outlet  and  Sampling  Improvements, 
in  the  amount  of  $499,300,  to  NCCI,  Inc. 

c)  Resolution  No.  05-0099:  Award  Contract  No.  WD-2473R,  Forest  Hill 

Concrete  Tank  Seismic  Retrofit,  in  the  amount  of 
$1,792,810,  to  LC  General  Engineering. 

d)  Resolution  No.  05-0100:  Accept  work  performed  for  Contract  No.  WD-2365, 

Mariposa,  Mississippi,  Tennessee,  18'^  and  19'^^ 
Streets  8-Inch  Ductile  Iron  Main  Installation,  approve 
Modification  No.  1  (Final),  increasing  the  contract  by 
$94,  for  a  final  contract  amount  of  $630,602,  and 
authorize  final  payment  of  $31 ,530,  to  A.  Ruiz 


REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  an  agreement  with  the  National  Park 
Service. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 


Resolution  No.  05-01 01 :      Authorize  the  General  Manager  of  Public  Utilities  to 

sign  a  five-year  agreement  with  the  National  Park 
Service  to  create  a  process  for  funding  a  baseline 
watershed  protection  program  linked  to  the  annual 
budget  cycle  and  for  future  implementation  of  agreed 
upon  one-time  capital  projects  deemed  necessary  to 
meet  drinking  water  quality  requirements  established 
by  the  California  Department  of  Health  Services  and 
the  United  States  Environmental  Protection  Agency. 


12.  Discussion  and  possible  action  related  to  a  regional  biosolids  processing  facility 
agreement. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  05-0102:     Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  an  agreement  with  other  mennbers  of  the 
Bay  Area  Clean  Water  Agencies  to  initiate  and 
participate  in  the  facility  planning  phase  of  a  Bay  Area 
regional  biosolids  processing  facility  and  allocate 
funding  for  the  SFPUC  portion  of  the  facility  planning 
phase,  for  an  amount  not  to  exceed  $450,000. 

REAL  PROPERTY  TRANSACTIONS 

13.  Discussion  and  possible  action  related  to  a  lease  with  Sprint  PCS. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-01 Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Sprint  PCS  of  Delaware  to  use 
approximately  375  square  feet  to  put  up  one  antenna, 
incorporated  into  a  flagpole  adjacent  to  the  University 
Mound  cottage,  at  401  University  Street,  San 
Francisco,  to  install  a  cellular  communications  site  at 
a  rate  of  $3,500  per  month. 

CONSTRUCTION  CONTRACTS 

Award 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2429,  Lincoln  Park 
Pump  Station  and  Storage  Tank  Upgrade. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0104:      Award  Contract  No.  WD-2429,  in  the  amount  of 

$4,298,01 0,  to  Trinet  Construction. 

Close 

1 5.  Discussion  and  possible  action  related  to  Contract  No.  WD-2368,  University 
Mound  Reservoir  South  Basin  Repairs  &  Improvements. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0105:      Accept  work  performed  for  Contract  No.  WD-2368, 

approve  Modification  No.  7  (Final),  with  no  increase  in 
the  contract  amount,  for  a  final  contract  amount  of 
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$4,389,899,  and  with  a  time  extension  of  47 
consecutive  calendar  days,  for  a  total  contract 
duration  of  422  consecutive  calendar  days;  and 
authorize  final  payment  to  Mitchell  Engineering,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

Items  16  and  17  were  continued  to  the  Regular  Meeting  of  June  28,  2005. 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-787,  Public 
Participation  Services,  Wastewater  Master  Plan. 

Staff  Recommendation:       Award  Professional  Services  Agreement  No.  CS-787 

to  Circle  Point  to  provide  assistance  with  the  public 
participation  process  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  agreement 
for  an  amount  not  to  exceed  $1 ,500,000  and  a 
duration  of  36  months. 


17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-799,  strategic 

planning,  analysis,  and  management  services  for  Sustainability  Plan  and  Program.  (Wade) 

Staff  Recommendation:       Award  Professional  Services  Agreement  No.  CS-799 

to  OVE  ARUP  &  PARTNERS  CALIF  LTD  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  the  agreement  for  an  amount  not  to  exceed 
$500,000  and  a  duration  of  36  months. 

A  9-minute  video  of  the  SFPUC,  Hetch  Hetchy  Water  System  -  Legendary  Past, 
Visionary  Future,  was  shown  at  12:59  P.M. 

President  Sklar  left  the  meeting  room  at  12:59  P.M.  and  returned  at  1:03  P.M. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 
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» 


At  1:13  P.M.,  the  Commission  entered  into  Closed  Session. 

20.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Deputy  General  Manager  Irons, 
Commission  Secretary  Mary  Y.  Jung,  and  City  Attorney  Vicki  Clayton. 

No  action  was  taken. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:         Claim  #050282,  filed  by  the  USDA  Forest  Service  on 

February  2,  2005,  related  to  the  Early  Intake  Fire  on 
August  9,  2004. 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Commission  Secretary 
Mary  Y.  Jung,  and  City  Attorney  Vicki  Clayton. 

No  action  was  taken. 

Following  the  closed  session,  the  Commission  reconvened  in  open  session  at  1:24  P.M. 

22.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1:25  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0097 


WHEREAS,  Contract  No.  CW-289  Turk  Street  Sewer  Replacement  was  advertised  on 
April  2,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $212,000  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Turk  Street  (Saint  Joseph's  Avenue  to  Broderick  Street,  and  Baker 
to  Lyon  Streets);  and 

WHEREAS,  The  contract  duration  is  60  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  April  28,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipeline  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  a  HRC  subcontracting  goals  of  1 3%  DBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Harty  Pipeline  Construction  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid 
which  meet  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 12640;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-289  Turk  Street  Sewer  Replacement,  in  the  amount  of 
$213,302,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty  Pipeline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14.  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0098 


WHEREAS,  Contract  No.  WD-2310A,  Pulgas  Balancing  Reservoir  Inlet-Outlet  & 
Sampling  Improvements,  was  advertised  on  June  26,  2004;  and 

WHEREAS,  The  Engineer's  Estimate  is  $430,156  for  this  construction  contract  work  to 
replace  an  existing  84-inch  butterfly  valve  with  a  City-fiimished  84-inch  valve,  to  install  a  new 
reservoir  inlet-outlet  piping  and  a  new  drain  valve;  and 

WHEREAS,  The  contract  duration  is  1 80  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2310A  to  be  statutorily  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  September  9,  2004;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  NCCI,  Inc.  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  12%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  NCCI,  Inc.  is  committed  to  meet  the  MBEAVBE  goals  submitted  in  its 
bid  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36101,  Pulgas  Balancing 
Reservoir  Rehabilitation;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  WD-2310A,  Pulgas  Balancing  Reservoir  Inlet-Outlet  & 
Sampling  Improvements,  in  the  amount  of  $499,300,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NCCI,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0099 


WHEREAS,  Contract  No.  WD-2473,  Forest  Hill  Concrete  Tank  Seismic  Retrofit,  was 
advertised  on  November  20,  2004;  and 

WHEREAS,  Four  bids  were  received  on  January  13,  2005  and  opened  publicly;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  the  bids  because  the 
contract  qualification  requirements  needed  to  be  modified  to  strengthen  the  requirements  for  key 
subcontractor's  personnel  qualifications  for  concrete  and  shotcrete  applications  and  other  items; 
and 

WHEREAS,  The  contract  was  re-advertised  as  Contract  No.  WD-2473R,  Forest  Hill 
Concrete  Tank  Seismic  Retrofit,  on  April  6,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,700,000; 

and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW3 1 8  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  April  28,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discoimts  resulted  in  the  establishment  of  LC  General 
Engineering  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  11%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  LC  General  Engineering  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW318  -  Forest  Hill  Tank 
Rehab/Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications,  and  awards 
Contract  No.  WD-2473R,  Forest  Hill  Concrete  Tank  Seismic  Retrofit,  in  the  amount  of 
$1,792,810,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  LC  General  Engineering. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005 


Secretary,  PltdHc  CKiline^  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0100 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2365,  Mariposa, 
Mississippi,  Tennessee,  18"'  and  19"'  Streets  8-Inch  Ductile  Iron  Main  Installation,  (in  Mariposa 
Street  from  Mississippi  to  Arkansas  Streets,  in  Mississippi  Street  from  Mariposa  to  1 8"^  Streets, 
in  1 S"*  Street  fi-om  Texas  Street  to  Pennsylvania  Avenue  and  from  Minnesota  to  3"^"  Streets,  in 
1 9"^  Street  from  3"^^  to  Tennessee  Streets,  and  in  Tennessee  Street  from  Mariposa  to  1 9'*^  Streets), 
by  the  contractor,  A.  Ruiz  Construction;  and 

WHEREAS,  On  June  24,  2003,  by  Resolution  No.  03-0124,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2365,  Mariposa,  Mississippi,  Tennessee,  18'*'  and  19'*' 
Streets  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $630,508,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  4,410  linear  feet  of  4,  6,  &  8-inch  cast  iron  mains  have  been  replaced  with 
4,  6,  &  8-inch  ductile  iron  mains;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  4, 
2003,  with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was 
completed  in  240  consecutive  calendar  days  on  March  30,  2004;  and 

WHEREAS,  Contract  Modification  No.  1  (Final)  is  requested  for  $94,  which  increases 
the  final  contract  amount  to  $630,602  for  an  adjustment  to  actual  bid  quantities  used  during 
construction;  and 

WHEREAS,  The  HRC  has  determined  that  A  Ruiz  Construction  failed  to  meet  the  MBE 
goal  of  13.7%  by  -1.4%  and  the  WBE  goal  of  6.8%  by  -2.1%,  but  HRC  has  accepted  A  Ruiz 
Construction's  good  faith  efforts  to  meet  the  M/WBE  goals  and  concurred  with  the  closeout  of 
the  project;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870  -  Main  Replacement 
Program,  Phase  88;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2365,  Mariposa,  Mississippi,  Tennessee,  IS"'  and  19""  Streets  8-Inch  Ductile  Iron  Main 
Installation,  approves  Modification  No.  1  (Final),  increasing  the  contract  by  $94,  for  a  final 
contract  amount  of  $630,602;  and  authorizes  final  payment,  in  the  amount  of  $31,530,  to  the 
contractor,  A.  Ruiz  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005  


Secretary,  Pu, 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0101 


WHEREAS,  the  SFPUC  is  not  required  to  filter  its  Hetch  Hetchy  water  supply,  and 

WHEREAS,  in  order  to  meet  the  U.S.  Environmental  Protection  Agency's  and  California 
Department  of  Health  Service's  criteria  for  implementing  source  water  protection  programs 
instead  of  filtration,  the  SFPUC  must  demonstrate  a  watershed  control  program  that  minimizes 
the  potential  for  contamination  by  microbial  pathogens,  and 

WHEREAS,  pursuant  to  safe  drinking  water  quality  regulations  Title  40  Code  of  Federal 
Regulations  (CFR),  Part  141,  Subpart  H,  and  in  California  Code  of  Regulations,  Title  22,  Section 
64652.5  (e),  (3),  the  City  and  County  of  San  Francisco,  Public  Utilities  Commission  must 
demonstrate  through  "written  agreements  with  the  landowners  within  the  watershed  that  it  can 
control  all  human  activities  which  have  an  adverse  impact  on  the  microbiological  quality  of  the 
source  water." 

WHEREAS,  the  SFPUC  and  the  NPS  have  a  long  history  of  cooperation  with  the 
common  goal  of  protecting  water  quality  through  a  watershed  protection  management  program 
that  is  funded  in  part  by  the  SFPUC,  and 

WHEREAS,  the  SFPUC  and  the  NPS  desire  to  continue  their  cooperation  in  their 
common  goal  and  acknowledge  the  SFPUC 's  financial  commitment  and  the  NPS  implementation 
commitment  to  a  baseline  watershed  protection  program  based  on  the  annual  budget  cycle,  and 

WHEREAS,  the  SFPUC  and  NPS  will  conduct  annual  reviews  of  the  watershed 
protection  program  to  determine  effectiveness  and  if  other  activities  are  necessary  to  maintain 
source  water  quality,  and 

THEREFORE,  be  it  RESOLVED,  that  the  SFPUC  authorizes  the  General  Manager  to 
sign  the  Hetch  Hetchy  Watershed  Protection  Agreement  for  a  term  of  five  years. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005   


Secretary,  Public  UWitfesJCommission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0102 


WHEREAS,  A  byproduct  of  wastewater  treatment  is  the  production  of  biosolids  and  the 
SFPUC  Wastewater  Enterprise  Water  Pollution  Control  Plants  produce  in  excess  of  18,400  dry 
tons  (80,000  wet  tons)  of  Class  B  biosolids  annually,  and 

WHEREAS,  Currently  there  are  no  reuse  options  for  Class  A  or  Class  B  biosolids  within 
the  county  boundaries  of  the  City  and  County  of  San  Francisco,  and 

WHEREAS,  Options  available  for  reuse  are  diminishing  due  to  impending  landfill 
closures  and  restrictions  on  land  application  practices  imposed  by  other  counties,  and 

WHEREAS,  Recent  audit  results  of  the  SFPUC  Wastewater  Treatment  Facilities  by  the 
U.S.  Environmental  Protection  Agency  highlighted  the  need  for  the  SFPUC  to  develop  long- 
term,  sustainable  options  for  biosolids  reuse/disposal;  and 

WHEREAS,  The  SFPUC  Wastewater  Enterprise  has  been  a  major  participant  in  the  Bay 
Area  Clean  Water  Agencies  (BACWA)  Regional  Biosolids  Management  Program  Feasibility 
Study  (Phases  I  &  II)  and 

WHEREAS,  The  first  two  phases  of  the  Feasibility  Study  found  that  either  co- 
composting  or  thermal  drying  of  biosolids  would  be  reliable  technologies  that  could  provide  a 
long-term  (useful  life  of  project  of  at  least  20  years),  sustainable  option  for  a  portion  (up  to  25% 
or  4,600  dry  tons/20,000  wet  tons  annually)  of  SFPUC  biosolids,  and 

WHEREAS,  The  third  phase,  which  will  focus  on  site  characteristics  and  environmental 
effects,  will  commence  when  participating  agencies  commit  fimds  for  the  third  phase,  based  on 
the  percentage  of  each  agency's  proposed  usage  of  the  facility;  and 

WHEREAS,  The  estimated  financial  commitment  for  the  SFPUC  is  between  $300,000 
and  $450,000  to  be  made  in  two  payments:  40%  anticipated  in  July  2005,  and  60%  anticipated  in 
November  of  2005;  and 

WHEREAS,  The  duration  of  this  agreement  is  expected  to  be  18  months  beginning  July 
2005; and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  necessary  payment 
from  the  Wastewater  Enterprise  Operating  Budget,  Character  2 1 ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  enter  into  an  agreement  with  other  members 
of  the  Bay  Area  Clean  Water  Agencies  (BACWA)  to  initiate  and  participate  in  the  facility 
planning  phase  of  a  Bay  Area  regional  biosolids  processing  facility,  and  further  authorizes  the 
General  Manager  of  the  SFPUC  to  allocate  funding  for  the  SFPUC  portion  of  the  facility 
planning  phase,  for  an  amount  not  to  exceed  $450,000. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       June  14,  2005  


Secretary^ Public  UtilMes 


(mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0103 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco  County; 
and 

WHEREAS,  Sprint  PCS  Delaware,  Inc.  has  requested  to  enter  into  a  lease  agreement  for 
maintaining  a  cellular  communications  site  on  approximately  three  hundred  and  seventy-five 
(375)  square  feet  on  the  grounds  adjacent  to  the  University  Mound  cottage  to  place  one  antenna, 
incorporated  into  the  flag  pole,  at  401  University  Street,  San  Francisco;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  lease  of  approximately  three  hundred  and  seventy-five  (375)  square 
feet  to  Sprint  PCS  Delaware,  Inc.  as  Lessee,  for  the  purpose  of  maintaining  an  unmanned  cellular 
communications  site,  commencing  on  March  1,  2005  and  terminating  April  30,  2014;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005  

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0104 


WHEREAS,  Contract  No.  WD-2429,  Lincoln  Park  Pump  Station  and  Storage  Tank 
Upgrade,  was  advertised  on  March  17,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $3,480,000; 

and 

WHEREAS,  The  contract  duration  is  485  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2429  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  May  5,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Trinet 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  1 3%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Trinet  Construction  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid  which  exceed  the 
HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re -bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Partial  fiinds  will  be  available  at  the  time  of  award  from  Project  Nos. 
CUW322  and  CUW331  and  the  remaining  funds  will  be  made  available  under  the  FY05/06  and 
FY06/07  ftinding  phases  to  complete  the  construction  financing  (including  10%  contingency); 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specificiations  and 
awards  Contract  No.  WD-2429,  Lincoln  Park  Pump  Station  and  Storage  Tank  Upgrade,  in  the 
amount  of  $4,298,010,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Trinet 
Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005  


Secretary,  Publ{ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0105 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2368,  University 
Mound  Reservoir  (South  Basin)  Repairs  &  Improvements,  by  the  contractor,  Mitchell 
Engineering  Inc;  and 

WHEREAS,  On  March  26,  2002  by  Resolution  No.  02-0053,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2368,  University  Mound  Reservoir  South  Basin  Repairs 
&  Improvements,  in  the  amount  of  $4,314,871.00,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Mitchell  Engineering  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  13,  2002, 
with  an  original  schedule  of  375  consecutive  calendar  days  and  the  contract  work  was  completed 
in  422  consecutive  calendar  days  on  July  8,  2003;  and 

WHEREAS,  The  original  contract  amount  was  for  $4,314,871.00  and  the  original 
contract  duration  was  375  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1  was  issued  for  an  additional  amount  of  $381,606.97  and 
increased  the  contract  amount  to  $4,696,477.97;  and 

WHEREAS,  Modification  No.  2  was  issued  for  a  deductive  amount  of  $59,159, 
decreased  the  contract  amount  to  $4,637,317.99;  and 

WHEREAS,  Modification  No.  3  was  issued  for  an  additional  amount  of  $28,610.55,  and 
increased  the  contract  amount  to  $4,665,928.54;  and 

WHEREAS,  Modification  No.  4  was  issued  for  a  deductive  amount  of  $337,287.40, 
decreased  the  contract  amount  to  $4,328,641.14;  and 

WHEREAS,  Modification  No.  5  was  issued  for  an  additional  amount  of  $59,647.80,  and 
increased  the  contract  amount  to  $4,388,288.94;  and 

WHEREAS,  Modification  No.  6  was  issued  for  an  additional  amount  of  $1,610.06,  and 
increased  the  contract  amount  to  $4,389,899.00;  and 

WHEREAS,  Modification  No.  7  (Final)  is  being  requested  for  a  time  extension  of  47 
consecutive  calendar  days  and  increases  the  contract  duration  to  422  consecutive  calendar  days 
without  increasing  the  contract  amount;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established 
MBEAVBE  subcontractor  participation  goals  of  1 8%  MBE  and  4%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW624  -  Reservoir  Roofs  /  Seismic 
Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2368,  University  Mound  Reservoir  South  Basin  Repairs  &  Improvements,  approves 
Modification  No.  7  (Final),  with  no  increase  in  the  contract  amount,  for  a  final  contract  amount 
of  $4,389,899.00,  and  with  a  time  extension  of  47  consecutive  calendar  days,  for  a  total  contract 
duration  of  422  consecutive  calendar  days;  and  authorizes  final  payment  to  the  contractor, 
Mitchell  Engineering,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  14,  2005  


Secretary, 


Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
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AGENDA 
REGULAR  MEETING 

Tuesday,  June  28,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g"  sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgo\  .org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  June  14,  2005  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Implementation  Demand  Projection  Report  (Hale) 

b)  Southeast  Community  Issues  (Hale/Winnicker) 

10.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

a)        Economic  Evaluation  of  the  Water  Supply  Reliability  Goal  in  the  SFPUC 
Water  System  Improvement  Program 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1'^  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


11.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  CW-359;  SEWPCP  Building  925  No. 

2  Water  Production  Facility  Upgrade,  in  the  amount  of 
$1,026,470,  to  Absolut  Construction. 

b)  Staff  Recommendation:       Award  Contract  No.  CW-384;  SEWPCP  Aeration  Basin 

Mixer  Replacement,  in  the  amount  of  $3,378,000,  to 
Monterey  Mechanical  Co. 

REGULAR  BUSINESS 
PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  Agreement  No.  CS-787,  Public  Participation 
Services,  Wastewater  Master  Plan.       (Franza/Spanjian)      (Continued  from  the  meeting 
of  June  14,  2005) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-787  to 

Circle  Point  to  provide  assistance  with  the  public 
participation  process  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  the  agreement  for  an  amount  not 
to  exceed  $1,500,000  and  a  duration  of  36  months. 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-799,  strategic  planning, 
analysis,  and  management  services  for  Sustainability  Plan  and  Program.  (Wade) 
(Continued  from  the  meeting  of  June  14,  2005) 

Staff  Recommendation:  Award  Professional  Services  Agreement  No.  CS-799  to 

OVE  ARUP  &  PARTNERS  CALIF  LTD  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  the 
agreement  for  an  amount  not  to  exceed  $500,000  and  a 
duration  of  36  months. 
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Amend 


14.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-664,  Emergency 
Management  Program.  (Rodgers) 

Staff  Recommendation:  Approve  Amendment  No.  4  to  Agreement  No.  CS-664  with 

Barbara  Foster  and  Associates  to  complete  exercise  design, 
planning,  logistics,  execution  and  after-action  write  up  of  the 
SFPUC  security  exercises,  and  supply  documentation  in 
order  to  be  reimbursed  by  the  Department  of  Homeland 
Security/Urban  Area  Security  Initiative  reimbursable  grant 
program,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment  extending  the  agreement 
by  184  consecutive  calendar  days,  for  a  total  agreement 
duration  of  1 ,309  consecutive  calendar  days,  ending 
December  30,  2005. 


CLOSED  SESSION 

15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 
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MINUTES 

June  28,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS:  ^ 

1.  Call  to  Order:  1:31P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  Minutes  of  the  June  14,  2005,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

President  Sklar  noted  a  letter  was  sent  to  him  from  the  Parsons  Corporation 
regarding  organization  building  and  SFPUC  expected  to  move  on  the  suggestions 
in  the  letter  after  their  contract  was  approved  by  the  Board  of  Supervisors  (BOS). 

Commissioner  Brooks  referred  to  a  letter  submitted  by  the  Bay  Area  Water  Supply 
and  Conservation  Agency  (BAWSCA)  regarding  the  economic,  environmental,  and 
human  impacts  of  water  shortages  during  droughts  and  stated  he  looked  fonward 
to  hearing  the  BAWSCA  report. 

Commissioner  Werbach  commented  on  the  letter  from  the  Alameda  Creek  Alliance 
and  asked  for  an  official  staff  response,  stating  the  substance  of  the  letter  would  be 
important  based  on  the  issues  addressed,  such  as  the  fishery  study. 

6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Normandy  asked  the  General  Manager  to  develop  a  resolution  with 
a  timetable  for  Item  1,  the  SFPUC  Learning/Archival  Center,  by  the 
Communications  Division.  He  also  suggested  that  Item  2,  a  Special  Commission 
Meeting,  could  be  removed  as  the  SFPUC  had  been  meeting  with  the  community 
in  the  Southeast  sector  of  the  City  and  would  be  spending  time  there  regarding  the 
Wastewater  Master  Plan. 

Commissioner  Brooks  stated  he  received  a  copy  of  a  letter  regarding  what  SFPUC 
was  doing  to  address  racial  or  perceived  racial  issues  in  the  Southeast  Plant.  He 
asked  that  this  be  part  of  the  agenda  when  staff  goes  to  community  meetings.  He 
further  stated  this  was  not  a  request,  but  an  expression  of  will. 
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Introduction  of  New  Business  by  Commissioners 

Commissioner  Brool<s  asl<ed  about  wireless  and  broadband  technology  and 
specifically  requested  staff  to  compile  data  from  cities  that  use  wireless  and 
broadband,  and  noted  he  hadn't  seen  one  city  successfully  implement  this  without 
subsidizing  the  effort.  He  asked  that  the  information  include  where  the  cities  were 
at  in  implementing  their  plans,  what  technology  was  being  used,  and  costs 
associated  with  that. 

President  Sklar  requested  that  SFPUC  develop  a  communications  program  for 
SFPUC  engineers  to  improve  their  written  and  oral  communication  skills. 
Commissioner  Normandy  reported  Ms.  Beverly  Hennessey  instituted  such  a 
program  when  she  was  in  the  Communications  Division  and  it  was  quite 
successful.  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  remarked  this 
could  be  done  in  conjunction  with  City  College.  The  General  Manager  will  report 
back  on  development  and  implementation  of  such  a  program. 

Commission  Business 

Commissioner  Normandy  asked  that  the  issue  of  renaming  the  SFPUC  be  put  on 
the  front  burner  He  noted  the  charter  created  certain  limitations,  but  the  change 
would  address  the  working  title  of  the  enterprise,  not  the  Commission  itself. 

Commissioner  Normandy  reported  he  received  pictures  by  e-mail  of  the  Suno! 
Water  Temple  and  was  appalled  by  the  state  of  disrepair  it  was  in.  He  asked  that 
this  be  looked  into  immediately  and  reported  back  with  corrective  measures  taken. 
Ms.  Leal  replied  she  would  report  back  at  the  July  12,  2005,  Regular  Meeting. 

President  Sklar  announced  the  Power  Enterprise  would  present  a  workshop  on 
July  26,  2005,  at  1 1  A.M.,  in  Room  400,  preceding  the  Regular  Meeting.  He  also 
announced  the  cancellation  of  the  August  23,  2005,  Regular  Meeting. 

Report  of  the  General  Manager 

a)         Implementation  Demand  Projection  Report 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  reported  SFPUC  staff  had 
participated  in  the  State's  Demand  Response  Program  as  authorized  at  the  May 
10,  2005,  Regular  Meeting.  She  stated  there  were  two  hurdles:  (1)  SFPUC  had  to 
establish  a  scheduling  protocol  with  Calpine  to  facilitate  the  load  drop  and  (2) 
Pacific  Gas  and  Electric  Company  needed  to  clear  the  meter  registration  process. 
She  stated  the  hurdles  were  being  worked  out  and  expected  SFPUC  to  participate 
in  mid-July,  about  two  weeks  after  the  original  anticipated  July  1 ,  2005,  start  date. 
President  Sklar  suggested  the  Communications  Division  make  the  public  aware  of 
the  bureaucratic  problems  and  noted  staff  participate  earlier  in  2006  so  SFPUC 
would  be  part  of  this  State  program. 
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b)        Southeast  Community  Issues 


Ms.  Hale  reported  on  an  Open  House  held  on  June  20,  2005,  at  the  Southeast 
Community  Center  to  speak  with  Redevelopment  Agency  residents  and 
businesses  about  the  combustion  turbine  project  and  closing  the  two  power  plants. 
She  described  the  set  up  as  information  booths  about  specific  issues  so  attendees 
could  walk  up  and  ask  about  subjects  such  as  air  quality  and  mitigation  on 
construction  projects.  She  stated  this  was  a  successful  format  and  resulted  in 
constructive  dialog.  She  announced  a  future  meeting  would  be  held  on  July  22, 
2005,  and  all  SFPUC  enterprises  would  be  represented.  This  meeting  would  be 
from  5:30  -  7:00  P.M.  and  take  place  in  the  Alex  Pitcher  Room  in  the  Southeast 
Community  Center. 

President  Sklar  asked  Ms.  Hale  to  take  a  serious  look  at  solutions  for  closing  the 
power  plants  and  whether  or  not  this  Commission  and  City  goal  could  be 
accomplished  without  the  implementation  of  the  currently  contemplated  new 
generator  combustion  project,  noting  that  it  was  a  second  rate  solution  and  a 
scientific  push  needed  to  be  made  to  find  a  solution  with  a  better  social  cost  that 
would  be  environmentally  sound,  and  at  a  lower  cost. 

Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report. 

a)        Economic  Evaluation  of  the  Water  Supply  Reliability  Goal  in  the  SFPUC 
Water  System  Improvement  Program. 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  asked  what  the  maximum  level  of  a 
system-wide  shortage  should  be  imposed  on  businesses  and  residences  during  a 
drought.  He  noted  the  Water  System  Improvement  Program  (WSIP)  goals  and 
assumptions  were  based  on  a  20  percent  level  of  shortages  and  would  cause 
significant  economic  impacts  and  stated  that  was  reason  enough  to  avoid  that  level 
of  water  shortage.  He  asked  that  SFPUC  examine  this  and  provide  information 
concurrent  with  the  Programmatic  Environmental  Impact  Review  (PEIR)  process  to 
evaluate  the  environmental  impacts  to  provide  the  system  with  water  capability  for 
up  to  10  to  20  percent  shortages.  He  stated  BAWSCA  was  not  asking  that  the 
schedule  be  changed,  but  that  alternative  activities  be  provided  for  meeting  the 
reduction  goal.  He  asked  that  the  letter  he  presented  to  the  Commissioners  be 
made  part  of  the  public  record.  Ms.  Leal  offered  to  present  to  the  Commission 
information  from  Planning  on  how  to  institute  the  various  levels  of  shortages  with 
the  least  amount  of  harm.  President  Sklar  stated  that  this  would  be  considered, 
but  SFPUC  must  not  interfere  with  the  substance  or  schedule  of  the  PEIR  which 
might  cover  much  of  this  ground.  He  also  raised  the  issue  of  looking  at  these 
percentage  impacts  in  ways  that  would  mitigate  real  damage  citing  the  difference 
between  essential  winter  delivery  rates  and  the  summer  usage  which  must  be 
driven  by  irrigation  and  air  conditioning. 
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Public  Comment 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  expressed  their  interest  in 
participating  in  the  process  to  weigh  the  benefits  and  cost  of  the  80  and  90  percent 
reliability  goals  and  noted  that  more  information  about  how  the  system  reliability 
would  be  improved  is  needed  in  order  to  thoroughly  address  the  potential  impacts. 
Lastly,  she  asked  the  Commission  to  take  a  cautionary  stance  on  behalf  of 
protecting  the  rivers  and  streams  of  the  system  because  of  the  difficulty  of 
accurately  predicting  environmental  impacts  and  the  incomplete  information 
available  about  the  current  state  of  the  health  of  the  waatersheds. 

CONSENT  CALENDAR 

President  Sklar  asked  that  Item  1 1  (a)  be  removed  from  the  Consent  Calendar  and 
heard  under  Regular  Business. 

1 1 .  Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
item  (b)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

b)    Resolution  No.  05-0;|^:  Award  Contract  No.  CW-384;  SEWPCP  Aeration 

olio   Basin  Mixer  Replacement,  in  the  amount  of 
ROJ^BS)  feM   $3,378,000,  to  Monterey  Mechanical  Co. 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  Contract  No.  CW-359. 

President  Sklar  asked  staff  why  the  award  was  twice  the  amount  of  the  engineer's 
estimate  and  if  the  cause  was  bad  estimating  or  inappropriate  bids.  Mr.  Jon 
Loiacono,  Wastewater  Enterprise  Engineering  Division  Manager,  replied  the 
original  bid  was  done  in  1999  and  did  not  include  the  Owner  Controlled  Insurance 
Program  requirement  and  other  things.  He  stated  the  re-estimate  was  close  to  the 
bid  price.  President  Sklar  noted  this  was  a  failure  in  the  system  that  needed  to  be 
corrected. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

a)    Resolution  No.  05-0106:  Award  Contract  No.  CW-359;  SEWPCP  Building 

925  No.  2  Water  Production  Facility  Upgrade,  in  the 
amount  of  $1 ,026,470,  to  Absolut  Construction. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

12.  Discussion  and  possible  action  related  to  Agreement  No.  CS-787,  Public 
Participation  Services,  Wastewater  Master  Plan. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  described  the 
project  as  a  three  year  public  participation  process  composed  of  planning  and 
education,  public  review,  and  environmental  review.  She  reported  SFPUC  had  not 
done  enough  outreach  in  the  past  regarding  wastewater  and  needed  to  go 
throughout  San  Francisco  to  obtain  public  input,  which  would  include  outreach 
meetings,  a  customer  survey,  and  focus  groups.  She  noted  the  success  of  the 
survey  and  focus  groups  in  the  redesign  of  the  water  bill  and  expected  the  same 
type  of  results  by  obtaining  feedback  and  incorporating  the  ideas  and  concerns  into 
the  Wastewater  Master  Plan. 

President  Sklar  stated  he  believed  in  outreach,  but  thought  the  process  outlined 
could  be  compressed  from  two  steps  into  one  step.  He  also  clarified  the  work  was 
not  a  repair  of  an  aging  system,  but  was  a  completion  of  work  envisioned  40  years 
ago  that  was  never  done  in  the  first  phase  for  a  variety  of  political  and 
environmental  reasons.  He  indicated  he  preferred  going  through  the  goals  and 
objectives  sessions  before  undertaking  the  outreach  program. 

After  discussion  about  the  project,  it  was  agreed  that  the  Commission  would 
approve  the  agreement,  but  only  spend  a  part  of  the  money  to  establish  baselines 
through  the  focus  groups  and  customer  surveys.  Staff  would  report  back  to  the 
Commission  before  continuing  with  the  education  component  of  the  agreement. 

Moved  by  Commissioner  Werbach  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0107:      Award  Professional  Services  Agreement  No.  CS-787 

to  Circle  Point  to  provide  assistance  with  the  public 
participation  process  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  agreement 
for  an  amount  not  to  exceed  $1 ,500,000  and  a 
duration  of  36  months. 

13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-799,  strategic 
planning,  analysis,  and  management  services  for  Sustainability  Plan  and  Program. 

Ms.  Susan  Wade,  Planning  Manager,  presented  a  PowerPoint  presentation  on  the 
Sustainability  Plan.  President  Sklar  stated  he  wanted  the  plan  to  fall  within  the 
overall  management  of  the  SFPUC  and  at  each  of  the  Assistant  General  Manager 
levels.  He  stated  he  wanted  an  ongoing  program  with  actual  targets  and  indicators 
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in  place  for  each  of  the  departments  every  year  and  they  be  reported  on  and 
revisited  as  to  their  value  and  what  they  established.  He  stated  it  was  important 
that  the  recommendations  happen. 

Moved  by  Commissioner  Werbach  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0108:      Award  Professional  Services  Agreement  No.  CS799 

to  OVE  ARUP  &  PARTNERS  CALIF  LTD  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  the 

agreement  for  an  amount  not  to  exceed  $500,000  and 
a  duration  of  36  months. 

Amend 

14.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-664, 
Emergency  Management  Program. 

Moved  by  Commissioner  Brooks  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0109:      Approve  Amendment  No.  4  to  Agreement  No.  CS-664 

with  Barbara  Foster  and  Associates  to  complete 
exercise  design,  planning,  logistics,  execution  and 
after-action  write  up  of  the  SFPUC  security  exercises, 
and  supply  documentation  in  order  to  be  reimbursed 
by  the  Department  of  Homeland  Security/Urban  Area 
Security  Initiative  reimbursable  grant  program,  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  extending  the  agreement  by 
184  consecutive  calendar  days,  for  a  total  agreement 
duration  of  1,309  consecutive  calendar  days,  ending 
December  30,  2005. 

President  Sklar  announced  Item  17  would  not  be  heard,  therefore  there  would  be  no 
Closed  Session. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 
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17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

18.  Announcement  following  Closed  Session. 

1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:08  P.M. 


Mary  Y.  Jung 
Secretary 


05-191 


June  28,  2005 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0106 


WHEREAS,  Contract  No.  CW-359,  Southeast  Water  Pollution  Control  Plant  Building 
925  No.  2  Water  Production  Facility  Upgrade,  was  advertised  on  February  23,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $587,533  for  this  construction  contract  work  to 
perform  the  replacement  of  the  existing  No.  3  water  filter  system  with  a  City  furnished  system, 
furnishing  and  replacing  the  filter  supply  and  No.  2  water  distribution  pumps,  resulting  in  an 
increase  of  the  SEP  No.  3  water  filter  system  capacity  from  600  gpm  to  900  gpm;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-359  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  22%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Absolut  Construction  Corp.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  March  24,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Absolut 
Construction  Corp.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS 16140,  Southeast  Water 
Pollution  Control  Plant  Building  925  No.  2  Water  Production  Facility  Upgrade;  now,  therefore, 
belt 


RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Contract  No.  CW-359, 
Southeast  Water  Pollution  Control  Plant  Building  925  No.  2  Water  Production  Facility  Upgrade, 
in  the  amount  of  $1,026,470,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Absolut 
Construction  Corp. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  28,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-01 07 


WHEREAS,  the  SFPUC  is  committed  to  creating  a  public  participation  fi-amework  and 
vehicle  through  which  interested  San  Francisco  residents  and  businesses  will  be  involved  in  the 
decision-making  process  that  will  lead  to  the  development  of  a  Facilities  Plan  and  Financial  Plan 
for  the  City's  30- Year  Wastewater  Capital  Improvement  Program  (CIP);  and 

WHEREAS,  Because  of  the  pubUc  sensitivity  and  complexity  of  the  issues  involved  with 
this  project,  and  the  challenges  associated  with  building  consensus  on  the  wastewater 
improvements  to  be  built  in  the  next  30  years,  it  is  necessary  to  retain  the  services  of  qualified 
professionals  with  extensive  experience  in  communications  and  public  outreach/participation  to 
assist  SFPUC  Communications  staff;  and 

WHEREAS,  The  estimated  cost  of  services  for  this  agreement  is  $1.5  milhon;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  2005  and  end  in  July  2008,  and 
the  duration  of  this  agreement  is  36  consecutive  calendar  months;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  subcontracting  goals  of  18%  DBE 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  Circle  Point  is  committed  to  meet  and  exceed  this  HRC  goal;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the 
discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  these  agreement  will  be  available  at  the  time  of  award  fi-om 
CENMSCSP06;  and 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Circle  Point; 
awards  a  professional  services  agreement  to  provide  public  participation/outreach  assistance 
under  Agreement  No.  CS-787,  Public  Participation  Services,  Wastewater  Master  Plan  (WWMP); 


'--is 


and  authorizes  the  General  Manager  of  the  San  Francisco  Pubhc  Utihties  Commission  to  execute 
a  professional  services  agreement  with  Circle  Point  for  an  amount  not  to  exceed  $1,500,000  and 
a  duration  of  thirty-six  months  from  the  date  of  Notice  to  Proceed. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  28,  2005 


Secretarf,  Public  UtiL 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         05  -0108 


WHEREAS,  It  is  a  goal  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  develop  a  Department-wide  Sustainability  Plan  and  to  implement  a 
Department-wide  Sustainability  Program,  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  sustainability  planning  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  March  25,  2005;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2005  and  end  in  July  2008 
and  the  duration  of  this  agreement  is  1050  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  OVE  ARUP  &  PARTNERS  CALIF  LTD  as  the  best  qualified 
consulting  firm;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  OVE  ARUP  &  PARTNERS  CALIF  LTD  is  committed  to  meet  the 
DBE  goal  submitted  in  its  bid  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re- 
advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  fi-om  IC  Codes:  400120,  470101,  and  505021m;  now,  therefore  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  OVE 
ARUP  &  PARTNERS  CALIF  LTD,  awards  a  professional  services  agreement  to 
provide  specialized  sustainabihty  planning  for  Agreement  No.  CS-799,  Title,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement  with  OVE  ARUP  &  PARTNERS  CALIF 
LTD,  for  an  amount  not  to  exceed  $500,000,  and  with  a  duration  of  36  months. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  28,  2005  


mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0109 


WHEREAS,  On  June  1,  2002,  per  Resolution  No.  02-0055,  the  Public  Utilities 
Commission  awarded  Agreement  No.  CS-664,  Emergency  Management  Program,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a  professional  services  agreement  with  Barbra  Foster  and  Associates  to  provide 
project  management,  technical  advice  and  assistance  to  develop  the  Bureau  Emergency 
Operations  Plan  and  SFPUC  Emergency  Operations  Plans;  and 

WHEREAS,  The  original  agreement  services  cost  was  $170,000  and  the  term  was 
for  2  years,  concluding  on  May  3 1 ,  2004;  and 

WHEREAS,  Amendment  No.  1  was  issued  on  January  14,  2004  to  extend  the 
contract  period  by  three  months,  to  conclude  on  August  31,  2004;  and 

WHEREAS,  Amendment  No.  2  was  issued  on  June  14,  2004  and  added  $6,000 
funds  to  the  contract  from  Department  of  Homeland  Security/Urban  Area  Security 
Initiative  (DHS/UASI)  reimbursable  grant  program;  and 

WHEREAS,  Amendment  No.  3  was  approved  on  August  24,  2004  (Resolution 
No.  04-0144)  and  increased  the  funding  in  the  amount  of  $80,000,  from  Department  of 
Homeland  Security/Urban  Area  Security  Initiative  (DHS/UASI)  reimbursable  grant 
program,  for  a  total  agreement  amount  of  $256,000,  and  extended  the  duration  by  10 
months  to  conclude  on  June  30,  2005;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  a  5%  combined  MBEAVBE 
participation  was  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC.  Barbara  Foster  and  Associates  committed  to 
meet  the  goal  submitted  in  its  proposal  which  exceeded  the  HRC  goal  established;  and 

WHEREAS,  Amendment  No.  4  is  required  to  increase  the  agreement  by  184 
days,  to  conclude  on  December  30,  2005,  in  order  to  complete  the  security  exercises  and 
documentation;  and 

WHEREAS,  Funding  for  this  contract  is  from  the  General  Manager's  FY  2002 
($50,000)  and  FY  2003  ($120,000)  Operating  Budgets  and  from  the  Department  of 
Homeland  Security/Urban  Area  Security  Initiative  reimbursable  grant  program  ($86,000). 
No  additional  funding  is  required  for  this  amendment;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  4  to 
Agreement  No.  CS-664,  Emergency  Management  Program,  with  Barbara  Foster  and 
Associates  to  complete  exercise  design,  planning,  logistics,  execution  and  after-action 
write  up  of  the  SFPUC  security  exercises,  and  supply  documentation  in  order  to  be 
reimbursed  by  the  Department  of  Homeland  Security/Urban  Area  Security  Initiative 
reimbursable  grant  program,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  extending  the  agreement  by  1 84 
consecutive  calendar  days,  for  a  total  agreement  duration  of  1309  consecutive  calendar 
days,  ending  December  30,  2005. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   June  28,  2005 


Secretary,  Publii 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.     05-0110  Revised  (7-28-05) 

WHEREAS,  Contract  No.  CW-384,  Southeast  Water  Pollution  Control  Plant  Aeration 
Basin  Mixer  Replacement,  was  advertised  on  March  7,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $3,200,000  for  this  construction  contract  work  to 
replace  the  existing  aeration  mixers  and  associated  motor  control  centers,  as  well  as  re-coat  the 
existing  mixer  support  assemblies;  and 

WHEREAS,  The  contract  duration  is  930  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-384  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  DBE  participation  was  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Monterey  Mechanical  Co.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goals  established;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  April  7,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Monterey 
Mechanical  Co.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCSP1240  -  Southeast  Water 
Pollution  Control  Plant  Aeration  Basin  Mixer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-384,  Southeast  Water  Pollution  Control  Plant  Aeration  Basin  Mixer 
Replacement,  in  the  amount  of  $3,378,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Monterey  Mechanical  Co. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  June  28,  2005 


Secretary,  PublicT/tilitihs  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  July  12,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Water 

Hetch  Hetchy 
water  &  power 

Clean  Water 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other  ' 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This' 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  nngmg  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  rrn 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900  San  Francisco 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov  org/el'hics 


Page  2 


July  12,  2005 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3. 


Approval  of  Minutes 


a) 


Minutes  of  the  June  28,  2005  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Watershed  Improvements  and  Sunol  Water  Temple  (Carlin) 

c)  Water  Conservation  Recommendations  (Haasz) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Award  Contract  No.  WD-2471,  8-Inch  and  12-inch  Ductile 

Iron  Main  in  Stockton  Street,  in  the  amount  of  $780,350,  to 
Synergy  Project  Management. 


REGULAR  BUSINESS 

11.    Discussion  and  possible  action  related  to  adoption  of  an  Explosives  Use  Policy.  (Naras) 

Staff  Recommendation:  Adopt  the  Explosives  Use  Policy  and  authorize  the  General 

Manager  of  Public  Utilities  to  establish  a  review  and 
approval  process  to  be  administered  by  an  SFPUC  bureau. 

CLOSED  SESSION 


12.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


15.  Announcement  following  Closed  Session. 

16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  Utilities  Commission 

City  and  Cdunty  df  San  Francisco 


Water 

HETCH  Hetchy 
Water  &  Power 

CLEAN  Water 


Gavin  Newsom 
MAYOR 


MINUTES 

July  12,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  Infomnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS:  >  W 

1.  Call  to  Order:       1:36  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  Minutes  of  the  June  28,  2005,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

Mr.  David  Pilpel,  San  Francisco  resident,  expressed  concern  about  available 
resources  at  the  City  Planning  Department  to  conduct  the  Programmatic 
Environmental  Impact  Review  and  asked  that  additional  resources  be  provided 
through  the  SFPUC  to  allow  the  work  to  be  completed. 

Mr.  Jeff  Miller,  Executive  Director  of  the  Alameda  Creek  Alliance  (ACA),  referenced 
a  letter  ACA,  along  with  64  Bay  Area  organizations,  sent  to  the  SFPUC  that  asked 
the  Commission  to  address  their  concerns  about  fisheries  and  Alameda  Creek. 
Mr.  Miller  specifically  asked  for  a  commitment  from  the  SFPUC  to  restore  flows 
and  interim  flows  (until  the  dam  went  through).  He  also  asked  for  the  removal  of 
the  Alameda  Diversion  Dam  and  that  plans  be  abandoned  to  build  a  rubber  dam  in 
the  Sunol  Valley.  President  Sklar  responded  SFPUC  was  involved  in  obtaining 
scientific  data  to  help  formulate  the  decisions. 

Mr.  Barry  Nelson,  National  Resources  Defense  Council,  expressed  their 
confidence  that  the  SFPUC  would  seriously  address  the  concerns  raised  about  the 
Alameda  Creek  issues  and  wanted  to  continue  with  the  collaborative  effort 
between  the  stakeholders  and  the  SFPUC. 

Commissioner  Werbach  asked  Mr  Michael  Carlin,  Assistant  General  Manager  of 
Water,  that  an  update  be  provided  to  the  Commission  on  this  topic  in  six  weeks. 
He  also  noted  that  while  the  General  Manager's  letter  was  responsive,  it  was  not 
what  he  had  asked  for.  Commissioner  Werbach  expressed  his  disappointment  the 
reply  was  sent  three  weeks  after  receipt  of  the  original  correspondence  and  that  it 
was  delivered  the  day  of  the  meeting.  Mr.  Carlin  interjected  staff  had  attended  an 
Alameda  meeting  on  June  10,  2005,  to  address  their  concerns.  He  stated  a 
detailed  process  was  set  up  during  that  meeting  for  each  of  the  agencies. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  clarified  the  Commission  was 
requesting  a  brief  progress  report  on  the  Alameda  Creek  issues  on  how  SFPUC 
was  developing  policy  and  that  this  should  be  in  eight  weeks. 
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5.  Communications 


Commissioner  Brooks  presented  a  letter  regarding  the  Bay  Area  Water  and 
Conservation  Agency's  concerns  about  water  and  drought  management. 
President  Sklar  indicated  it  could  be  discussed  later  in  the  meeting. 

6.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

7.  Introduction  of  New  Business  by  Commissioners 

President  Sklar  referenced  a  newspaper  article  about  the  DC  Cable  Project  that 
would  bring  a  new  power  option  to  the  City  and  asked  Ms.  Barbara  Hale,  Assistant 
General  of  Power,  to  invite  the  proposers  of  the  project  to  the  July  26,  2005,  Power 
Enterprise  Workshop  to  present  their  project.  Commissioner  Brooks  asked  what 
emerging  technology  was  available  so  that  the  Combustion  Turbines  (CT)  would 
not  need  to  be  built  in  the  Bayview  and  what  technically  would  need  to  be  done  to 
relocate  the  CTs. 

Ms.  Hale,  through  the  General  Manager,  was  asked  to  set  the  stage  for  the  various 
available  options  and  allow  all  the  project  proponents  to  present  at  the  workshop. 

President  Sklar  asked  that  the  workshop  materials,  including  back-up  information, 
be  sent  to  the  Commission  one  week  in  advance  of  the  meeting. 

Commissioner  Werbach  requested  a  timeframe  for  the  Wastewater  Master  Plan. 
Ms.  Leal  responded  the  workshops  would  begin  after  Labor  Day. 

8.  Commission  Business 

President  Sklar  spoke  about  print  space  allocated  to  organizations  and  individuals 
who  had  been  advocating  for  tearing  down  the  Hetch  Hetchy  Dam  and  changing 
the  water  system.  He  reminded  those  present  that  it  was  pointed  out  several 
months  ago  that  this  subject  was  not  before  the  SFPUC,  was  not  part  of  any  of  the 
SFPUC  project  groups,  and  was  not  something  the  SFPUC  was  considering.  He 
stated  the  Commission  had  not  taken  an  official  position  because  it  was  not  a 
matter  before  them.  He  further  stated  the  Commission  would  respond,  through  the 
General  Manager,  to  any  requests  for  information  related  to  this  subject  from  any 
legitimate  body  undertaking  an  examination  and  that  all  the  Commissioners,  as 
individuals,  were  free  to  express  their  opinions  about  this  issue  at  any  time. 

Ms.  Leal  replied  the  largest  request  came  officially  from  the  State  Department  of 
Water  Resources  and  that  a  considerable  amount  of  time  had  been  spent 
responding  to  their  request.  She  also  announced  the  State  was  sponsoring  a 
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workshop  on  this  issue  on  July  14th,  2005,  in  Sacramento,  and  noted  SFPUC  was 
not  asked  to  participate. 

Commissioner  Normandy  expressed  his  concern  that  the  Commission  would  be 
misperceived  as  either  ignoring  the  situation  or  unresponsive  to  those  pushing  the 
idea  forward.  He  opined  the  Commission  should  take  a  more  proactive  role  and 
determine  what  it  was  the  Commission  needed  to  do,  possibly  in  the  form  of  a 
policy  statement. 

Commissioner  Brooks  stated  he  wanted  the  Commission  to  take  a  more  proactive 
role  in  putting  out  good  information,  as  the  newspapers  were  filled  with  bad 
information.  He  further  stated  it  was  incumbent  on  the  Commission  to  take  a 
proactive  stance  and  give  the  Communications  Division  the  tools  and  resources 
needed  to  provide  good  information.  President  Sklar  replied  there  was  a  danger  of 
delaying  the  Water  System  Improvement  Program  (WSIP)  should  the  Commission 
become  involved  in  the  discussion.  He  reiterated  the  Commission's  policy  was  to 
rebuild  the  water  system. 

Commissioner  Werbach  stated  he  agreed  with  President  Sklar's  comments  and 
suggestion  that  the  issue  remain  off  the  Commission  agenda  and  that  staff 
continue  to  provide  information  in  good  faith.  Vice  President  Caen  stated  SFPUC 
did  not  have  control  over  what  was  being  written  and  that  reporters  often  write  a 
piece  and  then  find  the  facts  to  support  it  aftenwards. 

Commissioner  Brooks  asl<ed  staff  to  supply  a  1-2  page  document  on  the  pertinent 
facts  on  tfie  issue.  Ms.  Leal  replied  this  could  be  supplied  by  the  July  26,  2005, 
Regular  Meeting. 

Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  three  items 
passed  the  Board  of  Supervisors'  (BOS)  Audit  and  Oversight  Committee  (AOC) 
and  would  move  to  the  full  Board  before  the  next  Regular  Meeting:  (1)  Eighteen- 
month  appropriation  for  WSIP  for  $161  million,  (2)  the  Parson's  Preconstruction 
Management  Contract,  and  (3)  the  Jacobs  Associates  contract  to  design  the  BDPL 
Tunnel. 

Mr.  Irons  stated  SFPUC  staff  had  not  been  producing  periodic  reports  on  all  the 
WSIP  projects  after  the  Commission  adopted  the  interim  schedule  and  new  budget 
because  the  reports  would  have  referred  back  to  the  former  budget  and  schedule, 
which  were  no  longer  operative.  He  explained  that  continuing  the  reporting 
process  had  not  yet  begun,  but  would  start  once  the  new  Program  Management 
Consultant,  Parsons,  started.  Mr.  Irons  stated,  in  the  interim  of  the  absence  of 
official  reports,  staff  could  begin  scheduling  a  series  of  meetings  on  the  projects 
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that  would  provide  briefings  by  the  project  manager,  the  project  engineer,  the 
environmental  liaison  to  the  project,  and  one  of  the  review  team  members  from  the 
consultant  team. 

Commissioner  Caen  asked  about  the  BOS  AOC  vote  and  why  one  member 
continued  to  vote  against  the  projects.  Ms.  Leal  replied  the  'nay'  vote  was  a 
response  to  a  question  posed  to  her  about  diverting  more  water  from  the  Tuolumne 
River.  Ms.  Leal  stated  she  was  asked  if  she  would  agree  to  an  amendment  that 
would  state  categorically  that  the  SFPUC  would  never  divert  an  increase  off  the 
Tuolumne  River.  She  explained  that  this  was  a  property  and  water  right  that  she 
could  not  agree  to  and  it  would  be  considered  high-handed  of  the  SFPUC  to  make 
this  statement  on  behalf  of  the  28  wholesale  customers.  She  also  stated  the 
SFPUC  was  looking  for  ways  to  diversify  the  water  supply  and  was  making  every 
effort  to  not  divert  additional  water  off  the  River  and  that  a  more  thorough  reply 
might  be  available  in  about  eighteen  months  after  further  study  of  the  issue. 

President  Sklar  asked  Deputy  City  Attorney  Don  Furmann  to  have  the  City 
Attorney's  Office  brief  the  Commission  on  water  rights  so  they  were  not 
jeopardized  by  Commission  actions  or  statements.  . 

Mr.  Irons  announced  there  would  be  a  Press  Conference  on  July  18,  2005,  at  a 
groundbreaking  for  one  of  the  major  regional  projects  -  the  Sunset  Reservoir. 
President  Sklar  asked  that  the  details  be  fon/varded  to  the  Commissioners. 

Mr.  Irons,  in  response  to  an  earlier  public  comment  by  Mr.  Pilpel,  stated  he  was 
aware  of  the  issue  and  was  working  with  the  City  Planning  Department  and  the 
Mayor's  Office  to  get  the  appropriate  personnel  in  place. 

Mr.  Irons  introduced  Ms.  Ivy  Fine,  a  new  employee  hired  to  head  up  the 
Contracting  Division. 

Public  Comments: 

Ms.  Jenna  Olson,  Executive  Director  of  the  Tuolumne  River  Trust  (TRT),  thanked 
the  SFPUC  staff  for  changes  regarding  the  San  Joaquin  Pipeline,  Alameda  Creek 
Fishery  Enhancement,  and  Calaveras  Dam  that  reflected  some  concerns  they  had. 
She  clarified  some  of  the  discussion  that  took  place  at  the  BOS  AOC  meeting 
regarding  water  diversion  from  the  Tuolumne  River.  She  asked  that  the  project 
meetings  described  by  Mr.  Irons  during  his  report  be  publicly  noticed  to  allow 
stakeholders  to  participate.  She  further  requested  that  the  project  reports  be 
presented  to  the  Commission  in  terms  of  the  programmatic  goals  decided  upon  by 
the  Commission. 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  BAWSCA  was  also 
interested  in  the  progress  reviews  and  wanted  to  know  when  the  quarterly  reviews 
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would  begin.  President  Sklar  replied  BAWSCA  and  the  TRT  would  be  welcome  at 
the  meetings. 

Commissioner  Brooks  referred  to  a  letter  sent  by  BAWSCA  regarding  SFPUC's  20 
percent  drought  reliability  reduction  and  asked  that  the  comments  be  given  serious 
consideration  and  that  the  consultant  inform  the  Commission  what  the  economic 
effects  would  be.  He  stated  his  intent  was  not  to  slow  the  WSIP  down. 

President  Sklar  stated  the  SFPUC  would  design  a  study  to  examine  the  economic 
and  social  effects  of  various  levels  of  reduction  in  various  operating  scenarios  to 
come  up  with  the  most  optimal  operating  scenario  to  minimize  impacts  at  various 
operating  levels.  He  asked  the  Commission  Secretary  to  forward  ttiese  remarks  to 
Mr  Jensen.  IHe  also  asked  the  General  Manager  to  draft  a  response  letter  to 
BAWSCA  and  the  Commission  on  the  Commission's  intentions. 

b)  Watershed  Improvements  and  Sunol  Water  Temple 

Mr.  Carlin  stated  he  planned  to  cover  the  Alameda  Creek  issues,  but  these  were 
addressed  during  public  comment.  He  reported  staff  was  following  up  on  a  request 
by  Commissioner  Normandy  to  perform  some  maintenance  at  the  Sunol  Water 
Temple  and  noted  staff  was  at  the  Temple  clearing  the  brush  and  washing  down 
the  inside  of  the  Temple  to  remove  the  algae.  He  stated  there  would  be  a  regular 
maintenance  schedule. 

Regarding  Watershed  Improvements,  he  stated  there  was  $600,000  in  add-backs 
by  the  BOS  and  the  money  was  being  targeted  for  land  acquisition  that  would 
affect  water  supply  and  water  quality  protection.  He  reported  a  habitat  planning 
process  was  underway  to  help  identify  sensitive  areas  within  the  watersheds  to 
allow  the  SFPUC  to  preserve  those  areas.  He  also  reported  SFPUC  would  be 
meeting  with  the  Superintendent  of  Yosemite  Park  and  set  out  a  five-year  work 
plan  for  watershed  management  activities  for  the  park.  This  same  sort  of  plan  was 
also  underway  with  the  U.S.  Forest  Service  and  the  properties  that  were  under  the 
control  of  the  Federal  government. 

c)  Water  Conservation  Recommendations 

Ms.  Leal  requested  this  report  be  continued  to  the  Regular  Meeting  of  July  26, 
2005. 

CONSENT  CALENDAR 

10.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 


05-197 


July  12,  2005 


a)  Resolution  No.  05-01 1 1 :      Award  Contract  No.  WD-2471 ,  8-Inch  and  12-inch 

Ductile  Iron  Main  in  Stockton  Street,  in  the  amount 
of  $780,350,  to  Synergy  Project  Management. 

REGULAR  BUSINESS 

1 1 .  Discussion  and  possible  action  related  to  adoption  of  an  Explosives  Use  Policy. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-01 12:      Adopt  the  Explosives  Use  Policy  and  authorize  the 

General  Manager  of  Public  Utilities  to  establish  a 
review  and  approval  process  to  be  administered  by  an 
SFPUC  bureau. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to 
assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 


The  Commission  went  into  Closed  Session  at  3:14  P.M. 


14.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

President  Sklar,  Vice  President  Caen,  Commissioner  Normandy,  Commissioner 
Werbach,  Commissioner  Brooks,  General  Manager  Leal,  Deputy  General  Manager 
Irons,  Legal  Counsel  Furrman,  and  Commission  Secretary  Mary  Jung. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  action. 

Following  the  closed  session,  the  Public  Utilities  Commission  reconvened  at  3:22  P.M. 
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15.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  closed  Session. 

16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:22  P.M. 

Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         05-01 1 1 


WHEREAS,  Contract  No.  WD-2471,  8-Inch  and  12-Inch  Ductile  Iron  Main  (DIM)  in 
Stockton  Street  between  Sutter  Street  and  Ellis  Street,  and  in  Ellis  Street  between  Sutter  Street 
and  Powell  Street,  was  advertised  on  April  2,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $786,144  to 
replace  approximately  2,700  feet  of  8-inch  and  12-inch  cast  iron  mains  with  8-inch  and  12-inch 
ductile  iron  mains;  and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Main  Replacement  Program  to  be  statutorily  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  May  5,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Synergy 
Project  Management  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracfing  goal  of  17%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Synergy  Project  Management  is  committed  to  meet  the  18.4%  DBE  goal  submitted 
in  its  bid  which  exceeds  the  HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  fi-om  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW870  -  Main 
Replacement  Program,  Phase  B5;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2471,  8-Inch  and  12-Inch  Ductile  Iron  Main  Installation  in  Stockton 
Street,  in  the  amount  of  $780,350,  to  the  lowest,  qualified,  responsible  and  responsive  bidder. 
Synergy  Project  Management. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July      2005   n  


Secretary,  Public  Utilmes'^mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0112 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  wishes  to  eliminate  or 
minimize  the  potential  threats  to  security  and  safety  by  prohibiting  the  use,  storage,  possession  or 
transportation  of  explosives  on  lands  or  facilities  under  its  jurisdiction  by  adoption  of  an 
Explosives  Use  Policy;  and 

WHEREAS,  There  are  certain  situations  where  the  use  of  explosives  is  the  best  and  most 
feasible  method  for  achieving  the  end  result  such  as  in  utility  projects  where  explosives  are 
utilized  in  activities  such  as  excavation,  construction,  demolition  or  in  emergency  situations;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  intends  for  this  Explosives 
Use  Policy  to  be  implemented  across  all  departments,  bureaus,  divisions,  and  sections  under  its 
jurisdiction;  and 

WHEREAS,  The  term  "Explosives"  or  "Explosive  Materials"  are  devices  and  materials 
as  defined  by  18  U.S.C.  Chapter  40,  the  U.S.  Department  of  Transportation  in  the  Code  of 
Federal  Regulations,  Title  49,  and  the  Organized  Crime  Control  Act  of  1970,  Title  18,  U.S.C. 
Section  841,  or  other  pertinent  federal  codes  and  regulations;  and 

WHEREAS,  The  Explosives  Use  Policy  is,  and  will  continually  be  updated  to  be, 
consistent  with  all  federal,  state,  and  local  statutory  regulations,  ordinances,  or  other  restrictions; 
and 

WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  Explosives  Use  Policy  and 
finds  the  policy  is  in  conformity  with  relevant  City  and  County  of  San  Francisco  codes  and 
ordinances;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  and  adopts  the  Explosives  Use 
Policy  that  prohibits  the  use,  storage,  possession  or  transportation  of  explosives  on  lands  or 
facilities  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  directs  and 
authorizes  the  General  Manager  to  establish  a  review  and  approval  process  whereby  all  projects 
or  emergency  situations  that  propose  to  use  explosives  on  SFPUC  lands  or  facilities  are  evaluated 
and  may  be  granted  special  authorization  for  explosives  use,  and,  be  it 

FURTHER  RESOLVED,  That  this  Explosives  Policy  will  be  administered  by  a  bureau 
of  the  SFPUC  as  directed  under  authority  of  the  General  Manager. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  12,  2005  
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For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  tfie  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  416,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g'sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  vvww.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


3.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CLOSED  SESSION 


4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


6.     Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


7.  Announcement  following  Closed  Session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  power 

Clean  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Special  Meeting 

July  20,  2005 
1:00  P.M. 
City  Hall,  Room  416 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  ottier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:        1:05  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  and  Commissioner  Adam  Werbach 

Excused:  Commissioner  E.  Dennis  Normandy  and 
Commissioner  Ryan  L.  Brooks 

3.  Public  Comments 

There  was  no  public  comment. 

CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  assert 
the  attorney-client  privilege,  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1:07  P.M. 

6.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
General  Manager  Susan  Leal,  Deputy  General  Manager  Tony  Irons,  Legal 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Mary  Y.  Jung. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  action. 

Following  Closed  Session,  the  Commission  reconvened  in  open  session  at  1:30  P.M. 

7.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 
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8.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Caen,  seconded  by  Commisioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

President  Sklar  announced  the  Power  Enterprise  Workshop  scheduled  for  July  26, 
2005,  would  be  rescheduled  to  August  9,  2005. 

There  being  no  further  business  to  discuss,  the  meeting  adjourned  at  1:33  P.M. 

Mary  Y.  Jung 
Secretary 
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SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  July  26,  2005 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (4 15)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  I  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g^  sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  July  12,  2005,  Regular  Meeting 


4.     Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


5.  Communications 


6.     Old/Ongoing  Business  by  Commissioners 


7.     Introduction  of  New  Business  by  Commissioners 


8.     Commission  Business 


9.     Report  of  the  General  Manager 


a) 

Water  System  Improvement  Program 

(Irons) 

b) 

Change  Orders 

(Irons) 

c) 

Retail  Conservation  Program 

(Haasz) 

d) 

Southeast  Community  Issues 

(Leal) 

10.    SFPUC  Citizen's  Advisory  Committee  Chair's  Report 

a)  Quarterly  Update  (Pascal) 


Page  3 


July  26,  2005 


11. 


Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  Progress  of  Water  System  Improvement  Program  Implementation  (Jensen) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
U""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


12.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Award  Professional  Services  Agreement  No.  CS-763, 

Sunol  Valley  Water  Treatment  Plant  New  Treated  Water 
Reservoir,  Environmental  Analysis  Services,  to  Sunol 
Valley  Reservoir  Partners  Joint  Venture  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  the 
agreement  for  an  amount  not  to  exceed  $450,000  and  with 
a  duration  of  670  consecutive  calendar  days.  The  contract 
will  be  certified  and  Notice  to  Proceed  issued  when  the 
supplemental  appropriation  for  FY  2005-2006  becomes 
available. 


b)  Staff  Recommendation:       Award  Contract  No.  CW-385,  LaSalle  Avenue/Racine 

Lane/Quint  Street/Goettingen  Street  Sewer  Replacement, 
Rehabilitation  and  Pavement  Renovation,  in  the  amount  of 
$797,977  to  Shaw  Pipelines. 

c)  Staff  Recommendation:       Award  Contract  No.  CW-403;  Oceanside  Water  Pollution 

Control  Plant  and  Westside  Pump  Station  Electrical 
Preventive  Maintenance,  in  the  amount  of  $1 19,500,  to 
Electrical  Reliability  Services,  Inc. 
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Accept  work  performed  for  Contract  No.  CS-694,  Risk 
Management  Services,  and  authorize  final  payment  in  the 
amount  of  $8,306.1 1  to  R.  W.  Beck. 

Adopt  resolution  recognizing  the  valuable  contributions  of 
the  California  Association  of  Sanitation  Agencies  (CASA) 
over  its  50  years  of  activity  and  reaffirm  the  San  Francisco 
Public  Utilities  Commission's  participation  in  CASA  and 
support  for  its  mission. 

Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  Public  Utilities,  dated  July  13,  2005,  and 
approved  by  the  President  of  the  Commission,  to  replace  a 
15"  diameter  sewer  which  failed  and  caused  a  portion  of 
Quintara  Street  to  cave  in. 


REGULAR  BUSINESS 
PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

13.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-716,  Engineering 
Services,  Calaveras  Dam  Replacement. 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-716,  to 

perform  professional  engineering  services  for  Phases  2  and  3 
of  a  five-phase  assistance  agreement,  consisting  of  Phase  1  - 
conceptual  engineering/design.  Phase  2  -  detailed  design, 
Phase  3  -  final  design,  Phase  4  -  design  services  during 
construction,  and  Phase  5  -  start-up/commissioning, 
previously  awarded  to  URS  Corporation;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  this 
amendment  increasing  the  agreement  by  $8,000,000,  for  a 
total  agreement  amount  of  $12,000,000,  and  with  a  time 
extension  of  730  consecutive  calendar  days,  for  a  total 
agreement  duration  of  2, 190  consecutive  calendar  days. 


CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


d)    Staff  Recommendation: 


e)    Staff  Recommendation: 


f)     Staff  Recommendation: 
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15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1):  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM 


18.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1):  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(  1 ):  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(  1 ):  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000 
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21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Daniel  Curiel  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  419-362 
Filed  April  14,  2003 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Tran's  Trading  Company 

Claim  No.  05-03142 
Filed  April  4,  2005 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.    Announcement  following  Closed  Session. 


24.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 


NOTICE  OF  CANCELLATION 

The  Power  Enterprise  Workshop  scheduled  for  July  26,  2005,  1 1  A.M.,  at  City  Hall, 
One  Dr.  Carlton  B.  Goodlett  Place,  Room  400,  has  been  cancelled  and  will  be 
rescheduled  for  a  later  date. 

The  Regular  Meeting  of  the  San  Francisco  Public  Utilities  Commission  scheduled 
for  August  23,  2005,  1:30  P.M.,  at  City  Hall,  One  Dr.  Carlton  B.  Goodlett  Place, 
Room  400,  has  been  cancelled. 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1"'  Floor 
San  Francisco,  CA  94103 


o 

Water 

HETCH  HETCHY 

Water  a  Power 


San  Francisco  Public  Utilities  Commission 

1155  Market  St.,  11th  Floor,  San  Francisco,  CA  94103'  Tel.  (415)  554-3155  •  Fax  (415)  554-3161  'TTY  (415)  554.3488 


GAVIN  NEWSOM 

MAYOR 

RICHARD  SKLAR 

PRESIDENT 

ANN  MOLLER  CAEN 

VICE  PRESIDENT 

E.  DENNIS  NORMANDY 
ADAM  WERBACH 
RYAN  L.  BROOKS 

SUSAN  LEAL 

GENERAL  MANAGER 


Addendum  to  PUC  Agenda 


Tuesday,  July  26,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


CONSENT  CALENDAR 


12.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted 
upon  by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion 
of  these  items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in 
which  event  the  matter  will  be  removed  from  the  Consent  Calendar  and 
considered  as  a  separate  item. 

g)     Award  Contract  No.  CW-387,  Vicente  Street  Sewer  System  Improvement 
-  Phase  1,  in  the  amount  of  $2,599,438,  to  J.  Flores  Construction. 


San  Francisco  Public  utilities  Commission 

City  and  County  df  San  Franciscd 


Water 

Hetch  Hetchy 
Water  &  Power 

clean  water 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 

July  26,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


iiMI 


ORDER  OF  BUSINESS: 

1.     Call  to  Order:       1:34  P.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner  Ryan 
L.  Brooks 

Excused:    Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  Minutes  of  the  July  12,  2005,  Regular  Meeting  as  amended;  passed  (4-0) 
unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

President  Sklar  referred  to  correspondence  from  Mr.  Art  Jensen,  General  Manager 
of  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA),  regarding  water 
reliability  and  economic  impacts,  and  requested  Ms.  Susan  Leal,  General  Manager 
of  Public  Utilities,  to  report  back  to  the  Commission  with  a  summary  or  a  model 
that  would  compare  various  levels  of  water  supply  reduction  after  first  developing  a 
model  of  water  delivery  that  during  a  time  of  shortage  would  have  the  least  or 
optimal  economic  impact.  He  stated  the  Commission  could  apply  the  model  to 
various  levels  of  reduction  and  make  a  decision  based  on  this  information. 

Mr.  Jensen  responded  that  BAWSCA  was  asking  the  General  Manager  to  request 
the  City  Planning  Department  (CPD)  to  include  in  the  Programmatic  Environmental 
Impact  Review  (PEIR)  an  analysis  of  the  environmental  impacts  of  the  Water 
System  Improvement  Program  (WSIP)  having  the  capability  of  delivering  water 
during  droughts  at  a  maximum  reduction  level  of  10  percent  as  well  as  a  20 
percent  system-wide  reduction.  The  Commission  agreed  that  this  request  for 
environmental  impact  at  various  levels  was  an  appropriate  matter  to  be  considered 
during  the  PEIR. 

President  Sklar  stated  that  Commissioner  Brooks  was  focused  on  the  economic 
impacts. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  the  Major 
Environmental  Analysis  (MEA)  Group  at  CPD  did  not  look  at  economic  impacts 
unless  there  was  a  direct  environmental  or  physically  visible  impact.  Mr.  Irons 
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agreed  to  show  the  Commission  before  the  August  9,  2005,  regular  meeting  a  draft 
of  what  would  be  submitted  to  MEA.  Commissioner  Brooks  asked  for  confirmation 
that  there  would  be  a  modeling  memo.  Ms.  Leal  replied  that  staff  would  answer 
the  question  that  was  advanced  and  how  much  money  this  would  take  and  what 
consulting  information  would  be  needed. 

6.  Old/Ongoing  Business  by  Commissioners 
There  was  no  discussion. 

7.  Introduction  of  New  Business  by  Commissioners 

Vice  President  Caen  publicly  commended  the  public  transit  system  for  the  free 
rides  on  July  26,  2005,  and  asked  that  a  letter  be  sent  to  the  agency  commending 
them  for  this  special  sen/ice. 

8.  Commission  Business 

Commissioner  Brooks  asked  if  it  was  possible  to  combine  the  Old/Ongoing 
Business,  New  Business,  and  Commission  Business  agenda  items  as  there 
appeared  to  be  some  overlap.  Commissioner  Normandy  opined  that  the  line  items 
addressed  very  specific  divisions,  but  stated  he  was  agreeable  to  reformatting  the 
agenda.  The  Commissioners  agreed  this  change  was  agreeable. 

9.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

Mr.  Irons  reported  that  the  Board  of  Supervisors  (BOS)  heard  three  WSIP 
items  the  previous  week:  (1)  Parsons  Water  and  Infrastructure  contract  for  $38 
million,  (2)  Jacobs  Associates  contract  for  $14.8  million,  and  (3)  Supplemental 
appropriation  for  $161  million.  He  noted  the  first  two  were  approved  and  the  last 
one  required  a  second  hearing.  He  stated  a  task  order  would  be  issued  soon  for 
the  Parsons  contract  which  would  focus  on  a  validation  of  the  existing  system,  the 
existing  program  as  it  related  to  the  scope  of  work  on  all  of  the  projects,  the 
schedule  on  all  of  the  projects,  and  the  budget.  He  noted  this  work  was  expected 
to  be  completed  and  available  before  the  first  Commission  meeting  in  October.  He 
stated  that  he  expected  a  30-day  public  hearing  process  as  part  of  AB  1823 
reporting  requirements  and  that  staff  expected  to  submit  to  the  State  in  November 
2005  an  updated  scope  of  work  and  updated  schedule.  He  noted  the  projected 
issuance  of  certification  of  the  contract  was  about  four  weeks  behind  schedule.  He 
also  reminded  the  Commission  that  there  was  a  state  requirement  for  an  annual 
report  due  September  1 ,  2005,  to  the  various  State  agencies. 

Mr.  Jensen  reminded  the  Commission  there  were  two  reports  due:  (1)  Progress 
report  on  the  one-year  period  ending  June  30,  2005  -  due  September  1 ,  2005;  and 
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(2)  Report  on  changes  in  the  WSIP  -  due  November,  2005.  He  advised  the 
Commission  not  to  combine  the  two  reports. 

Public  Comment: 

Mr.  Stan  Gage,  BAWSCA  member,  stated  that  the  SFPUC  had  consistently 
missed  promises  and  questioned  whether  future  deadlines  would  be  met.  He 
stated  there  were  no  materials  by  which  to  measure  any  progress  made. 

b)  Change  Orders 

Mr.  Irons  reported  he  had  been  meeting  with  Ms.  Ivy  Fine,  the  SFPUC's 
new  Director  of  Contracts,  and  with  the  various  City  department  heads  to  address 
the  change  order  problem  in  a  City-wide  fashion.  He  stated  part  of  the  problem 
was  the  low  number  of  bidders  for  contracts  and  that  they  were  not  reflective  of  the 
actual  projects.  President  Sklar  replied  that  most  change  orders  occurred  because 
the  drawings  and  specifications  were  incomplete,  incomprehensible,  or 
contradictory  and  that  this  should  be  the  focus  along  with  any  administrative 
changes.  Commissioner  Brooks  asked  that  Requests  for  Proposals  and 
Qualifications  needed  to  be  laid  out  better  and  noted  many  companies  in  the 
construction  industry  did  not  want  to  bid  on  City  work. 

c)  Retail  Conservation  Program 

Ms.  Dana  Haasz,  Water  Conservation  Manager,  presented  the 
conservation  program  for  FY  2005-2006  which  would  include  implementation, 
research,  regulation,  tracking,  outreach,  and  education.  She  stated 
implementation  would  occur  through  traditional  rebate  programs  and  a  market- 
based  approach,  allowing  creativity  to  achieve  water  savings.  She  reported  the 
program  goals  included:  (1)  expanding  the  incentive  program,  (2)  launching  a 
"green"  hotel  program,  (3)  initiating  market  transformation  from  ultra  low-flow  toilets 
to  high  efficiency  toilets,  (4)  developing  market/savings-based  approaches,  and  (5) 
identifying  future  opportunities  and  addressing  their  implementation  challenges. 
There  was  discussion  regarding  future  opportunities  with  graywater  systems, 
waterless  urinals,  cooling  towers,  and  laundry  recycling  systems. 

The  Commission  urged  /Ws.  Haasz  to  continue  pursuing  an  aggressive 
conservation  program  including  penalties  as  well  as  incentives  at  wholesale  and 
retail  levels.  The  Commission  urged  the  staff  to  work  to  ensure  that  best  practices 
were  spread  throughout  the  entire  user  community,  not  just  the  San  Francisco 
retail  customer  group. 

Mr.  Jensen  was  asked  for  his  input  from  BAWSCA's  perspective.  He  stated  a  staff 
member  of  BAWSCA  was  meeting  with  Ms.  Haasz  soon  to  discuss  these  ideas 
and  noted  BAWSCA  had  a  Water  Resource  Management  Group  that  met  regularly 
and  would  be  interested  in  expanding  their  programs  and  joining  with  the  SFPUC. 
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Ms.  Leal  stated  SFPUC  staff  would  come  up  with  regulations  and  ordinances  for 
the  BOS  to  pass  in  order  to  implement  an  aggressive  conservation  program. 

d)         Southeast  Community  Issues 

Ms.  Leal  reported  a  Community  Night  was  scheduled  for  July  27,  2005,  at 
the  Southeast  Community  Facility.  She  stated  over  1,200  invitations  were  sent  to 
residents,  merchant  groups,  and  community  organizations. 

10.  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 

a)        Quarterly  Update 

Mr.  David  Pascal,  CAC  Chair,  reported  three  resolutions  were  passed  by 
the  CAC  in  the  previous  quarter  regarding:  (1)  Mayor's  Energy  Efficiency  Account 
funding,  (2)  Bay  View  Hunter's  Point  Wastewater  Plant  funding  for  repair  and 
maintenance,  and  (3)  New  SFPUC  website.  President  Skiar  thanked  Mr.  Pascal 
and  the  members  of  the  CAC  for  their  work  on  behalf  of  the  residents  of  the  City. 

1 1 .  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report. 

a)        Economic  Evaluation  of  the  Water  Supply  Reliability  Goal  in  the  SFPUC 
Water  System  Improvement  Program. 

Mr.  Jensen  stated  one  of  BAWSCA's  concerns  was  the  lack  of  progress 
reports  from  the  WSIP  staff  since  July  2004,  rendering  comparisons  impossible 
since  there  was  nothing  to  compare  current  progress  to.  He  stated  this  has  made 
it  difficult  for  him  to  report  to  his  Board  of  Directors  about  progress  on  the  WSIP 
and  also  made  the  contents  of  the  September  2005  report  questionable.  Mr. 
Jensen  invited  President  Sklar  to  the  September  BAWSCA  Board  meeting. 
President  Sklar  replied  he  would  be  out  of  the  country  on  the  date  of  the 
September  meeting. 

CONSENT  CALENDAR 

12.  Moved  by  Commissioner  Brooks,  seconded  by  Comissioner  Normandy,  to  adopt 
the  items  (a-g)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)    Resolution  No.  05-01 13:  Award  Professional  Services  Agreement  No.  CS- 

763,  Sunoi  Valley  Water  Treatment  Plant  New 
Treated  Water  Reservoir,  Environmental  Analysis 
Services,  to  Sunol  Valley  Reservoir  Partners  Joint 
Venture  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  the  agreement  for  an 
amount  not  to  exceed  $450,000  and  with  a  duration 
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of  670  consecutive  calendar  days.  The  contract  will 
be  certified  and  Notice  to  Proceed  issued  when  the 
supplemental  appropriation  for  FY  2005-2006 
becomes  available. 


b)  Resolution  No.  05-0114:  Award  Contract  No.  CW-385,  LaSalle 

Avenue/Racine  Lane/Quint  Street/Goettingen  Street 
Sewer  Replacement,  Rehabilitation  and  Pavement 
Renovation,  in  the  amount  of  $797,977  to  Shaw 
Pipelines. 

c)  Resolution  No.  05-0115:  Award  Contract  No.  CW-403;  Oceanside  Water 

Pollution  Control  Plant  and  Westside  Pump  Station 
Electrical  Preventive  Maintenance,  in  the  amount  of 
$119,500,  to  Electrical  Reliability  Services,  Inc. 

d)  Resolution  No.  05-01 16:  Accept  work  performed  for  Contract  No.  CS-694, 

Risk  Management  Services,  and  authorize  final 
payment  in  the  amount  of  $8,306.1 1  to  R.  W.  Beck. 

e)  Resolution  No.  05-0117:  Adopt  resolution  recognizing  the  valuable 

contributions  of  the  California  Association  of 
Sanitation  Agencies  (CASA)  over  its  50  years  of 
activity  and  reaffirm  the  San  Francisco  Public 
Utilities  Commission's  participation  in  CASA  and 
support  for  its  mission. 

f)  Resolution  No. 05-01 1 8:    Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  Public  Utilities,  dated  July  13, 
2005,  and  approved  by  the  President  of  the 
Commission,  to  replace  a  15"  diameter  sewer  which 
failed  and  caused  a  portion  of  Quintara  Street  to 
cave  in. 


g)  Resolution  No.  05-01 19:  Award  Contract  No.  CW-387,  Vicente  Street  Sewer 

System  Improvement  -  Phase  1 ,  in  the  amount  of 
$2,599,438,  to  J.  Flores  Construction. 


Public  Comment: 


Mr.  David  Pilpel,  San  Francisco  resident,  stated  he  lived  near  the  project 
addressed  in  Item  12(f)  and  asked  that  the  letter  from  the  General  Manager  or 
President  be  included  in  future  such  calendar  items  and  that  if  there  was  reference 
to  a  City  Planning  determination  of  environmental  exclusion  or  exemption  that 
those  also  be  included  in  the  materials  or  incorporated  into  the  resolution. 
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REGULAR  BUSINESS 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

13.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-716, 
Engineering  Services,  Calaveras  Dam  Replacement. 

Moved  by  Commissioner  Brooks,  seconded  by  Comissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0120:      Approve  Amendment  No.  1  to  Agreement  No.  CS- 
716,  to  perform  professional  engineering  services  for 
Phases  2  and  3  of  a  five-phase  assistance 
agreement,  consisting  of  Phase  1  -  conceptual 
engineering/design,  Phase  2  -  detailed  design.  Phase 
3  -  final  design.  Phase  4  -  design  services  during 
construction,  and  Phase  5  -  start-up/commissioning, 
previously  awarded  to  URS  Corporation;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  increasing  the  agreement  by 
$8,000,000,  for  a  total  agreement  amount  of 
$12,000,000,  and  with  a  time  extension  of  730 
consecutive  calendar  days,  for  a  total  agreement 
duration  of  2,190  consecutive  calendar  days. 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:13  P.M. 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
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Present  were:  President  Sklar,  Vice  President  Caen,  Comnnissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Y.  Jung 

Consultation  with:         Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  action. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Y.  Jung 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Present  Were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Y.  Jung 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000 

There  was  no  action. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Y.  Jung 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  EROO-565-018,  et  a! 

There  was  no  action. 
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20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton, 
Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Y.  Jung 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  and 
Commission  Secretary  Mary  Y.  Jung, 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0121:  Daniel  Curiel  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  419-362 
Filed  April  14,  2003 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  and 
Commission  Secretary  Mary  Y.  Jung, 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0122:  Tran's  Trading  Company 

Claim  No.  05-03142 
Filed  April  4,  2005 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  at  4:02  P.M. 

23.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 
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24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:03  P.M. 


Mary  Y.  Jung 
Secretary 


05-212 


July  26,  2005 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0113 


WHEREAS,  Environmental  analysis  services  are  required  for  the  new  Sunol  Valley 
Water  Treatment  Plant  New  Treated  Water  Reservoir  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  professional  services 
firm  to  provide  specialized  environmental  consulting  resources  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $450,000;  and 

WHEREAS,  The  proposal  was  advertised  on  September  8,  2004;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September  2005  and  end  in  June  2007 
and  the  duration  of  this  agreement  is  670  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  Sunol  Valley  Reservoir  Partners  Joint  Venture  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  highest  ranked  proposer,  or  re-advertisement  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  25%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC.  Sunol  Valley  Reservoir  Partners  Joint  Venture  is  committed  to  meet  the  DBE  goal 
submitted  in  its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  award  of  the  contract  will  allow  staff  to  enter  the  contract  negotiation 
phase  with  Sunol  Valley  Reservoir  Partners  Joint  Venture  (JV)  in  order  to  be  ready  for 
certification  and  to  issue  Notice  to  Proceed  (NTP)  when  the  supplemental  appropriation  for  FY 
2005-2006  becomes  available;  now,  therefore,  be  it 


i 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Sunol  Valley 
Reservoir  Partners  Joint  Venture;  awards  a  professional  services  agreement  to  provide 
specialized  environmental  services  under  Agreement  No.  CS-763,  Sunol  Valley  Water  Treatment 
Plant  New  Treated  Water  Reservoir,  Environmental  Analysis  Services;  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement  with  Sunol  Valley  Reservoir  Partners  Joint  Venture,  for  an  amount  not  to  exceed 
$450,000  and  with  a  duration  of  670  consecutive  calendar  days.  The  contract  will  be  certified 
and  Notice  to  Proceed  (NTP)  issued  when  the  supplemental  appropriation  for  FY  2005-2006 
becomes  available. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.     05^114  (revised  9/22/05) 

WHEREAS,  Contract  No.  CW-385,  LaSalle  Ave./Racine  Lane/Quint  St./Goettingen  St. 
Sewer  Replacement,  Rehabilitation  and  Pavement  Renovation,  was  advertised  on  May  18,  2005; 
and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $696,555  to 
replace  the  existing  sewers  on  La  Salle  Avenue  from  Cashmere  Street  to  Mendell  Street,  Quint 
Street  from  Quesada  Avenue  to  Revere  Avenue,  Racine  Lane  from  Wabash  Terrace  to  San 
Bruno  Avenue  and  Goettingen  Street  from  Wayland  Street  to  Woolsey  Street;  and 

WHEREAS,  The  contract  duration  is  107  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  June  23,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Shaw  Pipelines 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goals  of  13%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shaw  Pipelines  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid  which  exceeds  the  HRC 
goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  the  sewer  work  are  available  from  5C/CPF/R&R,  Project  No. 
CENRNRH 18740.  Funds  for  the  pavement  work  are  available  from  3C/SIF/UNA,  Project  No. 
CENTRNSRU440;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-385,  LaSalle  Ave./Racine  Lane/Quint  St./Goettingen  St.  Sewer 
Replacement,  Rehabilitation  and  Pavement  Renovation,  in  the  amount  of  $797,977,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipelines 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2005   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.        05-01 15 


WHEREAS,  Contract  No.  CW-403;  Oceanside  Water  Pollution  Control  Plant  and 
Westside  Pump  Station  Electrical  Preventive  Maintenance,  was  advertised  on  May  18,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1 16,800  for  this  contract  work  to  perform  the 
electrical  preventative  maintenance  work  on  the  main  plant  switchgear  and  five  (5)  substations  at 
the  Oceanside  Water  Pollution  Control  Plant,  the  main  switchgear  at  the  Westside  Pump  Station, 
and  the  two  (2)  motor  starters  for  the  wet  weather  pump  motors  at  the  North  Shore  Pump  Station; 
and 

WHEREAS,  The  contract  duration  is  75  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  CW-403  to  be  statutorily  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  HRC  subcontracting  goals  have  been  waived  for  this  contract  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  1  bid  was  received  and  opened  publicly  on  June  16,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Electrical 
Reliability  Services,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21640  -  Oceanside  Water 
Pollution  Control  Plant  and  Westside  Pump  Station  Electrical  Preventive  Maintenance;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-403,  Oceanside  Water  Pollution  Control  Plant  and  Westside  Pump 
Station  Electrical  Preventive  Maintenance,  in  the  amount  of  $119,500,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder.  Electrical  Reliability  Services,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0116  

WHEREAS,  R  W  Beck  substantially  performed  all  of  the  services  required  by  the  scope 
of  CS-694;  and 

WHEREAS,  Funds  are  available  from  Hetch  Hetchy's  Operating  Fund;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  accepts  M^ork  performed  on  Contract  No.  CS- 
694  and  authorizes  final  payment,  in  the  amount  of  $8,306. 1 1  to  the  contractor,  R  W  Beck. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2005  


'cretaty,  Pu^ic  apJit/Qs  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0117 


WHEREAS,  The  50  Anniversary  of  the  CaHfomia  Association  of  Sanitation  Agencies 
(CASA)  will  be  celebrated  at  its  annual  conference  August  17-20,  2005,  in  San  Diego, 
marking  a  half  century  of  ensuring  clean  water  for  California;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  benefited 
immensely  through  the  pooling  of  ideas  and  formation  of  policies  to  deal  with  the 
multitude  of  issues  surrounding  clean  water;  and, 

WHEREAS,  examples  of  legislative  success  through  CASA  include  a)  defeating 
legislation  allowing  for  arbitrary  increases  in  discharge  fees  and  b)  defeating  a  legislative 
measure  that  would  have  required  regional  water  control  boards  to  impose  a  minimum 
fine  of  one  dollar  per  gallon  spill  on  POTWs  for  violation  of  waste  discharge 
requirements,  even  if  the  violation  did  not  result  in  any  harm  to  the  environment  or 
danger  to  public  health;  and 

WHEREAS,  CASA  has  been  the  voice  of  the  public  wastewater  agencies  at  the  State 
Capitol  in  Sacramento  where  the  Executive  Director  and  staff  monitor  thousands  of  bills 
each  year  dealing  with  water  quality,  environmental  regulation,  special  district  issues, 
local  finance  and  property  taxes,  public  contracting,  and  liability;  and, 

WHEREAS,  CASA's  Washington  D.C.  office  acts  as  a  liaison  with  California's 
Congressional  delegation,  advocating  positions  before  Congress  on  the  broad  range  of 
environmental,  public  health,  and  natural  resource  policies;  and, 

WHEREAS,  under  the  umbrella  of  regulatory  analysis  and  advocacy  CASA  assists  its 
member  agencies  in  understanding  and  complying  with  the  ever-increasing  array  of 
federal  and  state  regulations;  now  therefore  be  it 

RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission  reaffirms  its  support 
and  participation  in  CASA  and  its  mission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  27,  2005  


■L. 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0118 


WHEREAS,  The  existing  15-inch  diameter  sewer  on  Quintara  Street  from  17  Avenue  to 
1 8'^  Avenue  has  failed,  causing  the  street  to  cave-in;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  the  existing  sewer  and  street 
above,  by  a  letter  dated  July  13,  2005,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Waste  Water  Program's  sewer  replacement  program  to  be  statutorily  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Approval  of  an  emergency  confract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH21840;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  July  13,  2005, 
and  approved  by  the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  27,  2005   


^itiksXommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0119 


WHEREAS,  Contract  No.  CW-387,  Vicente  Street  Sewer  System  Improvement  -  Phase 
1,  was  advertised  on  April  28,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $2,100,000  to 
construct  new  sewers  and  modify  existing  underground  concrete  junction  structures  on  Vicente 
Street  from  34'*'  Avenue  to  Sunset  Boulevard  and  from  42"^  (mid-block)  to  45'^  Avenues,  and  at 
the  intersection  of  Wawona  Street  and  44'''  Avenue  in  San  Francisco,  CA.;  and 

WHEREAS,  The  contract  duration  is  155  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-387  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  June  2,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  J.  Flores  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC1240;  now,  therefore,  be 

it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-387,  Vicente  Street  Sewer  System  Improvement  -  Phase  1,  in  the 
amount  of  $2,599,438,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  26,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0120  

WHEREAS,  On  June  10,  2003,  per  Resolution  No.  03-01 17,  the  Public  Utilities 
Commission  awarded  Agreement  No.  CS-716,  Engineering  Services,  Calaveras  Dam 
Replacement,  to  URS  Corporation  to  provide  engineering  support  services  for  five  phases 
of  the  Calaveras  Dam  Project;  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement 
for  Phase  1,  in  the  amount  of  $4,000,000,  and  with  a  term  of  48  months  with  URS 
Corporation;  and 

WHEREAS,  The  original  term  was  for  48  months  from  the  notification  of 
contract  award,  concluding  on  September  10,  2007;  and 

WHEREAS,  Amendment  No.  1  is  being  issued  to  continue  URS  Corporation 
professional  engineering  service  support  to  Phases  2  and  3  of  the  project,  increasing  the 
agreement  amount  by  $8,000,000  to  $12,000,000  and  extending  the  agreement  term  by 
60  months  to  September  10,  2012,  in  order  to  accommodate  providing  services  through 
start  up  and  commissioning;  and 

WHEREAS,  HRC  subcontracting  goals  of  17.4%  MBE  and  3.4%  WBE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC.  URS  Corporation  is  committed  to  meeting 
the  HRC  goals  established;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.CUW37401  - 
Calaveras  Dam  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement,  to  perform 
professional  engineering  services  for  Phases  2  and  3  of  a  five-phase  assistance 
agreement,  consisting  of  conceptual  engineering/design,  detailed  design,  final  design, 
design  services  during  construction,  and  start-up/commissioning,  previously  awarded  to 
URS  Corporation;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by  $8,000,000, 
for  a  total  agreement  amount  of  $12,000,000,  and  with  a  time  extension  of  720 
consecutive  calendar  days,  for  a  total  agreement  duration  of  2, 1 80  consecutive  calendar 
days;  and  request  approval  of  the  Board  of  Supervisors  for  this  amendment  to  Agreement 
No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement,  with  URS  Corporation. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   July  26,  2005  


ecretary,  PgfilicWtiljfu^s  Commission 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Water 

Hetch  Hetchy 
water  &  power 

clean  water 


Gavin  Newsom 
MAYOR 

AGENDA 

RESCHEDULED  REGULAR  MEETING 

Tuesday,  August  9,  2005 
2:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g'sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


Page  2 


August  9,  2005 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  July  20,  2005,  Special  Meeting 


b) 


Minutes  of  the  July  26,  2005,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Old/Ongoing  Business  by  Commissioners 

7.  Introduction  of  New  Business  by  Commissioners 

8.  Commission  Business 

9.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Wastewater  Master  Plan  (Franza) 

c)  Southeast  Community  Issues  (Leal) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  CW-388,  Mission  Street/Foote 

Avenue  Sewer  Replacement,  in  the  amount  of  $543,210,  to 
Shaw  Pipeline. 

b)  Staff  Recommendation:       Award  Contract  No.  CW-394,  Monterey  Boulevard/Baden 

Street/Circular  Avenue  Sewer  Replacement,  in  the  amount 
of  $767,010,  to  Harty  Pipelines,  Inc. 


REGULAR  BUSINESS 


REAL  PROPERTY  TRANSACTIONS 


1 1.    Discussion  and  possible  action  related  to  an  access  permit  with  Cargill,  Inc.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  3  to  the  Access  Permit  with 

Cargill,  Inc.  for  a  term  extension  from  August  1,  2005,  to 
October  31,  2005,  for  SFPUC's  continued  access  to  Cargill's 
property,  specifically  a  salt  pond  and  adjacent  levee  area 
located  at  the  west  end  of  the  Dumbarton  Bridge,  to  perform 
required  remediation  work  associated  with  the  clean  up  of 
the  adjacent  SFPUC  property  that  had  been  leased  to  the 
Peninsula  Sportsmen's  Club  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  said  amendment. 
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CONSTRUCTION  CONTRACTS 


Award 

12.    Discussion  and  possible  action  related  to  Contract  No.  WD-2426R,  La  Grande  Tank 
Replacement.  (Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2426R,  in  the  amount  of 

$4,452,000,  to  Schram  Construction,  Inc. 


Reject  and  Award 

13.    Discussion  and  possible  action  related  to  Contract  No.  WD-2478,  Harry  Tracy  Water 
Treatment  Plant  Filter  Upgrade  Project.  (Fine) 

Staff  Recommendation:  Reject  the  sole  bid  of  NTK  Construction,  Inc.  for  Contract 

No.  WD-2478,  Harry  Tracy  Water  Treatment  Plant  Filter 
Upgrade  Project  -  Full-Scale  Demonstration  Filters,  for 
failing  to  meet  HRC  DBE  goals;  accept  staff  renegotiations 
with  the  sole  bidder  and  approve  the  revised  bid  of  NTK 
Construction,  Inc.  compliant  with  HRC  goals;  and  award 
this  contract  to  NTK  Construction,  Inc.  at  the  original 
amount  of  $1,515,700. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

14.    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-730,  Specialized 
Tunnel  Design  Services,  New  Crystal  Springs  Bypass  (Polhemus)  Tunnel.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-730  with 

ARUP  Brierley  Associates,  JV,  for  additional  geotechnical 
investigation,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment,  increasing  the 
agreement  by  $226,191,  for  a  total  amount  of  $1,826,191. 
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CLOSED  SESSION 


15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
and  San  Francisco  Administrative  Code  Section  67.8(a)(3):  (Simpson) 

Existing  Litigation:  Abbushi,  et  al.  v.  City  and  County  of  San  Francisco,  et  al. 

San  Francisco  County  Superior  Court  Case  No:  CGC -04-436545 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section  54956.9 
and  San  Francisco  Administrative  Code  Section  67.8(a)(3):  (Simpson) 

Existing  Litigation:  Anthony  L.  Devincenzi,  et  al.  v.  The  Olympic  Club,  et  al, 

San  Francisco  County  Superior  Court  Case  No:  CGC-04-437209 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d):  (Clayton) 

Existing  Litigation:  Hong  Ly  v.  City  and  County  of  San  Francisco 

Claim  No.  05-03962,  Filed  June  14,  2005 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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2 1 .    Announcement  following  Closed  Session. 


22.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


SPECIAL  ORDER  OF  BUSINESS 
Power  Enterprise  Workshop 


23.    Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan.  (Hale) 

Staff  Recommendation:  Discussion  only.  The  SFPUC  Power  Enterprise  provides 

energy  services  to  municipal  departments  from  the  Hetch 
Hetchy  powerhouses  and  other  power  and  efficiency 
services,  including  on-site  renewable  generation;  provides 
streetlighting  services;  represents  San  Francisco's  interests 
on  energy  issues  in  State  and  Federal  forums;  manages 
utilities  planning  for  redevelopment  projects  such  as 
Treasure  Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric  Company. 
Discussion  will  include  policies  and  programs  under 
development,  such  as  electric  utility  infrastructure 
development  to  serve  San  Francisco's  needs.  Community 
Choice  Aggregation,  and  municipalization. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll"'  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  Utilities  commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  power 

Clean  Water 


Gavin  Newsom 
MAYOR 


MINUTES 
Regular  Meeting 

August  9,  2005 
2:00  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  2:01P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Commissioner  Adam 

Werbach,  Commissioner  Ryan  L.  Brooks 

Commissioner  Ann  Caen  arrived  at  2:29  P.M. 
Excused  -  Commissioner  E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  Minutes  of  the  July  20,  2005,  Special  Meeting  and  the  July  26,  2005,  Regular 
Meeting  as  amended;  passed  (3-0)  unanimously. 

4.  Public  Comments 

There  were  no  public  comments. 

5.  Communications 

Commissioner  Brooks  thanked  the  General  Manager  for  her  written  response  to 
his  letter  of  August  8,  2005. 

6.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  asked  about  the  status  of  the  study  he  requested  on 
wireless  internet  service.  Mr.  Scott  MacDonald,  Assistant  General  Manager  of 
Business  Services,  indicated  a  report  had  been  sent,  but  would  be  redistributed  to 
the  Commissioners. 

7.  Introduction  of  New  Business  by  Commissioners 
There  was  no  discussion. 

8.  Commission  Business 

The  Commission  asked  that  future  agendas  combine  Old/Ongoing  Business,  New 
Business,  and  Commission  Business  into  one  item.  The  Commission  Secretary 
replied  this  change  would  take  effect  in  September. 
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Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  asked  for  direction 
from  the  Commission  regarding  the  schedule  and  costs  of  the  economic  analysis 
which  could  range  from  $50,000  to  $5  million.  Ms.  Leal  agreed  to  provide  a  written 
memorandum  to  the  Commissioners  about  a  proposed  timeline  and  cost  for  such  a 
study  and  indicated  this  project  could  be  finished  by  December  2005. 

President  Sklar  stated  the  first  step  would  be  to  identify  scenarios  that  would  cause 
the  least  damage  to  the  health  of  the  economy.  Commissioner  Werbach  remarked 
the  economic  cost  for  water  delivery  and  the  economic  cost  of  environmental 
degradation  was  one  part  of  the  equation,  and  recommended  the  SFPUC  phrase 
the  question  as,  "How  would  the  SFPUC  create  a  drought  reduction  plan, 
consistent  with  the  Commission's  environmental  responsibilities,  that  would  best 
support  sustainable  industry  growth  in  the  service  area?"  He  stated  the  focus  for 
the  Commission  should  be  on  supporting  industries  that  created  a  large  number  of 
jobs. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reiterated  that 
economic  effects  were  not  considered  part  of  the  environmental  review  process 
unless  the  economic  effect  caused  an  environmental  blight.  Mr.  Irons  reported  the 
SFPUC  submitted  a  program  description  to  the  City  Planning  Department  that 
included  a  preferred  alternative  relative  to  drought  water  supply  reduction  and  four 
options  for  water  supply  that  considered  many  of  the  options  available.  He  noted 
this  would  result  in  12  separate  scenarios  to  analyze  regarding  drought  reduction; 
however,  Mr.  Irons  suggested  the  SFPUC  stay  with  the  four  variations  proposed. 

Mr.  Irons  reported  staff  was  working  on  status  reports  that  would  be  available  by 
September  1,  2005,  which  would  include  where  a  project  was,  what  progress  had 
been  made  since  December  2004,  when  a  project  update  was  provided,  what  was 
achieved  since  the  last  report,  what  the  objective  was,  and  any  problems  identified. 
Mr.  Irons  relayed  the  Parsons  contract  had  been  certified  and  they  would  be 
appearing  before  the  Commission  in  October  with  a  report  on  their  findings 
regarding  the  scope,  costs,  and  schedule  of  the  entire  program.  He  further 
reported  there  would  be  a  one-month  public  comment  period  following  the  report, 
with  the  possibility  of  the  Commission  adopting  the  report  at  a  November  meeting 
and  subsequently  forwarding  the  report  to  the  State. 

Vice  President  Caen  arrived  at  2:29  P.M. 

b)  Wastewater  Master  Plan 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  provided  an 
overview  of  the  history  of  the  sewer  system  in  San  Francisco,  starting  with  the 
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Master  Plans  developed  in  1899,  1935,  and  1974.  He  stated  his  presentation 
would  provide  background  and  food  for  thought  for  the  workshops  which  were 
expected  to  provide  an  in-depth  look  at  wastewater  issues.  He  reported  the 
Wastewater  Master  Plan  (WMP)  would  include  several  interdependent  programs  - 
the  Planning  and  Engineering  Plan  would  use  a  systematic  approach  to  assess 
improvements  needed  and  evaluate  project  alternatives  and  a  public  participation 
program  would  include  Public  Education  and  Outreach  for  input.  Mr.  Franza  stated 
he  expected  a  facilities  plan  and  a  financial  plan  would  result  from  the  programs. 
Mr.  Franza  was  asked  to  include  consideration  of  nonengineering  solutions  for 
some  of  the  wastewater  issues.  President  Sklar  asked  Mr.  Franza  to  consult  with 
staff  and  former  staff  who  worked  on  the1974t  WMP.  Mr.  Franza  agreed  to  do  this. 

c)         Southeast  Community  Issues 

Ms.  Leal  reported  the  SFPUC  held  a  very  successful  Community  Night  on 
July  27,  2005,  with  over  200  people  in  attendance  at  the  Southeast  Community 
Facility.  She  stated  the  program  consisted  of  information  on  the  SFPUC's  overall 
work  and  information  about  the  9910  Program  and  the  Community  Scholars  of 
Success  Program,  both  of  which  involved  employing  young  people  in  jobs. 

Ms.  Leal  reported  installation  of  a  225  kw  solar  system  had  begun  at  the  Southeast 
Treatment  Plant.  She  also  reported  the  Budget  Analyst  had  completed  their 
management  audit  of  the  SFPUC  and  relayed  that  while  she  found  the 
recommendations  to  be  helpful,  they  were  not  detailed  enough  to  provide  a  real 
work  plan  for  the  agency. 

CONSENT  CALENDAR 

1 0.  Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Werbach,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  05-0123:  Award  Contract  No.  CW-388,  Mission  Street/Foote 

Avenue  Sewer  Replacement,  in  the  amount  of 
$543,210,  to  Shaw  Pipeline. 

b)  Resolution  No.  05-0124:  Award  Contract  No.  CW-394,  Monterey 

Boulevard/Baden  Street/Circular  Avenue  Sewer 
Replacement,  in  the  amount  of  $767,010,  to  Harty 
Pipelines,  Inc. 

REGULAR  BUSINESS 

REAL  PROPERTY  TRANSACTIONS 

1 1 .  Discussion  and  possible  action  related  to  an  access  permit  with  Cargill,  Inc. 
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Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbacli,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0125:      Approve  Amendment  No.  3  to  the  Access  Permit  with 

Cargill,  Inc.  for  a  term  extension  from  August  1,  2005, 
to  October  31 ,  2005,  for  SFPUC's  continued  access 
to  Cargill's  property,  specifically  a  salt  pond  and 
adjacent  levee  area  located  at  the  west  end  of  the 
Dumbarton  Bridge,  to  perform  required  remediation 
work  associated  with  the  clean  up  of  the  adjacent 
SFPUC  property  that  had  been  leased  to  the 
Peninsula  Sportsmen's  Club  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said 
amendment. 

CONSTRUCTION  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2426R,  La  Grande 
Tank  Replacement. 

President  Sklar  stated  the  contingency  fee  should  be  reduced,  as  charges  should 
be  progressively  reduced  as  a  project  moved  ahead.  Commissioner  Brooks 
reminded  the  Commission  that  the  10  percent  encumbrance  was  included  in  each 
project  at  the  request  of  the  Commission  and  had  become  standard  practice. 
President  Sklar  replied  he  preferred  a  lower  number  going  into  a  contract. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0126:      Award  Contract  No.  WD-2426R,  in  the  amount  of 

$4,452,000,  to  Schram  Construction,  Inc. 

Reject  and  Award 

13.  Discussion  and  possible  action  related  to  Contract  No.  WD-2478,  Harry  Tracy 
Water  Treatment  Plant  Filter  Upgrade  Project. 

Commissioner  Brooks  asked  why  there  was  only  one  bidder  for  the  contract.  Mr. 
Irons  responded  that  all  City  departments  had  problems  with  receiving  multiple 
bids  on  contracts  because  contractors  have  not  had  positive  experiences  working 
with  the  City.  He  stated  he  was  working  with  Ms.  Ivy  Fine,  Manager  of  Contracts, 
to  improve  the  situation.  President  Sklar  asked  if  there  was  any  possibility  of  the 
contractors  dividing  the  work  up  amongst  themselves.  Mr.  Irons  stated  that  while 
that  was  not  an  uncommon  practice,  it  was  illegal.  Ms.  Fine  noted  some  of  the 
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work  being  contracted  out  was  very  specialized  and  limited  the  number  of  potential 
bidders.  President  Sklar  suggested  the  SFPUC  advertise  beyond  San  Francisco's 
boundaries  about  the  opportunities  at  the  SFPUC.  Mr.  Irons  pointed  out  that  the 
SFPUC  was  very  dedicated  to  achieving  the  goals  of  the  DBE  ordinances  in  the 
City  and  would  have  to  work  with  out-of-City  firms  to  help  them  comply  with  the 
various  ordinances. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0127:        Reject  the  sole  bid  of  NTK  Construction,  Inc.  for 

Contract  No.  WD-2478,  Harry  Tracy  Water 
Treatment  Plant  Filter  Upgrade  Project  -  Full-Scale 
Demonstration  Filters,  forfaiting  to  meet  HRC  DBE 
goals;  accept  staff  renegotiations  with  the  sole 
bidder  and  approve  the  revised  bid  of  NTK 
Construction,  Inc.  compliant  with  HRC  goals;  and 
award  this  contract  to  NTK  Construction,  Inc.  at  the 
original  amount  of  $1 ,51 5,700. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

14.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-730, 
Specialized  Tunnel  Design  Services,  New  Crystal  Springs  Bypass  (Polhemus) 
Tunnel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0128:      Approve  Amendment  No.  1  to  Agreement  No.  CS-730 

with  ARUP  Brierley  Associates,  JV,  for  additional 
geotechnical  investigation,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  this 
amendment,  increasing  the  agreement  by  $226,191, 
for  a  total  amount  of  $1 ,826,1 91 . 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  were  no  public  comments. 
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16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  met  in  Closed  Session  at  3:13  P.M. 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  and  San  Francisco  Administrative  Code  Section  67.8(a)(3): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
Commissioner  Brooks,  SFPUC  General  Manager  Leal,  Legal  Counsel  Vicki 
Clayton,  Deputy  City  Attorney  Josh  Milstein,  Deputy  City  Attorney  Louise  Simpson, 
SFPUC  Project  Manager  Jon  Loiacano,  Commission  Secretary  Mary  Jung,  and 
Executive  Secretary  Barbara  Balsham. 

Existing  Litigation:         Abbushi,  et  al.  v.  City  and  County  of  San  Francisco,  et  al. 

San  Francisco  County  Superior  Court  Case  No:  CGC-04- 
436545 

There  was  no  action. 

1 9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9  and  San  Francisco  Administrative  Code  Section  67.8(a)(3): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
Commissioner  Brooks,  SFPUC  General  Manager  Leal,  Legal  Counsel  Vicki 
Clayton,  Deputy  City  Attorney  Josh  Milstein,  Deputy  City  Attorney  Louise  Simpson, 
SFPUC  Project  Manager  Jon  Loiacano,  Commission  Secretary  Mary  Jung,  and 
Executive  Secretary  Barbara  Balsham. 

Existing  Litigation:         Anthony  L.  Devincenzi,  et  al.  v.  The  Olympic  Club,  et  al, 

San  Francisco  County  Superior  Court  Case  No:  CGC-04- 
437209 

There  was  no  action. 
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20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Vice  President  Caen,  Commissioner  Werbach, 
Commissioner  Brooks,  SFPUC  General  Manager  Leal,  Legal  Counsel  Vicki 
Clayton,  Commission  Secretary  Mary  Jung,  and  Executive  Secretary  Barbara 
Balsham. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0129:  Hong  Ly  v.  City  and  County  of  San  Francisco 

Claim  No.  05-03962,  Filed  June  14,  2005 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:24 
P.M. 

21 .  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  Commission  recessed  at  3:25  P.M.  and  reconvened  at  3:32  P.M. 

SPECIAL  ORDER  OF  BUSINESS 

Power  Enterprise  Workshop 

23.  Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan. 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  began  the  presentation 
by  stating  the  Power  Enterprise's  (PE)  goal  was  to  optimize  the  operation  of  the 
hydroelectric  system  under  the  SFPUC's  "water  first"  policy.  President  Sklar 
asked  if  the  PE  had  a  role  in  improving  and  reducing  the  cost  of  services.  Ms  Hale 
replied  the  Charter  gave  the  SFPUC  the  exclusive  jurisdiction  for  providing  energy 
supplies  to  the  City  and  should  the  City  wish  to  pursue  municipalization,  the 
SFPUC  was  the  implementing  entity.  She  further  explained  there  was  no  legal 
authority  for  the  SFPUC  to  be  in  the  business  of  distributing  and  retailing  electric 
power.  Commissioner  Werbach  opined  the  SFPUC  needed  to  get  its  house  in 
order  to  prepare  for  the  option  of  providing  retail  service.  Ms.  Hale  agreed  and 
stated  the  PE  had  prepared  feasibility  studies  for  two  separate  areas  of 
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redevelopment  within  the  City  and  that  this  included  the  interconnection  agreement 
and  municipalization. 

Ms.  Hale  provided  background  information  on  staffing  and  the  budget  of  the  PE 
and  reported  these  two  areas  were  being  reorganized.  Ms.  Hale  reviewed  the 
regulatory  and  public  policy  areas  in  which  the  PE  operated  and  the  Raker  Act, 
noting  the  SFPUC  had  a  strong  regulatory  relationship  with  the  Federal  Energy 
Regulatory  Commission  and  would  continue  to  work  within  the  California 
Independent  System  Operator  grid.  She  further  relayed  the  PE  was  engaged  with 
the  California  PUC  and  the  California  Energy  Commission  (CEC)  on  a  statewide 
level  and  with  the  Mayor's  Office,  the  Board  of  Supervisors  (BOS),  and  the  Local 
Area  Formation  Commission  at  the  local  level.  She  stated  she  was  planning  to  ask 
for  two  things:  (1)  additional  staff  to  participate  in  regulatory  proceedings  because 
of  the  CEC's  growing  role  in  load  forecasting  and  resource  planning  issues  and  (2) 
additional  funding  in  FY  2006-07  in  anticipation  of  this  work. 

President  Sklar  asked  Ms.  Hale  to  provide  a  paper  ttiat  would  describe  what  the 
SFPUC's  rights  were  under  the  Raker  Act,  what  the  SFPUC  would  like  them  to  be, 
and  what  would  need  to  be  overcome  to  move  towards  growing  a  larger  municipal 
load.  Ms.  Hale  relayed  the  PE  needed  to  improve  their  ability  to  operate  within  the 
regulatory  market. 

Ms.  Sandra  Rovetti,  Manager  of  Retail  Services,  provided  a  detailed  overview  of 
the  existing  load  obligations  and  customers  served.  There  was  discussion  about 
serving  Treasure  Island  as  a  new  customer  as  a  City  established  agency  which 
was  part  of  the  City-adopted  budget. 

Mr.  Sam  Larano,  Redevelopment  Manager,  provided  an  overview  about 
redevelopment  at  Hunters  Point  Shipyard  and  Treasure  Island.  He  indicated  there 
would  be  a  shortfall  in  the  budget  of  $300,000  -  $500,000  in  Fiscal  Year  2005-2006 
because  of  the  current  rate  structure  on  Treasure  Island  and  that  rates  would  need 
to  be  increased  in  the  upcoming  fiscal  year.  He  reported  the  PE  submitted  to  the 
BOS  a  feasibility  study  for  the  creation  of  a  public  power  utility.  He  stated 
additional  staff  and  technical  support  would  need  to  be  added  to  meet  the  January 
2006  deadline  which  would  include  load  analyses.  Upon  questioning,  Mr.  Larano 
stated  the  feasibility  study  would  provide  details  on  whether  or  not  operating  a 
utility  would  be  a  viable  profit  center  for  the  SFPUC. 

Mr.  Larano  reported  the  PE  was  going  through  a  similar  process  for  Hunters  Point 
Shipyard  and  was  evaluating  the  merits  of  being  the  electric  service  provider  for 
the  Shipyard.  He  explained  the  Shipyard  was  a  Superfund  site  and  the  electric 
load  at  the  Shipyard  changed  as  the  Navy  cleaned  up  the  property.  He  further 
explained  the  clean-up  schedule  was  uncertain  which  caused  difficulty  in  coming 
up  with  an  accurate  financial  analysis.  President  Sklar  noted  the  Navy's  record  on 
clean-up  dates  was  not  good  and  that  the  PE  should  focus  on  what  was  real. 
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Mr.  Camron  Samii,  Power  Purchasing  Manager,  explained  the  resource  portfolio 
which  was  the  total  amount  produced  as  a  by-product  of  the  water  at  Hetch 
Hetchy.  He  reported  on  the  interconnection  agreement  with  Pacific  Gas  and 
Electric  Company  (PG&E),  provided  details  on  the  Calpine  Agreement,  and 
addressed  risk  management  issues. 

Mr.  John  Doyle,  Manager  of  Energy  Generation,  reported  on  renewable  energy 
and  stated  he  had  been  looking  at  renewable  technologies  with  a  specific  focus  on 
photovoltaics  and  provided  a  list  of  projects  that  had  been  completed  or  were  being 
studied  for  future  development.  There  was  discussion  about  increasing  renewable 
resources  at  San  Francisco  International  Airport  and  moving  forward  with  a  project 
to  produce  and  use  power  on-site  for  private  industry. 

Noting  the  time,  President  Sklar  stated  the  report  on  renewabies  was  not  finished 
and  the  other  items  under  the  Power  Enterprise  presentation  would  be  postponed 
with  the  exception  of  the  report  on  the  Interconnection  Agreement  with  PG&E. 

Ms.  Rovetti  reminded  the  Commission  that  SFPUC  was  currently  in  three  different 
venues  of  litigation  with  PG&E.  She  explained  in  detail  the  filing  regarding 
replacing  the  interconnection  agreement.  President  Sklar  took  exception  to 
PG&E's  filing  and  stated  PG&E's  actions  were  unconscienable  and  would  not  be 
tolerated.  After  a  detailed  report  on  PG&E's  proposal.  President  Sklar  asked  his 
fellow  Commissioners  whether  or  not  there  needed  to  be  a  public  education 
campaign  on  PG&E's  recent  actions.  He  also  asked  the  General  Manager  what 
actions  could  be  taken  outside  the  legal  front  on  this  issue.  Ms.  Hale  replied  the 
SFPUC  could  build  its  own  transmission  line  using  current  technology.  She  noted 
SFPUC  had  the  right-of-way,  while  PG&E  did  not.  President  Sklar  asked  Ms.  Leal 
to  put  together  a  campaign  to  describe  these  challenges,  what  PG&E  was  doing, 
and  the  level  of  morality  and  honor  PG&E  were  operating  under,  and  asked  that 
the  PE  continue  with  the  preliminary  work  necessary  for  the  construction  of  an 
interconnection  line. 

Commissioner  Brooks  asked  for  a  Closed  Session  on  these  issues  in  order  to 
develop  a  plan  and  discuss  legal  and  political  remedies.  There  was  consensus 
that  this  should  occur  at  the  next  scheduled  meeting.  The  remainder  of  the  Power 
Enterprise  Workshop  was  continued  to  the  Special  Meeting  of  September  13, 
2005. 

Staff  Recommendation:       Discussion  only.  The  SFPUC  Power  Enterprise 

provides  energy  services  to  municipal  departments 
from  the  Hetch  Hetchy  powerhouses  and  other  power 
and  efficiency  services,  including  on-site  renewable 
generation;  provides  streetlighting  services; 
represents  San  Francisco's  interests  on  energy  issues 
in  State  and  Federal  forums;  manages  utilities 
planning  for  redevelopment  projects  such  as  Treasure 
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Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric 
Company.  Discussion  will  include  policies  and 
programs  under  development,  such  as  electric  utility 
infrastructure  development  to  serve  San  Francisco's 
needs,  Community  Choice  Aggregation,  and 
municipalization. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:35  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-  01 23 


WHEREAS,  Contract  No.  CW-388,  Mission  Street/Foote  Avenue  Sewer  Replacement 
was  advertised  on  June  4,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $464,000  for  this  construction  contract  work  to 
construct  new  sewers  and  modify  existing  underground  concrete  junction  structures  on  Mission 
Street  and  Foote  Avenue;  and 

WHEREAS,  The  contract  duration  is  80  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-388  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  June  16,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Shaw  Pipeline  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC1440;  now,  therefore,  be 

it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-388,  Mission  Street/Foote  Avenue  Sewer  Replacement,  in  the  amount 
of  $543,210,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  August  9,  2005 


secretary. 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0124 


WHEREAS,  Contract  No.  CW-394,  Monterey  Blvd./Baden  St./Circular  Ave.  Sewer 
Replacement  was  advertised  on  May  16,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $764,480  for  this  construction  contract  work  to 
construct  new  sewers  and  modify  existing  underground  concrete  junction  structures  on  Monterey 
Boulevard,  Baden  Street,  and  Circular  Avenue;  and 

WHEREAS,  The  contract  duration  is  90  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-394  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  June  2,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Harty  Pipeline, 
Inc.,  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Harty  Pipeline,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Contract  No.  CW-394,  Monterey  Blvd./Baden 
St./Circular  Ave.  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-394,  Monterey  Blvd./Baden  St./Circular  Ave.  Sewer  Replacement,  in 
the  amount  of  $767,010,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty 
Pipeline,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  AuqustiQ,  2005 


Secretary,  Public  Uti 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0125 


WHEREAS,  the  Regional  Water  Quality  Control  Board  has  ordered  SFPUC  to 
clean-  up  lead  shot  and  clay  pigeon  contamination  at  the  west  end  of  the  Dumbarton 
Bridge  left  by  the  former  Peninsula  Sportsmen's  Club,  a  former  lessee;  and 

WHEREAS,  investigation  revealed  that  this  contamination  extended  into  a 
portion  of  the  salt  pond  and  levee  owned  by  Cargill  Inc.  immediately  north  of  the  affected  f 
SFPUC  property;  and 

WHEREAS,  the  Regional  Water  Quality  Control  Board  Order  requires  SFPUC  to 
clean  up  the  contaminated  portion  of  the  salt  pond  and  levee  as  well  as  property  owned 
by  the  Commission;  and 

WHEREAS,  the  SFPUC  requires  permission  from  Cargill  Inc.  to  enter  its 
property  to  perform  this  work;  and 

WHEREAS,  on  January  8,  2002,  per  Resolution  No.  02-0009,  the  Public  Utilities 
Commission  authorized  the  General  Manager  to  enter  into  an  agreement  with  Cargill  Inc., 
to  secure  access  to  the  salt  pond  for  a  one-time  fee  of  $575,000;  and 

WHEREAS,  the  original  agreement  was  for  a  term  ending  August  31,  2004, 
subject  to  extension  by  agreement  of  both  parties;  and 

WHEREAS,  Amendment  No.  1  was  issued  on  April  30,  2004  for  a  term  extension 
ending  January  3 1 ,  2005;  and 

WHEREAS,  Amendment  No.  2  was  issued  on  February  1,  2005  for  a  term 
extension  ending  August  1 ,  2005;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  approves  the  Access  Permit  Amendment  No. 
3  with  Cargill  for  a  term  extension  ending  October  3 1 ,  2005  and  secures  SFPUC  access 
to  the  salt  pond  and  levee  for  environmental  remediation  and  contract  activities. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  9,  2005 


Secretary, 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0126  

WHEREAS,  Contract  No.  WD-2426,  La  Grande  Tank  Replacement,  was  advertised  on 
December  28,  2004;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  February  10,  2005;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  the  bids  in  order  to 
refine  the  project  work  scope  and  estimates,  and  to  increase  bidder  participation  due  to  low 
bidder  turnout,  and  disparity 

WHEREAS,  The  contract  was  re-advertised  as  Contract  No.  WD-2426R,  La  Grande 
Tank  Replacement,  on  April  12,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $4,028,444; 

and 

WHEREAS,  The  contract  duration  is  390  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2426R  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  May  26,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Schram 
Construction,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  DBF  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Schram  Construction,  Inc.  is  committed  to  meet  the  DBF  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  Partial  CIP  funds  for  this  contract  will  be  available  at  time  of  award  from 
Project  No.  CUW314  -  La  Grande  Tank  Rehab/Seismic  Upgrade.  The  remainder  of  the  funds 
will  be  made  available  under  the  FY06/07  funding  phase  to  complete  the  construction  financing 
(including  10%  contingency);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications,  and  awards 
Contract  No.  WD-2426R,  La  Grande  Tank  Replacement,  in  the  amount  of  $4,452,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Schram  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Ai^gyst  9,  2005 


"Secretary,  f^ublic^tilkr^s  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0127 


WHEREAS,  Contract  No.  WD-2478,  Harry  Tracy  Water  Treatment  Plant  Filter  Upgrade 
Project  -  Full-Scale  Demonstration  Filters  was  advertised  on  April  26,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,533,000; 

and 

WHEREAS,  The  contract  duration  is  150  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2478  to  be  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and, 

WHEREAS,  1  bid  was  received  and  opened  publicly  on  May  26,  2005;  and 

WHEREAS,  SFPUC  staff,  HRC,  and  City  Attorney  reviewed  the  bid  and  determined,  in 
the  interest  of  the  City,  to  reject  the  original  bid  for  failing  to  meet  the  16%  DBE  goal  set;  and 

WHEREAS,  the  contractor  has  revised  the  bid  to  include  new  DBE  goal  submittals;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  NTK  Construction,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  complies  with  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the 
time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to 
obtain  compliance  certification  from  HRC  may  result  in  the  re-bidding  of  the  contract  at  the 
discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  the  re-bidding  of  the  contract  at 
the  discretion  of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36601  -  HTWTP  Short  Term 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That,  this  Commission  hereby  approves  the  rejection  of  the  sole  bid  for 
Contract  No.  WD-2478,  Harry  Tracy  Water  Treatment  Plant  Filter  Upgrade  Project  -  Full-Scale 
Demonstration  Filters;  approves  the  revised  bid  of  NTK  Construction  Inc.,  and  awards  this 
contract  in  the  amount  of  $1,515,700  to  the  lowest,  qualified,  responsible,  and  responsive  bidder, 
NTK  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


AUQU 

St  9,  2005 

Secretary,  Public  Unliti^<:ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0128 


WHEREAS,  On  June  22,  2004,  the  Public  Utilities  Commission  awarded 
Agreement  No.  CS-730,  Specialized  Tunnel  Design  Services,  New  Crystal  Springs 
Bypass  (Polhemus)  Tunnel,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a  professional  services  agreement, 
in  the  amount  of  $1,600,000,  and  with  a  term  of  1825  consecutive  calendar  days, 
concluding  on  August  5,  2009,  with  ARUP  Brierley  Associates,  JV. 

WHEREAS,  Amendment  No.  1  is  being  issued  to  increase  the  agreement  amount 
by  $226,191  to  $1,826,191;  and 

WHEREAS,  HRC  subcontracting  goals  of  13.1%  MBE  and  5.11%  WBE, 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC.  ARUP  Brierley  Associates,  JV  is  committed 
to  meet  the  MBEAVBE  goals  submitted  which  exceed  the  HRC  goals  established;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CUW35601  - 
New  Crystal  Springs  Bypass  (Polhemus)  Tunnel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-730,  Specialized  Tunnel  Design  Services,  New  Crystal  Springs 
Bypass  (Polhemus)  Turmel,  with  ARUP  Brierley  Associates,  JV,  for  additional 
geotechnical  investigation,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment  to  the  agreement  with  ARUP 
Brierley  Associates,  JV,  increasing  the  agreement  by  $226,191,  for  a  total  agreement 
amount  of  $1,826, 191. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  August  9,  2005 


Secretary,  Public 


•if- 
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AGENDA 
SPECIAL  MEETING 

Tuesday,  September  13, 2005 
11:30  A.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  othier  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.orii/ethics. 
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ORDER  OF  BUSINESS 


1.     Call  to  Order 


2.     Roll  Call 


CLOSED  SESSION 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWEMG  ITEMS: 


5.     Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


6.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM,  filed  June,  2004. 


7.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(  1 ).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000,  filed  July  1,  2005. 
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8.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 


Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al., 
filed  November  1999. 


9.     Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000,  filed  June  29,  2005. 


10.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Kaiser  Foundation  Hospitals  v.  City  and  County  of  San 

Francisco;  San  Francisco  Superior  Court  Case  No.  429-909  and 
San  Mateo  County  Superior  Court  Case  No.  410-549; 
filed  May  6,  2004 


1 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Tony  Dandy 

Claim  No.  05-02741 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


12.  Announcement  following  Closed  Session. 

13.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
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SPECIAL  ORDER  OF  BUSINESS 


Power  Enterprise  Workshop 

14.    Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan.  (Hale) 
(continued  from  the  Regular  Meeting  of  August  9,  2005) 

Staff  Recommendation:  Discussion  only.  The  SFPUC  Power  Enterprise  provides 

energy  services  to  municipal  departments  from  the  Hetch 
Hetchy  powerhouses  and  other  power  and  efficiency 
services,  including  on-site  renewable  generation;  provides 
streetlighting  services;  represents  San  Francisco's  interests 
on  energy  issues  in  State  and  Federal  forums;  manages 
utilities  planning  for  redevelopment  projects  such  as 
Treasure  Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric  Company. 
Discussion  will  include  policies  and  programs  under 
development,  such  as  electric  utility  infrastructure 
development  to  serve  San  Francisco's  needs,  Community 
Choice  Aggregation,  and  municipalization. 

ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  Cdunty  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 


MINUTES 
Special  Meeting 

September  13,  2005 

11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  11:31A.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  Commissioner  Ryan  L.  Brooks 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  met  in  Closed  Session  at  1 1 :34  A.M. 

5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Chief  of  Security  Greg  Suhr,  Legal  Counsel 
Vicki  Clayton,  and  Commission  Secretary  Mary  Jung. 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  action. 

6.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Water  and  Power  Manager  Sandra  Rovetti,  Legal  Counsel  Vicki 
Clayton,  Deputy  City  Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary 
Jung. 
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Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Nortfiern  District 
of  California,  Case  No.  01-30923-DM,  filed  June,  2004. 

There  was  no  action. 

7.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Water 
and  Power  Manager  Sandra  Rovetti,  Legal  Counsel  Vicki  Clayton,  Deputy  City 
Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-11 90-000, 
filed  July  1,  2005. 

There  was  no  action. 

8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Water 
and  Power  Manager  Sandra  Rovetti,  Legal  Counsel  Vicki  Clayton,  Deputy  City 
Attorney  Theresa  Mueller,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  EROO-565-018,  et 
al.,  filed  November  1999. 

There  was  no  action. 

9.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Assistant  General  Manager  of  Power  Barbara  Hale,  Water 
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and  Power  Manager  Sandra  Rovetti,  Legal  Counsel  Vickl  Clayton,  Deputy  City 
Attorney  Theresa  Mueller,  and  Connmission  Secretary  Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000,  filed  June  29,  2005. 

There  was  no  action. 

President  Sklar  was  excused  at  1 :10  P.M.  Vice  President  Caen  chaired  the  remainder 
of  the  meeting. 

1 0.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary 
Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0131:  Kaiser  Foundation  Hospitals  v.  City  and  County  of  San 

Francisco;  San  Francisco  Superior  Court  Case  No.  429- 
909  and  San  Mateo  County  Superior  Court  Case  No. 
410-549;  filed  May  6,  2004 

1 1 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Legal  Counsel  Vicki  Clayton,  and  Commission  Secretary 
Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0132:  Tony  Dandy 

Claim  No.  05-02741 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  1:12 
P.M. 
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12.  Announcement  following  Closed  Session. 

Vice  President  Caen  announced  the  actions  taken  during  Closed  Session. 

13.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

SPECIAL  ORDER  OF  BUSINESS 
Power  Enterprise  Workshop 

14.  Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan, 
(continued  from  the  Regular  Meeting  of  August  9,  2005) 

The  Commission  continued  Item  14  to  the  meeting  of  September  27,  2005. 

Staff  Recommendation:       Discussion  only.  The  SFPUC  Power  Enterprise 

provides  energy  services  to  municipal  departments 
from  the  Hetch  Hetchy  powerhouses  and  other  power 
and  efficiency  services,  including  on-site  renewable 
generation;  provides  streetlighting  services; 
represents  San  Francisco's  interests  on  energy  issues 
in  State  and  Federal  forums;  manages  utilities 
planning  for  redevelopment  projects  such  as  Treasure 
Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric 
Company.  Discussion  will  include  policies  and 
programs  under  development,  such  as  electric  utility 
infrastructure  development  to  serve  San  Francisco's 
needs,  Community  Choice  Aggregation,  and 
municipalization. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1:13  P.M. 


Mary  Y.  Jung 
Secretary 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #7 1  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  August  9,  2005,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Broadband  Update 

c)  Emergency  Water  Plan 

d)  Hurricane  Relief  Efforts 

e)  Hetch  Hetchy  Tours 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED,  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


8.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


a)    Staff  Recommendation: 


b)    Staff  Recommendation: 


c)    Staff  Recommendation: 


d)    Staff  Recommendation: 


Reject  all  bids  for  Contract  No.  WD-2420,  8-Inch  Ductile 
Iron  Main  Installation  in  17'*',  Arkansas,  Carolina,  and 
Buchanan  Streets;  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract  as  Contract  No. 
WD-2420R,  8-hich  Ductile  Iron  Main  Installation  in  17'\ 
Arkansas,  Carolina,  and  Buchanan  Streets;  to  receive  and 
evaluate  bids  for  said  contract;  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 

Award  Contract  No.  CW-392,  Bayshore  Boulevard/Bryant 
Street  Sewer  Replacement,  in  the  amount  of  $550,680,  to 
Harty  Pipeline. 

Accept  work  performed  for  Contract  No.  CW-370,  Napier 
Lane/Easement  Sewer  Block  No.  2818/Sea  Cliff  Outfall 
No.  6  Sewer  Rehabilitation;  approve  Modification  No.  1 
(Final)  for  a  time  extension  of  50  calendar  days;  a  total 
contract  duration  of  101  consecutive  calendar  days,  and  a 
total  contract  amount  of  $123,185.07;  and  authorize  final 
payment  of  $37,080.47  to  JF  Pacific  Liners. 

Accept  work  performed  for  Contract  No.  CW-386,  Del  Sur 
Avenue/Juanita  Way/Eveyln  Way/Teresita  Boulevard 
Sewer  Replacement;  approve  Modification  No.  1  (Final) 
decreasing  the  contract  by  $15,031.41,  for  a  total  contract 
amount  of  $1,124,428.59;  with  a  time  extension  of  32 
calendar  days,  for  a  total  contract  duration  of  137 
consecutive  calendar  days;  and  authorize  final  payment  of 
$158,498.13  to  J.  Flores  Construction. 
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e)    Staff  Recommendation:       Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  a  revocable 
permit  for  a  portion  of  SFPUC  Alameda  County  watershed 
land,  known  as  Parcel  73  (Highway  84  and  Niles  Canyon 
Road),  to  the  State  of  California,  Department  of 
Transportation  (Caltrans)  to  conduct  environmental  and 
geotechnical  studies,  commencing  upon  final  execution 
and  expiring  two  years  after  the  commencement  date,  or 
upon  written  notice  from  the  City  and  County  of  San 
Francisco. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  a  commendation  for  Mr.  Bill  Shea  upon  his 
retirement.  (Davis) 

Staff  Recommendation:  Commend  Mr.  Bill  Shea  for  39  years  of  devoted  service  to 

the  City  and  County  of  San  Francisco  and  express  the 
appreciation  of  the  San  Francisco  Public  Utilities 
Commission  for  his  service  to  the  Water  Enterprise. 

10.  Discussion  and  possible  action  related  to  agreements  with  the  National  Park  Service  and  the 
United  States  Forest  Service.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  separate  agreements  with  the  National  Park  Service  and 
the  United  States  Forest  Service  to  coordinate  and  participate 
in  the  environmental  process  for  Project  No.  CUH93 1  - 
Hetch  Hetchy  Microwave  Replacement;  and  to  allocate 
funding,  in  the  total  amount  of  $70,000  ($35,000  for  each 
agreement). 

CONSTRUCTION  CONTRACTS 

Close 

11.  Discussion  and  possible  action  related  to  Contract  No.  WD-2378,  Potrero  Heights  Supply 
Line.  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2378;  approve 

Modification  No.  1  (Final),  reducing  the  contract  amount  by 
$318,950.07,  for  a  final  contract  amount  of  $2,236,536.93, 
with  a  time  extension  of  80  consecutive  calendar  days  for  a 
total  contract  duration  of  410  consecutive  calendar  days;  and 
authorize  final  payment  to  A.  Ruiz  Construction. 
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12.    Discussion  and  possible  action  related  to  Contract  No.  WD-2407,  McLaren  Park  Tank  Outlet 
Modification.  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2407, 

McLaren  Park  Tank  Outlet  Modification  and  24-inch  Ductile 
Iron  Pipe  from  McLaren  Park  Tank  to  McLaren  Pump 
Station;  approve  Modification  No.  4  (Final),  for  a  time 
extension  of  99  consecutive  calendar  days  and  a  total 
contract  duration  of  443  consecutive  calendar  days,  and  a 
final  contract  amount  of  $1,349,1 18.10;  and  authorize  final 
payment  to  A.  Ruiz  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

13.    Discussion  and  possible  action  related  to  increasing  the  amount  of  Agreement  Nos.  CS- 
692A-C-D-E,  Energy  Resource,  Development  and  Analysis  Services.  (Hale) 

Staff  Recommendation:  Approve  an  increase  in  the  amount  of  Agreement  No. 

CS-692C  with  Brown,  Vence  and  Associates  from  $925,000 
to  $1,378,250;  No.  CS-692D  with  ICF  Resources  from 
$3,000,000  to  $4,470,000;  and  No.  CS-692E  with  AEPC 
from  $650,000  to  $968,500;  and  extend  the  duration  for  an 
additional  two  years  for  each  of  these  agreements: 
Nos.  CS-692A  with  EMCOR;  CS-692C  with  Brown,  Vence 
and  Associates;  CS-692D  with  ICF  Resources  and  CS-692E 
with  AEPC. 


ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.    Call  to  Order:  1:31P.M. 


2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Adam  Werbach,  and  Commissioner  Ryan  L.  Brooks 

3.  Approval  of  Minutes 

The  minutes  of  the  August  9,  2005,  meeting  were  continued  to  the  September  27, 
2005,  meeting. 

4.  Public  Comments 

There  were  no  public  comments. 

President  Sklar  noted  the  second  half  of  the  Power  Workshop  from  the  morning  meeting 
was  continued  and  would  be  rescheduled,  and  confirmed  the  Wastewater  Workshops 
would  begin  in  October. 

President  Sklar  took  the  agenda  out  of  order  to  recognize  Mr.  Bill  Shea  under  Item 
No.  9. 

9.     Discussion  and  possible  action  related  to  a  commendation  for  Mr.  Bill  Shea  upon 
his  retirement. 

Ms.  Cheryl  Davis,  Manager  of  Water  Supply  and  Treatment,  spoke  in  detail  about 
Mr.  Shea's  contributions  to  the  SFPUC.  President  Sklar  read  the  resolution  for  the 
record. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0130:      Commend  Mr.  Bill  Shea  for  39  years  of  devoted 

service  to  the  City  and  County  of  San  Francisco  and 
express  the  appreciation  of  the  San  Francisco  Public 
Utilities  Commission  for  his  service  to  the  Water 
Enterprise. 

5.  Communications 
There  was  no  discussion. 
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6. 


Commissioners'  Questions  and  Matters 


Commissioner  Brooks  asked  about  creating  a  policy  for  funding  security  and 
suggested  an  umbrella  title  of  "security  and  emergency  responses. " 
Commissioner  Normandy  noted  such  a  policy  existed  and  perhaps  the  existing 
policy  needed  to  be  enhanced.  President  Sklar  stated  it  was  important  to  ensure 
the  SFPUC  had  the  resources  necessary  to  deal  with  both  security  and  emergency 
response. 

President  Sklar  commented  on  a  memorandum  the  Commissioner's  received 
regarding  communication  training  for  engineering  and  technical  staff  and 
requested  a  follow-up  report  on  the  program  in  5-6  months.  He  asked  that  the 
report  include  how  the  program  was  working  out  and  the  reaction  of  staff  to  the 
program. 

Commissioner  Werbach  asked  the  General  Manager  to  schedule  a  review  of  the 
Emergency  Response  Plan  and  calendar  such  a  review  annually. 

Commissioner  Normandy  asked  for  a  report  on  the  status  of  the  memorial  garden 
dedicated  to  the  victims  of  the  September  11,  2001,  terrorist  attacks  at  the  Baker 
Street  Pump  Station. 

Vice  President  Caen  remarked  about  a  letter  to  the  editor  published  recently  which 
asked  that  would  happen  if  an  earthquake  occurred  in  the  middle  ofHetch  Hetchy 
and  destroyed  the  Dam.  She  asked  that  this  question  be  addressed  in  a  future 
security  discussion. 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 
7.     Report  of  the  General  Manager 

a)        Water  System  Improvement  Program 

President  Sklar  asked  Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital 
Projects,  if  the  extensive  study  currently  underway  by  Parsons  and  CH2MHill 
regarding  the  scope  or  the  analysis  of  the  alternatives  to  the  projects  and  the 
scheduling  costs  would  be  delivered  on  time.  Mr.  Irons  replied  in  the  affirmative 
and  stated  all  projects  were  proceeding  as  rapidly  as  possible.  Mr.  Irons  reported 
the  SFPUC  recently  issued  its  annual  report  on  implementation  as  required  under 
AB1823. 
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b)        Broadband  Update 


Ms.  Leal  reported  a  TechConnect  Committee  was  established  by  the 
Mayor's  Office  and  it  met  on  August  16,  2005.  She  stated  a  Request  for 
Information  (RFI)  and  a  Request  for  Comment  (RFC)  have  been  issued,  inviting 
experts  to  weigh  in  and  submit  plans  or  comments  on  how  the  City  could  get 
universal  and  affordable  wireless  services.  She  reported  holding  a  pre-response 
meeting  with  approximately  100  vendors  on  August  31,  2005,  and  expected 
responses  by  September  28,  2005. 

Commissioner  Brooks  asked  about  the  $300,000  in  funds  that  were  transferred  to 
Department  of  Telecommunications  and  Information  Services  for  the  Broadband 
feasibility  study.  Ms.  Leal  replied  there  was  a  decision  made  not  to  use  the  funding 
for  a  formal  study  process  and  proceeded  with  the  RFI  and  RFC  instead.  She 
stated  the  money  was  still  available. 

Commissioner  Werbach  commended  the  staff  and  Commissioners  for  moving  so 
quickly  on  this  project,  noting  that  in  the  recent  New  Orleans  disaster,  the  only 
communications  that  worked  were  mesh  wireless  networks. 

c)  Emergency  Water  Plan 

Ms.  Leal  reported  the  Emergency  Water  Plan  was  now  complete  and 
funding  for  certain  provisions  were  in  the  Fiscal  Year  2005-2006  budget.  She 
stated  the  plan  provided  for  large  stockpiles  of  pipe  throughout  the  City  in  case  of 
pipe  breaks,  identified  vendors  for  temporary  water  storage,  identified  several 
dozen  water  hydrants  connected  to  larger  pipes  that  were  insulated  from  major 
seismic  events,  and  created  a  distribution  system  for  water  containers  and 
purification  tablets,  so  that  if  all  else  failed,  residents  and  businesses  would  still 
have  water.  President  Sklar  stated  the  SFPUC  needed  to  reinforce  personal 
responsibility  in  stockpiling  water. 

d)  Hurricane  Relief  Efforts 

Ms.  Leal  reported  SFPUC  staff  volunteered  to  assist  in  the  relief  efforts, 
but  were  advised  by  the  American  Water  Works  Association  that  our  skills  were  not 
needed  yet.  She  noted  some  SFPUC  staff  were  already  in  Louisiana  and  FEMA 
would  provide  some  reimbursement. 

e)  Hetch  Hetchy  Tours 

Ms.  Leal  reported  the  Mayor  toured  the  water  system  at  Hetch  Hetchy  with 
the  Park  Service  and  a  multi-year  contract  was  signed  with  the  Park  Service.  She 
reported  aides  of  the  Board  of  Supervisors  also  toured  Moccasin  and  Hetch 
Hetchy. 
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Commissioner  Brooks  was  excused  at  2:06  P.M.       -  ^' 

CONSENT  CALENDAR 

8.     Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
items  (a-e)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)    Resolution  No.  05-0133:  Reject  all  bids  for  Contract  No.  WD-2420,  8-Inch 

Ductile  Iron  Main  Installation  in  17'^^,  Arkansas, 
Carolina,  and  Buchanan  Streets;  and  authorize  the 
General  Manager  of  Public  Utilities  to  re-advertise 
the  contract  as  Contract  No.  WD-2420R,  8-Inch 
Ductile  Iron  Main  Installation  in  17'^^,  Arkansas, 
Carolina,  and  Buchanan  Streets;  to  receive  and 
evaluate  bids  for  said  contract;  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


b)  Resolution  No.  05-0134:  Award  Contract  No.  CW-392,  Bayshore 

Boulevard/Bryant  Street  Sewer  Replacement,  in  the 
amount  of  $550,680,  to  Harty  Pipeline. 

c)  Resolution  No.  05-0135:  Accept  work  performed  for  Contract  No.  CW-370, 

Napier  Lane/Easement  Sewer  Block  No.  2818/Sea 
Cliff  Outfall  No.  6  Sewer  Rehabilitation;  approve 
Modification  No.  1  (Final)  for  a  time  extension  of  50 
calendar  days;  a  total  contract  duration  of  101 
consecutive  calendar  days,  and  a  total  contract 
amount  of  $123,185.07;  and  authorize  final  payment 
of  $37,080.47  to  JF  Pacific  Liners. 


d)  Resolution  No.  05-0136:  Accept  work  performed  for  Contract  No.  CW-386, 

Del  Sur  Avenue/Juanita  Way/Eveyin  Way/Teresita 
Boulevard  Sewer  Replacement;  approve 
Modification  No.  1  (Final)  decreasing  the  contract  by 
$15,031.41,  for  a  total  contract  amount  of 
$1,124,428.59;  with  a  time  extension  of  32  calendar 
days,  for  a  total  contract  duration  of  137  consecutive 
calendar  days;  and  authorize  final  payment  of 
$158,498.13  to  J.  Flores  Construction. 

e)  Resolution  No.  05-0137:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  a 
revocable  permit  for  a  portion  of  SFPUC  Alameda 
County  watershed  land,  known  as  Parcel  73 
(Highway  84  and  Niles  Canyon  Road),  to  the  State 
of  California,  Department  of  Transportation 
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(Caltrans)  to  conduct  environmental  and 
geotechnical  studies,  commencing  upon  final 
execution  and  expiring  two  years  after  the 
commencement  date,  or  upon  written  notice  from 
the  City  and  County  of  San  Francisco. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  agreements  with  the  National  Park 
Service  and  the  United  States  Forest  Service. 

Commissioner  Werbach  asked  that  the  project  would  look  like.  Mr.  Michael  Carlin, 
Assistant  General  Manager  of  Water,  replied  there  was  no  project  yet,  and  the 
resolution  simply  allowed  the  SFPUC  to  be  involved  with  the  Park  Service  to 
discuss  plans. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0138:      Authorize  the  General  Manager  of  Public  Utilities  to 

enter  into  separate  agreements  with  the  National  Park 
Service  and  the  United  States  Forest  Service  to 
coordinate  and  participate  in  the  environmental 
process  for  Project  No.  CUH931  -  Hetch  Hetchy 
Microwave  Replacement;  and  to  allocate  funding,  in 
the  total  amount  of  $70,000  ($35,000  for  each 
agreement). 

CONSTRUCTION  CONTRACTS 

Close 

1 1 .  Discussion  and  possible  action  related  to  Contract  No.  WD-2378,  Potrero  Heights 
Supply  Line. 

President  Sklar  noted  the  contract  was  more  than  10  percent  less  than  what  was 
originally  bid  and  asked  the  reason  for  this.  Mr.  Harlan  Kelly,  Jr.,  Assistant 
General  Manager  of  Infrastructure,  replied  the  costs  of  the  units  were  not  as  high 
as  originally  anticipated.  Upon  further  questioning  by  President  Sklar  as  to  ttie 
presence  of  any  anomalies  involving  the  projects,  Mr  Irons  offered  to  forward  to 
the  Commissioners  costs  on  the  projects  described  in  Items  11  and  12. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  05-0139:      Accept  work  performed  for  Contract  No.  WD-2378; 

approve  Modification  No.  1  (Final),  reducing  the 
contract  amount  by  $318,950.07,  for  a  final  contract 
amount  of  $2,236,536.93,  with  a  time  extension  of  80 
consecutive  calendar  days  for  a  total  contract  duration 
of  410  consecutive  calendar  days;  and  authorize  final 
payment  to  A.  Ruiz  Construction. 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2407,  McLaren  Park 
Tank  Outlet  Modification. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0140:      Accept  work  performed  for  Contract  No.  WD-2407, 

McLaren  Park  Tank  Outlet  Modification  and  24-inch 
Ductile  Iron  Pipe  from  McLaren  Park  Tank  to  McLaren 
Pump  Station;  approve  Modification  No.  4  (Final),  for 
a  time  extension  of  99  consecutive  calendar  days  and 
a  total  contract  duration  of  443  consecutive  calendar 
days,  and  a  final  contract  amount  of  $1,349,118.10; 
and  authorize  final  payment  to  A.  Ruiz  Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

13.  Discussion  and  possible  action  related  to  increasing  the  amount  of  Agreement 
Nos.  CS-692A-C-D-E,  Energy  Resource,  Development  and  Analysis  Services. 

Commissioner  Werbach  asked  Ms.  Karen  Kubick,  Manager  of  Infrastructure 
Development,  if  more  money  was  needed  for  additional  work  and  flexibility,  given 
Pacific  Gas  and  Electric  Company's  aggressive  stance  with  the  SFPUC.  President 
Sklar  opined  more  money  should  not  be  given  than  what  was  asked  for. 

President  Sklar  asked  for  an  update  on  the  Combustion  Turbine  project. 

President  Sklar  reported  Mr  Irons  was  going  to  come  up  with  a  project 
management  report  format  after  November  2005,  and  stated  the  combustion 
turbine  projects  and  wastewater  projects  should  be  under  a  similar  format  that 
would  include  progress  problems  and  cost  vs.  budget  issues. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy  to 
adopt  the  following  resolution;  passed  (4-0  unanimously). 
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Resolution  No.  05-0141:      Approve  an  increase  in  the  amount  of  Agreement  No. 

CS-692C  with  Brown,  Vence  and  Associates  from 
$925,000  to  $1,378,250;  No.  CS-692D  with  ICF 
Resources  from  $3,000,000  to  $4,470,000;  and  No. 
CS-692E  with  AEPC  from  $650,000  to  $968,500;  and 
extend  the  duration  for  an  additional  two  years  for 
each  of  these  agreements:  Nos.  CS-692A  with 
EMCOR;  CS-692C  with  Brown,  Vence  and 
Associates;  CS-692D  with  ICF  Resources  and  CS- 
692E  with  AEPC. 

President  Sklar  announced  his  regrets  that  he  would  not  be  in  California  to  attend  the 
Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  Board  Meeting  in 
September.  He  addressed  Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stating  he 
earlier  had  asked  Mr.  Irons  the  question  he  expected  to  be  asked  at  the  Board  Meeting 
and  the  answer  from  Mr.  Irons  regarding  the  program  management  (Parsons)  study 
should  be  helpful. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:23  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05  -  0130 


WHEREAS,  on  July  l"  of 2005,  Bill  Shea  retired  from  the  City  and  County  of  San  Francisco 
after  39  years  of  devoted  service;  and 

WHEREAS,  Bill  Shea  served  the  Water  Enterprise  as  both  a  General  Laborer  and  General 
Laborer  Supervisor;  and 

WHEREAS,  Bill  Shea  was  a  reliable  and  conscientious  employee  vi^ho  could  be  counted  on 
to  be  available  and  do  good  work  whether  he  was  constructing  a  fence  on  the  watershed  or  helping  to 
repair  a  leak  on  a  water  transmission  line  in  the  middle  of  the  night;  and 

WHEREAS,  his  cooperative  attitude  and  skills  earned  both  the  respect  and  appreciation  of 
co-workers,  supervisors,  and  managers;  and 

WHEREAS,  his  contributions  to  watershed  maintenance  contributed  to  both  environmental 
stewardship  and  water  quality;  and 

WHEREAS,  his  work  on  water  storage,  transmission,  and  watershed  infrastructure 
contributed  to  the  reliability  of  the  regional  water  system,  as  well  as  the  stewardship  of 
environmental  resources  managed  by  the  San  Francisco  Public  Utilities  Commission;  now,  therefore, 
be  it 

RESOLVED,  that  the  San  Francisco  Public  UtiHties  Commission  wishes  to  express  its 
gratitude  and  admiration  for  Mr.  Shea's  significant  contributions  to  its  enterprises  and  programs,  and 
to  the  City  and  County  of  San  Francisco  and  the  people  of  the  greater  Bay  Area  it  serves,  wishing 
him  every  success  in  his  fixture  pursuits. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      September  13,  2005   


Secretary,  Public  Utiklfies 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        05-01 33 


WHEREAS,  Contract  No.  WD-2420,  8-Inch  Ductile  Iron  Main  Installation  in  17  Street, 
Arkansas  Street,  Carolina  Street  and  Buchanan  Street  was  advertised  on  July  11,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $1,165,500; 

and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Projects,  Project  No.  CUW870,  to  be 
statutorily  exempt  from  environmental  review  under  the  California  Environmental  Quality  Act; 
and 

WHEREAS,  Two  bids  were  received  ($1,481,540  by  J.  Flores  Construction,  and 
$1,567,770  by  Shaw  Pipelines)  and  opened  publicly  on  August  11,  2005;  and 

WHEREAS,  SFPUC  staff  and  the  City  Attorney  reviewed  all  bids  and  recommend,  in  the 
interest  of  equity,  to  reject  all  bids  because  a  wide  disparity  (27%)  in  the  low  bid  received  and 
the  Engineer's  Estimate  due  to  non-specific  language  in  the  original  contract  specifications 
regarding  the  reuse  of  excavated  soils,  and 

WHEREAS,  Contract  document  will  be  revised  to  clearly  specify  that  the  contractor  shall 
submit  proposal  with  the  assumption  that  excavated  soils  can  be  reused  as  backfill  material,  and 
to  readvertise;  and 

WHEREAS,  HRC  subcontracting  goals  of  10%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW870,  Phase  94;  now,  therefore, 

be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  No.  WD-2420,  8- 
Inch  Ductile  Iron  Main  Installation  in  17""  Street,  Arkansas  Street,  Carolina  Street  and  Buchanan 
Street;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
re-advertise  the  contract  as  Contract  No.  WD-2420R,  8-Inch  Ductile  fron  Main  histallation  in 
17""  Street,  Arkansas  Street,  Carolina  Street  and  Buchanan  Street,  to  receive  and  evaluate  bids, 
and  to  return  to  the  Commission  with  a  recommendation  for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  ^ — 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0134 


WHEREAS,  Contract  No.  CW-392,  Bayshore  Blvd./Bryant  Street  Sewer  Replacement 
was  advertised  on  June  25,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $530,105  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Bayshore  Blvd  (Waterloo  Street  to  Oakdale  Avenue)  and  on 
Bryant  Street  (Mariposa  to  1 8"'  Streets);  and 

WHEREAS,  The  contract  duration  is  98  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  3  bids  were  received  and  opened  publicly  on  July  21,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Harty  Pipeline  as 
the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 5%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  Harty  Pipeline  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meet  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 19340  -  Bayshore 
Blvd./Bryant  Street  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-392,  Bayshore  Blvd./Bryant  Street  Sewer  Replacement, 
in  the  amount  of  $550,680,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty 
Pipeline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.        05  -  0135 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-370,  Napier 
Lane/Easement  Sewer  Block  No.  2818/Sea  Cliff  Outfall  No.  6  Sewer  Rehabilitation,  by  the 
contractor,  JF  Pacific  Liners;  and 

WHEREAS,  On  September  28,  2004,  by  Resolution  No.  04-0160,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-370,  Napier  Lane/Easement  Sewer  Block  No.  2818/Sea 
Cliff  Outfall  No.  6  Sewer  Rehabilitation,  in  the  amount  of  $116,030,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  JF  Pacific  Liners;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  25, 
2004,  with  an  original  schedule  of  51  consecutive  calendar  days  and  the  contract  work  was 
completed  in  101  consecutive  calendar  days  on  February  2,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  a  time  extension  of  50  calendar 
days  consisting  of  6  days  for  inclement  weather,  20  days  for  Change  Order  No.  1  and  24  days  to 
procure  and  install  a  high  density  polyethylene  (HDPE)  manhole,  and  also  comports  a 
cumulative  contract  cost  increase  of  $7,155.07,  resulting  from  a  cost  reduction  of  $229.19  for 
adjustments  to  final  quantities  actually  used,  and  a  cost  increase  of  $7,384.26  due  to  (Change 
Order  No.  1 )  in  the  amount  of  $4,234.26  for  additional  cost  to  procure  and  install  8"  diameter 
liner  in  lieu  of  6"  diameter  liner  as  shown  on  Contract  Plans  and  (Change  Order  No.  2)  in  the 
amount  of  $3,150  for  additional  cost  due  to  landscape  and  wood  walkway  restoration  work  that 
was  not  part  of  the  original  work  scope;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  met  the  MBEAVBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENRNRE 10840  -  Napier 
Lane/Easement  Sewer  Block  No.  2818/Sea  Cliff  Outfall  No.  6  Sewer  Rehabilitation;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-370,  Napier  Lane/Easement  Sewer  Block  No.  2818/Sea  Cliff  Outfall  No.  6  Sewer 
Rehabilitation;  approves  Modification  No.  1  (Final),  for  a  time  extension  of  50  calendar  days,  for 
a  total  contract  duration  of  101  days,  and  with  a  total  contract  amount  of  $123,185.07;  and 
authorizes  final  payment,  in  the  amount  of  $37,080.47,  to  the  contractor,  JF  Pacific  Liners 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  


Secfetary,  Pub/0  uHfiffei^ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         05  -  0136 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-386,  Del  Sur 
Avenue/Juanita  Way/Eveyln  Way/Teresita  Boulevard  Sewer  Replacement,  by  the  contractor,  J. 
Flores  Construction;  and 

WHEREAS,  On  September  14,  2004,  by  Resolution  No.  04-0145,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-386,  Del  Sur  Avenue/Juanita  Way/Eveyln  Way/Teresita 
Boulevard  Sewer  Replacement,  in  the  amount  of  $1,139,460.00,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  25, 
2004,  with  an  original  schedule  of  105  consecutive  calendar  days  and  the  contract  work  was 
completed  in  137  consecutive  calendar  days  on  March  10,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  requested  for  a  cumulative  contract  cost 
reduction  of  $15,031.41,  resulting  from  a  cost  reduction  of  $68,030.68  for  adjustments  to  final 
quantities  actually  used,  and  a  cost  increase  of  $52,999.07  (Change  Order  No.  1)  for  extra  sewer 
related  work  due  to  working  around  SFWD  conflicts  that  occurred  during  construction,  and  with 
a  time  extension  for  32  calendar  days  (4  days  for  inclement  weather  and  28  days  to  perform  this 
extra  work).  The  $52,999.07  is  being  paid  entirely  out  of  SFWD  funds;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 18440  -  Del  Sur 
Avenue/Juanita  Way/Evelyn  Way/Teresita  Boulevard  Sewer  Replacement  for  the  sewer 
replacement  work  and  Project  No.  CUW86010  -Relocate/Realign  Water  Services  -  Teresita 
Water/Sewer  Relocation  for  Change  Order  No.  1  work;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-386,  Del  Sur  Avenue/Juanita  Way/Eveyln  Way/Teresita  Boulevard  Sewer  Replacement, 
approves  Modification  No.  1  (Final),  decreasing  the  contract  by  $15,031.41,  for  a  total  contract 
amount  of  $1,124,428.59,  with  an  extension  of  32  calendar  days,  for  a  total  contract  duration  of 
137  days;  and  authorizes  final  payment,  in  the  amount  of  $158,498.13,  to  the  contractor,  J.  Flores 
Construction 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  


Sectetary, 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.       05  -  0137 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  County  of  Alameda; 
and 

WHEREAS,  The  State  of  California,  Department  of  Transportation,  has  requested  a 
Revocable  Permit  to  utilize  the  property  for  the  purpose  of  conducting  environmental  and 
geotechnical  studies  as  part  of  a  proposed  safety  improvement  project  on  State  Route  84;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project  described 
by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  revocable  permit 
for  a  portion  of  SFPUC  watershed  land,  known  as  Parcel  73,  to  the  State  of  California,  Department 
of  Transportation  (Caltrans)  to  conduct  environmental  and  geotechnical  studies,  commencing  upon 
final  execution  and  expiring  two  years  after  the  commencement  date,  or  upon  written  notice  from 
City. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2005 


Secretary,  Pu. 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0138 


WHEREAS,  The  purpose  of  Project  No.  CUH931  -  Hetch  Hetchy  Microwave 
Replacement  is  to  upgrade  or  replace  the  terrestrial  microwave  radio  communication  system  for 
Hetch  Hetchy  facilities;  and 

WHEREAS,  Two  of  the  multiple  proposed  communication  sites  for  the  Hetch  Hetchy 
Microwave  Replacement  project  are  located  outside  of  the  SFPUC's  Raker  Act  rights  of  way 
within  Yosemite  National  Park  (managed  by  the  National  Park  Service,  NPS)  and  Stanislaus 
National  Forest  (managed  by  the  United  States  Forest  Service,  USES).  The  need  for  federal  land 
use  entitlements  for  the  project  requires  NPS  and  USES  to  participate  in  the  SFPUC's 
environmental  review  process  for  the  project  as  co-lead  agencies;  and 

WHEREAS,  SFPUC  staff  proposes  entering  into  an  agreement  with  the  NPS  to 
coordinate  and  participate  in  the  environmental  process  for  Project  No.  CUH93 1  -  Hetch  Hetchy 
Microwave  Replacement;  and 

WHEREAS,  The  City  will  allocate  fimds  to  NPS  for  $35,000  for  its  support  in  the 
environmental  review;  and 

WHEREAS,  SFPUC  staff  proposes  entering  into  an  agreement  with  the  USES  to 
coordinate  and  participate  in  the  environmental  process  for  Project  No.  CUH931  -  Hetch  Hetchy 
Microwave  Replacement;  and 

WHEREAS,  The  City  will  allocate  funds  to  USES  for  $35,000  for  its  support  in  the 
environmental  review;  and 

WHEREAS,  The  terms  of  agreement  between  the  City  and  NPS,  and  the  City  and  USES, 
will  extend  from  the  date  of  signature  of  the  agreements  through  December  31,  2008;  and 

WHEREAS,  On  July  5,  2005,  Sierra  Pacific  Industries  (SPI)  granted  an  access  permit  to 
the  City  to  enter  SPI's  property  to  conduct  geotechnical  analyses,  location  and  environmental 
surveys  to  support  the  proposed  sale  of  a  road  and  power  line  easement  by  SPI  to  the  City;  and 

WHEREAS,  The  term  of  the  access  permit  from  SPI  will  terminate  on  December  31, 
2006.  No  funding  was  necessary  for  SPI's  agreement  for  the  access  permit;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  separate  agreements  with  the  National  Park 
Service  and  the  United  States  Forest  Service  to  coordinate  and  participate  in  the  environmental 
process  for  Project  No.  CUH931  -  Hetch  Hetchy  Microwave  Replacement;  and  to  allocate 
fimding,  in  the  total  amount  of  $70,000,  $35,000  to  each  agency;  and  be  it 


FURTHER  RESOLVED,  That  staff  of  Hetch  Hetchy  Water  and  Power  and  the  Bureau  of 
Commercial  Land  Management  are  authorized  to  begin  negotiations  for  the  acquisition  of  an 
easement  for  project  purposes  from  SPI,  with  the  final  sale  of  such  easement  subject  to  the 
satisfactory  completion  of  environmental  review  for  the  project. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     September  13,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.       05  -  0139 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2378,  Potrero 
Heights  Supply  Line,  by  the  contractor,  A.  Ruiz  Construction;  and 

WHEREAS,  On  December  1,  2003,  by  Resolution  No.  03-0234,  the  Pubhc  Utilities 
Commission  awarded  Contract  No.  WD-2378,  Potrero  Heights  Supply  Line,  in  the  amount  of 
$2,555,487,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  26, 
2004,  with  an  original  schedule  of  330  consecutive  calendar  days  and  the  contract  work  was 
completed  in  410  consecutive  calendar  days  on  March  9,  2005;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  time  extension  of  80 
consecutive  calendar  days  and  increases  the  contract  duration  to  410  consecutive  calendar  days 
and  decreases  the  contract  amount  by  $318,950.07,  for  a  total  contract  amount  of  $2,236,536.93; 
and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  good  faith  efforts  to  meet  the 
MBE  and  WBE  goals  on  this  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW311  -  Sunset  Circulation 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2378,  Potrero  Heights  Supply  Line;  approves  Modification  No.  1  (Final),  reducing  the 
contract  amount  by  $318,950.07,  for  a  total  of  $2,236,536.93,  and  with  a  time  extension  of  80 
consecutive  calendar  days  for  total  contract  duration  of  410  consecutive  calendar  days;  and 
authorizes  final  payment  to  the  contractor,  A.  Ruiz  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.       05  -  0140 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2407,  McLaren  Park 
Tank  Outlet  Modification  and  24-Inch  Ductile  Iron  Pipe  from  McLaren  Park  Tank  to  McLaren 
Pump  Station;  and 

WHEREAS,  On  December  1,  2003,  per  Resolution  No.  03-0235,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2407,  McLaren  Park  Tank  Outlet  Modification  and  24- 
Inch  Ductile  Iron  Pipe  from  McLaren  Park  Tank  to  McLaren  Pump  Station,  in  the  amount  of 
$1,773,277,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  1 7, 
2004,  with  an  original  schedule  of  260  consecutive  calendar  days  and  the  contract  work  was 
completed  in  443  consecutive  calendar  days  on  May  6,  2005;  and 

WHEREAS,  Modification  No.  1  was  approved,  per  Resolution  No.  04-0124  dated  July 
21,  2004,  for  a  time  extension  of  84  consecutive  calendar  days; 

WHEREAS,  Modification  No.  2  was  issued  to  increase  the  contract  amount  by 
$18,795.51;  and 

WHEREAS,  Modification  No.  3  was  issued  to  increase  the  contract  amount  by 
$6,643.23;  and 

WHEREAS,  Modification  No.  4  is  requested  to  extend  the  contract  by  99  consecutive 
calendar  days  for  a  total  contract  duration  of  443  consecutive  calendar  days,  and  also  reduces  the 
contract  amount  by  $449,598.23;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  good  faith  efforts  to  meet  its 
established  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW311  -  Sunset  Circulation 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2407,  McLaren  Park  Tank  Outlet  Modification  and  24-inch  Ductile  Iron  Pipe  from 
McLaren  Park  Tank  to  McLaren  Pump  Station;  approves  Modification  No.  4  (Final),  for  a  time 
extension  of  99  consecutive  calendar  days  and  a  total  contract  duration  of  443  consecutive 
calendar  days,  and  with  a  final  contract  amount  of  $1,349,1 18.10;  and  authorizes  final  payment 
to  the  contractor,  A.  Ruiz  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13.  2005 


Secretary, 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         05  -  0141 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  energy 
efficiency,  renewable  energy;  and  efficient  operation  of  all  of  its  energy  services,  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  requested  staff  to 
investigate  and  implement  energy  development  programs  to  diversify  its  energy  portfolio  to 
increase  its  renewable  and  distributed  generation  energy  resources  in  order  to  provide  for  long 
term  energy  reliability;  and 

WHEREAS,  Energy  technical,  development,  planning  and  engineering  services  are 
required  to  support  these  essential  programs  and  activities;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  professional  firms  to 
provide  specialized  services  to  supplement  SFPUC  staff  to  create  and  implement  energy 
development  programs;  and 

WHEREAS,  On  August  27,  2002,  per  Resolution  No.  02-0178,  the  San  Francisco  Public 
Utilities  Commission  approved  the  selection  and  authorized  the  General  Manager  of  the  San 
Francisco  Pubhc  Utihties  Commission  to  award  Agreement  Nos.  CS-692A-F,  As-Needed 
Energy  Resource,  Development  and  Analysis  Services  for  an  aggregate  amount  not  to  exceed 
$6,000,000;  and 

WHEREAS,  On  October  12,  2004,  per  Resolution  No.  04-0176,  the  San  Francisco  Public 
Utilities  Commission  authorized  the  General  Manager  to  increase  EMCOR's  award  by  $637,500; 
and 

WHEREAS,  As  of  this  date,  the  initial  the  agreement  funding  has  been  fully  committed 
and  since  the  funds  have  been  fully  committed,  the  contracts  need  additional  funding,  and  to 
have  its  duration  extended,  in  order  to  continue  working;  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  4%  WBE  participation  have 
been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funding  for  these  consulting  services  will  be  available  in  the  MECA  budget 
and  Hetch  Hetchy  Budget,  Object  27,  Professional  Services;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  increasing  the  amount  of 
Agreement  No.  CS-692C,  Energy  Resource,  Development  and  Analysis  Services,  with  Brown, 
Vence  and  Associates  from  $925,000  to  $1,378,250,  No.  CS-692D  with  ICF  Resources  from 
$3,000,000  to  $4,470,000,  and  No.  CS-692E  with  AEPC  from  $650,000  to  $968,500;  and  also 
approves  extending  the  duration  for  an  additional  two  years  for  each  of  these  agreements:  Nos. 
CS-692A  with  EMCOR,  CS-692C  with  Brown,  Vence  and  Associates,  CS-692D  with  ICF 
Resources  and  CS-692E  with  AEPC. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  13,  2005  


Commission 
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Hetch  Hetchy  Water  &  Power 
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Susan  Leal 
GENERAL  MANAGER 
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SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site;  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotFg'sFgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www. sf gov. org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sf20v.org/ethics. 
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September  27,  2005 


ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  August  9,  2005,  Regular  Meeting 

(Continued  from  the  Regular  Meeting  of  September  13,  2005) 

b)  Minutes  of  September  13,  2005,  Special  Meeting 

c)  Minutes  of  September  13,  2005,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Update  (Irons) 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  BAWSCA  Update 
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September  27,  2005 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  HH-910,  Kirkwood  Powerhouse 

Rewind,  in  the  amount  of  $2,850,250,  plus  State  Sales  and 
Use  taxes  not  to  exceed  $138,600,  for  a  total  of  $2,988,850 
to  National  Electric  Coil. 

b)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2380,  48- 

Inch  Steel  Pipeline  Replacement  in  Alemany  Boulevard, 
and  24-Inch  Ductile  Iron  Pipe  Main  Installation  in  Teresita 
Boulevard,  and  authorize  final  payment  in  the  amount  of 
$290,858.51  to  Ranger  Pipeline. 


REGULAR  BUSINESS 


10.    Discussion  and  possible  action  related  to  Agreement  No.  DB-103,  Solar  Photovoltaic 
Installation  at  Pier  96.  (Hale) 

Staff  Recommendation:  Award  Agreement  No.  DB-103,  a  design-build  agreement 

(DBA)  for  turnkey  design  and  construction,  to  IMR  Roofing 
for  an  amount  not  to  exceed  $2,100,000  over  the  life  of  the 
project;  and  authorize  the  General  Manager  of  Public 
Utilities  to  notify  the  Board  of  Supervisors  of  this  DBA  and 
to  negotiate  and  execute  the  agreement. 
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September  27,  2005 


11.  Discussion  and  possible  action  related  to  Agreement  No.  DB-108,  San  Francisco  Electric 
Reliability  Power  Project,  Combustion  Turbine  Power  Plants.  (Kubiclc) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

proposals  for  Agreement  No.  DB-108,  a  design  build 
agreement  (DBA)  to  construct  two  natural  gas-fired, 
combustion  turbine  power  plants  (one  in  San  Francisco  and 
one  at  San  Francisco  International  Airport),  for  an  amount 
not  to  exceed  $140,000,000;  receive  proposals;  conduct  a 
selection  process;  negotiate  a  DBA;  return  to  the 
Commission  for  award  in  2006  when  all  principal  project 
approvals  will  be  sought,  including,  but  not  limited  to, 
project  environmental  licensing  and  permitting,  revised 
power  purchase  agreement  with  the  State  Department  of 
Water  Resources,  project  financing,  land  purchase  agreement 
and  an  operations  and  maintenance  agreement;  and  notify  the 
Board  of  Supervisors  of  this  DBA. 

CONSTRUCTION  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2475,  Potrero  Heights  Reservoir 
Upgrade  and  Site  Improvement.  (Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2475,  in  the  amount  of  $5,094, 156, 

to  West  Bay  Builders,  Inc. 

SPECIAL  ORDER  OF  BUSINESS 

Power  Enterprise  Workshop 

13.  Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan. 
(Continued  from  the  meetings  of  August  9,  2005,  and  September  13,  2005.)  (Hale) 

Staff  Recommendation:  Discussion  only.  The  SFPUC  Power  Enterprise  provides 

energy  services  to  municipal  departments  from  the  Hetch 
Hetchy  powerhouses  and  other  power  and  efficiency 
services,  including  on-site  renewable  generation;  provides 
streetlighting  services;  represents  San  Francisco's  interests 
on  energy  issues  in  State  and  Federal  forums;  manages 
utilities  planning  for  redevelopment  projects  such  as 
Treasure  Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric  Company. 
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Discussion  will  include  policies  and  programs  under 
development,  such  as  electric  utility  infrastructure 
development  to  serve  San  Francisco's  needs,  Community 
Choice  Aggregation,  and  municipalization. 

CLOSED  SESSION 


14.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation;  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM,  filed  June,  2004. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000,  filed  July  1,  2005. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al., 
filed  November  1999. 
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20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000,  filed  June  29,  2005. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


2 1 .    Announcement  following  Closed  Session. 


22.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1'^  Floor 
San  Francisco,  CA  94103 


Water 

HETCH  HETCHY 

Water  &  Power 
clean  water 


San  Francisco  public  utilities  commission 

City  and  County  df  San  Francisco 


Gavin  Newsom 
MAYOR 

MINUTES 
Regular  Meeting 

September  27,  2005 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS:  4 

1.  Call  to  Order:        1:52  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  Ryan  L.  Brooks 

Excused:  Commissioner  E.  Dennis  Normandy,  Commissioner  Adam 

Werbach 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
Minutes  of  the  August  9,  2005,  Regular  Meeting,  the  Minutes  of  September  13, 
2005,  Special  Meeting,  and  the  Minutes  of  the  September  13,  2005,  Regular 
Meeting;  passed  (3-0)  unanimously. 

4.  Public  Comments 

There  were  no  public  comments. 

5.  Communications 

Vice  President  Caen  asl<ed  for  a  discussion  of  the  memorandum  from  tine  Finance 
Division  regarding  ttie  Fiscal  Year  2006  Budget  Update  wliicli  provided  information 
on  the  changes  to  the  budget  from  the  l\/layor's  Office.  Mr.  Tony  Irons,  Deputy 
General  Manager  of  Capital  Projects,  agreed  to  provide  a  report  at  the  next 
Commission  meeting. 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 
Nothing  was  discussed. 

b)  Introduction  of  New  Business  by  Commissioners 

Commissioner  Brooks  asked  what  the  role  the  SFPUC  held  in  the  wireless 
and  Tech  Connect  initiative.  President  Sklar  replied  the  SFPUC  was  the 
driving  force  behind  the  Department  of  Telecommunications  and 
Information  Services  to  bring  free  wireless  broadband  services  City-wide. 
He  reported  a  Request  for  Information  (RFI)  was  sent  out  to  the 
community  seeking  suggestions  and  information  and  noted  that  the  next 
step  was  to  assess  the  RFIs  that  were  submitted. 
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c)        Commission  Business 


Nothing  was  discussed. 

Report  of  the  General  Manager 

Mr.  Irons,  in  the  absence  of  General  Manager  Susan  Leal,  presented  the 
General  Manager's  Report.  He  reported  a  request  was  made  recently  for  a  list  of 
SFPUC  resources  available  to  the  recent  Hurricane-affected  areas  of  the  country 
and  stated  Mr.  Greg  Suhr,  SFPUC  Chief  of  Security,  would  be  posting  what 
resources  would  be  available  without  impacting  the  SFPUC's  operations  and  how 
agencies  could  contact  us. 

Mr.  Irons  relayed  that  obtaining  proposals  for  an  economic  impact  of  drought 
reduction  study  was  in  the  planning  stages  and  that  staff  would  be  seeking  the 
Commission's  guidance  at  the  October  11,  2005,  Commission  meeting. 

a)        Water  System  Improvement  Program  (WSIP)  Update 

Mr.  Irons  introduced  Mr.  Jess  Yoder,  Senior  Vice  President  of  Parsons 
Water  and  Infrastructure  (PWI),  who  provided  the  WSIP/Parsons  update.  Mr.  Irons 
stated  PWI  was  asked  to  provide  an  independent  assessment  of  the  WSIP  and 
their  recommendations.  Mr.  Yoder  described  the  process  PWI  was  following  and 
outlined  the  sequence  of  events,  indicating  that  they  were  on  schedule.  He 
described  the  six  different  teams  composed  of  engineers  and  construction 
managers  who  were  studying  the  following  project  areas  for  this  report:  (1)  pump 
stations,  (2)  pipelines,  (3)  dams,  (4)  reservoirs,  (5)  groundwater,  and  (6)  recycled 
water. 

Public  Comment 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  &  Conservation 
Agency,  remarked  the  Parsons  team  was  well  qualified  and  extremely  well 
organized. 

Mr.  Irons  reported  a  draft  report  was  expected  to  be  delivered  to  the  General 
Manager  on  October  3,  2005,  and  that  the  Commissioners  would  receive  it  the 
same  week.  He  anticipated  a  discussion  on  the  WSIP/PWI  update  on  October  1 1 , 
2005,  and  that  the  draft  report  would  be  posted  shortly  after  this  meeting,  with 
formal  action  on  the  report  calendared  to  be  taken  at  the  November  22,  2005, 
Commission  meeting. 

President  Sklar  asked  for  a  workshop  to  discuss  the  20  major  projects  before  the 
October  11,  2005,  regular  meeting. 
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Mr.  Jensen  clarified  there  were  two  reports  being  discussed:  (1)  tlie  WSIP/PWI 
draft  report,  and  (2)  the  report  that  would  be  submitted  to  the  State.  He  noted  the 
workshop  from  Parsons  should  be  interesting  and  expected  to  participate  in  it. 
President  Sklar  remarked  the  Parsons  draft  report  should  become  the  report  that 
would  eventually  be  submitted  to  the  State.  Mr.  Irons  stated  the  Commission 
needed  to  adopt  the  draft  report  by  late-November.  Vice  President  Caen  asked 
that  the  workshop  be  held  on  October  1 1 ,  2005,  at  1 1 :30  A.M.  prior  to  the  Regular 
Meeting.  Mr.  Irons  explained  Parsons  should  first  provide  a  programmatic 
overview  and  follow  it  with  the  WSIP  workshop.  President  Sklar  stated  the  draft 
needed  to  be  available  to  the  stakeholders  on  or  before  October  7,  2005. 

8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  BAWSCA  Update 

Mr.  Jensen  reported  on  the  BAWSCA  Board  Meeting  of  September  15, 
2005,  and  used  electronic  slides  to  make  the  presentation.  He  relayed  the 
BAWSCA  Board  members  questioned  whether  any  projects  were  moving  toward 
construction,  and  noted  that  while  there  was  some  progress  which  they  found 
encouraging,  the  vast  bulk  of  the  projects  lay  ahead.  He  commented  on  the 
SFPUC  Progress  Report  to  the  State,  stating  the  material  were  confusing  or 
misleading,  the  report  failed  to  compare  the  project  status  to  planned  progress, 
and  that  BAWSCA  planned  to  submit  comments  to  the  SFPUC  and  the  State.  Mr. 
Jensen  concluded  his  report  by  stating  BAWSCA  was  prepared  to  evaluate  the 
report  as  soon  as  it  became  available. 


CONSENT  CALENDAR 


9.    Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt 
items  (a)  and  (b)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 


a)    Resolution  No.  05-0142: 


b)    Resolution  No.  05-0143: 


Award  Contract  No.  HH-910,  Kirkwood  Powerhouse 
Rewind,  in  the  amount  of  $2,850,250,  plus  State 
Sales  and  Use  taxes  not  to  exceed  $138,600,  for  a 
total  of  $2,988,850  to  National  Electric  Coil. 

Accept  work  performed  for  Contract  No.  WD-2380, 
48-Inch  Steel  Pipeline  Replacement  in  Alemany 
Boulevard,  and  24-Inch  Ductile  Iron  Pipe  Main 
Installation  in  Teresita  Boulevard,  and  authorize  final 
payment  in  the  amount  of  $290,858.51  to  Ranger 
Pipeline. 
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REGULAR  BUSINESS 


10.  Discussion  and  possible  action  related  to  Agreement  No.  DB-103,  Solar 
Photovoltaic  Installation  at  Pier  96. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0144:      Award  Agreement  No.  DB-103,  a  design-build 

agreement  (DBA)  for  turnkey  design  and  construction, 
to  IMR  Roofing  for  an  amount  not  to  exceed 
$2,100,000  over  the  life  of  the  project;  and  authorize 
the  General  Manager  of  Public  Utilities  to  notify  the 
Board  of  Supervisors  of  this  DBA  and  to  negotiate 
and  execute  the  agreement. 

11.  Discussion  and  possible  action  related  to  Agreement  No.  DB-108,  San  Francisco 
Electric  Reliability  Power  Project,  Combustion  Turbine  Power  Plants. 

Commissioner  Brooks  asked  staff  to  provide  information  on  wfiat  educational 
programs  were  available  in  the  schools  regarding  improving  air  quality  and  asked 
what  measures  the  SFPUC  was  taking  regarding  particulate  matter  mitigation. 

Public  Comment 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocates,  reported  the  residents 
close  to  the  power  plants  were  adversely  impacted  and  challenged  the 
Commission  to  hold  a  meeting  at  Middlepoint  and  stated  the  Commission  would 
find  that  the  community  is  opposed  to  the  proposed  combustion  turbine  plants. 

Commissioner  Brooks  asked  that  staff  do  more  than  provide  notification  to  the 
community  about  the  plans  for  the  plants  and  expressed  disappointment  that  not 
enough  had  been  done  to  clean  up  the  problem.  President  Sklar  noted  that  some 
of  these  issues  were  under  the  jurisdiction  of  the  Department  on  the  Environment 
and  that  while  they  were  not  ideal,  the  plants  were  the  best  available  solution.  He 
remarked  that  some  generating  capacity  was  needed  in  this  area  and  there  would 
be  far  less  pollution  than  exists  today  once  the  two  plants  were  closed  and  upon 
the  completion  of  the  Jefferson  Martin  transmission  line  and  use  of  these 
generators.  President  Sklar  reiterated  the  importance  of  securing  the  shutdown  of 
the  Hunters  Point  and  Potrero  Plants  when  these  tasks  were  completed. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0145:      Authorize  the  General  Manager  of  Public  Utilities  to 

request  proposals  for  Agreement  No.  DB-108,  a 
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design  build  agreement  (DBA)  to  construct  two 
natural  gas-fired,  combustion  turbine  power  plants 
(one  in  San  Francisco  and  one  at  San  Francisco 
International  Airport),  for  an  amount  not  to  exceed 
$140,000,000;  receive  proposals;  conduct  a  selection 
process;  negotiate  a  DBA;  return  to  the  Commission 
for  award  in  2006  when  all  principal  project  approvals 
will  be  sought,  including,  but  not  limited  to,  project 
environmental  licensing  and  permitting,  revised  power 
purchase  agreement  with  the  State  Department  of 
Water  Resources,  project  financing,  land  purchase 
agreement  and  an  operations  and  maintenance 
agreement;  and  notify  the  Board  of  Supervisors  of  this 
DBA. 

CONSTRUCTION  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2475,  Potrero  Heights 
Reservoir  Upgrade  and  Site  Improvement. 

President  Sklar  raised  the  issue  of  the  contingency  fee,  stating  that  as  a  project 
entered  into  the  construction  phase,  10  percent  was  too  high.  Mr.  Irons  disagreed. 
Commissioner  Brooks  stated  the  10  percent  was  standard  and  that  it  was  not 
always  used,  but  was  there  just  in  case  it  was  needed  and  staff  would  not  need  to 
continually  go  back  to  the  Commission.  President  Sklar  stated  this  was  a  good 
point  and  asked  staff  to  review  contracts  from  the  past  three  years  and  analyze  if 
the  contingency  fees  were  used  or  not  and  provide  details. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  05-0146:      Award  Contract  No.  WD-2475,  in  the  amount  of 

$5,094,156,  to  West  Bay  Builders,  Inc. 

The  Commission  recessed  at  3:12  P.M.  and  reconvened  at  3:24  P.M. 

SPECIAL  ORDER  OF  BUSINESS 

Power  Enterprise  Workshop 

13.  Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan 
(Continued  from  the  meetings  of  August  9,  2005,  and  September  13,  2005) 
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Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  continued  with  the  Power 
Enterprise  Workshop.  It  was  agreed  that  only  a  portion  of  the  workshop  would  be 
presented  and  the  rest  would  be  continued  to  a  future  meeting. 

Mr.  John  Doyle,  Water  and  Power  Resources  Manager,  presented  on  Renewable 
Energy  and  reviewed  the  photovoltaic,  co-generation,  wave  energy,  tidal  energy, 
wind,  and  distributed  photovoltaic  projects  completed  and  under  consideration  and 
development  at  the  SFPUC.  Mr.  Doyle  explained  some  of  the  challenges  facing 
the  Power  Enterprise,  including  revising  the  goals  of  the  San  Francisco  Electricity 
Resource  Plan  so  they  were  more  realistic. 

Commissioner  Brooks  asked  how  long  it  would  take  to  put  together  a  plan  with  cost 
estimates  to  put  in  lines  and  start  moving  away  from  Pacific  Gas  and  Electric 
Company  (PG&E).  Mr.  Irons  replied  such  a  plan  could  be  available  within  a  month. 

Mr.  Eric  Sandler,  Manager  of  Finance,  reported  on  the  2001  Proposition  B  Solar 
Bonds,  stating  the  proposition  as  written  was  unworkable  as  the  provisions  were 
impossible  to  meet;  therefore,  the  $100  million  would  not  be  available.  President 
Sklar  asked  that  the  community  be  made  aware  that  this  alleged  money  was  not 
available  and  that  the  Proposition  had  a  poison  pill  within  it  that  made  it  a  sham. 

Mr.  Gary  Oto,  Energy  Efficiency  Procurement  Manager,  presented  on  Energy 
Efficiency  and  provided  information  on  completed  projects  and  some  of  the 
projects  currently  in  progress.  He  reported  staff  was  working  on  identifying  cost- 
effective  energy  projects  and  stable  funding  for  the  projects. 

Mr.  Camron  Samii,  Power  Purchasing  and  Scheduling  Manager,  reported  on 
Scheduling  and  Settlements  and  stated  their  principle  responsibility  was  to 
purchase  power  and  schedule  generation,  but  there  was  an  increased  need  for 
staff  to  provide  information  related  to  litigation,  contracts,  and  settlements.  He 
stated  the  Power  Enterprise  planned  to  add  staff  and  capital  improvement 
proposals  in  the  Fiscal  Year  2006-2007  budget. 

Commissioner  Brooks  asked  for  a  heahng  on  public  power  and  what  it  meant, 
including  how  much  it  would  cost  to  take  overPG&E's  lines,  the  legal  ramifications, 
financial  costs,  and  what  other  cities  have  done  (both  positives  and  negatives). 
President  Sklar  asked  for  a  compilation  of  reading  material  on  the  history  of  public 
power  in  San  Francisco  before  the  hearing.  Commissioner  Brooks  stated  he  had  a 
fundamental  problem  with  taking  over  someone's  lines.  Mr.  Irons  replied  staff 
would  put  the  package  of  materials  together  and  then  calendar  a  discussion  on  the 
workshop. 

Staff  Recommendation:       Discussion  only.  The  SFPUC  Power  Enterprise 

provides  energy  services  to  municipal  departments 
from  the  Hetch  Hetchy  powerhouses  and  other  power 
and  efficiency  services,  including  on-site  renewable 
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generation;  provides  streetlighting  services; 
represents  San  Francisco's  interests  on  energy  issues 
in  State  and  Federal  forums;  manages  utilities 
planning  for  redevelopment  projects  such  as  Treasure 
Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric 
Company.  Discussion  will  include  policies  and 
programs  under  development,  such  as  electric  utility 
infrastructure  development  to  serve  San  Francisco's 
needs,  Community  Choice  Aggregation,  and 
municipalization. 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  entered  into  Closed  Session  at  4:26  P.M. 

16.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

There  was  no  discussion. 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks,  Deputy 
General  Manager  Irons,  Assistant  General  Manager  of  Power  Hale,  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Retail  Services  Manager 
Sandra  Rovetti,  Communications  Manager  Tony  Winnicker,  Commission  Secretary 
Mary  Jung,  and  Staton  &  Hughes  principal  Mary  Hughes. 
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Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM,  filed  June,  2004. 

There  was  no  action. 

1 8.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks,  Deputy 
General  Manager  Irons,  Assistant  General  Manager  of  Power  Hale,  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  Retail  Services  Manager 
Sandra  Rovetti,  Communications  Manager  Tony  Winnicker,  Commission  Secretary 
Mary  Jung,  and  Staton  &  Hughes  principal  Mary  Hughes. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000, 
filed  July  1,  2005. 

There  was  no  action. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
Present:  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks,  Deputy 
General  Manager  Irons,  Assistant  General  Manager  of  Power  Hale,  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  (title)  Sandra  J.  Rovetti, 
Communications  Manager  Tony  Winnicker,  Commission  Secretary  Mary  Jung,  and 
Staton  &  Hughes  principal  Mary  Hughes. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  EROO-565-018,  et 
al.,  filed  November  1999. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present:  President  Sklar,  Vice  President  Caen,  Commissioner  Brooks,  Deputy 
General  Manager  Irons,  Assistant  General  Manager  of  Power  Hale,  Legal  Counsel 
Vicki  Clayton,  Deputy  City  Attorney  Theresa  Mueller,  (title)  Sandra  Rovetti, 
Communications  Manager  Tony  Winnicker,  Commission  Secretary  Mary  Jung,  and 
Staton  &  Hughes  principal  Mary  Hughes. 
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September  27,  2005 


Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000,  filed  June  29,  2005. 

There  was  no  action. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  5:20  P.M. 

21 .  Announcement  following  Closed  Session. 

President  Sklar  announced  there  were  no  actions  taken  during  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Vice  President  Caen  was  excused  from  the  meeting  at  5:21  P.M. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:22  P.M. 

Mary  Y.  Jung 
Commission  Secretary 
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September  27,  2005 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0142 


WHEREAS,  Contract  No.  HH-910,  Kirkwood  Powerhouse  Rewind,  was  advertised  on 
October  19,2004;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,600,000  for  this  construction  contract  work 
consisting  of  the  removal  of  old  stator  windings,  and  the  design,  manufacture,  and  installation  of 
new  upgraded  single  turn  bars  for  Kirkwood  Powerhouse  hydro-generators  Nos.  1  and  2;  and 

WHEREAS,  The  contract  duration  is  540  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  HH-910,  Kirkwood  Powerhouse  Rewind,  to  be  catergorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  February  3,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  National 
Electrical  Coil  as  the  lowest,  technically  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  HRC  has  waived  DBE  sucontractor  participation  goals;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH851  -  Turbine  Generator 
Renovation  ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  HH-910,  Kirkwood  Powerhouse  Rewind,  in  the  amount  of  $2,988,850  to 
the  lowest,  qualified,  responsible  and  responsive  bidder.  National  Electric  Coil. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27,  2005^  


S^retary,  Pubnc  UtHitii 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0143 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2380,  48-Inch  Steel 
Pipeline  Replacement  in  Alemany  Blvd.,  and  24-Inch  Ductile  Iron  Pipe  Main  Installation  in 
Teresita  Blvd.;  and 

WHEREAS,  On  July  29,  2003,  by  Resolution  No.  03-0147,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2380,  48-Inch  Steel  Pipeline  Replacement  in  Alemany 
Blvd.,  and  24-Inch  Ductile  Iron  Pipe  Main  Installation  in  Teresita  Blvd.,  in  the  amount  of 
$2,018,508.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder.  Ranger  Pipeline;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  02, 
2003,  with  an  original  schedule  of  334  consecutive  calendar  days  and  contract  work  was 
completed  in  364  consecutive  calendar  days  on  August  3 1 ,  2004;  and 

WHEREAS,  Contract  Modification  No.  1  was  issued  to  increase  the  contract  amount  by 
$20,540;  and 

WHEREAS,  Contract  Modification  No.  2:  was  issued  to  increase  the  contract  amount  by 
$14,329;  and 

WHEREAS,  Contract  Modification  No.  3  was  issued  to  increase  the  contract  amount  by 
$6,825;  and 

WHEREAS,  Contract  Modification  No.  4  (Final)  was  issued  to  increase  the  contact 
amount  by  $66,611.24  to  a  final  contract  amount  to  $2,127,110.24  and  increased  the  contract 
duration  by  30  consecutive  calendar  days  for  a  total  contract  duration  of  364  consecutive 
calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  complied  with  the  MBEAVBE 
subcontractor  participation  requirements;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW85022  -  48-Inch  Main  at 
Alemany;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2380,  48-Inch  Steel  Pipeline  Replacement  in  Alemany  Blvd.,  and  24-Inch  Ductile  Iron  Pipe 
Main  Installation  in  Teresita  Blvd.,  and  authorizes  final  payment,  in  the  amount  of  $290,858.51, 
to  the  contractor.  Ranger  Pipeline. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27,  2005  


Secfetary,  Publi6{Jtilf^es(C)^mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0144 


WHEREAS,  Renewable  energy  is  an  environmentally  responsible  way  of 
ensuring  a  cleaner  environment;  and 

WHEREAS,  Propositions  B  and  H  were  passed  in  November  2001  by  the  San 
Francisco  electorate  to  support  renewable  energy  facilities  in  the  City;  and 

WHEREAS,  There  are  multiple  public  benefits  to  the  installation  of  solar  electric 
systems  on  municipal  facilities  throughout  the  City;  and 

WHEREAS,  On  July  13,  2004,  by  Resolution  No.  04-0113  the  Commission 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
advertise  a  Request  for  Proposal  for  a  Solar  Photovoltaic  Installation  at  Pier  96;  and 

WHEREAS,  The  solar  installation  is  consistent  with  the  Solar  Plan  presented  to 
the  SFPUC  Commission  on  May  14,  2002  and  the  City's  recently  approved  Energy 
Resource  Plan,  approved  by  the  Board  of  Supervisors  on  December  20,  2002;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  firm  to  provide 
specialized  design  build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  design  build  agreement  shall  not  exceed  $2,100,000 
over  the  life  of  the  project;  and 

WHEREAS,  The  estimated  contract  duration  is  18  months  from  NTP  to 
completion;  and 

WHEREAS,  The  SFPUC  Bureau  of  Environmental  Management  has  received 
from  the  Planning  Department's  Major  Environmental  Analysis  Section  a  determination 
that  Agreement  No.  DB-103,  is  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  HRC  subcontracting  goals  of  25%  combined  MBEAVBE 
participation  for  the  design  phase  and  17%  combined  MBEAVBE  participation  for  the 
installation  phase  have  been  established  and  approved  for  this  contract  by  the  HRC 
Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC.  The  lowest,  qualified, 
responsible  and  responsive  bidder,  IMR  Roofing,  is  committed  to  meet  the  goals 
submitted  in  its  bid  which  meet  the  HRC  goals  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive  bidder, 
or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 


WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the 
contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUH960  - 
Solar  Power  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  Agreement  No.  DB-103  Solar 
Photovoltaic  Installation  at  Pier  96,  a  design-build  agreement  (DBA)  for  turnkey  design 
and  construction  at  Pier  96,  to  IMR,  for  an  amount  not  to  exceed  $2,100,000  over  the  life 
of  the  project;  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  notify  the  Board  of  Supervisors  about  this  design-build  agreement;  and  to 
negotiate  and  execute  said  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   Septenriber  27,  2005   


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0145 


WHEREAS,  The  Governor  of  the  State  of  California,  acting  on  behalf  of  the  agencies, 
departments,  subdivisions,  boards,  and  commissions  of  the  executive  branch  of  the  State  of 
California,  by  and  through  the  Attorney  General,  The  Williams  Companies,  Inc.,  Williams 
Energy  Marketing  &  Trading  Company  and  other  named  parties,  including  the  City,  entered  into 
a  Settlement  Agreement  as  of  November  11,  2002  (the  "Settlement  Agreement");  and 

WHEREAS,  The  Attorney  General  has,  pursuant  to  the  terms  of  the  Settlement 
Agreement  and  related  documents  (the  "Project  Agreements"),  agreed  to  transfer  four  LM  6000 
Gas  Turbine  Generator  Sets  ("combustion  turbines")  and  related  rights  to  the  City  for  the 
purpose  of  developing,  constructing  and  operating  one  or  more  power  generation  facilities;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City")  and  the  State  of 
Califomia  Department  of  Water  Resources  (CDWR)  have  entered  into  a  Power  Purchase 
Agreement  (PPA),  as  approved  by  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and 
Board  of  Supervisors  on  December  3,  2002,  and  December  9,  2002,  respectively.  The  PPA 
establishes  a  framework  for  CDWR's  purchase  of  the  electricity  produced  by  the  four 
combustion  turbines.  This  source  of  revenues  provides  a  means  of  financing  the  San  Francisco 
Electric  Reliability  Project  (SFERP  Project)  and  limits  the  City's  financial  risks  by  providing  for 
recovery  of  the  reasonable  costs  associated  with  siting,  developing  and  operating  the  Project;  and 

WHEREAS,  The  City  is  proceeding  with  the  planning  and  environmental  permitting  of 
three  combustion  turbines  in  San  Francisco,  and  one  turbine  at  San  Francisco  International 
Airport  (SFO)  to  facilitate  the  closure  of  old  power  generation  units  within  the  City  to  improve 
air  quality  and  ensure  local  electric  reliability;  and 

WHEREAS,  The  PPA  between  the  City  and  CDWR,  sets  forth  particular  milestones  and 
obligations  for  development  of  the  SF  Combustion  Turbine  Project,  and  in  the  event  that  the 
SFPUC  fails  to  adhere  to  its  current  proposed  schedule,  CDWR  may  exercise  its  optional  right  to 
terminate  the  PPA;  and 

WHEREAS,  The  continued  development  of  this  project  is  necessary  in  order  to  maintain 
a  viable  option  to  enable  City  policy  makers  to  consider,  in  2006,  supporting  closure  of  the 
Potrero  power  plant  and  thus  improving  air  quality  in  the  Southeast  Communities,  while 
maintaining  electric;  and 

WHEREAS,  To  allow  the  development  phase  of  this  project  to  continue,  the  SFPUC 
must  proceed  with  the  advertising,  evaluation,  and  negotiation  phases  of  a  Design  Build 
Agreement  (DBA)  to  construct  two  natural  gas-fired,  combustion  turbine,  power  plants,  one  in 
San  Francisco  and  one  at  SFO;  and 


WHEREAS,  The  cost  of  the  DBA  shall  not  exceed  $140,000,000;  and 


WHEREAS,  The  estimated  contract  duration  is  14  months  from  NTP  to  completion  of 
construction  and  commissioning  of  the  project;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  a  combined  6%  DBE  participation  for  the 
design  and  build  phases  have  been  established  and  approved  for  this  contract  by  the  HRC 
Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC;  and 

WHEREAS,  This  design  build  approach  is  customary  for  the  construction  of  combustion 
turbine  power  plants,  is  necessary  and  appropriate  to  achieve  anticipated  cost  savings  and  time 
efficiencies,  and  is  in  the  public's  best  interest  because  it  is  most  consistent  with  the  PPA, 
implementation  risk  structure  and  schedule  requirements;  and 

WHEREAS,  This  proposed  design  build  agreement  has  been  reviewed  and  approved  by 
IFPTE,  Local  21,  and  the  Civil  Service  Commission;  and 

WHEREAS,  Funds  for  this  contract  will  be  made  available  from  overall  City  project 
financing  (Certificates  of  Participation  backed  by  the  credit  of  the  City)  and  will  be  fully 
recoverable  as  a  fixed  capital  recovery  item  within  a  capacity  payment  component  of  a  PPA 
between  the  City  and  the  State  Department  of  Water  Resources  over  a  term  of  10  years;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  proposals  for  Agreement  No.  DB-108,  SF 
Electric  Reliability  Power  Project,  Combustion  Turbine  Power  Plants,  a  design  build  agreement 
(DBA)  to  construct  two  natural  gas-fired,  combustion  turbine,  power  plants,  one  in  San 
Francisco  and  one  at  SFO,  for  an  amount  not  to  exceed  $140,000,000;  receive  proposals  for  said 
DBA;  conduct  a  selection  process  to  identify  the  best  qualified  firm  to  provide  the  design  build 
services;  negotiate  a  design  build  agreement;  return  to  the  Commission  for  award  in  2006  when 
all  principal  project  approvals  will  be  sought  including,  but  not  limited  to,  project  environmental 
licensing  and  permitting,  revised  power  purchase  agreement  with  the  State  Department  of  Water 
Resources  (DWR),  project  financing,  land  purchase  agreement  and  an  operations  and 
maintenance  agreement;  and  notify  the  Board  of  Supervisors  of  this  design-build  agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27,  2005 


Secretary, 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0146 


WHEREAS,  Contract  No.  WD-2475,  Potrero  Heights  Reservoir  Upgrade  &  Site 
Improvements,  was  advertised  on  May  16,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $4,770,450  for  this  construction  contract  work 
to:  reconstruct  the  reservoir  with  a  new  seismically  reinforced  roof  structure,  shear  walls,  braces 
and  other  site  improvements;  demolish  the  existing  pump  station,  elevated  steel  tank,  existing 
reservoir  roof,  walls,  forebay,  shed  and  columns;  and 

WHEREAS,  The  contract  duration  is  420  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2475  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  July  21,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  West  Bay 
Builders,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  West  Bay  Builders,  Inc.  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW3290I  -  Potrero 
Heights  Tank  Seismic  Upgrade,  CUW3350I  -  Potrero  Heights  Reservoir  Rehabilitation,  and 
CUW3390I  -  Potrero  Heights  Pump  Station  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2475,  Potrero  Heights  Reservoir  Upgrade  &  Site  Improvements,  in  the 
amount  of  $5,094,156,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  West  Bay 
Builders,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  September  27,  2005 


SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  October  1 1,  2005 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

commissioners 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Program 

Water  Pollution  Control 


Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


BUREAUS 
Customer  Services 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf(g' sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgo\  .org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  vvwv\  .sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 
Water  System  Improvement  Program  Assessment  Workshop 

3.  Presentation  and  discussion  of  the  Water  System  Improvement  Program  Assessment  Draft 
Report.  (Irons) 

Staff  Recommendation:  Discussion  only.  The  workshop  is  a  presentation  of  the  draft 

report  for  the  Water  System  Improvement  Program 
Assessment.  The  assessment  was  conducted  by  Parsons  and 
CH2MHill,  program  management  consultants  to  the  SFPUC. 

4.  Approval  of  Minutes 

a)  Minutes  of  the  September  27,  2005,  Regular  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

7.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 
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8.     Report  of  the  General  Manager 

a)  Alameda  Creek  Issues  (Carlin) 

b)  Proposed  Hetch  Hetchy  Fee  Increase 

c)  Sandbag  Saturday  and  Flood  Prevention  Efforts 

d)  O'Shaughnessy  Award  Recipients 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
U""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:       Award  Contract  No.  CW-352,  23rd  Avenue/3 1st 

Avenue/ Arguello  Boulevard/Funston  Avenue  Sewer 
Replacement,  in  the  amount  of  $971,079  to  J.  Flores 
Construction. 

b)  Staff  Recommendation:       Award  Contract  No.  CW-404,  Geary  Express  Underpass 

Pump  Station  Motor  Control  Center  Replacement,  in  the 
amount  of  $147,190  to  Phoenix  Electric  Company. 

c)  Staff  Recommendation:       Approve  the  proposed  project  for  the  San  Joaquin  Valve 

House  Facility  Upgrade,  reject  the  sole  bid  of  Yerba  Buena 
Engineering  &  Construction,  Inc.  for  Contract  No.  HH- 
915,  San  Joaquin  Valve  House  Facility  Upgrade;  approve 
the  revised  bid  of  Yerba  Buena  Engineering  & 
Construction,  Inc.  in  the  amount  of  $348,000;  and  award 
this  contract  in  the  amount  of  $348,000  to  Yerba  Buena 
Engineering  &  Construction,  Inc. 
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d)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-3 12, 

Ashbury  Street/Frederick  StreetAVoodland 
AvenueAVillard  Street  Sewer  Replacement;  approve 
Modification  No.  2  (Final)  increasing  the  contract  by 
$23,332.47,  for  a  total  contract  amount  of  $1,213,898.52; 
with  a  time  extension  of  165  calendar  days,  for  a  total 
contract  duration  of  365  consecutive  calendar  days;  and 
authorize  final  payment  of  $152,213.62  to  JMB 
Construction,  Inc. 

e)  Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-350,  Manor 

Drive/Pinehurst  Way/Molimo  Drive/Monterey 
Boulevard/Dorcas  Way  Sewer  Replacement;  approve 
Modification  No.  2  (Final)  decreasing  the  contract  by 
$65,980.79  for  a  total  contract  amount  of  $827,439.2 1 ;  and 
authorize  final  payment  of  $76,207.24  to  Harty  Pipelines. 

f)  Staff  Recommendation:        Delegate  to  the  General  Manager  of  Public  Utilities 

authority  to  approve  mutually  agreeable  interpretations  of 
the  Master  Water  Sales  Contract  (Contract)  between  the 
City  and  County  of  San  Francisco  and  the  Suburban 
Purchasers,  limited  to  disputes  relating  to  classification  and 
allocation  of  expenses  and  assets  and  related  adjustments 
to  the  calculations  of  the  suburban  revenue  requirement 
and  the  balancing  account  associated  with  suburban  review 
of  the  compliance  audit  for  prior  fiscal  years  that  do  not 
proceed  to  arbitration  under  Section  8.02  of  the  Contract. 

REGULAR  BUSINESS 
CONSTRUCTION  CONTRACTS 

Award 

10.    Discussion  and  possible  action  related  to  Contract  No.  WD-2401R,  Calaveras  Valve  Lot 
Upgrade.  (Irons) 

Staff  Recommendation:  Award  Contract  No.  WD-2401R  in  the  amount  of 

$1,403,000  to  Power  Engineering. 
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PROFESSIONAL  SERVICE  CONTRACTS 

Amend 

1 1 .    Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-706A,  Energy 
Conservation  Services,  Public  Renewables  Partnership.  (Hale) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-706A 

with  the  Center  for  Resource  Solutions  to  provide  energy 
conservation  and  renewables  planning  and  services,  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
this  amendment,  increasing  the  agreement  by  $368,962,  for  a 
total  amount  of  $1,958,512,  and  with  a  time  extension  of  ten 
consecutive  months,  for  a  total  agreement  duration  of  three 
years  and  ten  months. 


SPECIAL  ORDER  OF  BUSINESS 

Power  Enterprise  Workshop 

12.    Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan. 

(Continued  from  the  meetings  of  August  9,  2005,  September  13,  2005,  and  September  27, 
2005)  (Hale) 

Staff  Recommendation:  Discussion  only.  The  SFPUC  Power  Enterprise  provides 

energy  services  to  municipal  departments  from  the  Hetch 
Hetchy  powerhouses  and  other  power  and  efficiency 
services,  including  on-site  renewable  generation;  provides 
streetlighting  services;  represents  San  Francisco's  interests 
on  energy  issues  in  State  and  Federal  forums;  manages 
utilities  planning  for  redevelopment  projects  such  as 
Treasure  Island;  and  protects  San  Francisco's  interests  in 
receiving  services  from  Pacific  Gas  and  Electric  Company. 
Discussion  will  include  policies  and  programs  under 
development,  such  as  electric  utility  infrastructure 
development  to  serve  San  Francisco's  needs.  Community 
Choice  Aggregation,  and  municipalization. 

CLOSED  SESSION 


13.    Public  conmients  on  matters  to  be  discussed  in  Closed  Session. 
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14.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


16.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Lai  Seem  Chiang  v.  City  and  County  of  San  Francisco 

Claim  No.  06-00045 


17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Betty  Taylor  v.  City  and  County  of  San  Francisco 

Claim  No.  05-02235 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Norma  Fogelberg  v.  City  and  County  of  San  Francisco 

Claim  No.  06-00719 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
Government  Code  Section  54954.5(c)  and  Administrative  Code  Section  67.8(3). 

Anticipated  Litigation:       City  as  Plaintiff 


20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM,  filed  June,  2004. 
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21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 


Existing  Litigation: 


Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 
Commission,  Docket  No.  EROS- 1 190-000,  filed  July  1,  2005. 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(  1 ).  (Mueller) 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.    Announcement  following  Closed  Session. 


25.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 


Pages  October  11,  2005 


Existing  Litigation: 


Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 
Commission,  Docket  No.  EROO-565-018,  et  al., 
filed  November  1999. 


Existing  Litigation: 


Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 
Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05- 133-000,  filed  June  29,  2005. 


San  Francisco  Public  Utilities  commission 

City  and  County  df  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  power 

Clean  Water 


Gavin  Newsom 
MAYOR 

MINUTES 
Special  Meeting 

October  11,2005 
11:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

BUREAUS 
Customer  Service 

Environmental  Regulation  &  Management 
Financial  Services 
Human  Resource  Services 
Information  Technology  Services 
Infrastructure  Division 
Real  Estate  Services 
Strategic  &  Systems  Planning 
Water  Quality 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Wastewater  Water  Program 
Water  Pollution  Control 


ORDER  OF  BUSINESS: 


1.     Call  to  Order: 


11:33  A.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ann  Moiler 
Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks 


Commissioner  Ryan  L.  Brooks  arrived  at  11:53  A.M. 


SPECIAL  ORDER  OF  BUSINESS 


Water  System  Improvement  Program  Assessment  Workshop 


3.     Presentation  and  discussion  of  the  Water  System  Improvement  Program 
Assessment  (WSIP)  Draft  Report. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  provided  background  on  the 
Assessment  Team  (AT)  from  the  Program  Management  Consultants  (PMC)  - 
Parsons  and  CH2Mhill.  She  stated  the  AT  used  Goals  and  Objectives  the 
Commission  developed  during  the  WSIP  workshops  and  confirmed  the  majority  of 
the  Commission's  recommendations  were  appropriate.  She  relayed  the  AT  also 
made  additional  recommendations  and  provided  options  for  the  Program,  and  asked 
the  Commissioners  to  consider  the  recommendations  as  they  included  strong 
suggestions  on  making  internal  improvements  that  would  impact  delivery  of  the 
WSIP. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Programs,  reported  on  the 
process  used  by  the  PMC  and  stated  that  the  assessment  was  truly  independent 
with  no  pressure  from  staff  or  the  Commission.  Mr.  Irons  introduced  the  PMC  and 
SFPUC  staff  involved  with  the  assessment. 

Mr.  Jess  Yoder,  Senior  Vice  President  of  Parsons  Water  &  Infrastructure,  reported 
the  AT  reviewed  the  scope  of  the  Program  and  whether  or  not  the  projects  were  the 
correct  ones  for  accomplishing  the  goals  and  objectives  the  Commission  agreed  to 
earlier  in  the  year.  He  stated  they  also  studied  whether  the  schedule  and  costs 
were  complete  and  accurate  and  were  in  conformance  with  industry  standards.  He 
stated  the  new  schedule  the  AT  developed  shows  a  completion  date  of  2015  and 
that  a  cost  of  $4.1  -  $5.1  billion  was  reasonable  depending  upon  the  project 
alternatives  selected. 

Ms.  Susan  Johnson,  CH2MHill  Project  Manager,  discussed  how  the  scope  of  the 
program  was  reviewed,  stating  reliability,  hydrologic,  and  hydraulic  models  were 
used.  She  stated  the  AT  looked  at  five  projects  in  detail:  (1)  San  Joaquin  Pipeline 
System,  (2)  Harry  Tracy  Water  Treatment  Plant,  (3)  Crystal  Springs/San  Andreas 
Transmission  Upgrade,  (4)  Irvington  Tunnel/Alameda  Siphons,  and  (5)  Additional  40 
mgd  Treated  Water  Supply. 


Ms.  Johnson  stated  the  AT  studied  the  level  of  service  to  be  provided  systemwide 
and  recommended  the  SFPUC  (1)  continue  to  develop  clear  storage  requirements, 
maintenance  windows,  and  raw  water  sources  for  the  system;  (2)  complete  the 
water  treatment  strategy;  (3)  ensure  that  the  watershed  stewardship  policy  was 
being  consistently  applied;  and  (4)  further  develop  the  plan  for  conservation, 
recycled  water,  and  water  transfers. 

Mr.  Yoder  provided  details  on  how  the  schedules  were  developed.  President  Sklar 
asked  for  a  copy  of  the  schedule  chart  that  was  shown  at  the  meeting.  He  stated 
the  AT  recommended  removing  three  projects  from  the  Programmatic 
Environmental  Impact  Review  (PEIR)  because  they  were  viewed  as  stand-alone 
projects.  Mr.  Yoder  added  the  AT  also  recommended  development  of  more  detailed 
right-of-way  phase  scales  and  that  staff  develop  a  permits  matrix  for  each  project 
that  identified  every  permit  needed.  He  noted  the  schedule  they  developed  was 
aggressive  and  did  not  have  any  float  added  into  it. 

Commissioner  Brooks  arrived  at  1 1 :53  A.M. 

Commissioner  Brooks  asked  if  any  consideration  was  given  in  the  timeline  to 
potential  lawsuits.  Mr.  Yoder  replied  in  the  negative.  President  Sklar  pointed  out 
that  judges  rarely  stop  a  project  during  a  lawsuit. 

Mr.  Yoder  continued  with  a  detailed  explanation  on  how  the  program  cost  was 
arrived  at,  which  included  raw  construction  estimates,  escalation  possibilities, 
estimated  contingency  factors,  construction  contingencies.  Art  Commission  fees, 
land  and  right-of-way  acquisition  costs,  and  planning  activities.  There  was 
considerable  discussion  between  President  Sklar,  Commissioner  Werbach,  and  Mr. 
Yoder  regarding  the  costs  of  the  program  and  how  the  figures  were  calculated.  It 
was  pointed  out  that  one  key  element  that  resulted  in  increased  program  costs  were 
the  higher  contingencies  applied  to  construction  cost  estimates  during  the  planning, 
design,  and  preconstruction  phases.  Mr.  Yoder  also  provided  recommendations  for 
program  costs  which  included:  (1)  developing  detailed  cost  estimating  procedures, 
(2)  developing  a  construction  management  structure  and  resource  load  to  develop 
budgets,  (3)  perform  value  engineering  on  major  projects,  and  (4)  developing 
configuration  control. 

Organization  recommendations  from  the  AT  were  provided  by  Mr.  Yoder,  as  was  a 
program  execution  plan.  The  Organizational  recommendations  included:  (1) 
enhancing  the  program  management  organizational  structure  by  assigning 
responsibility  to  specific  individuals  to  provide  direction  on  tasks  and  issues  that 
affect  multiple  projects;  (2)  accelerating  the  development  of  standard  management 
and  technical  processes  and  tools,  including  project  controls,  quality  assurance,  and 
reporting  on  both  a  program-wide  and  project-specific  basis;  (3)  adding  additional 
resources  to  project  management,  environmental  review,  and  permits  management; 
(4)  determining  the  workload  at  the  SFPUC,  other  City  departments,  and 
consultants;  (5)  defining  a  decision-making  process;  and  (6)  requiring  work  plans  for 
each  project. 
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Mr.  Yoder  provided  recommendations  for  the  next  steps  for  executing  the  program, 
which  included:  (1)  developing  detailed  project  work  plans  that  focused  on  the  next 
two  years;  (2)  identifying  and  hiring  ail  resources  and  project  team  members  needed 
to  execute  each  project  work  plan;  (3)  developing  communication  and  decision- 
making plans  for  each  project;  and  (4)  establishing  bi-weekly  progress  meetings  to 
review  progress  on  each  project. 

President  Sklar  discussed  with  Mr.  Irons  the  schedule  for  the  next  two  months  and 
reviewed  the  deadlines  which  needed  to  be  met.  The  Commission  reminded  staff 
that  the  Regional  WSIP  needed  to  be  approved  before  the  end  of  November  and 
asked  that  the  November  22,  2005,  meeting  be  cancelled  and  replaced  with  a 
meeting  on  November  29,  2005.  They  further  asked  staff  to  post  a  notice  for  a 
public  hearing  on  the  Regional  WSIP  before  the  Commission  meeting  of  October 
25,  2005.  President  Sklar  encouraged  everybody  -  the  public,  the  SFPUC  staff, 
and  stakeholders  -  to  provide  input  to  the  General  Manager's  Office  for 
consideration. 

Commissioner  Brooks  was  excused  at  1:58  P.M.  and  returned  at  1:03  P.M. 
Public  Comments: 

Mr.  Steve  Lawrence,  San  Francisco  resident,  stated  the  experts  at  Bechtel  and 
Jacobs  thought  the  fourth  pipeline  was  necessary  and  questioned  whether  the 
SFPUC  was  shorting  the  residents  in  local  reservoirs  by  eliminating  it. 

Mr.  Becky  Evans,  Sierra  Club  President,  supported  the  recommendation  for 
removing  San  Joaquin  Pipeline  No.  4  and  thanked  the  SFPUC  for  working  with  the 
environmental  community. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  thanked  the  General  Manager  for  her 
recommendation  not  to  build  the  4**^  pipeline. 

Ms.  Jenna  Olsen,  Tuolumne  River  Trust,  asked  the  SFPUC  to  implement  a 
sustainable  water  system  and  thanked  the  General  Manager  for  recommending  that 
the  4"^  pipeline  not  be  built. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  stated  they  endorsed  the  General 
Manager's  recommendation. 

President  Sklar  stated  he  understood  the  recommendation  for  eliminating  the  fourth 
pipeline  still  enabled  the  program  to  meet  the  obligations  of  the  SFPUC  in  ensuring 
water  supply  and  that  the  Commission  appreciated  their  stewardship  responsibilities 
and  balanced  this  with  the  water  needs  of  the  Region. 

Commissioner  Normandy  was  excused  at  1:44  P.M.  and  returned  at  2  P.M. 

General  Manager  Leal  was  excused  at  1:45  P.M.  and  returned  at  1:47  P.M. 
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A  discussion  of  tlie  elimination  of  Pipeline  No.  4  ensued.  Ms.  Margaret  Hannaford, 
Project  Manager,  stated  the  nine-mile  pipeline  alternative  to  San  Joaquin  Pipeline 
No.  4  would  meet  the  water  service  level  requirements  and  noted  there  were  no 
active  faults  that  went  across  the  San  Joaquin  Pipeline  system. 

There  were  extensive  questions  and  discussion  among  the  Commissioners,  SFPUC 
staff,  and  the  consultants  regarding  the  San  Joaquin  Pipeline  alternatives,  a  regional 
desalinization  plant,  sliplining  Bay  Division  Pipeline  3  &  4,  and  environmental  review 
recommendations. 

The  Commission  recessed  at  2:10  P.M.  and  reconvened  the  meeting  at  2:29  P.M. 

President  Sklar  announced  the  agenda  would  be  taken  out  of  order  and  Item  8  (d)  would 
be  heard. 

8.     Report  of  the  General  Manager 

d)        O'Shaughnessy  Award  Recipients 

Ms.  Leal  presented  the  second  group  of  O'Shaughnessey  Award  winners  to  the 
Commission.  The  winners  were:  Jina  Tin  (Water  Quality  Bureau),  Melanie  Olesiuk 
(Water  Quality  Bureau),  Walter  Melville  (Hetch  Hetchy  Water  &  Power),  Andrea 
Palmer  (City  Distribution  Division),  Christine  Vance  (Power  Enterprise),  and  Jerilyn 
Downing  (City  Distribution  Division).  The  Parasitology  Lab  Team,  part  of  the  Water 
Quality  Bureau,  won  the  Annual  Teamwork  Award  -  which  included  Neil  Rosario, 
Dina  Jiminez,  and  Ms.  Tin. 

President  Sklar  continued  with  Item  3,  the  WSIP  Assessment  Workshop. 

Public  Comment: 

Ms.  Nicole  Sandkulla,  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA),  read  a  statement  from  Mr.  Art  Jensen,  General  Manager  of  BAWSCA. 
In  summary,  the  statement  said  the  Assessment  raised  serious  doubts  about  how 
realistic  the  schedule  and  budget  to  rebuild  the  water  system  was.  The  statement 
summarized  the  positive  aspects  of  the  report,  but  also  raised  questions  about  the 
adequacy  of  resources,  the  rising  costs  of  the  project,  and  the  lack  of  provision  in 
the  schedule  and  budget  for  legal  challenges. 

Ms.  Jenna  Olsen,  representing  Bay  Area  Water  Stewards,  asked  for  a  more  regional 
approach  to  recycling,  groundwater,  and  watershed  stewardship. 

Ms.  Olsen,  speaking  on  behalf  of  Ms.  Clary,  asked  the  Commission  to  seriously 
consider  desalinization,  environmental  justice  concerns,  and  wastewater  recycling. 

Ms.  Dempsey  asked  the  Commission  to  highlight  the  program  recommendations  on 
stewardship. 
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Commissioner  Werbach  asked  if  the  SFPUC's  Sustainability  Plan  would  impact  the 
WSIP  or  was  the  plan  part  of  a  different  process.  Ms.  Laura  Spanjian,  Assistant 
General  Manager  of  External  Affairs,  stated  the  Sustainability  Plan  was  for  the  entire 
agency. 

The  Commission  thanked  the  Program  Management  Consultants  and  staff  for  their 
work. 

Staff  Recommendation:       Discussion  only.  The  workshop  is  a  presentation  of  the 

draft  report  for  the  Water  System  Improvement 
Program  Assessment.  The  assessment  was 
conducted  by  Parsons  and  CH2MHill,  program 
management  consultants  to  the  SFPUC. 

4.  Approval  of  Minutes 

a)        Minutes  of  the  September  27,  2005,  Regular  Meeting 

The  minutes  of  the  September  27,  2005,  meeting  were  continued  to  the  Regular 
Meeting  of  October  25,  2005,  at  the  request  of  Commissioner  Werbach. 

5.  Public  Comments 

There  were  no  public  comments. 

6.  Communications 
There  was  no  discussion. 

7.  Commissioners'  Questions  and  Matters 
There  was  no  discussion. 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

8.  Report  of  the  General  Manager 

a)        Alameda  Creek  Issues  (Carlin) 

Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  reported  there 
was  an  Alameda  Creek  Restoration  meeting  in  September  that  resulted  in  an  overall 
commitment  to  a  solution  on  Alameda  Creek  that  included  a  restoration  plan.  He 
stated  he  expected  to  come  back  to  the  Commission  for  approval  of  a  $30,000 
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match  with  the  Nature  Conservancy  Group.  Mr.  Carlin  noted  the  watershed  goals 
should  be  part  of  the  SFPUC's  overall  Sustainabllity  Plan. 

b)  Proposed  Hetch  Hetchy  Fee  Increase 

Ms.  Leal  reported  Congressman  Richard  Pombo,  Chair  of  the  House 
Natural  Resources  Committee,  was  working  on  increasing  the  SFPUC  lease  to 
Hetch  Hetchy  from  $30,000  to  $400,000  a  year.  She  stated  the  External  Affairs 
Division  was  working  closely  with  U.S.  Senator  Dianne  Feinstein  on  this  issue. 

c)  Sandbag  Saturday  and  Flood  Prevention  Efforts 

Ms.  Leal  reported  rainy  season  was  about  to  start  and  that  the  SFPUC  has 
begun  construction  on  a  number  of  projects  and  $150  million  five-year  Wastewater 
Capital  Improvement  Program.  She  relayed  work  has  begun  on  Vicente  'Avenue, 
Monterey  Boulevard,  and  Baden  Street.  Ms.  Leal  announced  the  SFPUC  would  be 
hosting  another  "Sandbag  Saturday"  for  the  purposes  of  distributing  sandbags  on 
October  22,  2005. 


CONSENT  CALENDAR 


Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt 
items  (a,  b,  d,  e,  f,  and  c  -  as  amended)  listed  under  the  Consent  Calendar;  passed 
(5-0)  unanimously. 


a)    Resolution  No.  05-0147:  Award  Contract  No.  CW-352,  23rd  Avenue/31st 

Avenue/Arguello  Boulevard/Funston  Avenue  Sewer 
Replacement,  in  the  amount  of  $971,079  to  J.  Flores 
Construction. 


b)  Resolution  No.  05-0148:  Award  Contract  No.  CW-404,  Geary  Express 

Underpass  Pump  Station  Motor  Control  Center 
Replacement,  in  the  amount  of  $147,190  to  Phoenix 
Electric  Company. 

c)  Resolution  No.  05-0149:  Approve  the  proposed  project  for  the  San  Joaquin 

Valve  House  Facility  Upgrade,  reject  the  sole  bid  of 
Verba  Buena  Engineering  &  Construction,  Inc.  for 
Contract  No.  HH-915,  San  Joaquin  Valve  House 
Facility  Upgrade;  approve  the  revised  bid  of  Verba 
Buena  Engineering  &  Construction,  Inc.  in  the  amount 
of  $348,000;  and  award  this  contract  in  the  amount  of 
$348,000  to  Verba  Buena  Engineering  & 
Construction,  Inc. 

d)  Resolution  No.  05-0150:  Accept  work  performed  for  Contract  No.  CW-312, 

Ashbury  Street/Frederick  Street/Woodland 
AvenueAA/illard  Street  Sewer  Replacement;  approve 
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Modification  No.  2  (Final)  increasing  tlie  contract  by 
$23,332.47,  for  a  total  contract  amount  of 
$1,213,898.52;  with  a  time  extension  of  165  calendar 
days,  for  a  total  contract  duration  of  365  consecutive 
calendar  days;  and  authorize  final  payment  of 
$152,213.62  to  JMB  Construction,  Inc. 

e)  Resolution  No.  05-0151 :  Accept  work  performed  for  Contract  No.  CW-350, 

Manor  Drive/Pinehurst  Way/Molimo  Drive/Monterey 
Boulevard/Dorcas  Way  Sewer  Replacement;  approve 
Modification  No.  2  (Final)  decreasing  the  contract  by 
$65,980.79  for  a  total  contract  amount  of 
$827,439.21;  and  authorize  final  payment  of 
$76,207.24  to  Harty  Pipelines. 

f)  Resolution  No.  05-0152:    Delegate  to  the  General  Manager  of  Public  Utilities 

authority  to  approve  mutually  agreeable 
interpretations  of  the  Master  Water  Sales  Contract 
(Contract)  between  the  City  and  County  of  San 
Francisco  and  the  Suburban  Purchasers,  limited  to 
disputes  relating  to  classification  and  allocation  of 
expenses  and  assets  and  related  adjustments  to  the 
calculations  of  the  suburban  revenue  requirement 
and  the  balancing  account  associated  with  suburban 
review  of  the  compliance  audit  for  prior  fiscal  years 
that  do  not  proceed  to  arbitration  under  Section  8.02 
of  the  Contract. 

REGULAR  BUSINESS 
CONSTRUCTION  CONTRACTS 

Award 

10.  Discussion  and  possible  action  related  to  Contract  No.  WD-2401R,  Calaveras  Valve 
Lot  Upgrade. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-01 53:      Award  Contract  No.  WD-2401 R  in  the  amount  of 

$1,403,000  to  Power  Engineering. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

1 1 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-706A, 
Energy  Conservation  Services,  Public  Renewables  Partnership. 

Moved  by  Commissioner  Werbach  seconded  by  Commissioner  Brooks,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0154:      Approve  Amendment  No.  1  to  Agreement  No.  CS-706A 

with  the  Center  for  Resource  Solutions  to  provide 
energy  conservation  and  renewables  planning  and 
services,  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment,  increasing  the 
agreement  by  $368,962,  for  a  total  amount  of 
$1,958,512,  and  with  a  time  extension  often 
consecutive  months,  for  a  total  agreement  duration  of 
three  years  and  ten  months. 

SPECIAL  ORDER  OF  BUSINESS 
Power  Enterprise  Workshop 

12.  Presentation  and  discussion  of  the  Power  Enterprise's  Draft  Business  Plan. 
(Continued  from  the  meetings  of  August  9,  2005,  September  13,  2005,  and 
September  27,  2005) 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  stated  the  Power 
Enterprise's  Business  Plan  needed  to  be  finalized  in  order  for  the  Board  of 
Supervisors'  Finance  Committee  to  release  the  reserves  in  the  budget. 
Commissioner  Werbach  asked  about  the  status  of  Community  Choice  Aggregation 
(CCA).  Ms.  Hale  reported  it  was  in  the  Business  Plan  and  needed  to  be  structured 
so  that  the  revenues  derived  from  CCA  would  fund  the  program. 

Mr.  Eric  Sandler,  Finance  Director,  reported  on  Proposition  H,  a  Renewable  Energy 
and  Energy  Efficiency  Solar  Bond  passed  in  2002,  and  stated  Proposition  H  was 
written  in  a  way  that  worked,  unlike  Proposition  B,  which  was  written  with  a  poison 
pill.  He  stated  the  SFPUC  needed  to  obtain  a  credit  rating  for  the  bonds. 
Commissioner  Werbach  thanked  Mr.  Sandier  for  his  efforts  at  the  SFPUC,  noting 
Mr.  Sandler  would  soon  be  leaving  San  Francisco  for  San  Diego. 

President  Sklar  asked  the  Commissioners  to  consider  moving  the  draft  along  so  it 
could  be  finalized.  It  was  moved  by  Commissioner  Brooks  and  seconded  by 
Commissioner  Werbach,  and  passed  (5-0)  unanimously. 

Staff  Recommendation:       Discussion  only.  The  SFPUC  Power  Enterprise 

provides  energy  services  to  municipal  departments 
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from  the  Hetch  Hetchy  powerhouses  and  other  power 
and  efficiency  services,  including  on-site  renewable 
generation;  provides  streetlighting  services;  represents 
San  Francisco's  interests  on  energy  issues  in  State  and 
Federal  forums;  manages  utilities  planning  for 
redevelopment  projects  such  as  Treasure  Island;  and 
protects  San  Francisco's  interests  in  receiving  services 
from  Pacific  Gas  and  Electric  Company.  Discussion 
will  include  policies  and  programs  under  development, 
such  as  electric  utility  infrastructure  development  to 
serve  San  Francisco's  needs.  Community  Choice 
Aggregation,  and  municipalization. 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  entered  into  Closed  Session  at  4:06  P.M. 

1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water  and 

Power  Systems. 

There  was  no  discussion. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Jung. 
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Existing  Litigation:         Lai  Seem  Chiang  v.  City  and  County  of  San  Francisco 

Claim  No.  06-00045 

Resolution  No.  05-0155 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:         Betty  Taylor  v.  City  and  County  of  San  Francisco 

Claim  No.  05-02235 

Resolution  No.  05-0156 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Existing  Litigation:         Norma  Fogelberg  v.  City  and  County  of  San  Francisco 

Claim  No.  06-00719 

Resolution  No.  05-0157 

Vice  President  Caen  was  excused  from  the  meeting  at  4:08  P.M.  and  returned  at 
4:12  P.M. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
Government  Code  Section  54954.5(c)  and  Administrative  Code  Section  67.8(3). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Assistant  General  Manager  of 
Water  Michael  Carlin,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Water  Manager  Don  Larramendy,  Watershed  Resources  Manager  Joe 
Naras,  and  Commission  Secretary  Mary  Jung. 
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Anticipated  Litigation:     City  as  Plaintiff 
There  was  no  action. 

20.  Conference  witli  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Manager  of  Retail  Services  Sandra  Rovetti,  and  Commission  Secretary 
Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM,  filed  June,  2004. 

There  was  no  action. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Manager  of  Retail  Services  Sandra  Rovetti,  and  Commission  Secretary 
Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000,  filed 
July  1,  2005. 

There  was  no  action. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Manager  of  Retail  Services  Sandra  Rovetti,  and  Commission  Secretary 
Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  EROO-565-018,  et  al., 
filed  November  1999. 

There  was  no  action. 
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23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Assistant  General  Manager  of 
Power  Barbara  Hale,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Manager  of  Retail  Services  Sandra  Rovetti,  and  Commission  Secretary 
Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000,  filed  June  29,  2005. 

There  was  no  action. 
Commissioner  Normandy  was  excused  from  the  meeting  at  4:45  P.M. 
Commissioner  Werbach  was  excused  from  the  meeting  at  4:46  P.M. 
Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:46  P.M. 

24.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen;  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:50  P.M. 


Mary  Y.  Jung 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0147 


WHEREAS,  Contract  No.  CW-352,  23rd  Ave./31st  Ave./Arguello  Blvd./Funston  Ave. 
Sewer  Replacement  was  advertised  on  August  3,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $939,420  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  23rd  Avenue  (Taraval  to  Vicente  Streets),  31st  Avenue  (Santiago 
to  Taraval  Streets),  Arguello  Blvd.  (Hugo  to  Carl  Streets)  and  on  Funston  Avenue  (Judah  to 
Kirkham  Streets);  and 

WHEREAS,  The  contract  duration  is  155  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  6  bids  were  received  and  opened  publicly  on  September  1,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resuhed  in  the  estabUshment  of  J.  Flores 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  DEE  participafion  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  J.  Flores  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrafive  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discrefion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH17040  -  23rd  Ave./31st 
Ave./Arguello  Blvd./Funston  Ave.  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-352,  23rd  Ave./31st  Ave./Arguello  Blvd./Funston  Ave. 
Sewer  Replacement,  in  the  amount  of  $971,079,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  J.  Flores  Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11.  2005 


Secretary,  Public  Utilities  TS&mmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.       05  -  0148 


WHEREAS,  Contract  No.  CW-404;  Geary  Expressway  Underpass  Pump  Station  Motor 
Control  Center  Replacement,  was  advertised  on  July  9,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $160,946  for  this  contract  work  to  replace  the 
existing  MCC  and  associated  electrical  apparatus,  conduit  and  wiring  at  the  Geary  Expressway 
Underpass  Pump  Station  (GUS);  and 

WHEREAS,  The  contract  duration  is  268  consecutive  calendar  days;  and 

WHEREAS,  The  Plarming  Department's  Major  Environmental  Analysis  Section  has 
determined  CW-404  to  be  statutorily  exempt  from  environmental  review  under  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Phoenix  Electric  Company  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goals  established;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  August  18,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Phoenix 
Electrical  Contractor  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discrefion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21540  -  Geary  Expressway 
Underpass  Pump  Station  Motor  Control  Center  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-404,  Geary  Expressway  Underpass  Pump  Station  Motor 
Control  Center  Replacement,  in  the  amount  of  $147,190,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder.  Phoenix  Electric  Company. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2005  
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.       05  -  0149 


WHEREAS,  Contract  No.  HH-915,  San  Joaquin  Valve  House  Facility  Upgrade  was  advertised  on 
June  5, 2005;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  work  is  $300,000  to  furnish 
and  install  new  fence  posts  and  fabric  and  gates,  construct  concrete  curbs,  bollards  and  vehicle  barriers, 
fabricate  and  install  miscellaneous  steel  items  and  remove  and  salvage  existing  fence  and  posts;  and, 

WHEREAS,  The  contract  duration  is  120  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
this  project  to  be  statutorily  exempt  from  environmental  review  under  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  July  21,  2005;  and 

WHEREAS,  SFPUC  staff,  HRC,  and  City  Attorney  reviewed  the  bid  and  determined,  in  the  best 
interest  of  the  City,  to  recommend  the  rejection  of  the  original  bid  in  the  amount  of  $396,000;  and 

WHEREAS,  The  contractor  has  revised  the  bid  amount  to  $348,000;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  DBE  participation  has  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Yerba 
Buena  Engineering  &  Construction  is  committed  to  meet  the  5.05%  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  fime  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  re-bidding  of  the  contract;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW253  -  Facilities  Security  Project,  Phase 
6;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  the  sole  bid  for  contract  No.  HH-915,  San 
Joaquin  Valve  House  Facility  Upgrade;  approves  the  revised  bid  of  Yerba  Buena  Engineering  & 
Construction;  and  awards  this  contract  in  the  amount  of  $348,000,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Yerba  Buena  Engineering  &  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05  -  0150 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-312  Ashbury 
St./Frederick  St./Woodland  Ave./Willard  St.  Sewer  Replacement,  by  the  contractor,  JMB 
Construction,  Inc.;  and 

WHEREAS,  On  July  29,  2003,  by  Resolution  No.  03-0146,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-312  Ashbury  St./Frederick  St.AVoodland  Ave./Willard 
St.  Sewer  Replacement,  in  the  amount  of  $1,103,779,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  JMB  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  3, 
2003,  with  an  original  schedule  of  200  consecutive  calendar  days  and  the  contract  work  was 
completed  in  365  consecutive  calendar  days  on  August  31,  2004;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  a  cumulative  contract  cost 
increase  of  $23,332.47,  resulting  from  a  cost  reduction  of  $43,732  (adjustments  to  final 
quantities  actually  used),  followed  by  a  cost  increase  due  to  Change  Order  No.  2  in  the  amount 
of  $67,064.47  for  additional  cost  due  to  redesign  of  the  AWSS  work  and  to  restore  the  street 
because  a  large  rainstorm  on  December  29-30,  2003  caused  the  trench  and  surrounding  pavement 
to  collapse,  and  with  a  time  extension  for  time  extension  of  165  calendar  days  consisting  of  123 
days  for  Change  Order  No.  2  work  and  42  days  for  PG&E  to  relocate  a  4-inch  gas  main  which 
was  in  conflict  with  the  redesigned  AWSS  work.;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  met  the  MBE/WBE 
subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CENRNRH 14440  -  Ashbury 
St./Frederick  St./Woodland  Ave./Willard  St.  Sewer  Replacement  (sewer  work)  and  Project  No. 
CENTRNSR4940  -  Various  Locations  Paving  Work  (pavement  work);  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-312  Ashbury  St./Frederick  St./Woodland  Ave./Willard  St.  Sewer  Replacement,  approves 
Modification  No.  2  (Final),  increasing  the  contract  by  $23,332.47,  for  a  total  contract  amount  of 
$1,213,898.52,  with  an  extension  of  165  calendar  days,  for  a  total  contract  duration  of  365  days; 
and  authorizes  final  payment,  in  the  amount  of  $152,213.62,  to  the  contractor,  JMB 
Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0151 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-350,  Manor 
Dr./Pinehurst  Way/Molimo  Dr./Monterey  Blvd./Dorcas  Way  Sewer  Replacement  by  the 
contractor,  Harty  Pipelines;  and 

WHEREAS,  On  December  14,  2004,  by  Resolution  No.  04-0201,  the  Commission 
awarded  Contract  No.  CW-350,  Manor  Dr./Pinehurst  Way/Molimo  Dr./Monterey  Blvd./Dorcas 
Way  Sewer  Replacement,  in  the  amount  of  $859,220,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Harty  Pipelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January  31, 
2005,  with  an  original  schedule  of  140  consecutive  calendar  days  and  the  contract  work  was 
completed  in  131  consecutive  calendar  days  on  June  10,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $34,200,  and  increased  the  contract 
amount  to  $843,290;  and 

WHEREAS,  Modification  No.  2  (Final)  is  requested  for  ($65,980.79),  and  will  decrease 
the  final  contract  amount  to  $827,439.21  (to  adjust  for  actual  final  quantities  used);  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DEE 
subcontractor  participation  goals  of  21%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH17140  -  Manor 
Dr./Pinehurst  Way/Molimo  Dr./Monterey  Blvd./Dorcas  Way  Sewer  Replacement;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-350,  Manor  Dr./Pinehurst  Way/Molimo  Dr./Monterey  Blvd./Dorcas  Way  Sewer 
Replacement;  approves  Modification  No.  2  (Final),  decreasing  the  contract  by  $65,980.79  for  a 
total  contract  amount  of  $827,439.21;  and  authorizes  final  payment,  in  the  amount  of 
$76,207.24,  to  the  contractor,  Harty  Pipelines. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2005  


Secfetary,  PublliyUt^ie^  (Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.         05  -  0152 


WHEREAS,  It  has  been  the  practice  of  the  San  Francisco  Public  Utilities  Commission 
and  the  Suburban  Purchasers  to  resolve  disputes  regarding  the  classification  and  allocation  of 
annual  operating  expenses  and  capital  additions  under  the  terms  of  the  1984  Settlement 
Agreement  and  Master  Water  Sales  Contract  on  an  informal  basis;  and 

WHEREAS,  The  Suburban  Purchasers  have  noted  this  practice  does  not  result  in  a 
written  document  setting  forth  the  issue  in  dispute  and  the  basis  of  its  resolution.  Consequently, 
the  Suburban  Purchasers  have  requested  that  issues  resolved  by  mutual  agreement  be 
memorialized  in  a  Memorandum  of  Understanding  (MOU)  or  similar  document  to  be  executed 
by  the  General  Manager  and  the  Suburban  Representative;  and 

WHEREAS,  Section  8.17  of  the  1984  Settlement  Agreement  and  Master  Water  Sales 
Contract  (Contract)  permits  the  San  Francisco  Public  Utilities  Commission  to  delegate 
responsibility  for  actions  or  approvals  required  or  contemplated  under  the  terms  of  the  Contract 
when  such  actions  or  approvals  are  not  required  to  be  approved  by  the  City's  Board  of 
Supervisors;  and 

WHEREAS,  Administration  of  the  Contract  by  staff  and  associated  discussions  with 
representatives  of  the  suburban  wholesale  water  customers  may  result  in  mutually  agreeable  past 
and  prospective  interpretations  of  the  Contract  for  matters  such  as  the  classification  of  expenses 
that  were  not  contemplated  when  the  Contract  was  drafted,  and  associated  adjustments  to  the 
balancing  account  to  carry  out  these  agreements;  and 

WHEREAS,  The  annual  audit  required  by  section  6.03  of  the  Contract  of  the  procedures 
followed  and  the  underlying  data  used  by  the  City  in  calculating  the  interim  and  final  suburban 
revenue  requirement  for  the  preceding  fiscal  year  coupled  with  the  suburban  review  of  said  audit 
under  section  6.05  of  the  Contract  may  result  in  adjustments  to  the  balancing  account  created 
under  section  5.07  of  the  Contract  without  the  need  for  arbitration  of  any  disputes  under  section 
8.02  of  the  Contract;now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  delegates  to  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  the  authority  to  approve  mutually  agreeable 
interpretations  of  the  Contract  relating  to  classification  of  expenses,  associated  adjustments  to  the 
balancing  account,  and  adjustments  to  the  balancing  account  associated  with  suburban  review  of 
the  compliance  audit  for  prior  fiscal  years  that  do  not  proceed  to  arbitration  under  section  8.02  of 
the  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     October  11,  2005  


Secretary,  Publi 


t 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05  -  0153 


WHEREAS,  Contract  No.  WD-2401R  Calaveras  Valve  Lot  Upgrade  was  advertised  on  July  15, 
2005; and 

WHEREAS,  The  Engineer's  Estimate  is  $1,172,000  for  this  construction  contract  work  to  remove 
and  replace  an  existing  water  main  transmission  valves  including  associated  mechanical,  electrical,  and 
structural  upgrades;  and 

WHEREAS,  The  contract  duration  is  240  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
Contract  No.  WD-2401R,  Calaveras  Valve  Lot  Upgrade  to  be  categorically  exempt  from  environmental 
review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Two  bids  were  received  and  opened  publicly  on  August  18,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  Power  Engineering  as  the 
lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  DBE  participation  has  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Power 
Engineering  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds  the  HRC  goal 
established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  60 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  confract  to  the  next  lowest, 
responsible  and  responsive  bidder,  or  re -bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW13505  -  Calaveras  Valve 
Lot  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and  awards 
Contract  No.  WD-2401R,  Calaveras  Valve  Lot  Upgrade,  in  the  amount  of  $1,403,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Power  Engineering. 

hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  11,  2005  


Secretary,  PublicyUtnkies  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.        05  -  0154 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to 
renewable  energy  and  energy  efficiency;  and 

WHEREAS,  The  SFPUC  has  requested  staff  to  investigate  and  implement  energy 
development  programs  to  diversify  its  energy  portfolio  to  increase  its  renewable  and 
distributed  generation  energy  resources  in  order  to  provide  for  long  term  energy 
reliability;  and 

WHEREAS,  On  June  11,  2002,  per  Resolution  No.  02-0121,  the  Commission 
authorized  the  General  Manager  to  accept  the  offer  from  and  execute  a  prime  contract 
(CS-706)  with  the  California  Energy  Commission  (CEC)  for  Hetch  Hetchy  Water  & 
Power  (HHWP)  for  a  total  amount  of  $5,854,582  to  administer  and  perform  renewable 
energy  research  and  development  projects  through  the  CEC's  Public  Interest  in  Energy 
Research  (PIER)  program;  and 

WHEREAS,  The  Commission  awarded  Agreement  No.  CS-706A  for  Center  for 
Resource  Solutions  to  provide  energy  conservation  planning  and  services  for  a  total 
agreement  amount  of  $1,589,550,  and  for  a  duration  of  three  years;  and 

WHEREAS,  Amendment  No.  1  to  Agreement  No.  CS-706A,  Energy 
Conservation  Consulting  Services,  Public  Renewables  Partnership,  with  Center  for 
Resource  Solutions  is  being  requested  to  increase  the  contract  amount  by  $368,962  for  a 
total  agreement  amount  of  $1,958,512,  and  extend  the  duration  by  ten  consecutive 
months  for  a  total  agreement  duration  of  three  years  and  ten  months;  and 

WHEREAS,  The  Human  Rights  Commission  on  March  6,  2002  granted  a  sole 
source  waiver  of  Administrative  Code  Chapters  12A,  12B,  12C  and  12D;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH8 10-75  -  CEC  Renewable 
Energy  Project  with  no  increase  to  the  initial  award  amount  under  the  CS-706  master 
agreement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-706A,  Energy  Conservation  Services,  Public  Renewables  Partnership, 
with  Center  for  Resource  Solutions  to  provide  energy  conservation  planning  and  services, 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $368,962,  for  a  total  agreement 
amount  of  $1,958,512,  and  with  a  time  extension  of  ten  consecutive  months,  for  a  total 
agreement  duration  of  three  years  and  ten  months. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   October  11,  2005  
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COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 
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Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Agenda  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  wvv  w.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.     Call  to  Order 


2.     Roll  Call 


SPECIAL  ORDER  OF  BUSINESS 
Wastewater  Workshop 

3.     Presentation  and  discussion  of  the  Wastewater  Master  Plan.  (Franza) 

Staff  Recommendation:  Discussion  only.  Workshop  One,  in  a  series  of  three 

Wastewater  Master  Plan  (WWMP)  Workshops.  This 
Workshop  will  cover  the  existing  wastewater  systems  in  San 
Francisco  and  outline  the  problems  and  issues  facing  the 
Wastewater  Enterprise.  Workshop  Two,  to  be  scheduled  at  a 
later  date,  will  discuss  the  WWMP  process  and  approach, 
project  goals,  levels  of  service  and  evaluation  criteria. 
Workshop  Three,  to  be  scheduled  at  a  later  date,  will  consist 
of  a  discussion  of  potential  alternatives.  Workshop 
Three  may  be  followed  by  an  action  item  approving  goals, 
levels  of  service  and  evaluation  criteria  for  the  WWMP. 


4.  Approval  of  Minutes 

a)  Minutes  of  the  September  27,  2005,  Regular  Meeting 
(Continued  from  the  Regular  Meeting  of  October  1 1 ,  2005) 

b)  Minutes  of  the  October  1 1,  2005,  Special  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 
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7. 


Commissioners'  Questions  and  Matters 


a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 


8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Natural  Gas  and  Pacific  Gas  and  Electric  Company's  Forecasted 
Cost  Increases  (Hale) 

c)  Quarterly  Legislative  Update  -  Local  and  State  (Spanjian) 

d)  Quarterly  Legislative  Update  -  Federal  (Spanjian) 

9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
ll""  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 

a)    Staff  Recommendation:       Award  Contract  No.  CW-401,  Teresita  Boulevard  (South) 

Sewer  System  Improvements,  in  the  amount  of  $1,908,000, 
to  KJ  Woods  Construction. 
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REGULAR  BUSINESS 


REAL  PROPERTY  TRANSACTIONS 

11.  Discussion  and  possible  action  related  to  a  lease  with  Communications  and  Control,  Inc. 
(Dowd) 

Staff  Recommendation:  Ratify,  approve  and  authorize  all  actions  heretofore  taken  by 

any  City  official  in  connection  with  this  agreement;  approve 
the  terms  and  conditions  of  the  nine-year  lease  as  lessor  with 
Communications  and  Control  Inc.;  authorize  and  direct  the 
General  Manager  of  Public  Utilities  to  execute  said  lease  and 
to  enter  into  any  amendments  or  modifications  to  the  lease, 
including  without  limitation,  the  exhibits  that  the  General 
Manager  determines,  in  consultation  with  the  City  Attorney, 
are  in  the  best  interest  of  the  City  and  do  not  increase  the  rent 
or  otherwise  materially  increase  the  obligations  or  liabilities 
of  the  City;  are  necessary  or  advisable  to  effectuate  the 
purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City 
Charter.  This  property  is  located  on  a  portion  of  Assessor's 
Parcel  No.  096-0090-005-07  in  Alameda  County,  California. 

CONSTRUCTION  CONTRACTS 

Close 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2334,  Castlewood  Water 
System:  Well  and  Pump  Stations.  (Dessaure) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2334, 

Castlewood  Water  System:  Well  and  Pump  Stations,  for  a 
total  contract  amount  of  $1,357,109.99;  approve 
Modification  No.  5  (Final)  for  a  time  extension  of  530 
consecutive  calendar  days  and  a  total  contract  duration  of 
770  consecutive  calendar  days;  and  authorize  final  payment 
of  $109,033.42  to  Trinet  Construction,  Inc. 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


15.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


16.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Allstate  Indemnity  Company  (Joseph  Concepcion) 

Claim  No.  06-00500;  Filed  August  24,  2005 


17.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Theresa  Koenig  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  401374; 
Filed  November  16,  2001 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


18.    Announcement  following  Closed  Session. 


19.    Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:       11:32  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  Adam  Werbach,  Commissioner  Ryan  L. 
Brooks 

Commissioner  E.  Dennis  Normandy  arrived  at  11:40  A.M. 
SPECIAL  ORDER  OF  BUSINESS 
Wastewater  Workshop 

3.  Presentation  and  discussion  of  the  Wastewater  Master  Plan. 

President  Sklar  opened  the  meeting  with  remarks  about  the  Emergency 
Declaration  he  recently  signed  for  repairs  at  the  Oceanside  Water  Pollution  Control 
Plant.  He  discussed,  in  a  dialogue  with  the  General  Manager,  the  thought  that 
when  an  accident  or  incident  occurred  which  resulted  in  personal  injury  or  property 
damage  of  significance,  that  an  internal  investigation  and  report  on  the 
circumstances  be  carried  out  under  the  direction  of  Senior  SFPUC  personnel  to 
report  to  the  General  Manager.  He  noted  Phase  I  of  the  Wastewater  Master  Plan 
(WWMP)  originally  brought  him  to  San  Francisco  and  introduced  members  of  the 
audience  who  worked  on  Phase  I  with  him.  He  reminded  the  audience  the 
Oceanside  Plant  was  recently  awarded  the  Environmental  Protection  Agency's 
Plant  of  the  Year  Award.  President  Sklar  asked  for  assurance  from  the 
Commission  Secretary  that  the  workshop  was  being  taped  for  later  use  as  an 
education  tool  by  the  Communications  Division.  She  assured  him  it  was. 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  asked  for  the 
Commission's  indulgence  as  a  major  portion  of  the  first  workshop  would  be 
devoted  to  the  history  of  the  system  for  educational  reasons. 

Commissioner  Normandy  arrived  at  11:40  A.M. 

President  Sklar  remarked  that  with  a  proper  WWMP,  there  should  not  be  any  more 
sandbag  distribution  days.  Commissioner  Werbach  asked  how  the  public  was 
going  to  be  involved  in  the  process.  He  asked  that  staff  organize  and  facilitate 
public  participation  in  the  workshops  -  particularly  the  second  and  third  ones. 

Mr.  Franza  presented  a  detailed  history  of  the  City's  sewer  system  to  help  the 
Commissioners  understand  the  current  system,  its  problems,  and  its  issues.  He 
provided  basic  information  -  such  as  the  definition  of  wastewater  and  its 
components  -  and  why  wastewater  needed  to  be  treated  in  terms  of  public  health 
and  safety  and  environmental  issues.  Mr.  Franza  reported  on  the  history  of  the 
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Wastewater  Program,  stating  sewer  construction  began  in  tlie  mid-1 800's  and 
followed  its  history  to  the  present  day. 

Mr.  Franza  showed  a  series  of  maps  and  diagrams  illustrating  the  systems 
watershed  area,  collection  system,  storage/transport  structures,  combined  sewer 
system,  separate  sewer  system,  combined  sewer  discharge,  and  pump  stations. 
He  provided  information  on  how  wastewater  was  treated,  including  pretreatment, 
primary  treatment,  storage/transport  and  CSO  discharge,  secondary  treatment, 
disinfection,  and  solids  stabilization. 

Mr.  Franza  reported  on  the  current  wastewater  facilities,  including  improvements 
currently  undenway  at  the  North  Point  Facility,  and  the  deep  water  outfalls.  He 
stated  the  wastewater  system  was  facing  problems  such  as  an  aging 
infrastructure,  flooding,  odors,  reliability  and  redundancy,  operating  costs,  and 
regulatory  issues.  President  Sklar  asked  Mr.  Franza  to  go  on  record  and  state  the 
SFPUC  no  longer  brings  in  tank  cars  of  chlorine  which  could  be  used  by  terrorists. 
Mr.  Franza  stated  staff  would  investigate  with  other  City  departments  if  chlorine 
was  brought  into  the  City. 

Commissioner  Normandy  asked  if  trucking  biosolids  was  an  issue.  Mr.  Franza 
stated  that  outlying  areas  do  not  want  to  become  the  dumping  grounds  for 
biosolids.  Commissioner  Normandy  asked  that  the  staff  be  sensitive  to  the  needs 
of  the  public  -  specifically  the  Southeast  community  -  and  asked  that  genuine 
communications  and  outreach  be  conducted  throughout  the  City. 

Mr.  Tony  Winnicker,  Communications  Director,  stated  there  would  be  extensive 
public  hearings  in  the  evening  throughout  the  City  and  community  workshops 
would  also  be  held.  He  agreed  to  make  an  effort  to  engage  the  public  at  the  next 
Wastewater  Workshop. 

Commissioner  Werbach  asl<ed  for  information  on  the  latest  technology  in  the 
wastewater  industry.  Commissioner  Normandy  stated  the  key  element  was  cost 
and  thought  the  Commission  needed  to  discuss  various  alternatives  and  options. 
President  Sklar  noted  the  Wastewater  Master  Plan  would  be  a  tougher  sell 
because  the  SFPUC  was  not  under  regulatory  pressure.  Commissioner  Normandy 
replied  that  the  Proposition  A  Water  Bonds  passed  because  concerned  citizens 
proactively  campaigned  for  them  and  stated  that  while  the  wastewater  issues  were 
not  as  pressing  to  most  residents,  they  were  urgent  to  the  residents  in  the  Bayview 
and  Southeast  community. 

Public  Comments 

Mr.  Alex  Lantsberg,  Alliance  for  a  Clean  Waterfront,  provided  additional  historical 
information  on  the  sewer  system,  including  the  cross-town  tunnel  and  the  inclusion 
of  wastewater  treatment  in  the  Proposition  A  water  bonds  program.  He  stressed 
the  importance  of  community  outreach  and  a  planning  process  that  included 
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above-ground  improvements  as  the  SFPUC  improved  the  infrastructure 
underground.  Mr.  Lantsberg  stated  the  community  would  be  displeased  if 
discharges  through  the  Ocean  Outfall  were  increased. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  stated  the  1 1 :30  A.M.  start  time  for  the 
workshops  was  a  problem  for  her  and  she  would  not  be  able  to  attend  all  three 
workshops.  She  agreed  there  needed  to  be  a  strong  community  outreach 
program.  She  stated  the  SFPUC  would  not  need  to  sell  the  Southeast  Community 
on  the  need  for  a  Capital  Improvement  Program  for  the  wastewater  system. 

Ms.  Ruth  Gravanis,  San  Francisco  resident,  stressed  the  importance  of  using 
environmentally  friendly  and  sustainable  technologies  when  dealing  with  the 
WWMP. 

President  Sklar  reminded  the  public  that  there  were  physical  facts  that  the 
Commission  could  not  change,  such  as  whether  to  choose  the  Ocean  or  Bay  for 
dumping.  He  stated  the  Commission  would  be  faced  with  hard  questions  and  not 
everyone  would  get  what  they  wanted  due  to  the  physical  constraints  of  the  issue. 

Staff  Recommendation:       Discussion  only.  Workshop  One,  in  a  series  of  three 

Wastewater  Master  Plan  (WWMP)  Workshops.  This 
Workshop  will  cover  the  existing  wastewater  systems 
in  San  Francisco  and  outline  the  problems  and  issues 
facing  the  Wastewater  Enterprise.  Workshop  Two,  to 
be  scheduled  at  a  later  date,  will  discuss  the  WWMP 
process  and  approach,  project  goals,  levels  of  service 
and  evaluation  criteria.  Workshop  Three,  to  be 
scheduled  at  a  later  date,  will  consist  of  a  discussion 
of  potential  alternatives.  Workshop  Three  may  be 
followed  by  an  action  item  approving  goals,  levels  of 
service  and  evaluation  criteria  for  the  WWMP. 

The  Commission  recessed  at  1:22  P.M.  and  reconvened  at  1:38  P.M.  without 
Commissioner  Werbach  and  Commissioner  Brooks. 

4.    Approval  of  Minutes 

a)  Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to 
adopt  the  Minutes  of  the  September  27,  2005,  Regular  Meeting;  passed 
(3-0)  unanimously. 

b)  President  Sklar  requested  the  Minutes  of  the  October  1 1 ,  2005,  Special 
Meeting  be  continued  to  the  following  meeting  as  there  was  not  adequate 
time  to  review  the  draft  minutes. 
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5. 


Public  Comments 

There  were  no  public  comments. 


6.  Communications 

There  was  no  discussion. 

7.  Commissioners'  Questions  and  Matters 

Commissioner  Normandy  asked  that  future  meetings  list  this  item  as  simply  "Other 
Commission  Business."  The  Commission  indicated  agreement  to  this  modification. 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

President  Sklar  took  the  General  Manager's  Report  out  of  order  and  asked  for  Items 
8  (  c  )  and  (  d  )  first. 

Commissioner  Brooks  returned  to  the  meeting  at  1:42  P.M. 

8.  Report  of  the  General  Manager 

d)  Quarterly  Legislative  Update  -  Federal 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs, 
announced  she  planned  to  appear  before  the  Commission  in  January  with  a 
presentation  on  the  SFPUC's  legislative  priorities.  She  stated  that  U.S.  Senator 
Dianne  Feinstein  had  been  extremely  helpful  to  the  SFPUC  on  the  following 
issues:  (1)  kept  the  Hetch  Hetchy  fee  to  $30,000  per  year;  (2)  helped  the  SFPUC 
receive  $500,000  for  flood  prevention;  and  (3)  intervened  with  Pacific  Gas  and 
Electric  Company's  attempt  to  change  the  interconnection  agreement  and  as  a 
result,  the  SFPUC  was  given  a  six-month  extension  to  renegotiate  this  agreement. 
She  also  reported  they  were  continuing  to  monitor  universal  and  affordable 
wireless  access  and  had  been  in  discussions  with  some  legislators  regarding 
extending  the  boundaries  of  the  marine  sanctuary. 

Commissioner  Brooks  asked  what  the  SFPUC  policy  was  on  funding  security 
issues.  Ms.  Leal  replied  Mr.  Greg  Suhr,  Chief  of  Security,  would  provide  this 
information  in  Closed  Session,  including  ideas  for  grant  money. 
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Mr.  Daryl  Owen,  SFPUC  Washington  Lobbyist,  provided  a  backdrop  of  what  the 
environment  was  like  in  Washington  in  the  aftermath  of  the  Hurricane  Katrina 
disaster  and  the  erosion  of  the  President's  approval  rating.  He  stated  the  White 
House  was  paralyzed  with  the  investigations  of  the  Republican  representatives  and 
White  House  staff,  causing  a  vacuum  in  leadership  and  the  inability  of  the 
Republican  leadership  to  get  anything  done.  He  provided,  as  an  example. 
Congressman  Richard  Pombo's  efforts  to  raise  the  SFPUC's  Hetch  Hetchy  fees 
and  how  they  were  withdrawn  and  that  it  was  no  longer  an  issue.  He  stated  he 
expected  San  Francisco  to  be  left  alone  regarding  wireless  communications.  Mr. 
Owens  also  addressed  the  wireless  issue  and  the  marine  sanctuary. 

Commissioner  Werbach  returned  to  the  meeting  at  1:57  P.M. 

c)         Quarterly  Legislative  Update  -  Local  and  State 

Mr.  Donald  Gilbert,  Edelstein  and  Gilbert,  reported  on  the  success  of 
expediting  the  permitting  process  by  funding  a  position  at  Fish  &  Game.  He 
shared  they  were  also  working  on  legislation  that  would  increase  the  capacity  to 
install  solar  projects.  Mr.  Gilbert  also  discussed  the  proposed  user  fee  for  all 
California  water  agencies  and  likened  it  to  a  tax.  He  stated  he  had  been  working 
with  all  the  legislators  to  educate  them  about  the  proposal  to  drain  Hetch  Hetchy. 
He  shared  the  City's  Tech  Connect  plan  was  well  received  in  Sacramento. 

a)        Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the 
Draft  WSIP  report  was  posted  on  October  21 ,  2005,  at  9  P.M.  and  the  30-day 
public  comment  period  began  at  that  time.  He  requested  that  all  comments  be  as 
specific  and  helpful  as  possible  and  that  they  be  directed  to  the  Commission 
Secretary,  who  in  turn,  would  fonward  it  to  staff  who  would  review  and  package  it 
for  the  Commissioners.  Ms.  Leal  asked  for  direction  from  the  Commission 
regarding  reviewing  and  compiling  the  information. 

President  Sklar  asked  that  the  Commission  be  provided  with  the  comments  every 
two  weeks  by  subject  matter.  Ms.  Leal  replied  Ms.  Julie  LaBonte,  Capital 
Programs  Executive  Manager,  would  work  on  this  project  and  stated  staff  would 
bring  amendments  to  the  Commission  based  on  the  comments  and  the 
Commission  could  accept  or  reject  the  recommendations  at  the  November  29, 
2005,  meeting.  Mr.  Irons  reiterated  that  the  report  would  not  be  amended  until 
after  the  public  comment  period  closed.  Ms.  Leal  stated  staff  would  provide  copies 
of  the  public  comment  in  two  10-day  batches. 

President  Sklar  stated  he  had  three  areas  of  concern:  (1)  The  key  to  the 
program's  success  was  the  quality  and  capability  of  the  project  management;  (2) 
The  key  tool  for  the  Project  Management  Group  was  the  control's  program  -  the 
team  that  tracked  and  monitored  schedules  and  costs;  and  (3)  Environmental 
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process  and  permitting.  He  asked  Mr.  Irons  to  assure  the  Commission  regarding 
staff  capabilities.  Mr.  Irons  replied  the  SFPUC  was  hiring  very  competent  people, 
including  27  recently  hired  and  21  in-house  promotions,  and  was  working  hard  to 
get  the  proper  staff  with  the  proper  experience  in  the  proper  place. 

Commissioner  Werbach  was  excused  from  the  meeting  at  2:31  P.M. 

President  Sklar  remarked  the  actions  and  outcome  from  the  November  29,  2005, 
Commission  Meeting  were  critical  and  suggested  the  Commission  Meeting  of 
December  13,  2005,  address  the  three  areas  of  concern  he  had  raised  earlier.  Mr. 
Irons  agreed  to  this. 

Commissioner  Werbach  returned  at  2:33  P.M. 

President  Sklar  asked  for  a  comprehensive  report  on  the  status  of  the  WSIP  at  the 
December  13,  2005,  Regular  Meeting.  Mr.  Irons  replied  this  could  not  be  provided 
immediately  because  of  the  November  29,  2005,  actions,  and  proposed  providing 
the  first  quarterly  report  in  January,  2006.  President  Sklar  agreed  and  answered 
this  might  not  be  available  until  February,  2006,  which  was  acceptable.  President 
Sklar  asked  that  the  December  13,  2005,  meeting,  which  would  include  the  WSIP 
assessment  on  the  three  areas  he  considered  critical,  start  at  12  noon. 

b)        Natural  Gas  and  Pacific  Gas  and  Electric  Company's  (PG&E)  Forecasted 
Cost  Increases 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  announced 
PG&E  was  raising  the  SFPUC's  electric  and  natural  gas  rates.  She  explained  how 
the  SFPUC  worked  with  City  departments  to  help  them  with  their  power  needs,  and 
should  a  department  have  a  shortfall  to  reimburse  the  SFPUC,  staff  worked  with 
them  so  that  the  costs  could  be  reallocated  within  their  own  budgets  or  through  the 
supplemental  budget  process.  When  questioned  about  whether  the  Commission 
was  expected  to  be  a  social  service  power  provider,  Ms.  Hale  replied  the 
Commission  would  need  to  vote  to  authorize  assuming  additional  expenses  on 
behalf  of  some  of  the  City  Departments. 

President  Sklar  requested  a  breakdown  as  to  what  the  SFPUC's  situation  was  in 
regard  to  City  departments  in  terms  of  supplying  gas  and  power.  Ms.  Leal  replied 
this  type  of  information  would  be  presented  with  the  next  budget. 

Public  Comment: 

Ms.  Clary  referred  to  the  Legislative  Update  and  asked  for  clarification  on  the 
CalFed  user  fees,  stating  they  were  needed  to  fulfill  the  goals  of  CalFed  and  that 
San  Francisco  should  be  a  beneficiary  of  the  fees. 
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9.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  addressed  the 
Commission,  stating  BAWSCA  fully  supported  the  rebuilding  efforts  and  planned  to 
work  cooperatively  and  in  collaboration  with  the  SFPUC.  He  added  his  written 
comments  from  the  October  1 1 ,  2005,  meeting  were  not  meant  to  be  disagreeable 
and  hoped  the  two  agencies  trusted  each  other  as  they  worked  cooperatively  with 
each  other  every  day. 

Mr.  Jensen  agreed  that  President  Sklar's  concerns  were  on  point.  He  stated  he 
had  a  short  list  of  recommendations  that  would  be  provided  at  a  later  time.  He 
asked  if  the  budget  was  realistic  and  made  the  following  points:  (1)  it  was  difficult 
to  measure  performance-progress  against  a  plan  that  was  continually  changing; 
(2)  costs  could  not  be  effectively  contained  unless  there  was  a  budget;  and  (3)  a 
departure  from  the  schedule  and  budget  eroded  public  confidence. 

Commissioner  Brooks  stated  the  WSIP  was  a  living  document  and  was  subject  to 
change.  The  Commission  thanked  Mr.  Jensen  for  his  conciliatory  remarks. 

CONSENT  CALENDAR 

10.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Brooks,  to  adopt 
the  items  (a)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)    Resolution  No.  05-0158:  Award  Contract  No.  CW-401,  Teresita  Boulevard 

(South)  Sewer  System  Improvements,  in  the  amount 
of  $1 ,908,000,  to  KJ  Woods  Construction. 

REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

1 1 .  Discussion  and  possible  action  related  to  a  lease  with  Communications  and 
Control,  Inc. 

Moved  by  Commissioner  Normandy,  seconded  by  Commisioner  Brooks,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0159:      Ratify,  approve  and  authorize  all  actions  heretofore 

taken  by  any  City  official  in  connection  with  this 
agreement;  approve  the  terms  and  conditions  of  the 
nine-year  lease  as  lessor  with  Communications  and 
Control  Inc.;  authorize  and  direct  the  General 
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Manager  of  Public  Utilities  to  execute  said  lease  and 
to  enter  into  any  amendments  or  modifications  to  the 
lease,  including  without  limitation,  the  exhibits  that  the 
General  Manager  determines,  in  consultation  with  the 
City  Attorney,  are  in  the  best  interest  of  the  City  and 
do  not  increase  the  rent  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes 
and  intent  of  the  lease  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City 
Charter.  This  property  is  located  on  a  portion  of 
Assessor's  Parcel  No.  096-0090-005-07  in  Alameda 
County,  California. 

CONSTRUCTION  CONTRACTS 

Close 

12.  Discussion  and  possible  action  related  to  Contract  No.  WD-2334,  Castlewood 
Water  System:  Well  and  Pump  Stations. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0160:      Accept  work  performed  for  Contract  No.  WD-2334, 

Castlewood  Water  System:  Well  and  Pump  Stations, 
for  a  total  contract  amount  of  $1 ,357,109.99;  approve 
Modification  No.  5  (Final)  for  a  time  extension  of  530 
consecutive  calendar  days  and  a  total  contract 
duration  of  770  consecutive  calendar  days;  and 
authorize  final  payment  of  $109,033.42  to  Trinet 
Construction,  Inc. 

CLOSED  SESSION 

13.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

14.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach;  seconded  by  Vice  President  Caen,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Commission  entered  into  Closed  Session  at  3:18  P.M. 
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1 5.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Legal  Counsel  Vicki  Clayton,  Chief  of 
Security  Greg  Suhr,  and  Commission  Secretary  Mary  Jung. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 

16.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Legal  Counsel  Vicki  Clayton,  Chief  of 
Security  Greg  Suhr,  and  Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0161:  Allstate  Indemnity  Company  (Joseph  Concepcion) 

Claim  No.  06-00500;  Filed  August  24,  2005 

17.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Werbach,  Commissioner  Brooks,  General  Manager  Susan  Leal, 
Deputy  General  Manager  Tony  Irons,  Legal  Counsel  Vicki  Clayton,  Chief  of 
Security  Greg  Suhr,  and  Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  05-0162:      Theresa  Koenig  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  401374; 
Filed  November  16,  2001 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:50 
P.M. 

18.  Announcement  following  Closed  Session. 
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President  Sklar  announced  the  actions  taken  during  Closed  Session. 

19.  IVIotion  regarding  wliether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Werbach,  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:51  P.M. 

Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05  -  01 58 


WHEREAS,  Contract  No.  CW-401,  Teresita  Blvd  (South)  Sewer  System  Improvements 
was  advertised  on  August  29,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $2,100,000  for  this  construction  contract  work  to 
repair  existing  sewers,  structures,  and  side  sewers;  to  replace  existing  or  construct  new  sewers, 
manholes,  cut-off  walls,  side  sewer  and  side  sewer  connections;  install  water  traps  for  catch 
basins;  to  televise  new  sewers;  and  perform  traffic  control;  and 

WHEREAS,  The  contract  duration  is  210  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-40 1  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  September  29,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  KJ  Woods 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  KJ  Woods  Construcfion  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfial  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC02,  Teresita  Boulevard 
(South)  Sewer  System  Improvements;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-401,  Teresita  Blvd  (South)  Sewer  System  Improvements,  in  the 
amount  of  $1,908,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  KJ  Woods 
Construction. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of_  October  25,  2005 


Secretary, 


-Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05  -  0159 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  expand  and  make 
their  radio  systems  more  reliable  by  leasing  radio  shelter/tower  space  to  install  radio  equipment  and; 

WHEREAS,  The  SFPUC  will  enter  into  a  nine-year  lease  (the  "Lease")  with  Communications  and 
Control  Inc.,  as  Lessor,  for  14  square  feet  of  radio  shelter  space  and  tower  space  to  install  and  operate  radio 
equipment,  antennas  and  other  appurtenances  associated  with  its  SCADA  Radio  system,  on  land  in  possession 
of  Communications  and  Control  Inc.;  and 

WHEREAS,  The  SFPUC  will  have  two  "Expansion  Options"  to  lease  70  square  feet  of  additional 
shelter  space  and  tower  space  for  the  installation  use  and  operation  of  equipment  and  antennas  associated  with 
the  planned  SFPUC  Wireless  Network  and  the  expansion  of  the  Mobile  Voice  Radio;  and 

WHEREAS,  The  SFPUC  shall  have  the  right  of  first  refusal  to  lease  each  increment  of  space  in  the 
building  and  on  the  tower  on  the  Lease  Premises  which  becomes  available;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined,  and 
completed  a  certification,  that  the  project  described  by  the  proposed  agreement  is  categorically  exempt  from 
environmental  review  under  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions  heretofore 
taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of  the  nine- 
year  lease  with  Communications  and  Control  Inc.,  as  lessor;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commissionis  to  execute  said  lease;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications  to  the 

Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in  consultation 
with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or  otherwise  materially 
increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable  to  effectuate  the  purposes  and  intent 
of  the  Lease  or  this  resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25,  2005     (  i  


Secretary,  Public  Utilitiis  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0160 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2334,  Castlewood 
Water  System:  Well  and  Pump  Stations,  located  in  the  City  of  Pleasanton,  by  the  contractor, 
Trinet  Construction,  Inc.;  and 

WHEREAS,  On  May  8,  2001,  by  Resolution  No.  01-0112,  the  Public  Utilities 
Commission  awarded  Contract  No  WD-2334,  Castlewood  Water  System:  Well  and  Pump 
Stations,  in  the  amount  of  $1,338,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Trinet  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  26,  2001, 
with  an  original  schedule  of  240  consecutive  calendar  days  and  the  contract  work  was  completed 
in  770  consecutive  calendar  days  on  September  8,  2003;  and 

WHEREAS,  The  original  contract  amount  was  for  $1,338,000  and  the  original  contract 
duration  was  240  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1,  issued  for  $23,835.00  to  increase  the  surface  seal  depth 
of  the  well  to  meet  permit  requirements,  increased  the  contract  amount  to  $1,361,835.00;  and 

WHEREAS,  Modification  No.  2,  issued  for  $7,178.00  to  relocating  an  electronic  level 
transmitter,  increased  the  contract  amount  to  $1,369,013.00;  and 

WHEREAS,  Modification  No.  3,  issued  for  $91,580.09  for  electrical,  retaining  wall, 
planting  and  paving  change  order  work,  increased  the  contract  amount  to  $1,460,593.09;  and 

WHEREAS,  Modification  No.  4,  issued  for  ($103,483.10)  to  adjust  bid  quantities  to 
actual  quantities  used  during  construction,  decreased  the  contract  amount  to  $1,357,109.99;  and 

WHEREAS,  Modification  No.  5,  being  requested  for  a  time  extension  of  530  consecutive 
calendar  days  for  unavoidable  delays  due  to  pump  manufacturing  delay,  PG&E  power 
connection  delay  and  redesign  of  electrical  systems  delay;  rain  delay;  and  change  order  work, 
increases  the  contract  duration  to  770  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBEAVBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW626  -  Replace  Castlewood 
Reservoir;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2334,  Castlewood  Water  System:  Well  and  Pump  Stations,  for  a  total  contract  amount  of 
$1,357,109.99;  approves  Modification  No.  5  (Final),  for  a  time  extension  of  530  consecutive 
calendar  days  and  a  total  contract  duration  of  770  consecutive  calendar  days;  and  authorizes  final 
payment,  in  the  amount  of  $109,033.42,  to  the  contractor,  Trinet  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  25,  2005  


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastfwateh 
Power 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  November  8,  2005 
11:30  A.M. 

City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 
Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  ww  w.sfgov  .org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 
Wastewater  Workshop 

3.  Presentation  and  discussion  of  the  Wastewater  Master  Plan.  (Franza) 

Staff  Recommendation:  Discussion  only.  Workshop  Two,  in  a  series  of  three 

Wastewater  Master  Plan  (WWMP)  Workshops.  Workshop 
Two  will  discuss  the  WWMP  process  and  approach,  project 
goals,  levels  of  service,  and  evaluation  criteria.  Workshop 
Three,  to  be  scheduled  at  a  later  date,  will  consist  of  a 
discussion  of  potential  alternatives.  Workshop  Three  may  be 
followed  by  an  action  item  approving  goals,  levels  of 
service,  and  evaluation  criteria  for  the  WWMP. 

PUBLIC  HEARING 
(Scheduled  to  begin  at  1:30  P.M.) 

4.  Public  Hearing  to  consider  the  Draft  2005  Urban  Water  Management  Plan  for  the  City  and 
County  of  San  Francisco.  (All  interested  parties  are  invited  to  attend  the  public  hearing  and 
present  their  views.  Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the 
SFPUC,  by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will 
become  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  Public  Utilities  Commission,  1 155  Market  Street,  1 1th  Floor,  San 
Francisco,  CA  94103.  Comments  can  also  be  faxed  to  (415)  554-3424,  and  e-mailed  to 
Commissioners@sfwater.org  by  10  A.M.  on  November  8,  2005.  (Carlin) 

Staff  Recommendation:  Presentation  and  discussion  only  on  the  Draft  2005 

Urban  Water  Management  Plan  for  the  City  and  County 
of  San  Francisco.  This  document  includes  county-wide 
demand  projections  to  the  year  2030,  compares  available 
water  supplies  to  meet  demands,  and  presents  water 
demand  management  measures  to  reduce  long-term 
water  demand. 
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5. 


Approval  of  Minutes 


a) 


Minutes  of  the  October  1 1,  2005,  Special  Meeting 
(Continued  from  the  Special  Meeting  of  October  25,  2005) 


b) 


Minutes  of  the  October  25,  2005,  Special  Meeting 


6.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

7.  Communications 


8.     Commission  Business 


9.     Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (kons) 

b)  Lombard  Reservoir  Rededication 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a  separate  item. 


CONSENT  CALENDAR 
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a)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  CW-3 14R, 

Outfall  Repair  at  Various  Locations;  approve  Modification 
No.  3  (Final)  increasing  the  contract  by  $9,800,  for  a  total 
contract  amount  of  $480,730;  and  authorize  final  payment 
of  $56,893  to  D'Arcy  &  Harty  Construction. 


b)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2337,  Harry 

Tracy  Water  Treatment  Plant  Residual  Thickening;  and 
authorize  final  payment  in  the  amount  of  $163,022  to 
Proven  Management,  Inc. 


c)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2364,  8-Inch 

Ductile  Iron  Pipe  Main  in  Pine  Street;  approve 
Modification  No.  2  (Final)  for  a  time  extension  of  66 
consecutive  calendar  days  with  a  total  contract  duration  of 
296  consecutive  calendar  days;  and  authorize  final 
payment  of  $55,513.58  to  J.  Flores  Construction. 


d)    Staff  Recommendation:       Accept  work  performed  for  Contract  No.  WD-2480, 

Southern  Boundary  Fence,  Phase  2,  for  a  total  contract 
amount  of  $138,000;  and  authorize  final  payment  of 
$  1 3,800  to  Central  Fence  Company. 


e)    Staff  Recommendation:       Ratify  the  Declaration  of  Emergency  made  by  the  General 

Manager  of  Public  Utilities,  dated  October  19,  2005,  and 
approved  by  the  President  of  the  Commission,  regarding 
repairing  the  damaged  sections  of  Substation  SS-IB  at  the 
Oceanside  Water  Pollution  Control  Plant. 


f)     Staff  Recommendation        Approve  the  terms  and  conditions;  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  a  five  year 
lease  for  a  portion  of  SFPUC  land,  known  as  Parcels 
1224(1),  1269,  1270  and  1271(3),  to  the  Gallade  Chemical 
Co.,  for  access,  landscaping,  and  parking,  commencing 
upon  final  execution  and  expiring  the  earlier  of  five  years 
after  the  commencement  date,  or  June  30,  2010. 
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REGULAR  BUSINESS 


REAL  PROPERTY  TRANSACTIONS 

11.    Discussion  and  possible  action  related  to  Pacific  Gas  and  Electric  Company's  request  to 
modify  their  easement  agreement.  (Dowd) 

Staff  Recommendation:  Approve  Pacific  Gas  and  Electric  Company's  request  to 

relocate  a  portion  of  their  gas  line  and  modify  the  description 
of  their  existing  easement  provided  a  $2,500  processing  fee 
and  a  $2,500  transaction  fee  are  imposed;  ratify,  approve  and 
confirm  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  the 
1963  agreement  to  grant  an  easement  over  said  property  for 
the  purpose  of  installing  a  natural  gas  pipeline;  and  authorize 
the  General  Manager  of  Public  Utilities  to  request  the 
Director  of  Property  to  execute  a  modified  Easement 
Agreement. 


PROFESSIONAL  SERVICE  CONTRACTS 

12.    Discussion  and  possible  action  related  to  Agreement  No.  CS-672M,  Environmental  Services, 
North  Westside  Groundwater  Basin  Management  Plan  and  Projects.  (Carlin) 

Staff  Recommendation:  Award  Agreement  No.  CS-672M  to  provide  specialized 

environmental  analysis  services  for  Phases  1  and  2  of  a 
professional  services  agreement  consisting  of  Phase  1  - 
Project  Description  and  Background  Studies,  and  Phase  2  - 
Environmental  Document  Preparation  to  Jones  and 
Stokes/Robert  Group  Venture  (JSR  Venture,  LLC);  and 
authorize  the  General  Manager  of  Public  Utilities  to  execute 
an  agreement  with  JSR  Venture,  LLC  for  an  amount  not  to 
exceed  $400,000,  and  with  a  duration  of  36  months.. 


13.    Discussion  and  possible  action  related  to  CS-672H,  Peninsula  Watershed  Habitat 
Conservation  Plan.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

Amendment  No.  1  to  Agreement  No.  CS-672.H  with  LSA 
Associates  to  extend  the  contract  for  an  additional  30 
months,  from  April  19,  2006,  to  October  19,  2008,  with  no 
cost  increase;  and  extend  the  total  contract  period  to  a  term 
of  60  months  from  the  date  of  Controller  certification  and 
maintaining  the  amount  of  the  contract  at  $900,000. 
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14.    Discussion  and  possible  action  related  to  Agreement  No.  CS-771E,  As-Needed 

Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Carlin) 

Staff  Recommendation:  Rescind  award  of  Agreement  No.  CS-77  IE  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05-0079 
in  the  amount  of  $950,000  to  CH2MHill  due  to  CH2MHiirs 
ineligibility  because  of  a  conflict  of  interest  resulting  from  its 
selection  as  a  consultant  for  Agreement  No.  CS-765, 
Program/Project/Pre-Construction  Management  Services, 
San  Francisco  Water  System  Improvement  Program. 


15.  Discussion  and  possible  action  related  to  Agreement  No.  CS-77 lER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Carlin) 

Staff  Recommendation:  Award  Agreement  No.  CS-77  lER  to  RMC  and  authorize  the 

General  Manager  of  Public  Utilities  to  execute  an  agreement 
with  RMC  for  an  amount  not  to  exceed  $950,000  and  with  a 
duration  not  to  exceed  three  years. 

CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

18.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  National  Center  for  International  Schools,  et  al.  v. 

City  and  County  of  San  Francisco 

Superior  Court,  Case  No.  435-875;  filed  October  28,  2004 
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20.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Carol  Renault  v.  City  and  County  of  San  Francisco 

Superior  Court,  Case  No.  433-157;  filed  July  20,  2004 


21.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  1750  Connecticut  Street,  et  al.  v.  City  and  County  of 

San  Francisco 

Superior  Court,  Case  No.  433-992;  filed  August  20,  2004 


22.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Albert  WallaceAlichelle  Mandel,  Esq. 

Claim  No.  05-02236;  filed  January  10,  2005 


23.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  filed  June,  2004. 


24.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  filed  July  1,  2005. 


25.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.; 
filed  November  1999. 
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26.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket  No. 
EL05-133-000;  filed  June  29,  2005. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

27.  Announcement  following  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
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1 155  Market  Street,  1 1""  Floor 
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Addendum  to  PUC  Agenda 


Tuesday,  November  8,  2005 
11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


CLOSED  SESSION 


29.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 


Existing  Litigation: 


Abbushi  v.  City  and  County  of  San  Francisco,  et  al. 

City  as  Cross-Complainant 

Superior  Court,  Case  No.  CGC-04-436545 


San  Francisco  public  utilities  Commission 

City  and  Cdunty  of  San  Frangiscd 


WATER 
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11:30  A.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MoUer  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  infomrialion  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 .     Call  to  Order: 


11:35  A.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Commissioner  Adam 
Werbach,  and  Commissioner  Ryan  L.  Brooks 


Excused: 


Vice  President  Ann  Moller  Caen 


Commissioner  E.  Dennis  Normandy  arrived  at  11:56  A.M. 

President  Sklar  announced  the  November  22,  2005,  Regular  Meeting  was  cancelled 
and  rescheduled  to  Tuesday,  November  29,  2005,  and  that  the  Water  System 
Improvement  Program  public  hearing  would  be  held  at  that  meeting.  He  stated  the 
December  13,  2005,  Regular  Meeting  would  begin  at  12  Noon  and  the  December  27, 
2005,  meeting  was  cancelled. 


3.     Presentation  and  discussion  of  the  Wastewater  Master  Plan  (WWMP). 

Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  began  Workshop  Two 
by  introducing  the  staff  working  on  the  WWMP.  He  introduced  Mr.  Jon  Loicano  as 
the  leader  of  the  WWMP. 

Mr.  Loicano,  Project  Director  of  the  WWMP,  reported  there  were  three  consultants 
working  on  the  Plan  and  they  were  broken  up  into  three  specific  areas  of  expertise: 
(1)  Corolla  was  helping  with  project  management  of  the  overall  Plan  and  with  the 
ocean  outfalls,  (2)  Brown  &  Caldwell  was  involved  with  the  treatment,  and 
(3)  Circle  Point  was  involved  with  flooding  issues  and  overflows.  He  explained 
these  contractors  were  then  broken  up  into  three  areas  with  subdivisions: 
(1)  Team  A  had  project  management,  asset  management,  and  outfall;  (2)  Team  B 
had  treatment  plant  expertise  and  decentralization;  and  (3)  Team  C  focused  on  the 
collection  system  and  odor  control. 

Mr.  Loicano  stated  his  intention  was  to  talk  about  the  process,  the  public  process, 
levels  of  service,  and  evaluation  criteria.  He  provided  a  brief  recap  of  Workshop 
One,  noting  the  previous  WWMP  brought  San  Francisco  into  compliance  with  all 
regulatory  permit  issues.  He  listed  the  problems  and  issues  being  addressed:  (1) 
aging  infrastructure,  (2)  flooding,  (3)  odors,  (4)  reliability  and  redundancy, 
(5)  operating  costs,  and  (6)  regulatory  issues.  He  further  stated  the  goals  of 
Workshop  Two  were  to  discuss  the  process  and  approach,  goals,  levels  of  service, 
and  evaluation  criteria.  Mr.  Loicano  explained  the  sequencing  schedule  and 
integration  of  the  workshops,  the  neighborhood  presentations,  the  public 
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workshops,  the  Citizens  Advisory  Committee  meetings,  and  the  Technical  Advisory 
Committee  meetings. 

Commissioner  Normandy  arrived  at  1 1 :56  A.M. 

Mr.  Tony  Winnicker,  Communications  Director,  explained  the  public  outreach  being 
planned  was  aggressive  and  similar  to  how  the  workshops  were  conducted  for  the 
rate  hearings  and  he  expected  members  of  the  public  to  attend  once  the  meetings 
were  in  the  neighborhoods  and  could  see  how  the  WWMP  would  affect  them. 
Commissioner  Werbach  stated  he  was  interested  in  identifying  leaders  in  the 
Southeast  community  who  were  interested  in  the  WWMP. 

Mr.  Loiacono  reviewed  the  Wastewater  Enterprise's  (WWE)  mission  statement  and 
stated  the  goals  of  the  WWMP  were  the  following:  (1)  develop  long-term  vision 
and  strategies  to  meet  the  WWE  mission  (30  years),  (2)  provide  detailed  roadmap, 

(3)  estimate  funding  requirement,  and  (4)  hold  a  fair  and  open  planning  process. 
He  stated  the  Levels  of  Service  would  include:  (1)  seismic  and  structural  reliability, 
(2)  reliability  and  redundancy,  (3)  neighborhood  and  environmental  impacts, 

(4)  conservation  of  natural  resources,  and  (6)  land,  air,  and  water  regulations. 
President  Sklar  stated  repair  and  replacement  should  be  treated  as  normal 
operating  maintenance  and  that  this  should  be  budgeted  every  year  and  not  be 
part  of  a  master  capital  program. 

Mr.  Loiacano  explained  the  evaluation  criteria,  stating  the  staff  looked  at: 
(1)  Environmental/Social/Cultural  impacts  to  water,  land,  and  air;  (2)  Natural 
Resources/Sustainability  uses  of  land,  fuel  and  electricity,  chemicals,  and 
construction  materials;  (3)  Functional  and  technical  reliability  and  redundancy, 
ease  of  operation,  performance,  regulatory  compliance,  and  disposal  issues;  and 
(4)  Economic  costs  in  operations  and  maintenance,  life  cycles,  cost  benefit  ratios, 
and  rate  impacts.  He  stated  the  Commissioners  would  be  provided  with 
alternatives  for  meeting  the  goals  of  the  WWMP  and  provided  a  schedule  for 
master  planning  and  environmental  review.  He  concluded  by  stating  the  next 
workshop  would  be  on  December,  13,  2005,  and  the  first  WWMP  Public  Workshop 
would  be  held  in  early  2006. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  commented  on  Commissioner  Werbach's 
suggestion  about  public  participation,  stating  more  people  needed  to  be  brought 
into  the  process  instead  of  funneling  everything  through  a  couple  of  community 
leaders.  Commissioner  Werbach  expressed  his  appreciation  of  Ms.  Clary's 
concerns. 

Mr.  David  Pilpel,  San  Francisco  resident,  asked  the  Commissioners  to  pay 
attention  to  the  boundaries  of  the  wastewater  basins  and  explore  ways  to  shift 
some  of  the  flows  from  their  traditional  drainage  directions  to  balance  the  load. 


05-273 


November  8,  2005  Special  Meeting 


Mr.  Brett  Beckham,  Living  Arcliitecture,  stated  lie  designed  alternative  wastewater 
systems  and  looked  forward  to  working  with  the  Commissioners  on  economically 
and  environmentally  beneficial  systems. 

President  Sklar  expressed  his  disappointment  that  the  process  was  lengthy  and 
urged  that  work  in  the  capital  and  maintenance  programs  ensure  that  the  system 
reach  a  "state  of  good  repair"  and  be  advanced  as  long  as  they  were  not 
inconsistent  with  the  goals  of  the  wastewater  program  and  that  the  budget  each 
year  reflect  those  needs.  Ms.  Leal  replied  the  schedule  had  already  been 
condensed.  Mr.  Loicano  stated  he  agreed  with  President's  Sklar's  suggestion. 

Staff  Recommendation:       Discussion  only.  Workshop  Two,  in  a  series  of  three 

Wastewater  Master  Plan  (WWMP)  Workshops. 
Workshop  Two  will  discuss  the  WWMP  process  and 
approach,  project  goals,  levels  of  service,  and 
evaluation  criteria.  Workshop  Three,  to  be  scheduled 
at  a  later  date,  will  consist  of  a  discussion  of  potential 
alternatives.  Workshop  Three  may  be  followed  by  an 
action  item  approving  goals,  levels  of  service,  and 
evaluation  criteria  for  the  WWMP. 

President  Sklar  noted  the  Commission  might  lose  its  quorum  in  the  early  afternoon  and 
asked  Ms.  Leal  to  identify  any  critical  items  for  consideration.  Ms.  Leal  replied  Items  14 
and  15  could  be  removed. 

14.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Staff  Recommendation:       Rescind  award  of  Agreement  No.  CS-771 E  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05- 
0079  in  the  amount  of  $950,000  to  CH2MHill  due  to 
CH2MHiirs  ineligibility  because  of  a  conflict  of  interest 
resulting  from  its  selection  as  a  consultant  for 
Agreement  No.  CS-765,  Program/Project/Pre- 
Construction  Management  Services,  San  Francisco 
Water  System  Improvement  Program. 

15.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771  ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Staff  Recommendation:       Award  Agreement  No.  CS-771  ER  to  RMC  and 

authorize  the  General  Manager  of  Public  Utilities  to 
execute  an  agreement  with  RMC  for  an  amount  not  to 
exceed  $950,000  and  with  a  duration  not  to  exceed 
three  years. 
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President  Sklar  agreed  to  remove  the  items  and  took  the  agenda  out  of  order,  starting 
with  Item  6. 


6.     Public  Comments 

There  was  no  public  comment. 

CONSENT  CALENDAR 

10.  Moved  by  Commission  Werbach,  seconded  by  Commissioner  Normandy;  passed 
(4-0)  unanimously. 

a)  Resolution  No.  05-OJ^  Accept  work  performed  for  Contract  No.  CW-314R, 

I  ^5  Outfall  Repair  at  Various  Locations;  approve 

Modification  No.  3  (Final)  increasing  the  contract  by 
$9,800,  for  a  total  contract  amount  of  $480,730;  and 
authorize  final  payment  of  $56,893  to  D'Arcy  & 
Harty  Construction. 

b)  Resolution  No.  OS-O^tSSf  Accept  work  performed  for  Contract  No.  WD-2337, 

Harry  Tracy  Water  Treatment  Plant  Residual 
Thickening;  and  authorize  final  payment  in  the 
amount  of  $163,022  to  Proven  Management,  Inc. 

Accept  work  performed  for  Contract  No.  WD-2364, 
8-Inch  Ductile  Iron  Pipe  Main  in  Pine  Street; 
approve  Modification  No.  2  (Final)  for  a  time 
extension  of  66  consecutive  calendar  days  with  a 
total  contract  duration  of  296  consecutive  calendar 
days;  and  authorize  final  payment  of  $55,513.58  to 
J.  Flores  Construction. 

Accept  work  performed  for  Contract  No.  WD-2480, 
Southern  Boundary  Fence,  Phase  2,  for  a  total 
contract  amount  of  $138,000;  and  authorize  final 
payment  of  $13,800  to  Central  Fence  Company. 

Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  Public  Utilities,  dated  October 
19,  2005,  and  approved  by  the  President  of  the 
Commission,  regarding  repairing  the  damaged 
sections  of  Substation  SS-1 B  at  the  Oceanside 
Water  Pollution  Control  Plant. 

f)    Resolution  No.  Qb-OyS^  Approve  the  terms  and  conditions;  and  authorize  the 

\(p5  General  Manager  of  Public  Utilities  to  execute  a  five 


c)    Resolution  No.  05-0^86- 


d)    Resolution  No.  05-OySV. 


e)    Resolution  No.  05-0>6Z 
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year  lease  for  a  portion  of  SFPUC  land,  known  as 
Parcels  1224(1),  1269,  1270  and  1271(3),  to  the 
Gallade  Chemical  Co.,  for  access,  landscaping,  and 
parking,  commencing  upon  final  execution  and 
expiring  the  earlier  of  five  years  after  the 
commencement  date,  or  June  30,  2010. 

REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

1 1 .  Discussion  and  possible  action  related  to  Pacific  Gas  and  Electric  Company's 
request  to  modify  their  easement  agreement. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks;  passed 
(4-0)  unanimously. 

Approve  Pacific  Gas  and  Electric  Company's  request 
to  relocate  a  portion  of  their  gas  line  and  modify  the 
description  of  their  existing  easement  provided  a 
$2,500  processing  fee  and  a  $2,500  transaction  fee 
are  imposed;  ratify,  approve  and  confirm  all  actions 
authorized  by  this  resolution  and  heretofore  taken  by 
any  City  official  in  connection  with  the  1963 
agreement  to  grant  an  easement  over  said  property 
for  the  purpose  of  installing  a  natural  gas  pipeline; 
and  authorize  the  General  Manager  of  Public  Utilities 
to  request  the  Director  of  Property  to  execute  a 
modified  Easement  Agreement. 

5.    Approval  of  Minutes 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  adopt 
the  Minutes  of  the  October  11,  2005,  Special  Meeting  and  the  Minutes  of  the 
October  25,  2005,  Special  Meeting;  passed  (4-0)  unanimously. 

7.  Communications 

There  was  no  discussion. 


Resolution  No.  05-OjM: 
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8.  Commission  Business 

Commissioner  Brooks  asked  that  an  agenda  item  be  placed  on  the  next  calendar 
regarding  the  SFPUC  policy  regarding  funding  security  issues  and  that  the 
Commission  include  discussion  of  funding  through  real  estate  sales  which  had 
been  current  practice. 

9.  Report  of  the  General  Manager 

b)        Lombard  Reservoir  Reded ication 

Ms.  Leal  reported  the  rededication  of  the  Lombard  Reservoir  was  a 
wonderful,  big  neighborhood  event  and  was  attended  by  three  of  the  five 
Commissioners. 

a)        Water  System  Improvement  Program 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Programs,  reported 
on  the  following:  (1)  The  Seismic  Safety  Task  Force  was  joining  staff  at  the 
Seismic  Safety  Commission  on  November  10,  2005,  relative  to  the  seismic 
components  of  the  WSIP.  (2)  Mr.  Irons  was  putting  together  a  team  composed  of 
management,  labor,  and  Parson's  to  study  organizational  and  personnel 
assignments  to  follow  through  on  the  WSIP  in  the  best  possible  way  and  expected 
to  present  the  Commission  with  a  skeleton  report  at  the  December  13,  2005, 
meeting.  (3)  He  stated  no  WSIP  public  comments  had  been  received  before  the 
issuance  of  the  November  4,  2005,  report,  but  noted  public  comments  from 
BAWSCA  and  their  consultant  had  since  been  received.  (4)  Mr.  Irons  reported  that 
all  service  orders  for  the  program  management  consultant  contract  for  the  entire 
fiscal  year  would  be  brought  together  and  approved  at  one  time. 

President  Sklar  stated  the  Commission  would  be  getting  into  the  issue  of 
performance  monitoring  and  asked  Mr.  Irons  to  work  out  a  discussion  mechanism 
for  the  Commission  to  evaluate  program  performance  and  conformance  to  the 
schedule  and  budget.  Mr.  Irons  replied  the  suggestion  was  a  good  idea  and  stated 
staff  would  begin  the  process  of  a  quarterly  report  and  he  expected  to  come  before 
the  Commission  at  the  December  meeting  with  an  explanation  of  what  the  report 
is,  what  it  contains,  and  what  the  data  supplied  in  it  means.  President  Sklar 
reminded  Mr.  Irons  that  in  addition  to  the  Performance  Monitoring  issue,  the 
December  13,  2005,  meeting  was  to  include  a  discussion  of  the  SFPUC's  Project 
Management  Capability,  the  capability  of  the  Project  Controls  Unit  and  System, 
and  some  early  discussion  of  how  the  Environmental  and  Permitting  process  and 
activities  would  affect  schedule  adherence. 

Commissioner  Normandy  asked  about  the  status  of  the  Red  Oak  Consulting 
Report  and  the  results  from  it.  He  requested  that  the  study  be  revisited  to  see 
where  the  SFPUC  was  and  what  value  could  be  derived  from  it. 
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Commissioner  Brooks  was  excused  from  tine  meeting  at  12:57  P.IVI. 

CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  to 
assert  the  attorney-client  privilege;  passed  (3-0)  unanimously. 

President  Sklar  was  excused  from  the  meeting  at  1:01  P.M.  and  returned  at  1:02  P.M. 

The  Commission  went  into  Closed  Session  at  1:02  P.M. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Theresa  Mueller,  Deputy  City  Attorney  Louise 
Simpson,  Assistant  General  Manager  of  Power  Barbara  Hale,  Project  Manager 
Jon  Loicano,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM;  filed  June,  2004. 

There  was  no  action. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Theresa  Mueller,  Deputy  City  Attorney  Louise 
Simpson,  Assistant  General  Manager  of  Power  Barbara  Hale,  Project  Manager 
Jon  Loicano,  and  Commission  Secretary  Mary  Jung. 
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Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-11 90-000; 
filed  July  1,  2005. 


There  was  no  action. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Theresa  Mueller,  Deputy  City  Attorney  Louise 
Simpson,  Assistant  General  Manager  of  Power  Barbara  Hale,  Project  Manager 
Jon  Loicano,  and  Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  EROO-565-018,  et 
al.;  filed  November  1999. 

There  was  no  action. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
(Mueller) 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Theresa  Mueller,  Deputy  City  Attorney  Louise 
Simpson,  Assistant  General  Manager  of  Power  Barbara  Hale,  Project  Manager 
Jon  Loicano,  and  Commission  Secretary  Mary  Jung. 


Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000;  filed  June  29,  2005. 

There  was  no  action. 

1 8.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

Nothing  was  discussed. 
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19.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Louise  Simpson,  Project  Manager  Jon  Loicano,  and 
Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach; 
passed  (3-0)  unanimously. 

Resolution  No.  05-0170:  National  Center  for  International  Schools,  et  al.  v. 

City  and  County  of  San  Francisco 

Superior  Court,  Case  No.  435-875;  filed  October  28, 

2004 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Louise  Simpson,  Project  Manager  Jon  Loicano,  and 
Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach; 
passed  (3-0)  unanimously. 

Resolution  No.  05-0171:  Carol  Renault  v.  City  and  County  of  San  Francisco 

Superior  Court,  Case  No.  433-157;  filed  July  20,  2004 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Louise  Simpson,  Project  Manager  Jon  Loicano,  and 
Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach; 
passed  (3-0)  unanimously. 

Resolution  No.  05-0172:  1750  Connecticut  Street,  et  al.  v.  City  and  County  of 

San  Francisco 

Superior  Court,  Case  No.  433-992;  filed  August  20,  2004 
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22.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Louise  Simpson,  Project  Manager  Jon  Loicano,  and 
Commission  Secretary  Mary  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach; 
passed  (3-0)  unanimously. 

Resolution  No.  05-0173:  Albert  Wallace/Michelle  Mandel,  Esq. 

Claim  No.  05-02236;  filed  January  10,  2005 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Present  were  President  Sklar,  Commissioner  Normandy,  Commissioner  Werbach, 
General  Manager  Leal,  Legal  Counsel  Vicki  Clayton,  Deputy  City  Attorney  Josh 
Milstein,  Deputy  City  Attorney  Louise  Simpson,  Project  Manager  Jon  Loicano,  and 
Commission  Secretary  Mary  Jung. 

Existing  Litigation:         Abbushi  v.  City  and  County  of  San  Francisco,  et  al. 

City  as  Cross-Complainant 
Superior  Court,  Case  No.  CGC-04-436545 

There  was  no  action. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  1:19  P.M. 

27.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Mr.  Steve  Lawrence,  San  Francisco  resident,  requested  time  for  public  comment.  The 
Commission  agreed  to  this. 

9(a).  Public  Comment 

Mr.  Lawrence  expressed  his  concern  that  the  revised  WSIP  report  would  be  voted 
on  and  approved  before  he  had  access  to  the  materials  regarding  the  reasoning 
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behind  eliminating  the  fourth  pipeline.  He  explained  he  had  asked  for  the  reports 
used  to  formulate  this  decision  and  was  told  they  would  not  be  available  for  review. 
Ms.  Leal  replied  that  the  reports  in  question  were  made  available  at  this  meeting. 
Mr.  Lawrence  questioned  this,  as  he  believed  there  were  additional  reports  not 
forthcoming.  The  General  Manager  assured  the  Commission  that  Mr.  Lawrence 
could  have  access  to  anything  he  wished  that  was  within  the  public  domain. 

President  Sklar  continued  with  the  remainder  of  the  meeting,  starting  with  Item  12. 
PROFESSIONAL  SERVICE  CONTRACTS 

12.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672M,  Environmental 
Services,  North  Westside  Groundwater  Basin  Management  Plan  and  Projects. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy; 
passed  (3-0)  unanimously. 


P4 


Resolution  No.  05-01j59^^     Award  Agreement  No.  CS-672M  to  provide 

specialized  environmental  analysis  services  for 
Phases  1  and  2  of  a  professional  services  agreement 
consisting  of  Phase  1  -  Project  Description  and 
Background  Studies,  and  Phase  2  -  Environmental 
Document  Preparation  to  Jones  and  Stokes/Robert 
Group  Venture  (JSR  Venture,  LLC);  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  an 
agreement  with  JSR  Venture,  LLC  for  an  amount  not 
to  exceed  $400,000,  and  with  a  duration  of  36 
months.. 


13.  Discussion  and  possible  action  related  to  CS-672H,  Peninsula  Watershed  Habitat 
Conservation  Plan. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbach; 
passed  (3-0)  unanimously. 


Resolution  No.  O5-O>70: 

1^6 


Authorize  the  General  Manager  of  Public  Utilities  to 
execute  Amendment  No.  1  to  Agreement  No.  CS- 
672. H  with  LSA  Associates  to  extend  the  contract  for 
an  additional  30  months,  from  April  19,  2006,  to 
October  19,  2008,  with  no  cost  increase;  and  extend 
the  total  contract  period  to  a  term  of  60  months  from 
the  date  of  Controller  certification  and  maintaining  the 
amount  of  the  contract  at  $900,000. 
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PUBLIC  HEARING 


Public  Hearing  to  consider  the  Draft  2005  Urban  Water  Management  Plan  for  the 
City  and  County  of  San  Francisco. 

Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  recounted  this  was 
an  update  to  the  2000  Urban  Water  Management  Master  Plan  and  it  was  last 
amended  in  2004.  He  explained  the  Plan  had  to  be  updated  every  five  years 
and  that  any  agency  that  serves  3,000  acre  feet  or  3,000  connections  had  to 
have  such  a  plan  and  they  were  due  December  31 ,  2005,  to  the  Department 
of  Water  Resources  for  the  California  Water  Plan.  He  stated  today's  hearing 
was  for  presentation  purposes  only  and  official  adoption  would  be  at  a  later 
date. 

Mr.  Carlin  reported  the  Plan  was  consistent  with  the  direction  given  by  the 
Commission  on  water  system  reliability,  drought  planning,  and  wholesale 
reliability.  He  informed  the  Commission  there  would  be  a  workshop  in 
December  with  the  wholesale  customers  on  conservation  and  recycling.  He 
stated  the  State  of  California  would  look  at  the  Plan  when  considering 
funding  grants  on  conservation. 

Responding  to  a  question  from  President  Sklar,  Mr.  Carlin  assured  the 
Commission  that  the  Plan  was  consistent  with  earlier  staff  and  Commission 
actions  and  reports  and  was  reiteration  of  existing  plans  and  policies. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action  and  Bay  Area  Water  Stewards,  asked 
for  a  couple  of  pie  charts  to  help  explain  the  mix  of  local  and  outside  sources. 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  for  more  time  for  the 
public  to  review  the  Plan.  He  asked  for  a  copy  of  the  previous  document  so 
a  comparison  could  be  made,  along  with  a  summary  of  all  the  changes, 
additions,  and  amendments  to  the  previous  report.  President  Sklar  asked 
Ms.  Laura  Spanjian,  Assistant  Genera!  Manager  of  External  Affairs,  through 
the  General  Manager,  to  provide  this  information. 

Staff  Recommendation:     Presentation  and  discussion  only  on  the  Draft 

2005  Urban  Water  Management  Plan  for  the  City 
and  County  of  San  Francisco.  This  document 
includes  countywide  demand  projections  to  the 
year  2030,  compares  available  water  supplies  to 
meet  demands,  and  presents  water  demand 


05-283 


November  8,  2005  Special  Meeting 


management  measures  to  reduce  long-term  water 
demand. 

President  Sklar  reminded  the  audience  there  would  be  no  meeting  on  November  22" 
and  that  the  next  meeting  would  occur  on  November  29'^,  2005. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1:46  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0163 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-314R,  Outfall 
Repair  at  Various  Locations,  by  the  contractor,  D'Arcy  &  Harty  Construction;  and 

WHEREAS,  On  May  25,  2004,  by  Resolution  No.  04-0080,  the  Public  Utilities 
Commission  awarded  Contract  No.  CW-314R,  Outfall  Repair  at  Various  Locations,  in  the 
amount  of  $433,950,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  D'Arcy  &  Harty 
Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  12,  2004, 
with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was  completed 
in  365  consecutive  calendar  days  on  July  1 1,  2005;  and 

WHEREAS,  Modification  No.  1  was  issued  for  $27,540,  and  increased  the  contract 
amount  to  $461,490;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $9,440,  and  increased  the  contract 
amount  to  $470,930;  and 

WHEREAS,  Modification  No.  3  (Final)  is  requested  for  $9,800,  and  increases  the  final 
contract  amount  to  $480,730  for  contractor's  overtime  and  weekend  labor  cost  in  order  to 
complete  the  work  at  the  Lincoln  and  Vicente  Outfalls  due  to  a  reduced  construction  period  by 
GGNRA;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a  good  faith  effort  to 
comply  with  the  MBEAVBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS 14240  -  Outfall  Repair  at 
Various  Locations;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
CW-314R,  Outfall  Repair  at  Various  Locations,  approves  Modification  No.  3  (Final),  increasing 
the  contract  by  $9,800,  for  a  total  contract  amount  of  $480,730;  and  authorizes  final  payment,  in 
the  amount  of  $56,893,  to  the  contractor,  D'Arcy  &  Harty  Construction 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005 


Secretary,  Publif  Util}^es''^mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0164 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2337,  Harry  Tracy 
Water  Treatment  Plant  Residual  Thickening,  by  the  contractor.  Proven  Management  hic;  and 

WHEREAS,  On  June  26,  2001,  by  Resolution  No.  01-0149,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2337,  Harry  Tracy  Water  Treatment  Plant  Residual 
Thickening,  in  the  amount  of  $7,973,270,  to  the  lowest,  qualified  responsible  and  responsive 
bidder.  Proven  Management  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  13, 
2001,  with  an  original  schedule  of  330  consecutive  calendar  days  and  the  contract  work  was 
completed  in  984  consecutive  calendar  days  on  April  23,  2005;  and 

WHEREAS,  Modification  No.l  was  issued  for  $37,187,  and  increased  the  contract 
amount  to  $8,010,457;  and 

WHEREAS,  Modification  No.  2  was  issued  for  $462,156,  and  increased  the  contract 
amount  to  $8,472,613;  and 

WHEREAS,  Modification  No.  3  was  issued  for  $293,008,  and  increased  the  contract 
amount  to  $8,765,621;  and 

WHEREAS,  Modification  No.  4  was  issued  for  $778,788,  and  increased  the  contract 
amount  to  $9,544,409;  and 

WHEREAS,  Modification  No.  5  was  issued  for  $331,594,  and  increased  the  contract 
amount  to  $9,876,003  (and  extended  the  contract  duration  by  an  additional  433  consecutive 
calendar  days);  and 

WHEREAS,  Modification  No.  6  was  issued  for  $474,721,  and  increased  the  contract 
amount  to  $10,350,724;  and 

WHEREAS,  Modification  No.  7  (Final)  was  issued  for  -$39,000,  and  decreased  the 
contract  amount  to  $  1 0,3 1 1 ,724;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  complied  with  the  subcontracting 
requirements  and  has  exceeded  its  established  MBE/WBE  subcontractor  participation  goals  of 
17.8%  MBE  and  4.4%  WEE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW218  ~  Harry  Tracy  Water 
Treatment  Plant  Residual  Thickening;  now,  therefore,  be  it 


RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2337,  Harry  Tracy  Water  Treatment  Plant  Residual  Thickening,  for  a  total  contract  amount 
of  $10,311,724,  and  authorizes  final  payment,  in  the  amount  of  $163,022,  to  the  contractor, 
Proven  Management  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005   


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0165 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2364  8-Inch  Ductile  Iron 
Main  (DIM)  in  Pine  Street  between  Broderick  and  Pierce  Streets,  between  Gough  and  Leavenworth 
Streets,  between  Kearny  and  Montgomery  Streets,  and  between  Sansome  and  Market  Streets,  by  the 
contractor,  J.  Flores  Construction;  and 

WHEREAS,  On  April  13,  2004,  by  Resolution  No.  043-0051,  the  Public  Utilities  Commission 
awarded  Contract  No.  WD-2364,  8-Inch  Ductile  Iron  Main  (DIM)  in  Pine  Street  between  Broderick  Street 
and  Pierce  Street,  between  Gough  Street  and  Leavenworth  Street,  between  Kearny  Street  and 
Montgomery  Street,  in  the  amount  of  $1,267,152.00,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  1 7,  2004,  with  an 
original  schedule  of  230  consecutive  calendar  days  and  contract  work  was  completed  in  296  consecutive 
calendar  days  on  March  7,  2005;  and 

WHEREAS,  Contract  Modification  No.  I  was  issued  to  increase  the  contract  amount  by  $49,614; 

and 

WHEREAS,  Contract  Modification  No.  2  (Final)  was  issued  to  reduce  the  contract  by 
$239,744.01  to  adjust  the  estimated  quantity  of  work  to  agree  with  the  actual  quantity  of  work  performed, 
for  a  total  contract  amount  of  $  1 ,077,02 1 .99;  and 

WHEREAS,  Contract  Modification  No.  2  (Final)  is  requested  to  increase  the  contract  duration  by 
66  consecutive  calendar  days  for  a  total  contract  duration  of  296  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  complied  with  the  MBEAVBE 
subcontractor  participation  requirements;  and 

WHEREAS,  Funds  are  available  fi-om  Project  No.  CUW870  -  Main  Replacement  Program, 
Phase  83;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No.  WD-2364 
8-Inch  Ductile  Iron  Main  (DIM)  in  Pine  Street  between  Broderick  Street  and  Pierce  Street,  between 
Gough  Street  and  Leavenworth  Street,  between  Kearny  Street  and  Montgomery  Street,  and  between 
Sansome  Street  and  Market  Street;  approves  Modification  No.  2  (Final),  for  a  time  extension  of  66 
consecutive  calendar  days  and  with  a  total  contract  duration  of  296  consecutive  calendar  days;  and 
authonzes  final  payment,  in  the  amount  of  $55,513.58,  to  the  contractor,  J.  Flores  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005 


Secretary,  Public  L/t/V/Nies^Camm/ss/on 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0166 


WHEREAS,  On  May  24,  2005,  by  Resolution  No.  05-0087,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2480,  Southern  Boundary  Fence,  Phase  2,  in  the  amount 
of  $138,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder.  Central  Fence  Company; 
and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  5,  2005, 
with  an  original  schedule  of  105  consecutive  calendar  days  and  the  contract  work  was  completed 
in  81  consecutive  calendar  days  on  September  23,  2005;  and 

WHEREAS,  The  HRC  subcontracting  goals  were  waived  for  this  contract  by  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW227  -  Watershed  &  Facility 
Fence  Construction;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2480,  Southern  Boundary  Fence,  Phase  2,  for  a  total  contract  amount  of  $138,000,  and 
authorizes  final  payment,  in  the  amount  of  $13,800,  to  the  contractor.  Central  Fence  Company. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005 


Secretary,  Publi€  UtmiekJZbmmission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0167 


WHEREAS,  An  electrical  fault  has  damaged  one  half  of  Substation  SS-1  and  this  has 
resulted  in  the  loss  of  the  power  supply  redundancy  for  a  portion  of  the  Oceanside  Water 
Pollution  Control  Plant  process  equipment,  and  repair  of  this  electrical  substation  is  vital;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  the  existing  sewer  and  street 
above,  by  a  letter  dated  October  19,  2005,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14A  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Repair  and  Replacement  program  to  be  categorically 
exempt  from  envirormiental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNREl  1 140;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  October  19, 
2005 ,  and  approved  by  the  President  of  the  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _  November  8,  2005 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0168 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  the  City  of  Newark 
and  County  of  Alameda;  and 

WHEREAS,  Gallade  Chemical  Company,  has  requested  a  lease  to  utilize  the  property  for 
the  purpose  of  access,  landscaping  and  parking  for  its  Newark  plant;  and 

WHEREAS,  SFPUC  Planning  has  determined,  and  completed  a  certification,  that  the 
action  proposed  is  categorically  exempt  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  five-  (5)  year  Lease  to  Gallade  for 
access,  landscaping  and  parking  on  SFPUC  Parcel  No(s).  1224(1),  1269,  1270  and  1271(3)  in 
Newark,  CA  for  $354.90  per  month  or  $4,258.80  per  year. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8.  2005  


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0169 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  PubHc  Utihties  Commission  in  Alameda  County  also  known  as  a 
portion  of  Parcel  65  of  Alameda  County  Lands;  and 

WHEREAS,  Pacific  Gas  &  Electric  Co.,  a  California  public  utility,  was  granted  an  easement 
over  said  property  in  1963  for  the  purpose  of  installing  a  natural  gas  pipeline;  and 

WHEREAS,  Pacific  Gas  &  Electric  Co.,  has  now  requested  that  a  portion  of  their  gas 
pipeline  on  SFPUC  land  be  relocated  so  it  crosses  the  Calaveras  Fault  at  a  right  angle  with  the 
purpose  of  minimizing  damage  to  the  pipeline  should  an  earthquake  occur  on  this  fault;  and 

WHEREAS,  The  existing  easement  description  needs  to  be  modified  slightly  to  adequately 
reflect  the  new  location  of  the  relocated  gas  pipeline;  and 

WHEREAS,  Planning  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Pacific  Gas  &  Electric  Company's 
request  to  relocate  a  portion  of  their  gas  line  and  modify  the  description  of  their  existing  easement 
provided  a  $2,500  processing  fee  and  a  $2500  transaction  fee  are  imposed;  and,  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  this  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  Public  Utilities  is  hereby  authorized 
and  directed  to  request  the  Director  of  Property  to  execute  a  modified  Easement  Agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-01 74 


WHEREAS,  Environmental  analysis  services  are  required  for  the  North  Westside 
Groundwater  Basin  Management  Plan  and  Projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  professional 
services  firms  to  provide  specialized  environmental  consulting  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $350,000;  and 

WHEREAS,  JSR  Venture,  LLC  is  a  member  of  the  environmental  documentation 
pool  created  by  Commission  Resolution  No.  01-1250  and  was  chosen  for  this  project  on 
the  basis  of  a  competition  among  pool  members.  The  pool  provides  pre-qualified 
environmental  consultants  to  perform  environmental  documentation  services  for  SFPUC 
capital  projects  and  was  selected  in  accord  with  San  Francisco  Administrative  Code 
Chapter  6  and  estabhshed  Citywide  policy;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  December  2005  and  end  by 
December  2008  and  the  duration  of  this  agreement  is  1,108  consecutive  calendar  days  (36 
months);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposal  resulted  in  the 
establishment  of  JSR  Venture,  LLC  as  the  best  qualified  consulting  firm  for  the  North 
Westside  Groundwater  Basin  Management  Plan  and  Projects;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  MBE  and  11%  WBE 
participation  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC.  JSR  Venture,  LLC  is  committed  to  meet  the 
MBE/WBE  goal  submitted  in  their  bid  which  exceeds  the  HRC  goals  established;  and 

WHEREAS,  Failure  to  reach  successfial  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in 
advertisement  and  selecfing  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's 
Administrafive  Code  either  at  the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may  result  in  advertisement  and  selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $350,000  will  be  available  at  the  time  of 
award  of  the  agreement  from  Project  No.  CUW301  -  Groundwater  Project.  Contract 
funds  will  be  encumbered  in  increments  commencing  with  FY  2005-2006  until  FY  2008- 
2009.  Contract  encumbrances  will  depend  on  the  amount  of  projected  annual 
expenditures;  now,  therefore,  be  it 


It 


H 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jones  and 
Stokes/Robert  Group  Venture  (JSR  Venture,  LLC);  awards  Agreement  No.  CS-672M, 
Environmental  Services,  North  Westside  Groundwater  Basin  Management  Plan  and 
Projects  to  provide  specialized  environmental  analysis  services  for  Phases  1  and  2  of  a 
professional  services  agreement  consisting  of  Phase  1  -  Project  Description  and 
Background  Studies,  and  Phase  2  -  Environmental  Document  Preparation;  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement  with  JSR  Venture,  LLC  for  an  amount  not  to  exceed 
$350,000,  and  with  a  duration  of  36  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  8,  2005 


Sedfetary,  Pubit 


mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO. 


WHEREAS,  On  June  24,  2003,  per  Resolution  No.  03-0131,  the  Commission 
awarded  Agreement  No.  CS-672H,  Environmental  Services,  Peninsula  Watershed 
Habitat  Conservation  Plan  (HCP),  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  a  professional  services  agreement,  in  an 
amount  not  to  exceed  $900,000,  and  with  a  contract  duration  of  30  months,  concluding 
on  April  19,  2006,  with  LSA  Associates  to  develop  and  obtain  approvals  for  the 
Peninsula  Watershed  Habitat  Conservation  Plan  (HCP);  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term 
by  30  consecutive  calendar  months  in  order  to  obtain  required  environmental  clearances, 
provide  additional  time  for  coordination  with  the  resource  agencies,  and  to  allow 
sufficient  time  for  the  public  outreach  process;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7.5%  MBE  and  10.8%  WBE 
participation  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Comphance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  the  Water  Supply 
Division's  FY  02-03  professional  services  budget,  BERM's  FY  02-03  professional 
services  budget,  the  Assistant  General  Manager  for  Operations'  FY  03-04  budget  and 
from  the  Planning  Bureau's  Water  Supply  Master  Plan  programmatic  budget;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-672H,  Environmental  Services,  Peninsula  Watershed  Habitat 
Conservation  Plan  (HCP),  with  LSA  Associates;  and  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  for  a  time 
extension  of  30  consecutive  calendar  months,  with  a  total  agreement  duration  of  60 
consecutive  calendar  months  from  the  date  of  Controller  certification,  and  with  no  cost 
increase. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


SAN  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


Gavin  Newsom 
MAYOR 

AGENDA 
REGULAR  MEETING 

Tuesday,  November  29,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  \vwv\  sfgov.ors/ethics. 
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November  29,  2005 


ORDER  OF  BUSINESS: 


1. 


Call  to  Order 


2. 


Roll  Call 


3.     Approval  of  Minutes 


a) 


Minutes  of  the  November  8,  2005,  Special  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Economic  Impact  Analysis:  Water  Supply  Reduction  (Irons) 

b)  Security 

c)  Southeast  Community  Issues 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 
a)  BAWSCA  Update 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


PUBLIC  HEARING 


9.     Public  Hearing  to  consider  changes  to  the  "Revised  Regional  Water  System  Improvement 
Program."  (Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the 
SFPUC,  by  the  time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the 
hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will 
become  a  part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103.  Electronic  comments  can  be  transmitted  to 
commissioners @ sfwater.org  up  to  10  A.M.  on  November  29,  2005.) 

Staff  Recommendation:  Adopt  the  proposed  changes  to  the  "Revised  Regional 

Water  System  Improvement  Program,"  and  direct  the 
General  Manager  of  Public  Utilities  to  submit  the 
documents  and  reasons  for  certain  changes  to  the  Joint 
Legislative  Audit  Committee,  the  Seismic  Safety 
Commission  and  the  State  Department  of  Health  Services. 


CONSENT  CALENDAR 

10.    All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:      Award  Contract  No.  CW-358,  Southeast  Water  Pollution 

Control  Plant  Digester  Overflow  Sludge  Hoppers  Corrosion 
Protective  Coating,  in  the  amount  of  $454,000,  to  LC 
General  Engineering  &  Construction. 

b)  Staff  Recommendation:      Award  Contract  No.  WW-365,  1 8"'/Texas/Mississippi 

Streets  Sewer  Replacement,  in  the  amount  of  $984,590,  to 
D'Arcy  &  Harty  Construction. 
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c)  Staff  Recommendation:      Award  Contract  No.  WW-37 1 ,  Hunters  Point  Collection 

System  Odor  and  Corrosion  Control  at  Griffith  Pump 
Station,  in  the  amount  of  $361,879,  to  L.C.  General 
Engineering  &  Construction,  Inc. 

d)  Staff  Recommendation:      Award  Contract  No.  CW-396,  20""  Street  Pump  Station 

480V  Electrical  Service  Upgrade,  in  the  amount  of 
$93,000,  to  MRM  Electrical. 


REGULAR  BUSINESS 


1 1 .    Discussion  and  possible  action  related  to  the  issuance  of  San  Francisco  Water  Revenue 
Bonds,  2006  Series  A  and  2006  Refunding  Series  B.  (MacDonald) 

Staff  Recommendation:  Authorize  the  issuance  of  up  to  $525  million  in  San 

Francisco  Water  Revenue  Bonds,  2006  Series  A;  authorize 
the  issuance  of  up  to  $125  million  in  San  Francisco  Water 
Revenue  Bonds,  2006  Refunding  Series  B,  subject  to  the 
further  approval  of  the  Board  of  Supervisors;  and  approve 
the  form  and  authorize  the  execution  and  delivery  of  related 
documents;  delegate  to  the  General  Manager  of  Public 
Utilities  authorization  to  award  each  series  of  bonds  to  the 
highest  bidder;  and  authorize  the  taking  of  necessary 
action. 


PROFESSIONAL  SERVICE  CONTRACTS 


Rescind 

12.    Discussion  and  possible  action  related  to  Agreement  No.  CS-77  IE,  As-Needed 

Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Carlin) 

Staff  Recommendation:  Rescind  award  of  Agreement  No.  CS-77  IE  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05-0079 
in  the  amount  of  $950,000  to  CH2MHill  due  to 
CH2MHiirs  ineligibility  because  of  a  conflict  of  interest 
resulting  from  its  selection  as  a  consultant  for  Agreement 
No.  CS-765,  Program/Project/Pre-Construction 
Management  Services,  San  Francisco  Water  System 
Improvement  Program. 


Page  5 


November  29,  2005 


Award 


13.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Carlin) 

Staff  Recommendation:  Award  Agreement  No.  CS-77  lER  to  RMC  and  authorize 

the  General  Manager  of  Public  Utilities  to  execute  an 
agreement  with  RMC  for  an  amount  not  to  exceed 
$950,000  and  with  a  duration  not  to  exceed  three  years. 

Amend 

14.  Discussion  and  possible  action  related  to  CS-683,  Real  Estate/Land  Use  Negotiation 
Services.  (Dowd) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Professional  Services 

Agreement  No.  CS-683  with  Wendel,  Rosen,  Black  & 
Dean  LLP  to  assist  SFPUC  staff  with  complex  real  estate 
and  land  use  issues  and  negotiations;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  this 
amendment  extending  the  term  of  the  contract  for  six 
months  to  June  30,  2006.  The  dollar  amount  of  the  contract 
remains  the  same. 


CLOSED  SESSION 


15.    Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS : 


17.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 
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18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d):  (Clayton) 

Existing  Litigation:  Frank  Euphrate  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  424288 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 

********************** 

Notice  of  Cancellation 

The  Regular  Meeting  of  the  San  Francisco  Public  Utihties  Commission 
scheduled  for  December  27,  2005,  has  been  cancelled. 

There  will  be  a  Special  Commission  Meeting  on  Tuesday,  December  13,  2005. 
Regular  Commission  meetings  will  resume  on  January  10,  2006. 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  ll'*' Floor 
San  Francisco,  CA  94103 
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Notice  of  Posting  and  Public  Hearing 


GAVIN  NEWSOM 

MAYOR 

RICHARD  SKLAR 

PRESIDENT 

ANN  MOLLER  CAEN 

VICE  PRESIDENT 

E.  DENNIS  NORMANDY 
ADAM  WERBACH 
RYAN  L.  BROOKS 

SUSAN  LEAL 

GENERAL  MANAGER 


NOTICE  OF  POSTING  AND  PUBLIC  HEARING  FOR  CONSIDERATION 
OF  REVISIONS  TO  THE  SAN  FRANCISCO  PUBLIC  UTILITIES 
COMMISSION  REGIONAL  WATER  SYSTEM  IMPROVEMENT  PROGRAM 


Tuesday,  November  29,  2005 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


SUBJECT  OF  PUBLIC  MEETING 

The  San  Francisco  Public  Utilities  Commission  has  posted  a  draft  "Revised  Regional 
Water  System  Improvement  Program"  and  will  conduct  a  public  hearing  as  part  of 
their  regularly  scheduled  meeting  on  Tuesday,  November  29,  2005,  for  the  purpose  of 
considering  changes  to  the  "Revised  Regional  Water  System  Improvement  Program." 

AVAILABILITY  OF  DOCUMENTS 

The  draft  "Revised  Regional  Water  System  Improvement  Program"  can  be  accessed  at 
www.sfwater.org  or  by  contacting  the  Commission  Secretary  at  (415)  554-3165. 

REQUEST  FOR  COMMENTS 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become 
part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1'*'  Floor,  San  Francisco,  CA  94103.  Electronic  comments  can  be  transmitted 
to  conimissioners@sfwater.org  up  to  10  A.M.  on  November  29,  2005. 
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ORDER  OF  BUSINESS: 


» 


1. 


Call  to  Order: 


1:34  P.M. 


2. 


Roll  Call: 


Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 
Caen,  Commissioner  Adam  Werbach,  and  Commissioner  Ryan 
L.  Brooks 


Excused 


Commissioner  E.  Dennis  Normandy 


3.  Approval  of  Minutes 

The  minutes  of  the  November  29,  2005,  Regular  Meeting  were  continued  to  the 
December  13,  2005,  meeting. 

4.  Public  Comments 

Mr.  Kimo  Crossman,  San  Francisco  resident,  submitted  a  24-hour  meeting 
disclosure  request  to  President  Sklar  regarding  the  city-wide  wireless  initiative.  He 
indicated  he  would  also  send  the  request  electronically  by  the  end  of  the  day. 

Ms.  Jenna  Olsen,  Executive  Director  of  the  Tuolumne  River  Trust  (TRT), 
announced  she  would  be  leaving  TRT  in  January  and  introduced  Mr.  Eric 
Wesselman,  the  incoming  Executive  Director. 

Mr.  Wesselman,  who  has  served  as  convener  for  the  California  Urban  Water 
Conservation  Council,  stated  he  looked  forward  to  continuing  the  successful 
relationship  between  the  TRT  and  the  SFPUC. 

5.  Communications 
There  was  no  discussion. 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

President  Sklar  asked  for  Commissioner  concurrence  regarding  providing 
guidance  to  SFPUC  staff  in  their  discussions  on  renewal  of  the  water  sales 
contract  regarding  using  a  carrot  and  stick  approach  to  maximize  conservation  and 
optimize  recycling  among  all  the  wholesale  and  retail  customers.  The  idea  that 
recycling  and  conservation  should  generate  additional  water  supply  was  suggested 
as  a  general  policy.  The  Commissioners  indicated  their  concurrence  with  these 
recommendations.  The  General  Manager  and  Mr.  Michael  Carlin,  Assistant 
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General  Manager  of  Water,  indicated  an  understanding  and  support  for  this  policy. 
A  discussion  of  water  pricing  as  a  conservation  mechanism  was  deferred,  but  the 
same  philosophy  was  agreed  to  by  the  Commission. 

c)        Commission  Business 

President  Sklar  recommended  that  only  Items  9  and  1 1  be  heard  and  that  all  other 
agenda  items  be  continued  to  the  meeting  of  December  13,  2005.  This 
recommendation  was  accepted  by  the  Commissioners. 


PUBLIC  HEARING 


9.     Public  Hearing  to  consider  changes  to  the  "Revised  Regional  Water  System 
Improvement  Program" 

The  Commissioners  agreed  to  review  the  Draft  "Revised  Regional  Water  System 
Improvement  Program"  (WSIP)  one  section  at  a  time  as  outlined  in  the  Draft,  and 
provide  a  baseline  of  projects  to  what  changes  were  made,  what  changes  were  not 
incorporated,  and  public  comment. 

Section  1 .2  San  Joaquin  Region  -  Levels  of  Service  received  the  following 
comments: 

Mr.  Joselito  Laudencia,  Professional  and  Local  Engineers  Local  21,  provided  some 
history  regarding  the  working  relationship  between  the  Joint  Union  City  Committee, 
the  SFPUC,  and  the  Department  of  Public  Works  and  how  the  collaborative 
relationship  brought  more  understanding  and  communication  between  the 
organizations  and  would  enhance  successful  delivery  of  the  WSiP. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the  Draft 
was  posted  on  October  21 ,  2005,  and  that  a  total  of  66  public  comments  were 
received  and  categorized  as  follows:  (1)  programmatic  category  which  addressed 
costs,  schedules,  and  levels  of  service;  (2)  assessment;  and  (3)  project-specific 
categories.  He  stated  all  the  comments  were  included  in  the  materials  distributed 
to  the  Commission.  Mr.  Irons  reported  Parsons  made  206  recommendations  and 
these  were  also  all  addressed. 

Ms.  Amy  Fowler,  Santa  Clara  Valley  Water  District,  stated  the  District  supported 
the  program  in  general  and  was  counting  on  the  SFPUC  to  implement  the  program 
goals  and  objectives  as  specified.  She  opined  that  any  decrease  in  levels  of 
service  could  result  in  significant  negative  impacts  to  water  resources  with 
environmental  and  socio-economic  consequences.  Ms.  Fowler  relayed  the  District 
supported  the  goal  to  increase  long-term  water  supply  reliability  through 
conservation,  recycling,  and  desalination. 
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Ms.  Olsen  reiterated  the  comments  made  in  a  letter  from  Bay  Area  Water 
Stewards  (BAWS)  and  found  the  SFPUC  response  to  their  comment  less  than 
desired.  She  stated  the  BAWS  comment  referred  to  water  flows  and  watershed 
stewardship,  while  the  SFPUC  comment  only  referred  to  water  flows.  Ms.  Olsen 
stated  BAWS  believed  the  level  of  service  for  watershed  stewardship  needed  to  be 
established  so  there  could  be  a  benchmark  for  measuring  progress. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservation 
Agency  (BAWSCA),  stated  they  did  not  contest  any  of  the  information  in  the  report 
on  the  San  Joaquin  Pipeline  hydraulic  evaluation  nor  suggested  any  changes.  He 
reported  BAWSCA  did  have  questions  to  be  raised  later  regarding  the  San  Joaquin 
Pipeline  and  developing  other  assumptions  or  planning  design  criteria  with  respect 
to  levels  of  service  goals.  Mr.  Jensen  requested  the  Commission  address  how 
water  would  be  distributed  within  the  three  regions  after  an  earthquake  so  that 
communities  could  plan  effectively. 

Ms.  Margaret  Hannaford,  Senior  Project  Manager,  provided  an  overview  of  Section 
2.1.3  -  San  Joaquin  Pipeline  System.  Ms.  Hannaford  was  questioned  extensively 
by  President  Sklar  so  the  Commission  could  ascertain  with  certainty  that  concerns 
about  delivery  capability  and  maintainability  were  considered  by  Ms.  Hannaford  in 
making  her  recommendations.  She  assured  the  Commission  on  all  counts. 

Mr.  John  Rizzo,  Sierra  Club  -  San  Francisco  Bay  Chapter  Chair,  stated  the  Sierra 
Club  agreed  with  Mr.  Jensen  and  thought  the  best  way  to  move  the  WSIP  fonward 
was  to  go  with  the  recommendations  as  described  by  Ms.  Hannaford. 

Mr.  Steve  Lawrence,  San  Francisco  resident,  stated  he  had  doubts  about  the 
project  because  the  schedule  did  not  plan  for  drought  years  and  a  post-drought 
scenario. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  stated  TRT  supported  the 
changes  to  the  San  Joaquin  Pipeline.  She  added  TRT  believed  the  SFPUC  should 
aggressively  pursue  more  drought  tolerant  alternative  water  supplies  and  abandon 
the  plan  to  divert  more  water  from  the  Tuolumne  River. 

Mr.  Irons  provided  a  brief  description  of  Section  2.1 .4  -  Advanced  Disinfection  and 
Section  2.2.1  -  Sunol  Valley  Water  Treatment  Plant  -  Treated  Water  Reservoirs. 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance  (ACA)  Executive  Director,  stated  the  WSIP 
provided  the  perfect  opportunity  to  include  some  kind  of  restoration  and  protection 
measures  in  the  Sunol  Valley. 

The  Commission  recessed  at  2:55  P.M.  and  reconvened  at  3:09  P.M. 
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Mr.  Irons  reported  there  were  no  changes  to  Section  2.2.2  -  Calaveras  Dam. 
President  Sklar  stated  the  question  was  not  whether  a  dam  needed  to  be  built  or 
not,  but  how  to  deal  with  questions  regarding  fish  releases  into  Alameda  Creek. 

Mr.  Jensen  noted  BAWSCA  submitted  comments  on  this  project  for  the 
Environmental  Impact  Review  and  did  not  feel  their  comments  would  hold  up 
adoption  of  the  WSIP.  He  stated  BAWSCA  was  asking  for  clarification  on  two 
points:  (1)  Was  the  project  designed  to  restore  the  volumetric  capacity  or  the 
historical  yield  of  the  reservoir?  and  (2)  Was  the  size  meant  to  serve  a  90  percent 
reliability  objective  as  well  as  an  80  percent  reliability  objective?  Mr.  Irons  replied  it 
was  being  designed  to  its  previous  capacity. 

Mr.  Rizzo  stated  the  Sierra  Club  opposed  the  project  at  Calaveras  Dam  as  it  was 
described  to  include  a  core  for  future  expansion  and  would  slow  down  the  project 
and  waste  money.  Mr.  Rizzo  clarified  the  Sierra  Club  was  not  opposed  to 
refurbishing  the  existing  dam,  but  was  opposed  to  the  addition  of  the  core  to  the 
dam.  President  Sklar  pointed  out  that  adding  the  core  represented  less  than  2 
percent  of  the  cost  of  the  project  and  allowed  for  expansion  should  the  need  arise 
without  having  to  demolish  and  rebuild  the  dam. 

President  Sklar  expressed  his  concern  about  the  schedule  on  the  Calaveras  Dam. 
He  asked  Mr.  Irons,  through  the  General  Manager,  to  come  back  to  the 
Commission  at  the  December  13,  2005,  meeting  with  a  scheduling  plan  that  would 
anticipate  hold-ups  to  meeting  the  construction  schedule. 

Commissioner  Werbach  expressed  concerns  that  potential  future  environmental 
harm  could  trigger  an  early  environmental  review.  Mr.  David  Rogers,  Project 
Manager  for  the  Sunol  Valley  Projects  and  Calaveras  Dam,  replied  the  size  was 
determined  by  its  proximity  to  the  Calaveras  fault  and  that  demolishing  the  dam 
would  cause  more  environmental  impacts  because  of  its  effect  at  the  Crawford 
Dam. 

Mr.  Miller  stated  the  ACA  was  pleased  with  the  changes  to  the  fishery 
enhancement  project  and  relayed  they  would  be  pleased  if  the  project  provided 
benefits  for  migrating  fish.  He  also  encouraged  the  Commission  to  encourage 
more  funding  for  watershed  acquisition  and  restoration  money  and  that  language 
be  put  in  specifically  for  the  purpose  and  description  of  the  project. 

The  Commissioners  asked  SFPUC  staff  for  a  solution  or  policy  to  some  of  the 
environmental  issues  facing  the  Calaveras  Dam,  including  the  drought  issue  and 
protecting  the  fish,  scorpions,  and  red-legged  frogs.  Mr.  Irons  replied  it  would  take 
months  to  come  up  with  a  plan,  but  agreed  to  present  a  progress  report  at  the  end 
of  January,  2006,  on  this  subject.  He  reminded  the  Commission  that  he  would  also 
have  a  review  of  the  status  of  the  environmental  and  permit  routes  at  that  time. 
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Mr.  Bern  Beecham,  BAWSCA  Chair,  stated  BAWSCA  supported  implementation  of 
the  plan  and  wanted  to  help  the  SFPUC  succeed  with  it.  He  addressed  the 
significant  cost  and  scheduling  challenges  and  encouraged  the  SFPUC  to  move 
aggressively  to  implement  the  organizational  changes  that  Parsons  recommended 
so  that  the  WSIP  could  be  completed  on  time  and  on  budget. 

Mr.  Winchell  Hayward,  SFPUC  retiree,  referenced  a  book  he  had  sent  to  Ms. 
Susan  Leal,  General  Manager  of  Public  Utilities,  which  he  believed  provided 
information  regarding  obtaining  additional  sources  of  water  for  the  Region.  He 
commended  Ms.  Leal  for  her  performance  at  the  Commonwealth  Club  defending 
the  Hetch  Hetchy  Dam. 

Commissioner  Brooks  asked  Mr.  Beecham  to  provide  solutions  for  the  problems  he 
anticipated.  Mr.  Beecham  replied  he  was  expressing  concern  about  the 
challenges  presented  by  such  a  large  program  and  did  not  have  alternatives  at  this 
time  since  he  did  not  have  any  specific  criticisms. 

Regarding  Section  2.2.3  -  Irvington  Tunnel,  Mr.  Irons  noted  $10  million  was  added 
for  major  road  improvements  to  allow  the  work  to  proceed.  President  Sklar  asked 
that  the  record  show  whether  a  full  examination  was  done  to  determine  the 
condition  of  the  existing  tunnel.  The  Commission  was  advised  that  even  if  a 
determination  that  the  existing  tunnel  was  usable  and  likely  to  remain  so,  that 
providing  for  a  back-up  to  it  would  be  less  cost  effective  than  building  a  new  tunnel. 

Mr.  Lawrence  commented  the  tunnel  was  downsized  by  six  inches  and  asked 
whether  that  was  sufficient,  and  noted  the  tunnel  ran  uphill  which  he  considered 
counterintuitive.  He  also  stated  the  last  engineering  report  on  the  project  was  not 
signed  by  Jacobs. 

There  was  no  discussion  on  2.2.4  -  Alameda  Siphons.  Regarding  2.2.5  - 
Additional  40  mgd  Treated  Water  Supply,  Mr.  Irons  stated  there  was  a  request  that 
the  budget  be  reduced  by  $2.56  million  because  of  the  deletion  of  an  unnecessary 
electrical  substation. 

There  was  no  discussion  on  the  remainder  of  the  Sunol  Valley  Region  projects, 
until  2.2.9  -  Alameda  Creek  Fishery  Enhancement.  President  Sklar  asked  for  a 
broader  discussion  on  watershed  land  and  environmental  improvement.  Mr.  Irons 
agreed  to  this. 

The  Commission  proceeded  to  Section  2.3  -  Bay  Division  Region.  Mr.  Irons  stated 
the  change  was  to  extend  the  schedule  for  an  additional  year  and  provided 
information  on  the  reasons  for  it  and  the  financing  issues  with  the  projects  in 
BAWSCA's  region. 

Mr.  Lawrence  addressed  Section  2.3.4  -  BDPL  No.  4  Slipline  PCCP  Sections, 
stated  that  the  modeling  had  a  probability  of  failure  at  71  percent,  but  that  the 
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turnouts  needed  to  be  at  70  percent.  He  noted  there  was  no  specified  margin  of 
error  for  this  and  that  SFPUC  needed  to  conduct  a  thorough  assessment  of  the 
condition  of  the  pipes  and  needed  to  address  a  policy  of  replacing  all  of  the 
reinforced  concrete  pipe  as  a  matter  of  policy. 

Mr.  Irons  next  addressed  Section  2.4.7  -  Peninsula  Region  -  Harry  Tracy  Water 
Treatment  Plant  Long-Term  Improvements,  stating  it  was  only  a  schedule  request 
to  accelerate  the  project.  On  Section  2.5  -  San  Francisco  Region,  Mr.  Irons 
commented  the  schedule  was  tight  as  the  design  was  scheduled  to  be  concurrent 
with  the  end  of  the  environmental  review. 

Ms.  Fowler  expressed  the  District's  concern  that  should  the  SFPUC  reduce  water 
delivery  to  their  county,  then  the  cities  within  Santa  Clara  County  would  be  forced 
to  pump  groundwater  from  their  groundwater  basin,  which  would  negatively  impact 
their  land. 

President  Sklar  questioned  how  Proposition  A  funds  could  be  used  in  terms  of 
recycling,  conservation,  and  groundwater.  Ms.  Vicki  Clayton,  SFPUC  Legal 
Counsel,  replied  there  were  requirements  for  funding  under  the  Proposition  A 
bonds  (approved  by  the  voters  in  2002),  and  that  one  of  the  requirements  was  that 
the  facilities  being  funded  be  under  the  jurisdiction  of  the  SFPUC.  She  added  the 
SPUC  also  obtained  Charter  authority  to  issue  bonds  without  voter  approval  with 
similar  restrictions.  She  noted  there  were  potentially  other  sources  of  funding, 
such  as  revenue,  grants,  and  funding  issued  by  the  suburban  customers,  that 
might  be  used  to  fund  projects  that  were  not  otherwise  fundable  under  Proposition 
A.  President  Sklar's  question  was  in  the  context  as  to  whether  recycling  and 
conservation  projects  physically  located  in  other  jurisdictions  could  be  funded 
regionally  if  they  had  regional  benefits.  She  stated  it  was  important  to  have  very 
specific  project  descriptions  in  order  to  determine  appropriate  funding  sources.  Mr. 
Jensen  remarked  BAWSCA  was  studying  the  funding  sources  in  the  broadest 
possible  sense. 

Mr.  Tim  Ramirez,  Natural  Resources  Division  Manager,  was  introduced  to  speak 
on  Section  2.6.2  -  Watershed  Land  Acquisition.  He  reported  there  was  a  $3 
million  allowance  per  year  for  watershed  improvements,  which  would  total  $75 
million  over  the  life  of  the  WSIP.  There  was  some  discussion  on  whether  the 
amount  was  for  ten  years,  which  would  total  $30  million  instead  of  $75  million. 
President  Sklar  noted  $10  million  was  added  and  stated  this  change  should  be 
noted.  After  some  discussion  on  what  was  the  program  amount  for  watershed 
improvements,  it  was  agreed  that  a  figure  should  not  be  in  the  program  to  allow  for 
more  flexibility,  but  that  the  Commission  was  reaffirming  the  Commission's  intent  to 
continue  with  the  program  as  previously  expressed. 

Ms.  Dempsey  stated  the  TRT  was  pleased  the  scope  of  the  program  was 
expanded  beyond  the  land  acquisition  program  and  doubled  to  $20  million,  but  felt 
that  a  larger  amount  would  be  appropriate. 
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Mr.  Jensen  stated  BAWSCA  had  a  number  of  funding  questions  to  be  raised  later 
after  review  by  their  financial  experts.  He  specifically  noted  the  wholesale  water 
rate  would  rise  by  14  percent  relative  to  previous  estimates.  In  response  to 
Commissioner  Brooks'  earlier  question  regarding  solutions,  he  stated  BAWSCA 
was  not  asking  for  changes  to  the  schedule,  but  was  asking  that  enough  resources 
be  provided  to  ensure  on-time  delivery  of  the  project. 

Commissioner  Brooks  raised  the  issue  of  material  costs  and  the  economics  of 
prepurchasing  materials  and  early  commitments  to  lock  in  lower  prices.  Mr.  Irons 
replied  this  was  being  explored  with  Parsons.  Commissioner  Werbach  asked  for  a 
presentation  in  March  regarding  the  different  philosophies  on  purchasing  from 
Parsons  and  other  experts. 

President  Sklar  made  the  following  statement  for  the  record  (paraphrased):  The 
staff  of  the  SFPUC  presented  the  Draft  "Revised  Water  System  Improvement 
Program"  on  October  21,  2005,  as  required.  Subsequently,  a  massive  amount  of 
public  comment  was  received,  analyzed,  and  submitted  to  the  Commission  -  some 
as  late  as  the  evening  before  the  Public  Hearing.  The  Commission  was  provided 
with  a  collection  of  recommendations  from  the  Parsons  Team  on  programmatic 
issues,  project  schedules,  and  costs  and  they  were  incorporated.  The  Commission 
took  extensive  public  testimony  at  the  Public  Hearing  project  by  project  and 
programmatically.  He  asked  if  the  Commission  was  prepared  to  adopt  this 
Program  as  the  Program  and  move  it  forward  with  the  recognition  that  again, 
although  changes  might  occur  as  the  SFPUC  proceeded,  the  Commission  needed 
to  make  a  decision  to  go  forward  with  the  program  as  defined  in  the  General 
Manager's  report.  The  Commission  resolved  to  do  this. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Caen,  to  adopt  the 
resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0176:      Adopt  the  proposed  changes  to  the  "Revised 

Regional  Water  System  Improvement  Program,"  and 
direct  the  General  Manager  of  Public  Utilities  to 
submit  the  documents  and  reasons  for  certain 
changes  to  the  Joint  Legislative  Audit  Committee,  the 
Seismic  Safety  Commission  and  the  State 
Department  of  Health  Services. 

REGULAR  BUSINESS 

Discussion  and  possible  action  related  to  the  issuance  of  San  Francisco  Water 
Revenue  Bonds,  2006  Series  A  and  2006  Refunding  Series  B. 

President  Sklar  asked  for  an  eighteen  month  spending  plan  for  the  San  Francisco 
Local  Water  Program  and  the  Regional  Water  Program  so  the  Commission  could 
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understand  how  the  funds  raised  by  the  Bond  issue  would  be  used.  The  item  was 
continued  to  the  meeting  of  December  13,  2005,  for  further  discussion. 

Staff  Recommendation:       Authorize  the  issuance  of  up  to  $525  million  in  San 

Francisco  Water  Revenue  Bonds,  2006  Series  A; 
authorize  the  issuance  of  up  to  $125  million  in  San 
Francisco  Water  Revenue  Bonds,  2006  Refunding 
Series  B,  subject  to  the  further  approval  of  the  Board 
of  Supervisors;  and  approve  the  form  and  authorize 
the  execution  and  delivery  of  related  documents; 
delegate  to  the  General  Manager  of  Public  Utilities 
authorization  to  award  each  series  of  bonds  to  the 
highest  bidder;  and  authorize  the  taking  of  necessary 
action. 

President  Sklar  announced  the  remainder  of  the  agenda  items  would  be  continued  to 
the  meeting  of  December  1 3,  2005. 

7.  Report  of  the  General  Manager 

a)  Economic  Impact  Analysis:  Water  Supply  Reduction 

b)  Security 

c)  Southeast  Community  Issues 

8.  Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's 
Report 

a)         BAWSCA  Update 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a  single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a  member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

a)  Staff  Recommendation:  Award  Contract  No.  CW-358,  Southeast  Water 

Pollution  Control  Plant  Digester  Overflow  Sludge 
Hoppers  Corrosion  Protective  Coating,  in  the  amount 
of  $454,000,  to  LC  General  Engineering  & 
Construction. 


05-293 


November  29,  2005  Special  Meeting 


b)  Staff  Recommendation: 


Award  Contract  No.  WW-365,  IS'^'/Texas/Mississippi 
Streets  Sewer  Replacement,  in  ttie  amount  of 
$984,590,  to  D'Arcy  &  Harty  Construction. 


c)  Staff  Recommendation:  Award  Contract  No.  WW-371,  Hunters  Point 

Collection  System  Odor  and  Corrosion  Control  at 
Griffith  Pump  Station,  in  the  amount  of  $361,879,  to 
L.C.  General  Engineering  &  Construction,  Inc. 

d)  Staff  Recommendation:  Award  Contract  No.  CW-396,  20'^  Street  Pump 

Station  480V  Electrical  Service  Upgrade,  in  the 
amount  of  $93,000,  to  MRM  Electrical. 

PROFESSIONAL  SERVICE  CONTRACTS 

Rescind 

12.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771 E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Staff  Recommendation:       Rescind  award  of  Agreement  No.  CS-771  E  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05- 
0079  in  the  amount  of  $950,000  to  CH2MHill  due  to 
CH2MHill's  ineligibility  because  of  a  conflict  of  interest 
resulting  from  its  selection  as  a  consultant  for 
Agreement  No.  CS-765,  Program/Project/Pre- 
Construction  Management  Services,  San  Francisco 
Water  System  Improvement  Program. 

Award 

1 3.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771  ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Staff  Recommendation:       Award  Agreement  No.  CS-771  ER  to  RMC  and 

authorize  the  General  Manager  of  Public  Utilities  to 
execute  an  agreement  with  RMC  for  an  amount  not  to 
exceed  $950,000  and  with  a  duration  not  to  exceed 
three  years. 
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Amend 


14.  Discussion  and  possible  action  related  to  CS-683,  Real  Estate/Land  Use 
Negotiation  Services. 

Staff  Recommendation:       Approve  Amendment  No.  1  to  Professional  Services 

Agreement  No.  CS-683  with  Wendel,  Rosen,  Black  & 
Dean  LLP  to  assist  SFPUC  staff  with  complex  real 
estate  and  land  use  issues  and  negotiations;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  extending  the  term  of  the 
contract  for  six  months  to  June  30,  2006.  The  dollar 
amount  of  the  contract  remains  the  same. 

CLOSED  SESSION 

17.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

18.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d): 

Existing  Litigation:         Frank  Euphrate  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  424288 

Commissioner  Werbach  was  excused  at  5:26  P.M. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:29  P.M. 


Mary  Y.  Jung 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0176 


WHEREAS,  the  citizens  of  San  Francisco  voted  and  passed  Proposition  A  in 
November  2002,  authorizing  the  City  and  County  of  San  Francisco,  through  the  San 
Francisco  Pubhc  Utihties  Commission,  to  rebuild  the  water  system; 

WHEREAS,  the  San  Francisco  Pubhc  Utihties  Commission  held  numerous  pubhc 
heanngs  and  gathered  public  input  from  throughout  the  City  and  Region; 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  has  diligently 
continued  work  on  rebuilding  the  water  system,  and  held  a  Public  Hearing  on  November 
29,  2005,  to  consider  revisions  to  the  "Revised  Regional  Water  System  Improvement 
Program"; 


THEREFORE,  be  it  resolved,  that  the  San  Francisco  Public  Utilities  Commission 
adopts  the  proposed  changes  to  the  "Revised  Regional  Water  System  Improvement 
Program,"  and  direct  the  General  Manager  of  Public  Utilities  to  submit  the  documents 
and  reasons  for  certain  changes  to  the  Joint  Legislative  Audit  Committee,  the  Seismic 
Safety  Commission  and  the  State  Department  of  Health  Services. 


I  hereby  certify  tliat  the  foregoing  resolutipn  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /j  Noyemb^r  29f.  2005  


Secretary,  Pub^cWtiHties  Commission 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

WA  ■  -  C  -iTEB 
POWER 


Gavin  Newsom 
MAYOR 

AGENDA 
SPECIAL  MEETING 

Tuesday,  December  13,  2005 
12:00  Noon 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-31 65. 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 
Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F  Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
American  sign  language  interpreters  or  the  use  of  a  reader  during  a  meeting,  a  sound  enhancement 
system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a  cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  &  Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  8,  2005,  Special  Meeting 
(Continued  from  the  Regular  Meeting  of  November  29,  2005) 

b)  Minutes  of  the  November  29,  2005,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons) 

b)  Economic  Impact  Analysis:  Water  Supply  Reduction  (Irons) 
(Continued  from  the  Regular  Meeting  of  November  29,  2005) 

c)  Security 

(Continued  from  the  Regular  Meeting  of  November  29,  2005) 
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d)  Southeast  Community  Issues 

(Continued  from  the  Regular  Meeting  of  November  29,  2005) 


8.     Bay  Area  Water  Supply  &  Conservation  Agency  (BAWSCA)  General  Manager's  Report 

a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1"'  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.     All  matters  listed  hereunder  constitute  a  Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a  single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a  member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a  separate  item. 

a)  Staff  Recommendation:      Award  Contract  No.  CW-358,  Southeast  Water  Pollution 

Control  Plant  Digester  Overflow  Sludge  Hoppers  Corrosion 
Protective  Coating,  in  the  amount  of  $454,000,  to  LC 
General  Engineering  &  Construction.  (Continued  from  the 
Regular  Meeting  of  November  29,  2005) 

b)  Staff  Recommendation:       Award  Contract  No.  WW-365,  18"'/Texas/Mississippi 

Streets  Sewer  Replacement,  in  the  amount  of  $984,590,  to 
D'Arcy  &  Harty  Construction.  (Continued  from  the 
Regular  Meeting  of  November  29,  2005) 

c)  Staff  Recommendation:      Award  Contract  No.  WW-37 1 ,  Hunters  Point  Collection 

System  Odor  and  Corrosion  Control  at  Griffith  Pump 
Station,  in  the  amount  of  $361,879,  to  L.C.  General 
Engineering  &  Construction,  Inc.  (Continued  from  the 
Regular  Meeting  of  November  29,  2005) 

d)  Staff  Recommendation:      Award  Contract  No.  CW-396,  20"'  Street  Pump  Station 

480V  Electrical  Service  Upgrade,  in  the  amount  of 
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$93,000,  to  MRM  Electrical.  (Continued  from  the  Regular 
Meeting  of  November  29,  2005) 


e)  Staff  Recommendation: 


Accept  work  performed  for  Contract  No.  WD-2309,  Harry 
Tracy  Water  Treatment  Plant  Pre-chlorination  System 
Upgrade,  for  a  total  contract  amount  of  $497,900;  approve 
Modification  No.  1  (Final),  for  a  time  extension  of  95 
consecutive  calendar  days  and  with  a  total  contract  duration 
of  245  consecutive  calendar  days;  and  authorize  final 
payment  of  $73,200  to  ProVen  Management,  Inc. 


REGULAR  BUSINESS 


10.    Discussion  and  possible  action  related  to  the  issuance  of  San  Francisco  Water  Revenue 

Bonds,  2006  Series  A  and  2006  Refunding  Series  B.  (Continued  from  the  Regular  Meeting 
of  November  29,  2005) 


Staff  Recommendation: 


Authorize  the  issuance  of  up  to  $525  million  in  San 
Francisco  Water  Revenue  Bonds,  2006  Series  A;  authorize 
the  issuance  of  up  to  $125  million  in  San  Francisco  Water 
Revenue  Bonds,  2006  Refunding  Series  B,  subject  to  the 
further  approval  of  the  Board  of  Supervisors;  and  approve 
the  form  and  authorize  the  execution  and  delivery  of  related 
documents;  delegate  to  the  General  Manager  of  Public 
Utilities  authorization  to  award  each  series  of  bonds  to  the 
highest  bidder;  and  authorize  the  taking  of  necessary 
action. 


1 1 .    Discussion  and  possible  action  related  to  adopting  the  Final  2005  Urban  Water 
Management  Plan.  (CarlinAVinnicker) 


Staff  Recommendation: 


Adopt  the  Final  2005  Urban  Water  Management  Plan; 
authorize  the  General  Manager  of  Public  Utilities  to 
transmit  the  2005  Plan  update  to  the  State  of  California 
Department  of  Water  Resources  by  December  31,  2005, 
and  to  the  California  State  Library  within  30  days  of 
adoption;  and  present  the  results  of  Public  Opinion 
Research. 


12.    Discussion  and  possible  action  related  to  reallocation  of  budget  for  electric  services. 
(Hale) 
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Staff  Recommendation:  Approve  a  reallocation  request  in  the  amount  of  $6.25 

million  to  fund  costs  related  to  securing  electric 
transmission  services,  electric  distribution  services,  other 
related  services,  and  City  Attorney  services. 

13.    Discussion  and  possible  action  related  to  "Project  Labor  Agreement  Evaluation  for  Water 
System  Improvement  Program"  Report.  (Irons) 

Staff  Recommendation;  Post  the  "Project  Labor  Agreement  Evaluation  for  WSIP" 

Report;  provide  a  30-day  comment  period  for  written 
responses;  and  conduct  a  public  hearing  on  January  24, 
2006,  to  accept  written  and  oral  public  testimony  and  staff 
responses. 


REAL  PROPERTY  TRANSACTIONS 


14.    Discussion  and  possible  action  related  to  the  Sunol  Valley  Aggregate  Quarry.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  the  lease  of  a  portion  of 
Parcel  65  of  Alameda  County  Lands  in  Sunol,  California 
for  the  continued  operation  of  an  existing  quarry  which,  in 
compliance  with  the  approved  Sunol  Valley  Resources 
Management  Element,  will  lead  to  a  planned  "Chain  of 
Lakes"  allowing  for  additional  water  storage.  The  mining 
activity  is  authorized  under  Surface  Mining  Permit  30 
issued  by  Alameda  County. 


CONSTRUCTION  CONTRACTS 

Award 

15.    Discussion  and  possible  action  related  to  Contract  No.  WW-406,  Shotwell  and  18"^  Streets 
Sewer  Drainage  Improvement.  (Franza) 

Staff  Recommendation:  Award  Contract  No.  WW-406,  in  the  amount  of 

$4,521,790,  to  NTK  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 
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Rescind 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Continued 
from  the  Meetings  of  November  8  and  29,  2005)  (Irons) 

Staff  Recommendation:  Rescind  award  of  Agreement  No.  CS-77  IE  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05-0079 
in  the  amount  of  $950,000  to  CH2MHill  due  to 
CH2MHiirs  ineligibility  because  of  a  conflict  of  interest 
resulting  from  its  selection  as  a  consultant  for  Agreement 
No.  CS-765,  Program/Project/Pre-Construction 
Management  Services,  San  Francisco  Water  System 
Improvement  Program. 

Award 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-77  lER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program.  (Continued 
from  the  Meetings  of  November  8  and  29,  2005)  (Irons) 

Staff  Recommendation:  Award  Agreement  No.  CS-77  lER  to  RMC  and  authorize 

the  General  Manager  of  Public  Utilities  to  execute  an 
agreement  with  RMC  for  an  amount  not  to  exceed 
$950,000  and  with  a  duration  not  to  exceed  three  years. 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672-K,  Environmental 
Services,  Peninsula  Watershed  Habitat  Conservation  Plan  Environmental  Impart 
Report/Environmental  Impact  Statement.  (Carlin) 

Staff  Recommendation:  Award  Agreement  No.  CS-672K  to  Jones  and 

Stokes/Robert  Group  (JSR),  to  provide  environmental 
documentation  services,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  an  agreement  with 
JSR  for  an  amount  not  to  exceed  $265,000,  and  with  a 
duration  of  twenty-four  consecutive  calendar  months  from 
the  date  of  Controller  certification. 


19.    Discussion  and  possible  action  related  to  Agreement  No.  CS-796,  Laboratory  Analytical 
Services.  (DeGraca) 
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Staff  Recommendation:  Award  Agreement  No.  CS-796  to  BioVir  Laboratories,  Inc. 

to  provide  compliance  and  emergency  response  analytical 
laboratory  services  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  a  professional  services 
agreement  with  BioVir  Laboratories,  Inc.  for  an  amount  not 
to  exceed  $600,000,  and  with  a  duration  of  3  years. 


20.  Discussion  and  possible  action  related  to  a  contract  for  Scheduling  Coordinator  services  for 
hydroelectric  generation  and  third-party  purchases.  (Hale) 

Staff  Recommendation:  Authorize  contract  for  a  two-year  Pilot  Program  that  the 

City  and  County  of  San  Francisco  (CCSF)  has  negotiated 
with  APX  for  Scheduling  Coordinator  services  of  CCSF's 
hydroelectric  generation  and  third  party  purchases  pursuant 
to  the  California  Independent  System  Operator's  (CAISO) 
Tariff.  Authorization  allows  the  CCSF  to  continue  to 
transact  its  electric  operations  within  the  CAISO-controlled 
grid  for  electric  service  to  CCSF's  municipal  and  airport 
tenants,  as  well  as  perform  export  and  import  transactions 
with  the  Modesto  and  Turlock  Irrigation  Districts  after 
those  entities  leave  the  CAISO 's  control  area.  This  action 
would  impose  about  $631,600  per  year  for  scheduling 
coordinator  services  over  a  two-year  period. 

Amend 

2 1 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-672J, 
Environmental  Services,  Alameda  Watershed  Habitat  Conservation  Plan  Environmental 
Impact  Report/Environmental  Impact  Statement.  (Carlin/Ramirez) 

Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-672J 

with  LSA  Associates  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  this  amendment  for  a  time 
extension  of  18  months,  with  a  total  agreement  duration  of 
42  consecutive  calendar  months  from  the  date  of  Controller 
certification,  and  with  no  cost  increase. 


22.    Discussion  and  possible  action  related  to  CS-683,  Real  Estate/Land  Use  Negotiation 
Services.  (Continued  from  the  Regular  Meeting  of  November  29,  2005)  (Dowd) 
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Staff  Recommendation:  Approve  Amendment  No.  1  to  Agreement  No.  CS-683  with 

Wendel,  Rosen,  Black  &  Dean  LLP  to  assist  SFPUC  staff 
with  complex  real  estate  and  land  use  issues  and 
negotiations;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  this  amendment  extending  the  term  of 
the  contract  for  six  months  to  June  30,  2006.  The  dollar 
amount  of  the  contract  remains  the  same. 


CLOSED  SESSION 


23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITffiS  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


25.    Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Continued  from  the 
Regular  Meeting  of  November  29,  2005)  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


26.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Continued  from  the 
Regular  Meeting  of  November  29,  2005)  (Clayton) 

Existing  Litigation:  Frank  Euphrate  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  424288 
Filed  September  10,  2003 


27.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Allstate  Indemnity  Company  (Youssef  Kerba) 
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Claim  Number  06-00848 
Filed  October  7,  2005 


28.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Clayton) 

Existing  Litigation:  Mary  Williams  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  436-121 
Filed  November  5,  2004 


29.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court,  Northern  District  of 
California,  Case  No.  01-30923-DM;  Filed  June,  2004 


30.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  ER05-1 190-000;  Filed  July  1,  2005 


3 1 .    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission,  Docket  No.  EROO-565-018,  et  al.; 
Filed  November  1999 


32.    Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission,  Docket 
No.  EL05- 133-000;  Filed  June  29,  2005 
FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


33.    Announcement  following  Closed  Session. 
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34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11  ""Floor 
San  Francisco,  C A  94103 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 
Special  Meeting 

December  13,  2005 

12  Noon 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  tlie  Commission  Secretary  at  554-3165. 
Minutes  and  other  infonnation  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:       12:02  P.M. 

2.  Roll  Call:  Present  -  President  Richard  Sklar,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy 

Commissioner  Ryan  L.  Brooks  arrived  at  12:18  P.M. 
Excused:  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

a)  Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen, 
to  adopt  the  Minutes  of  the  November  8,  2005,  Special  Meeting;  passed 
(3-0)  unanimously. 

b)  Minutes  of  the  November  29,  2005,  Regular  Meeting  were  continued  to 
the  meeting  of  January  10,  2006. 

4.  Public  Comments 

There  were  no  public  comments. 

5.  Communications 
There  was  no  discussion. 

6.  Commissioners'  Questions  and  Matters 
There  was  no  discussion. 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

7.  Report  of  the  General  Manager 

a)        Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  on 
steps  the  SFPUC  would  undertake  to  implement  the  WSIP.  He  stated  staff  would 
take  a  hard  look  at  the  organization  structure  and  determine  what  would  be  the 
most  effective  organization  for  success.  He  reported  that  many  experienced 
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personnel  had  been  hired.  Mr.  Irons  stated  a  great  deal  of  work  needed  to  be 
done  in  the  environmental  review  arena  and  that  SFPUC  needed  to  make  certain 
that  the  review  period  and  process  comported  with  the  WSIP  schedule  and  that  the 
issue  of  reporting  and  controls  needed  to  be  implemented,  with  staff  reporting  back 
to  the  Commission  on  a  periodic  basis  with  full  and  detailed  reports  on  the  facts 
and  progress  of  the  WSIP.  Mr.  Irons  offered  to  report  to  the  Commission  on 
January  24,  2006,  with  an  organizational  report.  President  Sklar  replied  that  the 
regular  execution  of  the  WSIP  should  not  be  interfered  with  while  the 
organizational  changes  were  worked  out.  Mr.  Irons  stated  the  first  quarterly 
progress  report  was  tentatively  scheduled  for  the  February  14,  2006,  Regular 
Meeting  and  would  reflect  on  the  period  ending  with  December  31,  2005.  He 
clarified  the  quarterly  reports  would  come  out  about  six  weeks  after  the  end  of  a 
quarter. 

b)        Economic  Impact  Analysis:  Water  Supply  Reduction 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  relayed  that  the 
Economic  Impact  Analysis  (EIA)  was  sent  out  with  the  Commission  materials  for 
the  November  29,  2005,  meeting.  She  summarized  that  Phase  1  of  the  EIA  found 
that  with  between  15  and  20  percent  reductions  in  water  supplies,  there  would  be 
significant  impacts  on  industries,  notably  electronic  components  and  the  hospitality 
industry.  She  stated  the  tipping  point,  starting  at  15  percent,  would  impact  the  Bay 
Area  economy.  She  further  stated  that  more  work  needed  to  be  done  in  Phase  2 
to  determine  how  best  to  manage  the  water  supply  to  mitigate  the  reductions.  Ms. 
Leal  asked  for  direction  to  move  forward  with  Phase  2.  President  Sklar  responded 
the  report  did  not  look  at  how  a  drought  would  be  managed  in  terms  of  water 
utilization  and  pricing.  Thus,  impacts  were  measured  as  if  the  gross  reductions 
took  place  uniformly  across  all  users  and  without  regard  to  seasonality.  He  asked 
that  staff  work  with  the  consultants  to  come  up  with  drought  management  plans 
that  would  mitigate  the  economic  impacts  as  the  next  phase  in  the  study.  The 
General  Manager  agreed  to  do  so. 

Awaiting  the  arrival  of  Commissioner  Brooks,  President  Sklar  asked  that  Item  7(c)  be 
delayed.  Ms.  Leal  replied  the  report  should  be  heard  in  Closed  Session  and  continued 
with  her  report. 

d)        Southeast  Community  Issues 

Ms.  Leal  reported  on  the  successful  celebration  of  the  solar  installation  at 
the  Southeast  Treatment  Plant  (SETP)  which  included  Mayor  Gavin  Newsom  and 
Supervisor  Sophie  Maxwell.  She  also  reported  on  a  Career  Day  held  at  Thurgood 
Marshall  High  School  which  was  attended  by  SFPUC  staff  and  two 
Commissioners. 

Commissioner  Brooks  arrived  at  12:18  P.M. 
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President  Sklar  reported  he  spoke  with  staff  at  the  SETP  and  listened  to  the 
suggestions  made.  He  requested  that  the  wastewater  facilities  all  be  looked  at 
prior  to  the  budget  process  and  that  specific  investments  be  requested  for 
improving  the  Plant  as  well  as  other  facilities  if  there  are  opportunities  now  instead 
of  waiting  for  the  Wastewater  Master  Plan  to  be  implemented. 

8.     Bay  Area  Water  Supply  &  conservation  Agency  (BAWSCA)  General  Manager's 
Report. 


a)        BAWSCA  Update 


Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  recognized  the  hard  work 
of  the  Commissioners  and  staff  and  acknowledged  the  amount  of  work 
accomplished  in  2005  and  thanked  them. 


CONSENT  CALENDAR 


9.     Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  items  (a)  to  (e)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 


a)  Resolution  No.  05-0177:  Award  Contract  No.  CW-358,  Southeast  Water 

Pollution  Control  Plant  Digester  Overflow  Sludge 
Hoppers  Corrosion  Protective  Coating,  in  the  amount 
of  $454,000,  to  LC  General  Engineering  & 
Construction. 


b)  Resolution  No.  05-0178:  Award  Contract  No.  WW-365,  18'"/Texas/Mississippi 

Streets  Sewer  Replacement,  in  the  amount  of 
$984,590,  to  D'Arcy  &  Harty  Construction. 


c)  Resolution  No.  05-0179:  Award  Contract  No.  WW-371 ,  Hunters  Point 

Collection  System  Odor  and  Corrosion  Control  at 
Griffith  Pump  Station,  in  the  amount  of  $361,879,  to 
L.C.  General  Engineering  &  Construction,  Inc. 

d)  Resolution  No.  05-0180:  Award  Contract  No.  CW-396,  20*^^  Street  Pump 

Station  480V  Electrical  Service  Upgrade,  in  the 
amount  of  $93,000,  to  MRM  Electrical. 


e)  Resolution  No.  05-0181:  Accept  work  performed  for  Contract  No.  WD-2309, 

Harry  Tracy  Water  Treatment  Plant  Pre-chlorination 
System  Upgrade,  for  a  total  contract  amount  of 
$497,900;  approve  Modification  No.  1  (Final),  for  a 
time  extension  of  95  consecutive  calendar  days  and 
with  a  total  contract  duration  of  245  consecutive 
calendar  days;  and  authorize  final 
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REGULAR  BUSINESS 


10.  Discussion  and  possible  action  related  to  the  issuance  of  San  Francisco  Water 
Revenue  Bonds,  2006  Series  A  and  2006  Refunding  Series  B.  (Continued  from 
the  Regular  Meeting  of  November  29,  2005) 

Staff  supplied  information  that  had  been  requested  by  President  Sklar  at  the 
previous  meeting  as  to  the  utilization  of  the  bond  proceeds  for  projects  within  the 
WSIP.  The  staff  presentation  showed  how  the  funds  generated  would  be  used  by 
projects  over  the  next  eighteen  months.  Questions  were  raised  about  whether  it 
was  realistic  to  expect  the  spending  rate  on  the  projects  to  increase  dramatically 
over  past  history  as  the  new  plan  indicated  they  would  be.  Mr.  Irons  assured  the 
Commission  that  the  spending  rate  was  realistic  and  consistent  with  the  schedule 
and  budget  adopted  earlier.  It  was  agreed  that  regular  reports  would  be 
forthcoming  on  progress  and  would  measure  such  expenditures  against  the  plan. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No  05-0182:       Authorize  the  issuance  of  up  to  $525  million  in  San 

Francisco  Water  Revenue  Bonds,  2006  Series  A; 
authorize  the  issuance  of  up  to  $125  million  in  San 
Francisco  Water  Revenue  Bonds,  2006  Refunding 
Series  B,  subject  to  the  further  approval  of  the  Board 
of  Supervisors;  and  approve  the  form  and  authorize 
the  execution  and  delivery  of  related  documents; 
delegate  to  the  General  Manager  of  Public  Utilities 
authorization  to  award  each  series  of  bonds  to  the 
highest  bidder;  and  authorize  the  taking  of  necessary 
action. 

1 1 .  Discussion  and  possible  action  related  to  adopting  the  Final  2005  Urban  Water 
Management  Plan. 

Mr.  David  Metz,  Senior  Vice  President  of  Fairbanks,  Maslin,  Maulin  &  Associates, 
presented  the  findings  from  a  survey  and  focus  groups  queried  about  various  water 
issues. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0183:      Adopt  the  Final  2005  Urban  Water  Management  Plan; 

authorize  the  General  Manager  of  Public  Utilities  to 
transmit  the  2005  Plan  update  to  the  State  of 
California  Department  of  Water  Resources  by 
December  31,  2005,  and  to  the  California  State 
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Library  within  30  days  of  adoption;  and  present  the 
results  of  Public  Opinion  Research. 

President  Sklar  asked  that  Item  7(c)  Security  from  the  General  Manager's  report  be 
heard. 

7.  c)  Security 

Mr.  Greg  Suhr,  SFPUC  Chief  of  Security,  was  asked  to  address  the 
philosophy  of  how  security  issues  should  be  funded  by  the  SFPUC  and  asked 
whether  details  were  available  for  funding  these  issues  through  the  next  budget 
cycle.  Ms.  Leal  assured  the  Commissioners  she  believed  there  would  be  sufficient 
funding  for  security  needs.  Ms.  Vicki  Clayton,  Deputy  City  Attorney,  confirmed  that 
sales  of  SFPUC  real  estate  could  be  used  in  such  a  manner.  Commissioner 
Normandy  reminded  the  Commission  that  the  Commissioners  gave  direction  to  staff 
after  the  September  1 1 ,  2001 ,  terrorist  attacks  that  funds  from  real  estate  sales  be 
used  to  fund  security  measures  to  protect  the  water  system  and  noted  there  had 
been  no  reversal  of  that  policy.  President  Sklar  summarized  that  while  use  of  funds 
for  real  estate  sales  could  be  used  for  security  measures,  the  current  preference  of 
the  Commission  seemed  to  be  that  these  items  be  presented  in  the  context  of  the 
budget  and  funded  by  the  overall  enterprise  revenues.  While  protection  of  funds 
acquired  from  real  estate  sales  might  have  been  essential  at  an  earlier  time,  such 
was  not  the  case  now. 

Chief  Suhr  assured  the  Commission  that  security  issues  were  being  currently 
addressed  and  the  agency  was  not  waiting  for  the  next  budget  cycle  to  ask  for 
funding.  He  stated  he  expected  to  present  more  detailed  plans  to  the 
Commissioners  in  Closed  Session. 

President  Sklar  continued  the  agenda  in  order,  starting  with  Item  12. 

12.  Discussion  and  possible  action  related  to  reallocation  of  budget  for  electric 
services. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0184:      Approve  a  reallocation  request  in  the  amount  of  $6.25 

million  to  fund  costs  related  to  securing  electric 
transmission  services,  electric  distribution  services, 
other  related  services,  and  City  Attorney  services. 

13.  Discussion  and  possible  action  related  to  "Project  Labor  Agreement  Evaluation  for 
Water  System  Improvement  Program"  Report. 
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Public  Comment: 

Mr.  Michael  Theriault,  Secretary-Treasurer  of  the  San  Francisco  Building  and 
Construction  Trades  Council,  stated  the  Council  was  looking  forward  to  presenting 
the  case  for  the  Project  Labor  Agreement  and  looked  forward  to  working  with  the 
Asian  American  Contractors  Association,  along  with  other  interested  organizations. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0185:      Post  the  "Project  Labor  Agreement  Evaluation  for 

WSIP"  Report;  provide  a  30-day  comment  period  for 
written  responses;  and  conduct  a  public  hearing  on 
January  24,  2006,  to  accept  written  and  oral  public 
testimony  and  staff  responses. 

REAL  PROPERTY  TRANSACTIONS 

14.  Discussion  and  possible  action  related  to  the  Sunol  Valley  Aggregate  Quarry. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0186:      Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  and  request  proposals  for  the  lease  of  a 
portion  of  Parcel  65  of  Alameda  County  Lands  in 
Sunol,  California  for  the  continued  operation  of  an 
existing  quarry  which,  in  compliance  with  the 
approved  Sunol  Valley  Resources  Management 
Element,  will  lead  to  a  planned  "Chain  of  Lakes" 
allowing  for  additional  water  storage.  The  mining 
activity  is  authorized  under  Surface  Mining  Permit  30 
issued  by  Alameda  County. 


CONSTRUCTION  CONTRACTS 

Award 

15.  Discussion  and  possible  action  related  to  Contract  No.  WW-406,  Shotwell  and  18'^ 
Streets  Sewer  Drainage  Improvement. 

President  Sklar  asked  that  it  be  noted  for  the  record  that  a  10  percent  discount  was 
given  to  the  contractor  because  they  were  the  only  proposing  contractor  applying 
as  a  disadvantaged  business  (DBE). 
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Commissioner  Brool<s  asf<ed  Ms.  Leal  wliy  support  for  the  project  was  at  $800,000 
and  asked  for  an  explanation  from  tfie  project  manager  as  to  why  the  support  staff 
costs  were  so  high.  Ms.  Leal  agreed  to  provide  this  in  January,  2006. 

Moved  by  Commissioner  Brool<s,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0187:      Award  Contract  No.  WW-406,  in  the  amount  of 

$4,521,790,  to  NTK  Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Rescind 

16.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0188:      Rescind  award  of  Agreement  No.  CS-771E  by  the 

Commission  on  May  10,  2005,  per  Resolution  No.  05- 
0079  in  the  amount  of  $950,000  to  CH2MHill  due  to 
CH2MHiirs  ineligibility  because  of  a  conflict  of  interest 
resulting  from  its  selection  as  a  consultant  for 
Agreement  No.  CS-765,  Program/Project/Pre- 
Construction  Management  Services,  San  Francisco 
Water  System  Improvement  Program. 

Award 

17.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771ER,  As  Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program. 

Staff  was  asked  about  the  selection  process  and  to  provide  an  explanation  as  to 
why  a  firm  with  a  low  ranking,  below  the  proposed  cut  off  of  five  firms,  would  be 
awarded  a  contract.  The  explanation  offered  was  that  this  firm  actually  finished 
second  in  the  competition,  but  lost  ranking  due  to  the  HRC  evaluation.  The  firm 
was  the  next  high  rated  firm  on  the  list  and  staff  felt  they  were  fully  qualified. 
President  Sklar  asked  staff  to  come  up  with  a  way  to  deal  with  situations  like  these 
in  the  future  so  that  case  by  case  solutions  would  not  have  to  be  adopted. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to 
continue  the  item  to  the  Regular  Meeting  of  January  10,  2006;  passed  (4-0) 
unanimously. 
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staff  Recommendation:       Award  Agreement  No.  CS-771 ER  to  RMC  and 

authorize  the  General  Manager  of  Public  Utilities  to 
execute  an  agreement  with  RMC  for  an  amount  not  to 
exceed  $950,000  and  with  a  duration  not  to  exceed 
three  years. 

18.  Discussion  and  possible  action  related  to  Agreement  No.  CS-672-K,  Environmental 
Sen/ices,  Peninsula  Watershed  Habitat  Conservation  Plan  Environmental  Impart 
Report/Environmental  Impact  Statement. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0189:      Award  Agreement  No.  CS-672K  to  Jones  and 

Stokes/Robert  Group  (JSR),  to  provide  environmental 
documentation  services,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  an  agreement 
with  JSR  for  an  amount  not  to  exceed  $265,000,  and 
with  a  duration  of  twenty-four  consecutive  calendar 
months  from  the  date  of  Controller  certification. 

19.  Discussion  and  possible  action  related  to  Agreement  No.  CS-796,  Laboratory 
Analytical  Services. 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0190:      Award  Agreement  No.  CS-796  to  BioVir  Laboratories, 

Inc.  to  provide  compliance  and  emergency  response 
analytical  laboratory  services  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  a 
professional  services  agreement  with  BioVir 
Laboratories,  Inc.  for  an  amount  not  to  exceed 
$600,000,  and  with  a  duration  of  3  years. 

20.  Discussion  and  possible  action  related  to  a  contract  for  Scheduling  Coordinator 
services  for  hydroelectric  generation  and  third-party  purchases. 

Item  20  was  pulled  at  the  request  of  Ms.  Leal. 

Staff  Recommendation:       Authorize  contract  for  a  two-year  Pilot  Program  that 

the  City  and  County  of  San  Francisco  (CCSF)  has 
negotiated  with  APX  for  Scheduling  Coordinator 
services  of  CCSF's  hydroelectric  generation  and  third 
party  purchases  pursuant  to  the  California 
Independent  System  Operator's  (CAISO)  Tariff. 
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Authorization  allows  the  CCSF  to  continue  to  transact 
its  electric  operations  within  the  CAISO-controlled  grid 
for  electric  service  to  CCSF's  municipal  and  airport 
tenants,  as  well  as  perform  export  and  import 
transactions  with  the  Modesto  and  Turlock  Irrigation 
Districts  after  those  entities  leave  the  CAISO's  control 
area.  This  action  would  impose  about  $631,600  per 
year  for  scheduling  coordinator  services  over  a  two- 
year  period. 

Amend 

21 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-672J, 
Environmental  Services,  Alameda  Watershed  Habitat  Conservation  Plan 
Environmental  Impact  Report/Environmental  Impact  Statement. 

President  Sklar  asked  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  to 
provide  an  update  on  the  work  at  the  Alameda  Watershed  at  the  January  24,  2006, 
meeting.  The  Commission  expressed  continued  interest  in  dealing  with  these 
issues  since  the  construction  of  the  vitally  needed  Calaveras  Dam  was  dependent 
upon  solving  them. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0191:      Approve  Amendment  No.  1  to  Agreement  No.  CS- 

672J  with  LSA  Associates  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  this  amendment 
for  a  time  extension  of  18  months,  with  a  total 
agreement  duration  of  42  consecutive  calendar 
months  from  the  date  of  Controller  certification,  and 
with  no  cost  increase. 

22.  Discussion  and  possible  action  related  to  CS-683,  Real  Estate/Land  Use 
Negotiation  Services. 

Commissioner  Brooks  asked  for  information  on  streamlining  the  contracting 
process.  Ms.  Leal  agreed  to  provide  a  report  on  this  in  February  2006. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0192:      Approve  Amendment  No.  1  to  Agreement  No.  CS-683 

with  Wendel,  Rosen,  Black  &  Dean  LLP  to  assist 
SFPUC  staff  with  complex  real  estate  and  land  use 
issues  and  negotiations;  and  authorize  the  General 
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Manager  of  Public  Utilities  to  execute  this  amendment 
extending  the  term  of  the  contract  for  six  months  to 
June  30,  2006.  The  dollar  amount  of  the  contract 
remains  the  same. 

CLOSED  SESSION 

23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  public  comment. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  1:55  P.M. 

25.  Threat  to  Public  Services  or  Facilities  -  Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  discussion. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commisioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0193:  Frank  Euphrate  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court,  Case  No.  424288 
Filed  September  10,  2003 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commisioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Vice  President  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0194:  Allstate  Indemnity  Company  (Youssef  Kerba) 

Claim  Number  06-00848 
Filed  October  7,  2005 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normandy, 
Commissioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton, 
and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  05-0195:  Mary  Williams  v.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  436-121 
Filed  November  5,  2004 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:         Pacific  Gas  and  Electric  Company  v.  City  and  County  of 

San  Francisco;  U.S.  Bankruptcy  Court,  Northern  District 
of  California,  Case  No.  01-30923-DM;  Filed  June,  2004 

There  was  no  discussion. 

30.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Existing  Litigation:         Pacific  Gas  and  Electric  Company;  Federal  Energy 

Regulatory  Commission,  Docket  No.  ER05-1 190-000; 
Filed  July  1,  2005 

There  was  no  discussion. 
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31 .  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 


Existing  Litigation: 


Pacific  Gas  and  Electric  Company;  Federal  Energy 
Regulatory  Commission,  Docket  No.  EROO-565-018,  et 
al.;  Filed  November  1999 


There  was  no  discussion. 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 


There  was  no  discussion. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  open 
session  at  2:01  P.M. 

33.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:02  P.M. 


Existing  Litigation: 


Pacific  Gas  and  Electric  Company  v.  City  and  County  of 
San  Francisco;  Federal  Energy  Regulatory  Commission, 
Docket  No.  EL05-1 33-000;  Filed  June  29,  2005 


Mary  Y.  Jung 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  05-0177 


WHEREAS,  Contract  No.  CW-358,  Southeast  Water  Pollution  Control  Plant  Digester 
Overflow  Sludge  Hoppers  Corrosion  Protective  Coating  was  advertised  on  August  31,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $668,565  for  this  construction  contract  work  to 
dewater,  clean,  abate  lead  paint,  abrasive  blast,  and  supply  and  apply  interior  and  exterior  coating 
for  all  nine  (9)  hoppers,  including  all  appurtenant  work.  Also  field  measure,  fabricate,  and  install 
of  nine  (9)  removable  hopper  covers,  including  all  appurtenant  work;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-358  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  2  bids  were  received  and  opened  publicly  on  September  29,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  LC  General 
Engineering  &  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
LC  General  Engineering  &  Contracting  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21640  -  SEWPCP  Digester 
Overflow  Sludge  Hoppers  Corrosion  Protective  Coating;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  CW-358,  Southeast  Water  Pollution  Control  Plant  Digester  Overflow 
Sludge  Hoppers  Corrosion  Protective  Coating,  in  the  amount  of  $454,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  LC  General  Engineering  &  Contracting. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005   


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0178 


WHEREAS,  Contract  No.  WW-365,  1 8'7Texas/Mississippi  Streets  Sewer  Replacement 
was  advertised  on  September  30,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $1,005,270  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  18th  Street  (3rd  to  Tennessee  Streets),  18th  Street  (Mississippi  to 
Missouri  Streets),  Texas  Street  (22nd  to  20th  Streets)  and  Mississippi  Street  (18th  to  19th 
Streets);  and 

WHEREAS,  The  contract  duration  is  125  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  R&R  Program  to  be  statutorily  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  October  27,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  D'Arcy  &  Harty 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  a  HRC  subcontracting  goals  of  13%  DBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  D'Arcy  &  Harty  Construction  is  committed  to  meet  the  DBE  goals  submitted  in  its 
bid  which  exceed  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successfiil  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 17740  - 
1 8*/Texas/Mississippi  Streets  Sewer  Replacement;  now,  therefore,  be  it 


Contract:  WW-365,  IS'^/Texas/Mississippi  Streets  Sewer  Replacement 
Commission  Meeting  Date:  November  29,  2005 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  WW-365,  1 8"^/Texas/Mississippi  Streets  Sewer 
Replacement,  in  the  amount  of  $984,590,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  D'Arcy  &  Harty  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.         05-01 79 


WHEREAS,  Contract  No.  WW-371,  Hunters  Point  Collection  System  Odor  and 
Corrosion  Control  at  Griffith  Pump  Station  was  advertised  on  October  6,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $350,000  for  this  construction  contract  work  to 
install  chemical  feed  system  to  control  odors  and  corrosion  in  the  collection  system  and  at  the 
treatment  plant;  and 

WHEREAS,  The  contract  duration  is  120  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-371  to  be  categorically  exempt  from  envirormiental  review  under 
the  California  Envirormiental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  October  27,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  L.C.  General 
Engineering  and  Construction  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  L.C.  General  Engineering  and  Construction  is  committed  to  meet  the  DBE  goal 
submitted  in  its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Funds  are  available  from  Project  No.CENMSCIC07  -  Chemical  Feed 
System  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WW-371,  Hunters  Point  Collection  System  Odor  and  Corrosion  Control  at 
Griffith  Pump  Station,  in  the  amount  of  $361,879,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  L.C.  General  Engineering  and  Construction  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  

Se^retaty,  Pu^hc  otilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0180 


WHEREAS,  Contract  No.  CW-396,  20th  Street  Pump  Station  480V  Electrical  Service 
Upgrade,  was  advertised  on  August  15,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $104,500  for  this  contract  work  to  install 
abuck/boost  transformer,  replace  all  240  volt-rated  electrical  equipment  with  480  volt-rated 
electrical  equipment,  and  install  a  manual  transfer  switch  and  portable  generator  receptacle 
adjacent  to  the  pump  station  control  structure;  and 

WHEREAS,  The  contract  duration  is  230  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-396  to  be  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  HRC  subcontracting  goals  of  6%  DBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
MRM  Electrical  is  committed  to  meet  the  DBE  goals  submitted  in  its  bid  which  exceed  the  HRC 
goals  established;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  September  29,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  discounts  resulted  in  the  establishment  of  MRM  Electrical 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21240  -  20th  Street  Pump 
Station  480V  Electrical  Service  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
approves  the  award  of  Contract  No.  CW-396,  20th  Street  Pump  Station  480V  Electrical  Service 
Upgrade,  in  the  amount  of  $93,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
MRM  Electrical. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


Sefcretary,  PUbfic  Otilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0181 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2309,  Harry  Tracy 
Water  Treatment  Plant  (HTWTP)  Pre-chlorination  System  Upgrade;  by  the  contractor,  ProVen 
Management  hic;  and 

WHEREAS,  On  September  23,  2003,  by  Resolution  No.  03-0202,  the  Public  Utilities 
Commission  awarded  Contract  No.  WD-2309,  Harry  Tracy  Water  Treatment  Plant  (HTWTP) 
Pre-chlorination  System  Upgrade,  in  the  amount  of  $577,900,  to  the  lowest,  qualified  responsible 
and  responsive  bidder,  ProVen  Management,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  27, 
2003,  with  an  original  schedule  of  150  consecutive  calendar  days  and  the  contract  work  was 
completed  in  95  consecutive  calendar  days  on  June  28,  2004;  and 

WHEREAS,  Modification  No.  1  (Final)  was  issued  for  an  $80,000  deduction  for  the  non- 
usage  of  an  Allowance  for  Special  Testing  and  Engineering  Support,  and  decreased  the  contract 
amount  to  $497,900;  and 

WHEREAS,  Modification  No.  1  (Final)  is  being  requested  for  a  time  extension  of  95 
consecutive  calendar  days  to  due  to  concurrent  City/Contractor  caused  delays  and  increases  the 
contract  duration  to  245  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  ProVen  Management,  Inc.,  exceeded  its 
established  MBEAVBE  subcontractor  participation  goals  of  13%  MBE  and  6%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW234  -  HTWTP  Short-term 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Contract  No. 
WD-2309,  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Pre-chlorination  System  Upgrade  for  a 
total  contract  amount  of  $497,900,  approves  Modification  No.  1  (Final),  for  a  time  extension  of 
95  consecutive  calendar  days  and  with  a  total  contract  duration  of  245  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $73,200,  to  the  contractor,  ProVen  Management 
Inc. 

I  hereby  certify  tfiat  ttie  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0182 


WHEREAS,  At  a  duly  called  and  held  revenue  bond  election  on  November  5,  2002,  a 
majority  of  voters  voting  on  the  measure  approved  the  issuance  by  the  Public  Utilities 
Commission  of  the  City  and  County  of  San  Francisco  (the  "Commission")  of  its  revenue  bonds 
in  the  aggregate  principal  amount  of  $1,628,000,000  for  the  purpose  of  providing  funds  for  the 
financing  of  the  acquisition  and  construction  of  improvements  (the  "Improvements")  to  the  water 
system  (the  "Water  Enterprise")  of  the  City  and  County  of  San  Francisco  (the  "City");  and 

WHEREAS,  Pursuant  to  Section  9.107  of  the  Charter  (the  "Charter")  of  the  City,  the 
Board  of  Supervisors  of  the  City  (the  "Board")  is  authorized  to  provide  for  the  issuance  of 
revenue  bonds  by  the  Commission  following  the  approval  of  the  issuance  of  such  revenue  bonds 
by  a  majority  of  the  voters,  such  revenue  bonds  to  be  issued  and  sold  in  accordance  with  State 
law  or  any  procedure  provided  for  by  ordinance  of  the  City;  and 

WHEREAS,  Pursuant  to  Section  9.109  of  the  Charter  the  Board  is  authorized  to  provide 
for  the  issuance  of  revenue  refunding  bonds  which  are  expected  to  result  in  net  debt  service 
savings  to  the  City  on  a  present  value  basis,  calculated  as  provided  by  ordinance;  and 

WHEREAS,  The  Commission  hereby  determines  that  revenue  bonds  in  the  aggregate 
principal  amount  of  not  to  exceed  $525,000,000  shall  be  issued  and  entitled  "San  Francisco 
Water  Revenue  Bonds,  2006  Series  A"  (or  such  other  or  additional  designations  as  may  be 
appropriate,  the  "2006  Series  A  Bonds"),  and  revenue  refunding  bonds  in  the  aggregate  principal 
amount  of  not  to  exceed  $125,000,000  shall  be  issued  and  entitled  "San  Francisco  Water 
Revenue  Bonds,  2006  Refunding  Series  B"  (or  such  other  or  additional  designations  as  may  be 
appropriate,  the  "2006  Series  B  Bonds"  and  together  with  the  2006  Series  A  Bonds,  the 
"Bonds"),  pursuant  to  a  First  Supplemental  Indenture,  expected  to  be  dated  as  of  February  1, 
2006  (the  "First  Supplemental  Indenture")  by  and  between  the  Commission  and  U.S.  Bank 
National  Association  as  trustee  (the  "Trustee"),  which  supplements  the  Amended  and  Restated 
Indenture  dated  as  of  August  1,  2002  (collectively  with  the  First  Supplemental  Indenture,  the 
"Indenture"),  by  and  between  the  Trustee  and  the  Commission;  and 

WHEREAS,  The  Commission  desires  to  receive,  by  competitive  sale,  bids  to  purchase 
not  to  exceed  $525,000,000  aggregate  principal  amount  of  2006  Series  A  Bonds  and  bids  to 
purchase  not  to  exceed  $125,000,000  aggregate  principal  amount  of  2006  Series  B  Bonds  and, 
for  such  purpose,  to  authorize  the  preparation  by  co-bond  counsel  ("Co-Bond  Counsel"),  and  the 
distribution  by  the  financial  advisors  to  the  Commission  (the  "Financial  Advisors"),  (i)  an 
Official  Statement  and  (ii)  an  Official  Notice  of  Sale  and  to  authorize  the  preparafion  by  Co- 
Bond  Counsel  and  the  publicafion  of  a  Notice  of  Intention  to  Sell;  and 

WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize,  for  the  Bonds,  the 
execution  and  approval  of  the  form  of  the  First  Supplemental  Indenture  and  of  the  Official 
Statement  and  the  form  of  the  Official  Notice  of  Sale,  the  Nofice  of  Intention  to  Sell,  the 
Confinuing  Disclosure  Certificate  (as  referred  to  herein),  and  to  authorize  the  issuance  and  sale 
of  the  Bonds;  and 


WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize,  for  the  Prior  Bonds  (as 
referred  to  herein),  the  execution  and  approval  of  the  form  of  an  Escrow  Agreement,  expected  to 
be  dated  as  of  February  1,  2006  by  and  between  the  Commission  and  U.S.  Bank  National 
Association  as  escrow  agent  (the  "Escrow  Agent");  and 

WHEREAS,  The  Commission  has  been  presented  with  the  form  of  each  document 
referred  to  in  the  preceding  clauses,  relating  to  such  financing  or  refinancing,  and  the 
Commission  has  examined  and  approved  each  document  and  desires  to  authorize  and  direct  the 
execution  of  such  documents  and  the  consummation  of  such  financing  or  refinancing;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required 
by  the  Charter  and  the  Consfitution  and  laws  of  the  State  of  California  and  the  Indenture  to  exist, 
to  have  happened  and  to  have  been  performed  precedent  to  and  in  connection  with  the 
consummation  of  the  financing  or  refinancing  authorized  hereby  do  exist,  have  happened  and 
have  been  performed  in  regular  and  due  time,  form  and  manner  as  required  by  law  and,  subject 
to  such  approval,  the  Commission  is  duly  authorized  and  empowered,  pursuant  to  each  and  every 
requirement  of  law,  to  authorize  such  financing  or  refinancing  and  issue  the  Bonds  and  to 
authorize  the  execution  and  delivery  of  a  First  Supplemental  Indenture,  the  Official  Statement, 
the  Official  Notice  of  Sale,  the  Escrow  Agreement,  Continuing  Disclosure  Certificate  and  related 
documents  for  the  purposes,  in  the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  UtiHties  Commission  of  the  City  and  County  of  San 
Francisco,  as  follows: 

Section  1.  Authorization  of  the  2006  Series  A  Bonds.  The  issuance  and  sale  of  the  2006 
Series  A  Bonds  in  an  aggregate  principal  amount  not  to  exceed  $525,000,000,  is  hereby 
authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the  issuance  of 
these  2006  Series  A  Bonds  pursuant  to  the  Charter.  The  2006  Series  A  Bonds  shall  be  issued  for 
the  purpose  of  providing  funds  for  the  financing  of  the  acquisition  and  construction  of  the 
Improvements. 

The  2006  Series  A  Bonds  shall  be  issued  in  accordance  with  this  Resolution,  the 
Indenture  and  the  Charter. 

The  General  Manager  is  hereby  authorized  and  directed  to  determine  the  aggregate 
principal  amount  of  2006  Series  A  Bonds  to  be  issued  (subject  to  the  maximum  amount 
authorized  herein)  and  to  provide  for  the  sale  of  the  2006  Series  A  Bonds,  subject  to  the 
limitations  set  forth  herein. 

The  form  of  the  2006  Series  A  Bonds,  in  substantially  the  form  presented  to  this 
Commission,  as  set  forth  in  Exhibit  I  to  the  First  Supplemental  Lidenture,  is  hereby  approved. 
The  President  or  General  Manager  of  the  Commission  is  hereby  authorized  and  directed  to 
approve  and  to  execute  the  2006  Series  A  Bonds  by  manual  or  facsimile  signature;  and  the 
Secretary  of  the  Commission  is  hereby  authorized  and  directed  to  attest,  by  manual  or  facsimile 
signature  and  to  cause  the  seal  of  the  Commission  to  be  reproduced  or  impressed  on  the  2006 
Series  A  Bonds  with  such  changes,  additions,  amendments  or  modifications  therein  which  they 
may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval 
of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the 
2006  Series  A  Bonds,  subject  to  the  hmitations  set  forth  in  Section  3  hereof 


"1 


Section  2.  Authorization  of  the  2006  Series  B  Bonds.  The  issuance  and  sale  of  the  2006 
Series  B  Bonds  in  an  aggregate  principal  amount  not  to  exceed  $125,000,000,  is  hereby 
authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the  issuance  of 
these  2006  Series  B  Bonds  pursuant  to  the  Charter.  The  2006  Series  B  Bonds  shall  be  issued  for 
the  purpose  of  refunding  all  or  a  portion  of  the  Commission's  $131,470,000  San  Francisco  Water 
Revenue  Bonds,  1996  Series  A  (the  "1996  Bonds")  and  all  or  a  portion  of  the  Commission's 
$140,000,000  San  Francisco  Water  Revenue  Bonds,  2001  Series  A  (collectively  with  the  1996 
Bonds,  the  "Prior  Bonds"). 

The  2006  Series  B  Bonds  shall  be  issued  in  accordance  with  this  Resolution,  the 
Indenture  and  the  Charter. 

The  General  Manager  is  hereby  authorized  and  directed  to  determine  the  aggregate 
principal  amount  of  2006  Series  B  Bonds  to  be  issued  (subject  to  the  maximum  amount 
authorized  herein)  and  to  provide  for  the  sale  of  the  2006  Series  B  Bonds,  subject  to  the 
limitations  set  forth  herein. 

The  form  of  the  2006  Series  B  Bonds,  in  substantially  the  form  presented  to  this 
Commission,  as  set  forth  in  Exhibit  J  to  the  First  Supplemental  hidenture,  is  hereby  approved. 
The  President  or  General  Manager  of  the  Commission  is  hereby  authorized  and  directed  to 
approve  and  to  execute  the  2006  Series  B  Bonds  by  manual  or  facsimile  signature;  and  the 
Secretary  of  the  Commission  is  hereby  authorized  and  directed  to  attest,  by  manual  or  facsimile 
signature  and  to  cause  the  seal  of  the  Commission  to  be  reproduced  or  impressed  on  the  2006 
Series  B  Bonds  with  such  changes,  additions,  amendments  or  modifications  therein  which  they 
may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval 
of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the 
2006  Series  B  Bonds,  subject  to  the  limitations  set  forth  in  Section  3  hereof 

Section  3.  First  Supplemental  hidenture.  The  proposed  form  of  First  Supplemental 
Indenture  between  the  Commission  and  the  Trustee,  submitted  to  this  Commission,  and  the  terms 
and  conditions  thereof,  is  hereby  approved.  The  President  or  General  Manager  of  the 
Commission  or  their  designees  and  the  Secretary  of  the  Commission  or  her  designee  are 
authorized  and  directed  to  execute  and  deliver  said  form  of  First  Supplemental  Indenture  with 
such  additions  thereto  or  changes  therein  which  they  may  deem  necessary  or  desirable  and  as  the 
City  Attorney  may  require  or  approve,  the  approval  of  such  additions  or  changes  to  be 
conclusively  evidenced  by  the  execution  and  delivery  of  the  First  Supplemental  Indenture.  The 
Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  First  Supplemental 
Indenture  with  the  minutes  of  this  meeting. 

The  principal  amount  (not  to  exceed  $525,000,000  in  the  aggregate  for  the  2006  Series  A 
Bonds  and  not  to  exceed  $125,000,000  in  the  aggregate  for  the  2006  Series  B  Bonds),  date, 
maturity  date  or  dates  (with  a  final  maturity  date  of  not  later  than  November  1,  2036),  maximum 
interest  rate  or  rates  (not  to  exceed  twelve  percent  (12%)  per  annum),  series  designation,  interest 
payment  dates,  forms,  registration  privileges,  place  or  places  of  payment,  terms  of  redemption 
(optional  redemption  for  each  series  of  the  Bonds  shall  be  as  provided  in  the  First  Supplemental 
Indenture);  insurance  provisions  and  other  terms  of  the  Bonds  shall  be  (subject  to  the  foregoing 
limitations)  as  provided  in  the  Indenture. 


Section  4.  Disposition  of  Revenues:  Rate  Covenant.  Section  5.01(b)  of  the  Indenture 
which  sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture)  applicable  to  the 
Commission's  Water  Enterprise  Bonds  is  hereby  confirmed  by  the  Commission  and  the 
Commission  further  confirms,  pledges  and  covenants  with  the  holders  of  the  Bonds  that  the 
Revenues  shall  be  appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(b) 
of  the  Indenture. 

This  Commission  also  declares  that  the  Commission  will  comply  with  all  of  the  terms, 
provisions  and  covenants  contained  in  the  Indenture,  including  the  covenants  to  establish,  fix, 
prescribe  and  collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply  with 
the  terms,  conditions  and  covenants  of  the  Indenture. 

Section  5.  Preliminarv  Official  Statement  and  Official  Statement.  The  Preliminary 
Official  Statement  relating  to  the  Bonds,  in  substantially  the  form  submitted  to  the  Commission, 
is  hereby  approved,  and  the  General  Manager  or  her  designee  is  hereby  authorized  to  certify,  for 
and  on  behalf  of  the  Commission,  that  the  Preliminary  Official  Statement,  with  such  changes, 
additions  and  supplements  as  they  may  deem  necessary  or  appropriate  in  the  interest  of  the 
Commission,  in  consultation  with  the  City  Attorney,  is  deemed  final  as  of  its  date,  within  the 
meaning  of  Rule  15c2-12  promulgated  under  the  Securities  Exchange  Act  of  1934  (except  for  the 
omission  of  certain  final  pricing,  rating  and  related  information  as  permitted  by  said  rule),  and 
the  Preliminary  Official  Statement  is  hereby  authorized  to  be  used  in  connection  with  the  Official 
Notice  of  Sale  for  the  Bonds.  After  the  sale  of  the  Bonds,  the  General  Manager  is  hereby 
authorized  and  directed,  for  and  on  behalf  of  the  Commission,  to  execute  a  final  Official 
Statement  (the  "Official  Statement")  in  substantially  the  form  of  the  Preliminary  Official 
Statement. 

Section  6.  Official  Notice  of  Sale.  The  proposed  form  of  Official  Notice  of  Sale  inviting 
bids  for  the  2006  Series  A  Bonds  and  for  the  2006  Series  B  Bonds,  submitted  to  this  Commission 
is  hereby  approved,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager 
shall  require  or  approve.  Sealed  proposals  shall  be  received  on  such  date  or  dates  as  shall  be 
selected  by  the  General  Manager  for  the  purpose  of  the  sale  of  the  2006  Series  A  Bonds  and/or 
the  2006  Series  B  Bonds,  the  interest  rate  or  rates  of  which  will  be  designated  in  the  bid,  in 
accordance  with  the  terms  and  conditions  of  the  Official  Notice  of  Sale. 

The  General  Manager  is  hereby  authorized  to  award  the  2006  Series  A  Bonds  and  the 
2006  Series  B  Bonds  to  the  highest  responsible  bidder  for  each  series  of  Bonds,  so  long  as  each 
such  bid  shall  provide  an  interest  rate  to  the  Commission  of  not  to  exceed  twelve  percent  (12%) 
per  annum  (and,  in  the  case  of  the  2006  Series  B  Bonds,  shall  provide  net  present  value  debt 
service  savings),  and  the  price  to  be  paid  to  the  Commission  for  the  respective  Bonds  shall  not  be 
less  than  the  par  value  thereof,  less  a  total  discount  of  not  to  exceed  five  percent  (5%).  If  such 
true  interest  cost  and  price  are  acceptable  to  the  General  Manager  and  satisfy  the  foregoing 
criteria,  the  General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the 
Commission,  the  best  responsive  bid  for  each  series  of  Bonds.  The  Financial  Advisors  are 
hereby  authorized  and  directed  to  cause  to  be  distributed  to  prospective  bidders  for  each  series  of 
Bonds  copies  of  the  Official  Notice  of  Sale,  subject  to  such  corrections,  revisions  or  additions  as 
may  be  acceptable  to  the  General  Manager,  including  determination  of  the  principal  amount  of 
the  respective  series  of  Bonds  to  be  sold  at  such  time.  The  Secretary  of  the  Commission  is 
directed  to  file  a  copy  of  said  form  of  Official  Notice  of  Sale  with  the  minutes  of  this  meeting. 


Section  7.  Notice  of  Intention.  The  proposed  form  of  Notice  of  Intention  to  Sell  for  the 
2006  Series  A  Bonds  and  for  the  2006  Series  B  Bonds,  submitted  to  this  Commission,  is  hereby 
approved.  The  General  Manager  is  hereby  authorized  and  directed  to  cause  said  Notice  of 
Intention  to  Sell,  subject  to  such  corrections,  revisions  or  additions  as  may  be  acceptable  to  the 
General  Manager,  to  be  published  once  at  least  five  days  before  the  date  of  sale  of  the  respective 
series  of  Bonds  in  a  financial  newspaper  of  general  circulation  in  the  City  and  in  a  financial 
publication  generally  circulated  throughout  the  state  or  reasonably  expected  to  be  disseminated 
among  prospective  bidders  for  the  Bonds.  The  Secretary  of  the  Commission  is  directed  to  file  a 
copy  of  said  form  of  Notice  of  Intention  to  Sell  with  the  minutes  of  this  meeting. 

Secfion  8.  Escrow  Agreement.  The  proposed  form  of  Escrow  Agreement  between  the 
Commission  and  the  Escrow  Agent,  submitted  to  this  Commission,  and  the  terms  and  condiUons 
thereof,  is  hereby  approved.  The  President  or  General  Manager  of  the  Conmiission  or  their 
designees  and  the  Secretary  of  the  Commission  or  her  designee  are  authorized  and  directed  to 
execute  and  deliver  said  form  of  Escrow  Agreement  with  such  additions  thereto  or  changes 
therein  which  they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or 
approve,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  the  Escrow  Agreement.  The  Secretary  of  the  Commission  is  directed  to 
file  a  copy  of  said  form  of  Escrow  Agreement  with  the  minutes  of  this  meeting. 

Section  9.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing 
Disclosure  Certificate  for  the  2006  Series  A  Bonds  and  for  the  2006  Series  B  Bonds,  submitted 
to  this  Commission,  is  hereby  approved.  The  General  Manager  or  her  designee  is  hereby 
authorized  and  directed  to  execute  said  Continuing  Disclosure  Certificate,  substantially  in  the 
form  submitted  to  this  Commission,  with  such  additions,  changes  and  corrections  thereto  as  the 
General  Manager  or  the  City  Attorney  shall  require  or  approve.  The  Secretary  of  the 
Commission  is  directed  to  file  a  copy  of  said  form  of  Continuing  Disclosure  Certificate  with  the 
minutes  of  this  meeting. 

Section  10.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  directed  to 
submit  to  the  Board  a  Resolution  approving  the  issuance  of  the  Bonds  as  required  by  the  Charter. 

Section  11.  General  Authority.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  Services,  and  the  Acting  Assistant  General  Manager, 
Business  Services,  of  the  Commission  and  the  officers  of  the  City  are  hereby  authorized  and 
directed,  each  acting  alone,  for  and  in  the  name  and  on  behalf  of  this  Commission,  to  execute  and 
deliver  any  and  all  documents,  certificates  and  representations,  including,  but  not  limited  to, 
signature  certificates,  no-litigation  certificates,  tax  certificates,  letters  of  representation  relating 
to  book-entry  registration,  and  certificates  concerning  the  contents  of  the  Official  Statement  and 
the  Official  Statement  and  the  Preliminary  Official  Statement,  to  contract  for  municipal  bond 
insurance  for  all  or  a  portion  of  the  Bonds  if  determined  to  be  beneficial,  to  contract  for  a  surety 
bond  for  the  required  reserve  for  the  Bonds,  to  do  any  and  all  things  and  take  any  and  all  actions 
which  may  be  necessary  or  advisable,  in  their  discretion,  to  effectuate  the  issuance  and  sale  of 
the  Bonds,  the  refunding  of  the  Prior  Bonds,  the  financing  of  the  Improvements  and  the  actions 
which  the  Commission  has  approved  in  this  resolution.  The  General  Manager  is  authorized  to 
delegate  any  of  its  responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General 
Manager,  Business  Services,  or  Acting  Assistant  General  Manager,  Business  Services,  of  the 
Commission. 


1* 


1 


CERTIFICATE  OF  SECRETARY 


I,  Mary  Jung,  Secretary  of  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco,  hereby  certify  that  the  foregoing  is  a  full,  true  and  correct  copy  of  Resolution  No. 
05-0182  duly  adopted  at  the  regular  meeting  of  the  Public  Utilities  Commission,  duly  and 
regularly  held  on  December  13,  2005,  of  which  meeting  all  of  the  members  of  said  Commission 
had  due  notice. 

I  further  certify  that  at  least  72  hours  prior  to  such  meeting  to  such  meeting  I  caused  to  be 
delivered  to  the  Documents  Department  of  the  San  Francisco  Public  Library  two  copies  of  the 
agenda  for  such  meeting  to  be  posted  immediately  upon  receipt  by  such  Department  at  the  place 
designated  by  the  City  Librarian  for  the  posting  of  agenda  in  the  central  public  library,  which 
place  is  accessible  to  the  public  in  accordance  with  Section  8.16  of  the  Administrative  Code  of 
the  City  and  County  of  San  Francisco,  and  that  a  brief  description  of  such  resolution  appeared  as 
an  item  on  such  agenda. 

I  further  certify  that  I  have  carefiiUy  compared  the  foregoing  copy  with  the  original 
minutes  of  said  meeting  on  file  and  of  record  in  my  office;  that  said  copy  is  a  full,  true  and 
correct  copy  of  the  original  resolution  adopted  at  said  meeting  and  entered  in  said  minutes;  and 
that  said  resolution  has  not  been  amended,  modified  or  rescinded  in  any  manner  since  the  date  of 
its  adoption,  and  the  same  is  now  in  full  force  and  effect. 

IN  WITNESS  WHEREOF,  I  have  executed  this  certificate  and  affixed  the  seal  of  the 
Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  thereto  this 
December  13  , 2005. 


Secretary  of  the  Public(ytilities 
Commission  of  the  City  and 
County  of  San  Francisco 


[SEAL] 


Section  12.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  sale  and  issuance  of  the  Bonds  are  hereby 
approved,  confirmed  and  ratified. 


Section  13.  Effecfive  Date.  This  resolution  shall  take  effect  firom  and  after  its  adoption. 
PASSED  AND  ADOPTED  on  December  13,  2005,  by  the  following  vote: 


AYES:  Sklar,  Caen,  Normandy,  Brooks 

NOES:  None 
ABSENT:  Werbach 


President  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 


Se^^pefary  of  the  Public^tilitie^  Commission 
'the  City  and  Coun4^f  San  Francisco 


APPROVED  AS  TO  FORM: 


DENNIS  J.  HERRERA,  City  Attorney 


By: 


Deputy  City  Attorney 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0183 


WHEREAS,  The  Urban  Water  Management  Planning  Act  of  1983,  amended  through 
2004,  requires  that  an  urban  water  supplier  serving  3,000  customers  or  3,000  acre-feet  per  year 
must  prepare  an  Urban  Water  Management  Plan  (Plan)  update  every  five  years  beginning  in 
1985; and 

WHEREAS,  The  SFPUC,  in  compliance  with  this  Act,  has  prepared  a  2005  update  to  its 
Plan;  and 

WHEREAS,  The  preparation  of  the  Plan  update  has  been  coordinated  with  the  City's 
wholesale  water  customers  and  other  public  agencies  to  the  extent  practicable,  and  staff  has 
encouraged  the  active  involvement  of  diverse  social,  cultural  and  economic  elements  of  the 
population  within  the  SFPUC's  retail  water  service  area  during  preparation  of  the  Plan;  and 

WHEREAS,  On  November  8,  2005,  a  Draft  Plan  was  presented  to  the  Commission  and  a 
Public  Hearing  was  held  during  the  Commission  meeting  in  order  to  receive  public  comment  on 
the  Draft  Plan;  and 

WHEREAS,  Minor  revisions  to  the  Draft  Plan  have  been  made  based  on  public 
comments  received  at  the  Public  Hearing  and  during  the  public  comment  period  of  October  12, 
2005  through  November  15,  2005;  and 

WHEREAS,  A  Final  2005  Urban  Water  Management  Plan  update  is  today  presented  to 
the  Commission  for  consideration;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  2005  Plan 
update,  finds  it  to  be  in  accordance  with  the  requirements  of  the  California  Urban  Water 
Management  Planning  Act,  and  hereby  adopts  the  Plan;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  transmit  the  2005  Plan  update  to  State  of  California  Department  of  Water  Resources  by 
December  31,  2005,  and  to  the  California  State  Library  within  30  days  of  adoption. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  13,  2005  


Secretary,  Public 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0184 


WHEREAS,  Actual  spending  varied  from  budget  projections  for  the  purchase  of  power 
and  other  costs  associated  with  Pacific  Gas  &  Electric  disputes  that  were  not  known  or 
anticipated  resulting  in  a  projected  account  shortfall  in  the  amount  of  $1,500,000;  and 

WHEREAS,  These  costs  represent  abnormal  projection  variances  or  they  could  have  been 
reasonably  anticipated,  estimated  and  budgeted  for  during  the  budget  cycle;  Therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  reallocate  from 
Purchase  of  Power  Account  to  City  Attorney  Work  Order  and  to  Professional  Services  to  fund 
the  shortfall  in  the  Power  Enterprise  budget.  The  funding  source  is  the  balance  of  fimds  in  the 
Purchase  of  Power  Account. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  

Secretary /Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  05-0185 


WHEREAS,  The  Board  of  Supervisors  has  urged  the  San  Francisco  Public  UtiHties 
Commission  to  evaluate  the  use  of  a  project  labor  agreement  in  Water  System  Improvement 
Program  construction;  and 

WHEREAS,  The  SFPUC  is  required  to  consider  all  relevant  factors  to  determine  whether 
one  or  more  legitimate  governmental  interests  would  be  served  by  adoption  of  a  project  labor 
agreement;  and 

WHEREAS,  A  preliminary  investigation  on  the  matters  to  be  considered  by  the 
Commission  in  its  due  diligence  investigation  has  been  conducted  by  Staff  in  conjunction  with 
other  City  Departments  including  the  City  Attorney;  and 

WHEREAS,  On  December  13,  2005,  a  Report  of  this  analysis  is  today  presented  to  the 
Commission  in  order  for  the  Commission  to  receive  the  report  and  to  establish  a  public  comment 
period  of  thirty  days;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  directs  staff  to  evaluate  all  public  comment  received 
by  January  13,  2006,  and  report  back  to  the  Commission  for  review  and  possible  adoption  and/or 
other  action  at  its  meeting  of  January  24,  2006. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     December  13.  2005  .  

Secretary,  Public  lliilit^edmmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0186 


WHEREAS,  The  SFPUC  has  an  existing  mining  lease  permitted  under  Surface  Mining 
Permit  30  (SMP  30)  with  RMC  Pacific  Materials  (now  Cemex);  and 

WHEREAS,  Per  Resolution  No.  00-0229,  the  SFPUC  authorized  expansion  of  mining  in 
Sunol  Valley  in  the  Sunol  Valley  Resource  Management  Element  of  the  Alameda  Watershed 
Management  Plan  (Plan)  adopted  by  the  Commission  in  September  2000,  which  was  generally 
analyzed  at  the  program  level  in  the  Program  Environmental  Impact  report  for  the  Plan;  and 

WHEREAS,  The  staff  of  the  Real  Estate  Services  Bureau  has  prepared  a  Request  for 
Proposals  (REP)  for  the  lease  of  the  existing  operation  and  the  possible  long  term  expansion  of 
mining  at  the  SMP  30  site,  both  of  which  will  be  subject  to  site  specific  environmental  analysis 
before  this  Commission  can  agree  to  any  new  leases;  and 

WHEREAS,  This  Commission  has  reviewed  and  considered  the  RFP  for  mining  the  SMP  30 
site;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  advertise  and  request  proposals  for  the  lease  and  operation 
of  the  Sunol  Valley  Aggregate  Quarry  (Surface  Mining  Permit  30  issued  by  Alameda  County)  and  an 
exclusive  right  to  negotiate  for  future  mining  expansion  to  prospective  bidders. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


Se&etary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0187 


WHEREAS,  Contract  No.  WW-406,  Shotwell  and  IS'"  Sewer  Drainage  Improvement 
was  advertised  on  October  13,  2005;  and 

WHEREAS,  The  Engineer's  Estimate  is  $4,500,000  for  this  construction  contract  work  to 
remove  existing  sewers  and  manholes;  procure  and  install  36-inch  and  60-inch  diameter 
reinforced  concrete  sewer  pipe;  procure  and  install  15-inch  diameter  vitrified  clay  pipes; 
construct  concrete  manholes  and  junction  structures;  construct  a  new  underground  pump  station 
and  an  aboveground  electrical  panel  and  controls;  reconstruct  sidewalks  and  curb  ramps;  and 
perform  traffic  routing  work  and  trench  support  work,  including  traffic  control,  demolition  and 
restoration  of  street  pavement,  and  other  incidental  work;  and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days  to  substantial 
completion;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-406  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  November  10,  2005;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  DBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.  NTK  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  I2B  of  the  City's  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2  weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC03  -  Shotwell  and  18'^ 
Street  Sewer  Drainage  Improvement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WW-406,  Shotwell  and  18"^  Street  Sewer  Drainage  hnprovement,  in  the 
amount  of  $4,521,790,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK 
Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13.  2005  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0188 


WHEREAS,  On  May  10,  2005,  per  Resolution  No.  05-0079,  the  Public  Utilities 
Commission  approved  the  selection  of  CH2MHill;  awarded  a  professional  services  agreement  to 
provide  environmental  as-needed  services  for  Agreement  No.  CS-771E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program;  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional 
services  agreement  with  CH2MHill  for  an  amount  not  to  exceed  $950,000,  and  with  a  duration 
not  to  exceed  three  years;  and 

WHEREAS,  The  proposers  on  Agreement  No.  CS-765,  Program/Project/Pre- 
Construction  Management  Services,  San  Francisco  Water  System  Improvement  Program  (WSIP), 
were  notified  that  they  would  be  barred/removed  from  certain  other  work  related  to  the  WSIP  if 
they  were  successful  in  being  chosen  as  program  manager  contractors;  and 

WHEREAS,  SFPUC  staff  determined  that  CH2MHill  was  ineligible  to  participate  in 
Agreement  No.  CS-771,  As-Needed  Environmental  Services,  San  Francisco  Water  System 
Improvement  Program,  since  it  was  chosen  to  participate  in  Agreement  No.  CS-765, 
Program/Project/Pre-Construction  Management  Services,  San  Francisco  Water  System 
Improvement  Program,  and  that  this  requires  rescission  of  the  agreement;  and 

WHEREAS,  CH2MHill  did  not  begin  any  work  related  to  this  award;  and 

WHEREAS,  The  estimated  cost  of  services  is  $950,000;  and 

WHEREAS,  Services  under  the  agreement  were  anticipated  to  begin  in  May  2005  and 
end  in  May  2008  and  the  duration  of  this  agreement  was  1,096  consecutive  calendar  days;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned 
to  the  SFPUC;  and 

WHEREAS,  Funds  for  each  task  order  will  come  from  individual  projects;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rescinds  Resolution  No.  05-0079,  adopted  by 
the  Commission  on  May  10,  2005,  awarding  Agreement  No.  CS-771E,  As-Needed 
Environmental  Services,  San  Francisco  Water  System  Improvement  Program  (WSIP),  to 
CH2MHill  in  the  amount  of  $950,000,  due  to  CH2MHill's  ineligibihty  because  of  a  conflict  of 
interest  resulting  fi-om  its  selection  as  a  consultant  for  Agreement  No.  CS-765, 
Program/Project/Pre-Construction  Management  Services,  San  Francisco  Water  System 
Improvement  Program. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  13,  2005  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0189  

WHEREAS,  On  December  11,  2001,  per  Resolution  No.  01-0250,  the  Commission 
created  a  pool  of  consultants  to  provide  environmental  documentation  services;  and 

WHEREAS,  On  June  24,  2003,  per  Resolution  No.  03-0131,  the  Commission  approved 
the  preparation  of  Habitat  Conservation  Plans  (HCP)  for  the  Peninsula  Watershed  Area;  and 

WHEREAS,  In  order  to  complete  the  HCP  process,  it  is  necessary  to  engage  the  services 
of  an  experienced  and  qualified  environmental  consultant  to  assist  in  the  preparation  of  an 
Environmental  Impact  Report/Environmental  Impact  Statement  (EIR/EIS)  for  the  Peninsula 
Watershed  HCP  for  submittal  to  Federal  regulators  and  the  San  Francisco  Planning  Department 
to  obtain  certification  of  the  Peninsula  Watershed  EIR/EIS;  and 

WHEREAS,  Both  Federal  regulators  and  the  San  Francisco  Planning  Department  require 
that  separate  consultants  prepare  the  HCP  and  the  EIR/EIS  for  the  HCP;  and 

WHEREAS,  The  Jones  and  Stokes/Robert  Group  Joint  Venture  (JSR),  a  member  of  the 
pool  of  consultants  to  provide  environmental  documentation  services,  has  experience  in 
preparing  environmental  documentation  for  HCPs,  and  did  not  assist  in  preparation  of  the 
Peninsula  Watershed  HCP;  and 

WHEREAS,  The  estimated  cost  of  services  is  $265,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  early  2006  and  end  in  late  2008  and  the 
duration  of  this  agreement  is  not  to  exceed  24  months;  and 

WHEREAS,  HRC  subcontracting  goals  of  7.5%  MBE  and  10.5%  WEE  participation 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funding  for  the  contract  is  available  from  CUW168  -  Alameda  Creek  Fish 
Release;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  the  Jones  and 
Stokes/Robert  Group  (JSR),  awards  a  professional  services  agreement  to  provide  environmental 
documentation  services  for  Agreement  No.  CS-672K,  Environmental  Services,  Peninsula 
Watershed  Habitat  Conservation  Plan  Environmental  Impact  Report/Environmental  Impact 
Statement  (EIR/EIS),  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a  professional  services  agreement  with  JSR  for  an  amount  not  to  exceed 
$265,000,  and  with  a  duration  of  twenty-four  consecutive  calendar  months  from  the  date  of 
Controller  certification. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


Secretary, 


llitfei"  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


05-0190 


WHEREAS,  The  Public  Utilities  Commission  requires  the  services  of  an  outside 
laboratory  to  provide  compliance  and  emergency  response  analytical  laboratory  services, 
and  technical  support  to  insure  compliance  with  all  current  and  future  regulations,  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a  qualified  environmental 
analytical  laboratory  to  provide  specialized  testing  of  drinking  water/environmental 
samples  for  microbial  pathogens  (parasites,  viruses  and  bacteria),  including  those  to  be 
regulated  under  the  new  USEPA  Long  Term  2  Surface  Water  Treatment  Rule  and  the 
Unregulated  Contaminant  Monitoring  Rule  2,  technical  support  for  current  and  future 
testing  methodologies,  QA/QC,  special  studies,  other  laboratory  standard  operations,  and 
bioterrorism  event  response  support;  and 

WHEREAS,  The  estimated  cost  of  services  is  $600,000  for  a  3-year  period;  and 

WHEREAS,  BioVir  Laboratories  (located  in  Benicia)  is  the  only  Environmental 
Testing  Laboratory  located  in  California  that  is  EPA  and  NELAC  accredited  to  conduct 
waterbome  parasite  and  virus  testing;  and 

WHEREAS,  The  Human  Rights  Commission  has  certified  BioVir  Laboratories  as 
sole  source  contractor  for  this  service  and  has  waived  DBE  goals;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  January  2006  and  end  in  January 
2009;  and 

WHEREAS,  The  firm  being  awarded  a  contract  by  the  SFPUC  is  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  I2B  of  the  City's  Administrative  Code; 
and 

WHEREAS,  Funds  for  this  Agreement  will  be  available  at  the  time  of  award  of 
the  agreement  from  Operating  Budget,  fund  5WAAAAAA,  Professional  Services;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  BioVir 
Laboratories;  awards  a  professional  services  agreement  to  provide  compliance  and 
emergency  response  analytical  laboratory  services  per  Agreement  No.  CS-796, 
Laboratory  Analytical  Services,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a  professional  services  agreement  with  BioVir 
Laboratories  for  an  amount  not  to  exceed  $600,000,  and  with  a  duration  of  3  years. 

7  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   December  13,  2005  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0191  

WHEREAS,  On  December  1,  2003,  per  Resolution  No.  03-0239,  the  Public 
Utilities  Commission  awarded  Agreement  No.  CS-672J,  Environmental  Services, 
Alameda  Watershed  Habitat  Conservation  Plan  (HCP)  Environmental  Impact 
Report/Environmental  Impact  Statement  (EIR/EIS),  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  a  professional  services 
agreement,  in  the  amount  of  $250,000,  and  with  a  term  of  24  consecutive  calendar 
months,  with  LSA  Associates  to  prepare  the  impact  statement;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term 
by  18  consecutive  calendar  months,  for  a  total  duration  of  42  consecutive  calendar 
months,  in  order  to  allow  sufficient  time  so  that  environmental  evaluation  appropriately 
tracks  the  revised  schedule  for  CS-672B,  Environmental  Services,  Alameda  Watershed 
HCP,  being  prepared  by  the  Jones  and  Stokes/Robert  Group  (JSR);  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7.0%  MBE  and  10.0%  WBE 
participation  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CUW168  - 
Alameda  Creek  Fish  Release;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to 
Agreement  No.  CS-672J,  Environmental  Services,  Alameda  Watershed  Habitat 
Conservation  Plan  (HCP)  Environmental  Impact  Report/Environmental  Impact  Statement 
(EIR/EIS),  with  LSA  Associates;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  for  a  time  extension  of 
18  months,  with  a  total  agreement  duration  of  42  consecutive  calendar  months  from  the 
date  of  Controller  certification,  and  with  no  cost  increase 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005. 

Secretary,  Public  UtHitie!s^ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  05-0192 


WHEREAS,  On  November  1 3, 2001 ,  the  Public  Utilities  Commission  awarded  Agreement 
No.  CS-683,  Real  Estate/Land  Use  Negotiation  Services,  with  Wendel,  Rosen,  Black  &  Dean  LLP, 
and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement,  in  the  amount  of  $800,000,  and  with  a  term  of  four  (4)  years, 
concluding  on  December  31,  2005;  and 

WHEREAS,  Amendment  No.  1  is  being  requested  to  extend  the  agreement  term  by  six  (6) 
months  to  June  30,  2006,  in  order  to  continue  to  provide  and  assist  the  SFPUC  with  real  estate  and 
land  use  services  and  to  continue  the  various  surplus  transactions  Wendel,  Rosen,  Black  &  Dean 
LLP  are  currently  working  on.  The  dollar  amount  of  the  agreement  remains  the  same;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 0%  MBE  and  6%  WBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Real  Estate  Services  2005-06 
Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1  to  Professional 
Services  Agreement  No.  CS-683,  Real  Estate/Land  Use  Negotiation  Services,  with  Wendel,  Rosen, 
Black  &  Dean  LLP  to  assist  SFPUC  staff  with  complex  real  estate  and  land  use  issues  and 
negotiations;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  extending  the  term  of  the  contract  for  six  (6)  months  to  June  30,  2006. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  13,  2005  


  ^Av"  

Secretary,  Public  UtjUtii^ssCommission 


